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Hioye in 9 years 

**jd*Mnks have eg- WESTERN world's oil stocks are at 
TxipoH. as waning mflftfag their lowest-winter level gfr yy 1876 
banned over hMvy weapons under the International Energy Agency 
a ceasefire e ndin g three weeks of said in its monthly oil report, 
fighting. Page 16 

Four -batt a lio n s of Syrian troops nm ti m v „ . 

port city when Moslemfundamen- b * asm t, cm ™?~ 

talists- and, rival 

handing over their big^nTat^ ' Jf 7 “**•*“».**'* 
iaJMJonftrolled dejxrts. • 

The Syrians are expected to take ^LkOP KAN Monetary System: 
up po&itfonsth ron gVm+ tho >vfty bttf ^ nrrencies showed a sharp im- 
eyewitaesses ssto toe troops were P^wement- against the dollar dur- 
having difficulty penetrating the ™® ^ wed£ were little 
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WKT1M<1 warid-s oil stocks are at BY JUREK MARTIN AND 

Xuesx lowest-winter level since 1076. _ . . . . 

the Inta mticma l Energy MR JA MBS BAiUiiR, UJS, T reasury 
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». pian on 
World debt 


BY JUREK MARTIN AND STEWART FLEMING IN SEOUL 


Secretary, is set tomorrow to unveil 
a package tailored to make more 
funds available to most heavily 


imbalances in its economy. 


countries 


generate 


handing over their bigguns at Syr- 
iaJMMritrolled depots. 

The Syrians are expected to take 

gj^Ons^Ihronghontthe city bat 


RMS: Oct 4 t 

.-aw : — 


fundamentalists bastion in the Abu ' : ' y ■ ' _y_' 

Sanaa area, scene of some otto KMS* Ort4. TQfV^ 
fiercest fighting. Page 3 ^ iJS V ct ^» 

Raid protest VSuHfilEi 

Hundreds of thousands of people - 
demonstrated in Bagdad and oth- - ' • . i . - ■ 

erJraqi towns to pr o tes t agalnst to ' 7 . Grid- - B . 
Israeliraid on the headquarters of . y ' H- 

the Palestine liberation Organise- . B 

tioninTumslartTuesday: , - . 

Parties close ranks . -pi - 

Belgium’s twp Social Christian par- . Vnl^rT^ViL ' £ 
ties haveclosed ranks in advance of n T L f L l C jLjl ffl g~ 

ncxt Sunday’s general election with - -Q[j|jD[_J Lif- 

a pledge not to join the Socialists in ZUlui* 

a ooahtkm government j S a»Oct4 til 

Farm aid appeal 

France's Agricultare Minister L ~ , 

Henri Nallet has announced emer- " , . . . 

gency measioes to aidfarmers in “ me ^ nred m 

the country, / htt. **yto worst tms of the European Currency 

draught for i»ariy 10 years, and ap- , , . . ■ ’ 

neaWtnEECpartaaSfirfinln.^ * Weaker members such, as to 
■ . • \ • Belgian frapc : received support 

Tl X, *- through - central bank intervention * 

■ **«• OR WOience ■■ -with. the Belgian ’authorities spend- • 


sion, -on a case-bycase bads, o£ get a sea 
World Bank guarantees for com- (to the 
merdal bank' lending hr an effort to two alter 
supplement iiKaeased official finan- inflation’ 
dalflows. The hr 

. However, .ministers; convening plan to n 
for the ‘ animal meetings of the outlined t 


the global economy. adfustma 

; Among others, British nffirinTii inflation; Mimi the modifications of the 

painted out that the U-S.; was com-. • "A confirmed central role for the strategy liar tackling the debt probr 
ing under increasing pressure from ' DCF, in wwjiiwten with iTirny mpd Wn ^ .the recognition, r>ffiwnie 
the other leayfing industrialised na- and more e ffective structural ad* say, fhwt de pendence on IMP ad- 
tfcms to take decisive actum to ait justment Tending by. the umhflater- Justanent, or austerity programmes, 
its budget deficit - stSl running at al development banks, both in s^>- is not enough, 
animal rates' of S200bh. Not least port of the adoption by principal As Mr Baker hwfirqtp d in his' 
lMcausedf ^conthmiiighighlevd; debtors afmarket-oriented policies gtetenwit, the aim is to by and 
aflLS. interest rates. for growth;. more to a more growth-arieniated 

fh particular, there is a genuine • ‘Increased fending by the private Cuntimittl on Pmu> 1R 


-Kir 

“ Divergence 


.fee* 4 


c£U.S. interest rates. for growth;. 

2n particular, there is a genuine • “Increased fending tiy the private 
fear that the New York agreement banks in s upport of comprehensive 
of September 22 to drive down the ec»iKmnc adjustment prt^rammes. 
value of the dollar could be under- Officials say that the U.S is hop- 


more to a more growth-orientated 

Continued on Page 16 
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draught fia nearly lfi years, and m- , u ^r , , , ■' ' 

peaWtnEECpartaaSfirfieto.^ * Weaker members such, as flie 
“T* “ ■ . - «, • Bdgiaaa frapc: received support 

Tl X, *- through' central bank intervention « 

IUIII OR ytOIOIKSB- 5 -mftfcthfl Bri g Um wgtfaoriflaa igtend.-; 


Democrats back Reagan 


Johannesboig, srid.m 
was dope M jsadpnjiag 
overthrow SmtSt AH 




ftordmg .to the ^latest . kvaflable fig-; 
^ eC TOM ^vered the week np to 

oontinued over the 
p majfaflHy Qf ri^Bg%infl. paxtiei- 


on 


BY REGINALD DALE, US, EDITOR, WASHINGTON 


Dr Entfeo ^ at its pflntpf entry fafied to | St&Sj 


mer chairman of Me&AMmeai the . -totoaet any consensus. 


Milan merchant bdOt, '1fa& been 
aammopaad to. .'appear a 

Rome ma^sfakte to fiaokn afiega*. 
tians af his invcfembdathi mtoapr 
propriatian of funds frornSriys IBI 
state hoMirig company. Page 2 

Israel reviews- tfes 


hud down in a hew deficibciitting 
scheme endorsed by President 


Israel is leviewiitf its rdatajmswllh ^p p^« (ECU), itself , u 
Egypt after toe weekend murder on -jtfpaw anwcie t ■ 
tteSmai coast of seven Israeli tour- ; T . 

ists, indndingfonr 'chUdhen. Page 3 KK|cwh(^ hanks and sto ckb rokers 


UuscbaTtshovxihe boo co ns tramta Ronald Beaganmi Friday, 
on European. Monetary System ex- ■■ The Democrats, however, were 
dumge rateaTbe upper mid, .based yesterday still stnmgly resisting a 
f a , tiv e r Sy9 ~ BepubHcan bod to hustle toe plan 
fte Senate u m mat 
mag move more than 2« per cent meat to mgenfly-nreded ie gi ri afa on 
The lower rtiart gton each cumm- Mhang toe national debt ^ ceiling to 
cy’t duxrgence from its "eentnd over £2 trillion (million million) for 
rate" against the European Current toe first time. The Govenunent will 


hare name tone to eaanune toe &• gan, is new sponsored by more than 
tailed wnpticatums of toe plan, 4ft of toe 100 senators, terfpHmg 
whkh would mandate fixed annual some Democrats, It cdls for animal 1 
red u cti on s in toe deficit until it dis- redactions of about S38bn in toe 
appeared in fiscal 1991, which be- deficit, estimated at EtflCHm in the 


gins in October 1990- 
Senate Republicans, however. 


current fiscal 1906 budget year. 
The l e g i s l a t i on would bar the 


cfEw- technically nm out of funds today if 
the measure is not passed. 
m1raw Wito the Saute meeting in an 


woe yesterday determined to use Presiden t from proposing, and Con- 
the debt ce iling deadfine to bring grass from debating, budgets that 
the plan to an early vote. The Tree- ereeed toe prescribed Emits. Ifpro- 
sury has wanted that the Govern- jeettons subsequently showed that ; 
mart will run out of b or rowi n g an- the Emits were about to be 
fhority today and have to stop pay- breached, the President would auto- 
ing some of its bills If the debt ceil- maticafly order across-theboard 
ing is not raised. ^onfing cuts, excluding social se- 1 

Senator Robert Dde, the ma^ori- c urity , unless Congress came up 
ty leader, was yesterday still resist- with alternative measures to bridge 


At least 23 people were killed and fo . boost tiquidity in Paris stocks 
54 injured when a train sl a mm ed and band trading. i 

toa^rtate^a^ngtoGan- 


unusual Sunday sesrion yestoday, ing a Democratic proposal fin: a toe gap. 

■■ ... — 1 ■_ Saurtor Bobert Byrd, toe Dono- brief stopgq> debt Emit pstawton WhDe accepting toe goal of a bal- 

23 Cll© In rail crash ■ n cratic minority tea-lar, said that the to allow more taae for debating toe aime d budget, toe Democrats are 

Democreto had no dolibt about toe budget jdan. He wanted tfaathe was de^dysu^feious that the plan as it 


" r1tin« murViil ,_J_ I II1IIIH1 IJ ZCOUJCC, DOIU U1U U1C 

kffledand IJcmorreats had no doubt eOMral tfae 

rTzZS mPanS StoCkir need tor legislation to mandate a 


hafi, capital . of Assam state in 
north-ebk India. 

E. German flees 

A 44-year-old East German man 
fled across the BaJttfc Sea in a rub- 
ber dinghy to West Germany. - 


a surge ofenthnsiftsm for floaters, I said. 


need fia legislation to mandate a ready fi® a diowdown an fi» vote, now stands wffl lead to further radi- 
balanced b^get “It's not a ques- evoiif it meant a few days of finan- cal arts in dom estic spaiding and 
tkm of if or whrther but how,” he dal disruption for the Government social programmes. j 

said. THie Government wont come to a Senator Gary Haitnf Colorado, a 


with Issues last week in dolla r s, Mr Byrd insisted, however, that halt but it may stow down a bit," fife strong critic of the warned 

sterling; yen and D-Marks al l m e et- the Democrats were hot prepared Dole said. “My view is if toe stakes over tfae weekend toat Tew sens- 


ing good receptions. Page 17 


“to buy ..a pig in- a poke with a are high enough, you may have to tors, in c ludin g sponsors of the mea- 


mr sat jae rtf tv iT WTTw>Tx»Tni v ehicles I codeed pistol at our heads’*. The pot up wito it for a while.” 


Mexico rescue ends 19J»»prevmiisly. Pages 

Exhausted rescue wate in Mod- 

co C51y hare abandoned todr bid to (AT&T), J3 & . kmgtostance 

Gave a ft-yearoU. boy how thought 

to have died in the ruins of Ids femi- toe goMwad byfte FaderelOom- 

]y> 8 home stooe an earthquake 17 C mnTT1 ^M ^? to 

J* ___ offer a wide range of discount ser- 

- . vices. Pago 19 


rose by 27J4 per cart in September D emo crats said that they must 

mrrr p w rprf with th e ^mi^ - iwnnto ■ ■ 

year. Sales totalled 25,405 against mr '"M 

19^35 previously. Page 8 ; W| |%/| hvi¥7A 


The plan, as approved by Mr Rea- doing.' 


sure, zeaQy know vriiat they’re 


days ago. 

Art mid BfONTEDISON, RaHan chemicals, 

. ' . ~ . PnM ,, health care and -energy gram, is 

mans broke nrto taDcs ^ gui, thestate 

api^M mn^nM. ^l^housB energygrou n about asaleof petro- 

to Enichmrica, a 
S sidtadiaiyof ENLFagelS 


century cal 
around. L60m 


vetoed at 


BRITISH SUGAR, UK beet sugar 
monopoly, said it would be con- 


AHonsin-Sleel talks 


donned to 
win a .big 


SCM buyout plan likely to fail 
as Hanson increases stake 

BY TERRY DOD8WORTH M HEW YORK 

THE BATTLE fcacoirtrol of SCM, prevent toe full two thirds from be- enfc ^xnBng rote fay a so-called 
the US. congkunerate, is moving in- ing voted for the SCM offer of $74 a “crown- jewels” danse in the agree- 
to a critical phase this week after a share. SOM’s shares closed Stt meat between SCM and Merrill, 
flurry of shoe buying fay Hansom down an Friday at $72& This says that the investment bank 

Trust, toe UK industrial group The tug-of-war over SCM has in will be aEowed to acquire two of toe 
which launched a takeover bid far the last few weeks become a highly New York company's most prized 
the New York concern in late Au- technical matter, as Hanson first assets at favourable prices u any 
gust lost a court action over aggressive share-holder buys more than 33 per 

Hanson's latest share acqmri- share buying tactics ami later won cent of toe group. 


if it does not | tlons, noted in a fifing wito toe Se- an appeaL The main issue now, On the management buyout side, 


production quota 


President Rani AB5tmsin.«t Argenti- Y® 81 - Fhg*8 f’ 

na and~British Liberal .Parly leader FAG, Kn gelfisrhpr Georg Schafer, 
David Steel have agreed bn toe famfiy emtrblted West German 
need to resume triksjm toe Falk- concern and one of Europe's top 


curities and &change Canmiaskm, however, is whether toe SCM con- however, investment bankers say 
have jockeyed toe UK company in- sorthnn will try to negotiate a set- that Merrill lynch may now have a 
to a position to throw, up a stnmg dement wito toe UK company so problem m condufling the tender 
barrier against SCMs .S80fc5m that toe proposed deal can go o&r, because Mils heavyfinmtczng 


land Islands dispute, ftgb 2 bearings man 

1 .... sing its firstev 

Rainbow Quest’s Arc 

PrixderArcdeTritHnphe atlxmg- capitalwillbei 
dxamp, Paris, was to tor aitish farm of beara 
horse Hambow QuftsL It finished a rights. Page 17 
neck behind odd™ favourite 
Erench horee'fiagacft, tet jockey 

on toe ground of interference by 


The UK group now has 321 par Mr Robert Pirie, ]oesideni of 


costs. 

Without condndmg. a merger, 


1 . . m mtm n* i. uni ' i i n f i i I .n.r v*. jmmj, mn» ww ecu. inn uu «u»u, A aak, ■ a unai, 

centof SCM, makmg it virtually Rothschild Inc, Hanson's invest- which would give it the right to buy 
ra? certain that toecansartium of SCM mart banker in toe Unsaid at the out minority shareholders, the 
directors and Merrill Lynch, toe weekend that no talks had as yet management conaotium would not 
New York securities torn which is occurred between toe two rides. But find it easy to dispose of any of 
capital mil be made available m the backing toe buyout, will not be able same Wall .Street analysts are ex- SCBffs assets. Yet some disposals 

s — ** - *■ a — ■ — e - — ^ -i - — i* — - a 1 . — - ere lilmlw 4n La ■ ■■ ■ ■ ■ ■ a * *. 


toot faw to votis*. 


PITs Central .Electricity Generating 
Board has xrinnlt its coal stocks to 
sear the lewis before toe yearlong 
miner's strike (d l984-€5. Page T 


eSectamerwr as planned.' pecting movement to w t o d s discus- are likely to be required to pay part 
Under New York « tefa* few merg- onm: flu's week as the buyout ten- of the debt involved in toe deaL 
as have to be approved by a two- da after runs towards expiry cm Some bankers dose to the bid 
thirds majority of shareholders, Friday. battle have argued to** TTawy^p is 

and lawyers say that Hanson's cur- _ Hanson itself is inhibited from also faced with heavy financing 
rent bokEng will be sufficient to domg more timn adopting its pres- costs on its. 32 per cent stake. 
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by the failure of the UJS. to mg -to halt the decline in commer- 
tadcle the fundamental economic dal bank lending to developing 


British, officials said that im- $20bs-$30bn of net new private 
provement of exchange rates and loans to Third World countries over 
Among the measures, Mr Baker the balance of payments would not the next three years. Among Corn- 
wall signal UJS- acceptance of toe help if the f»mdaTw<.r>t*i«! remained menial bankers, however, there is 
need for a general capital increase “out of kilter. .We are all worried stfij great reluctance to lend more 
fbrtoe-Worid Bank -and. the provi- . that inthe last resort if they do not money and profound scepticism 


get a sensible and timely solution about how such a plan could be 
(to the deficit) there are only implemented, 
two alternatives - recession or The World Bank's RnhnwAgd role 
inflation.” will fanindp an effort to try *»d 

The broad outlines of toe U.S. double to S20bn its lending in Latin 
plan, to reiose toe debt strategy as America ova this period, 
outlined by Mr Baker to the IMFs Governments are *iw> expected- 


far the ■ annual rm^in^ of the. outlined by Mr Baker to the IMF's Governments are *i*« expected- 
Worid.Bank and. the International' Inte r i m Consnitteeyesteixlayare: to pnrfqmtt a U. S plan to 
Monetary Fund (IMF) fear toatthe - • ‘The adoption by principal debt- lending to toe poorest countries, 
U.S. initiative, while broadly wel-' or countries of comprehensive mac- such as those in sub-Saharan Afri- 
riune, may do Ettie in practice to re-economic and structural policies ca, through a S5bn joint World 
address the deteriorating debt situ-- supp or te d by the intemaflonal fi- Bank-IMF frmdmg paduige which 
ation, esperially m Latin America, nanml institutions to promote involves in part re-^recting repay- 
given toe uncertain prospects for' growth aid balance of payments marts to toe S2.7bn IMF Trust 
to global economy. a djus tments and to reduce Fund to toese countries. 


Waiting 

for 

Godot in 
Seoul 

SAMDEL BECKETT should have 
been in Seoul this weekend. Far 
from merely having two beggars 
imder a lampost waiting for Go- 
dot, he wonU sorely have been 
inspired by the s^ht of hundreds 
Of intonations] B n»™ l ln m l n- 
aries doing tittle more than 


of the BSteoa Hotel waiting for a 
gentleman from Texas by to 
name of James Baker, writes Ju- 
rek Martin in SeouL 

UnBke Godot, to D.S. Treasu- 
ry Secretary made it Hnmhler 
fitmoy tahanrts than Beckett 
woe gratrinl for this because be- 
fore he arrived their notebooks 
had been rfngulariy devoid of the 
pithy motes and epigrams tot 
normally How Eke wine- (or, in 
Korea, OR beer) before to an- 
nual i irfiJ n u finnal - Monetary 
Fund - World Bank extzavagan- 

SM. 

The red problem was that very 
few knew in a dvance what Mr 
Baker bad up Ms sleeve, and 
those few who did were not tell- 
ing.H» British, who a pp are n tly 
had beat hkled, bm - 

wfaigty and said it was Ingan- 
oas." The Argentinians, less for- 
innate perhaps, thought the UJS. 
still had "only very general 
Mens.* The Japanese woe ddi- 
dondyopagne. 

Not tost there was a shortage 
of cBches. One of to better ones 
was that Mr Baker was going to 
propose a "broad-ganged ap- 
proach," which, to sane, suggest- 
ed an artful recognition that the 
riobal debt problem was at least 
on a par with the deficits of to 
Braxton arid Japanese railway 
Systems. 

Some key individuals ap- 
peared totally dwmmhnlvilatpd- 
Mr A. W. Clausen, whose future 
as Worid Bank president h«"g«- 
on Mr Baker’s mud, was-repwt- 
ed to have discarded to uplift- 
ing Jeffersonian «wdmg to Ms 
address tomorrow and to be toy- 
ing instead with -s Johnsonian 
com&rion (nnnours that he was 
stodyfeg IAft fahtoBS Hr abdi- 
cation on videotape woe, how- 

Mr Jacques de Lanniere, to 
IMFs manaring director, even 
m his id the Ttosnry Secret ary 
an Saturday night At least that 
appeared to be to ease when he 
strode purposefully into the 
wrong room of a CMneae res>- 
taunmt, In which indeed the 
Group of Five finance ministers 
woe meeting, oily to be con- 
fronted by a roomfol of Japa- 
nese. “We are always very , 
pleased to see Mr de lanniere, 
even if only briefly," one of the 
Japanese happily observed. 

Continued on Page 16 


Thatcher will 
try to dispel 
policy doubts 

BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON 


BARS Margaret Thatcher, the Brit- 
ish Prime Minister, will this week 
seek to regain the polit i cal initiative 
for the Government by setting out 
its major policy objectives for the 
rest of the decade and into a third 

term ITT • 

She will give the usual dosing 
address on Friday to the Conserva- 
tive Party conference which opens 
tomorrow in Blackpool amid un- 
precedented security precautions 
following the bombing at the 
Brighton conference a year ago. 

Mr Norman Tebbit, the new Con- 
servative Party chairman, said yes- 
terday that the electorate was no 
longer quite, sure ’ of the Govern- 
ments long- term and of where 
current policies were going to lead 
in 10 years. 

After toe - achievements of toe 
past sax years, he said, people were 
uncertain of toe Government’s fu- 
ture direction and did not see that 
"we have tot thrust ot reforming 
radicalism we had in 1070." He said 
there was no question of "going 
quiet" 

. MreThattorwiE seek to -answer 
these doubts on Friday while Mr 
Tebbit, who is assured of a very 


warm welcome after his and his 
wife’s ordeals in toe Brighton 
bombing, will toe opposition 
parties during his chairman’s re- 
port tomorrow. 

Mr Tebbit said he intends to fo- 
cus on divisions within the So c ial 
r v*mnfrwKr»/T itwr ai Alliance and to 
try to brand social democrat leaders 
as left-wing by quoting what they 
ffaid gs Labour ministers in the late 
1970s. He will also attempt to punc- 
ture Labour's revival. After praising 
Mr Neil Kmnock’s "extremely good 
speech” at toe Labour Party confer- 
ence last week he said the Labour 
leader had not carried to major 
conference votes. 

- Party managers face toe embar- 
rassment that considerable atten- 
tion may be devoted in toy mma; cir- 
culation daily newspapers and by 
television to the imminpiYt memoirs 
of Miss Sara Keays, the former mis- 
tress of Mr Cecil Parkinson. Her 
revelations about their relationship 

forced bis Hwri gnwtron a« Tra d e »M 

Industry Secretary two years ago. 

- Mr Tfebbit yesterday angrily dis- 
missed the tones as "trivia and 

Continued on Page 16 


Paribas poised to 
control UK broker 


BY JOHN MOORE IN LONDON 

PARIBAS, to French state-owned 
hanking group, is poised to take 
control of Quflter Goodison, a lead- 
ing. London stockbroker which is 
headed' by Sir Nicholas Goodison, 
chairman' of the London Stock 
Exchange. 

The move win r epresent to sec- 
ond important deal that Quilter 
Goodison -has-been- mvoived in 
since to start of to upheaval in 
London’s financial nomnnim iy 
more than two years ago. The deal 
wito Paribas te expected to be coo- 
dnded in two months. 

Last year, Quilter Goodison 
forged a link with Scandia, toe 
Swedish insurance group, which 
acquired a 29J per cent stake in the 
firm for an undisclosed price. . 

Since then there has been specu- 
lation that Quilter Goodison has 
been looking for another partner in 
an effort to find more capital, which 
is needed for its participation in the 
remodelled British securities 
market 

Sir Nicholas and the senior man- 
agement at Quilter Goodison have 
decided that they need a substan- 
tial hwniring interest behind them 


for to future operation of to firm 
which is prepared to take full con- 
IzoL Quilter Goodison is understood 
to have .been nervous about to 
backing some of its competitors 
were to receive following their link- 
ups wito banking interests in the 
UK. 

Scandia is understood to be pre- 
vented from - increasing its stake 
farther in Quilter Goodison under 
Swedish law, which prevent 
ance groups from holding controll- 
ing interests in non-insurance 
concerns. 

In to proposed deal with Pari- 
bas, to first significant deal carri- 
ed out by French interests in the fi- 
nancial services revolution in Lon- 
don, the French bank would acquire 
Scandia's existing shareholding. As 
an outside group, under stock ex- 
change roles, Paribas would be al- 
lowed to increase its stake to 100 
per cent next March. 

Mr John Davies, of Quilter 
Goodiso n, said yesterday; “T can 
confirm that di s cu ssions are taking 
place which wm lead to Paribas tak- 
ing 100 pa cent control" 
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other printers 
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WHAT ARE THE REAL 
OPPORTUNITIES IN 
CHINA TODAY? 


Find out at the only China conference tailored 
to the needs of the high technology community: 


THE 

CHINA FORECAST 
- CONFERENCE — 


EUROPEAN NEWS 


Alfonsin moves to isolate Thatcher 


BY TOM BURNS IN MADRID 


THE ATTEMPT by President 
Raul Alfonsin of Argentina to 
isolate Mrs Margaret Thatcher 
on Die Falklands issue by win- 
ning the British public over to 
a negotiating process took a 
further step forward yesterday 
after he held talks in Madrid 
with Liberal leader Mr David 
SteeL 


A joint coznminique issued 
after the meeting said that 
President Alfonsin and Mr 
Steel had agreed that "as an 
integral part of the dispute 
there should be a formal cessa- 
tion of hosilities and the lift- 
ing of the protection zone, the 
reestablishment of diplomatic 
and commercial relations and 
the re-opening of negotiations 


on all aspects of the future of 
the Falkland Islands, including 
sovereignty.” 

The communique said pre- 
parations for the negotiations 
should be "undertaken simul- 
taneously by the two govern- 
ments without delay.” 

Two weeks ago Argentina's 
President and Mr Neil Kinnock, 
the Labour Party leader, issued 
a joint communique which also 
called for negotiations. 

The Madrid communique 
avoided using two key loaded 
words. It made no mention of 
the "wishes” of die Falkland 
islanders — Which Mrs Thatcher 

says are paramount— nor of the 
" interests ” of the islanders 
which, much to Whitehall's 


irritation, was the tenn, agreed Hon ot deja^W in Amd- 


statement with Mr 


tins and the long-term future 
of the islanders could only be 
assured by what he termed a 
“retreat from the .Fortress 

Falklands mentality.” 

The Liberal leader said later 
that the preservation of the 
uveiy anr me ui««n» Islanders way of life would be 
preservation of their way of guaranteed effectively by an 
life.” This new diplomatic international agency super- 


in the 
Kinosck. 

Instead yesterday’s communi- 
que that Sr Alfonsin and 
Mr Steel ** stressed the impor- 
tance of guaranteeing effec- 
tively for the islanders the 


formula was hammered out at 
a three hour meeting held by 
Mr Steel with Sr Jorge Sabato, 
Argentina’s Secretary of State 
for international relations, 
prior to the talks. 

Mr Steel’s strong commit- 
ment to negotiations appeared to 
be based on his personal admir- 
ation for Sr Alfonsin and , his 
belief that both the consolida- 


agency 

vising a bilateral agreement. 

Hr Steel said that he bad 
found common ground during 
his "friendly and positive" dis- 
cussions with Sr Alfonsin. 
“Democracy would not have 
come to Argentina without the 
courage and sacrifice of our 
forces and without the courage 
and sacrifice of Sr Alfonsin and 
his supporters,” he said- 


Portuguese voters flock to polls 


BY DIANA SMITH IN LISBON 


LONDON 7-8 NOVEMBER 1985 
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PORTUGAL'S highly conscien- 
tious voters came out in droves 
on a brilliantly sunny Sunday in 
the second snap general elec- 
tion in a year. 

Generally peaceful voting 
throughout the country was 
marred by noisy Incidents in 
four small townships in the 
north who have traditionally 
made it difficult to carry out 
the election, because they pro- 
test against either borough 
status or city limits. 

Turnout was heavy early in 
the day indicating that despite 
their disappointment with 
squabbling parties and con- 
stantly fragmenting coalitions, 
a sizeable proportion of the 8m 
voters stopped off on the way 
to or from mass, the beach or 
a Sunday meal with relatives— 
to cast their batiste. 

Privately taken polls during 
the three week sug- 

gested that at least 80 per cent 
of voters were undecided. There 
are 500,000 new voters this 
year, mostly 18 -year-olds who 
were small children when the 
represive right-wing dictator- 
ship which permitted only 


severely lim i ted suffrage was 
overthrown in 1974. 

Less interested in politics 
than ibeir parents, who grew up 
in the shadow of a fierce poli- 
tical police that treated even 
moderate opposition to the 
regime as subversion, and who 
displayed a voracious appetite 
for politics after 1974, the young 
voters seemed less anxious than 
their elders to make a visit to 
the polling station their absolute 
priority on an election Sunday. 

Older voters, . however, with 
their usual combination of zeal 
and solemnity donned their 
best and filed as decorously into 
schools and colleges that served 
as polling stations as if they 
were entering church. 

The rural population, often 
illiterate, is particularly con- 
scientious about a civic duty first 
extended to it in 1975. Farmers 
and their wives often can only 
recognise the parly of their 
choice by its symbol; the raised 
clenched fist of Sr Mario Soares’ 
socialists, who took 36.3 per cent 
in 1983; two vertical arrows for 
the Soda! Democrats. 1963 run- 
ners up with 27 per cent; three 


linked circles for the Com- 
munists* United Popular 
Alliance which took 18 per cent 
in 1983; and two inverted arrows 
and a circle for the Christian 
Democrats who took 12 per cent 
in 1988. 

This year voters in a country 
where suffrage is so universal 
that it covers four-fiths of the 
population, had another symbol 
to study, the scales of the Demo- 
cratic Renewal Party (PRD), the 
maverick movement clustered 
around the outgoing head of 
state General Antonio Ramalho 
Banes. 

Pre-election polls hinted that 
the Socialists and Social Demo- 
crats might run neck and neck 
around 30 per cent while the 
PRD, probably stealing votes 
heavily from the Socialists, 
could reach 10 per cent. 

A dose result would mean 
another coalition government 
for Portugal, and, probably, 
more months of indecisive 
administration as the country 
painfully makes its way into 
European Community member- 
ship. 


Italian banker snmmond by magistrate 


BY ALAN HUB>MAN IN MILAN 


DR Enrico Cucda, the 77-year- 
old ex-chairman and emience 
grlse of Mediobanca, the Milan 
merchant bank, has been sum- 
moned to appear before a Rome 
magistrate to discuss allegations 
that he may have be en in volved 

funds from Italy's IRI state 
holding group. 


The IRI "black funds” 
is a long running in- 
vestigation in which several 
former IRI officials have been 
implicated. Dr Cucda, who Is 
perhaps Italy’s most influential 
banker, received a judicial 
warning some months- ago in- 
forming him that he was under 
investigation in connection with 


the case, 

Mediobanca, which Is 57 per 
cent controlled by three IRI 
banks, is one of Italy's few 
genuine merchant banks. Dr 
Cucda, who has dose ties to 
the Italian financial establish- 
ment, -has been. -involved, izrvto-: 
tually every important corpor- 
ate takeover since the war. 


Dutch set 
to go ahead 
with cruise 


By Laura Ratm in Amsterdam 


THE NETHERLANDS prob- 
ably will go ahead and approve 
the deployment of U.S. cruise 
missiles on November 1 des- 
pite Soviet leader Mikhail 
Gorbachev’s carefully timed 
announcement that the number 
of Soviet SS20 missiles had 
been cut 

Mr Ruud lubbers, the Dutch 
Prime Minister, said over the 
weekend that “several tens” too 
many of the Soviet nuclear mis- 
siles remained in place for the 
Dutch to refuse the cruise and 
Pershing-2 miwriUm under the 
Cabinet's June L. 1984 decision. 

He described the chances as 
“ ema il 11 that the total number 
of SS20*s in both European and 
Asian Soviet Union would 
be reduced to the 378 necessary 
to halt Dutch deployment. 

Mr Lubbers and parliamen- 
tary leaders hastened to add, 
however, that Mr Gorbachev’s 
arms-control proposals an- 
nounced last Thursday in Paris 
offered fresh hope that fewer 
Nato missiles ultimately would 
be stationed on Dutch soil. 

The Cabinet’s decision last 
year said that if the U.S. and 
the Soviet Union reached an 
arms limitation agreement; 
then the Netherlands would 
accept a proportionately smaller 
number of the medium-range 
missiles. 

Ur Joop de Boer, defence 
specialist for the Christian 
Democrats, the senior partners 
la. the- rating -.coalition, des- 
cribed Mr Gorbachev's speech 
as a ‘constructive effort 
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West Germany 
denies approving 
Saudi arms deal 


BY RUPERT CORNWELL IN BONN' 


SPECULATION over a possible 
massive West German arms con- 
tract with Saudi Arabia has 
intensified here — at the 
embarrassing moment of the eve 
of an official visit to Israel by 
Herr Richard von WeixsScker 
the Federal President * 

Government officials indicated 
last night that -negotiations 
were in progress, but denied 
reports in Der Spiegel that fall 
government approval had 
already been obtained for the 
transaction, worth' a reported 
DM 9 bn (£2.43bn) in aiL 
According to the latest issue 
of the magazine, the centre- 
piece of the deal would be the 
supply of a weapons factory to 
Saudi Arabia by a West Ger- 
man group- led by Thyssen 
KheinstathI Technik of DtLssel- 
dorf, a subsidiary of the 
Thyssen steel group. The plant, 
which would take- around 10 
years to complete, would pro- 
duce primarily tank and 
howitzer shells. 

The report, moreover, sug- 
gests that Saudi Arabia has 
dropped its longstanding desire, 
to buy the highly sophisticated 
Leopard 11 battletank, pro- 
duced by the Kzaiiss- Maffei 
concern. For years . Israel has 
employed every ' effort to pre- 
vent Bonn from allowing- such 
a deal, which it says could upset 
the precarious military balance 
in the Middle East. 


.' - Instead Riyadh would pur- 
chase U.S. and French tanks, 
with the intention of fitting 
them with Leopard torrents and 
cannon, manufactured under 
.licence in Saudi Arabia. 

As long ago as October 1983 
Chancellor Helmut Kohl sig- 
nalled his readiness, during a 
visit, to Saudi Arabia, to permit 
an expansion of West German 
aims exports to the Kingdom. 
His attitude cast a shadow over 
a difficult trip to Israel three 
months later. 

If confirmed, a direct deal 
with Bonn, which might be com- 
pleted in 1987. would represent 
further proof of Saudi deter- 
mination to strengthen its 
armed forces. Last . month it 
signed a £3bn agreement with 
Britain for the purchase of 132 
military aircraft. Including 72 
Tornados produced jointly by 
the UK, West Germany and 
Italy. 

But so large an agreement 
would also constitute a relaxa- 
tion of Bonn's hitherto very 
restrictive arms sales policies, 
especially in the Middle East. 
Another pointer in this direc- 
tion Is the current Far Eastern 
visit . of Herr Manfred 
WBrnermthe Defence Minister, 
explicitly aimed, among other 
things at strengthening West 
German military co-operation 
with South Korea, Thailand and 
Indonesia. 


Israel reviews links with 
Egypt after Sinai murders 


BY WALTER ELLIS IN TEL AVIV 


ISRAEL IS reviewing its rela- 
tions with Egypt .following 
Saturday's murder on the coast 
of Sinai of seven Israeli tourists, 
including four children. 

Egypt says the deaths were 
caused by a single, deranged 
policeman, but senior Israel 
officials said yesterday that a sol- 
dier. or soldiers;' could have 
been responsible. If they are 
proved right, Egypt will have 
violated' the 1978 Camp David 
accords, which stipulate -that 
only policemen with handguns 
are permitted to patrol the Sinai 
Coast, near KilaL .1 . 

- A forma* ''' hi re s tigati on^ has 
been launched by the Egyptians, 
but Israel has demanded a full 
report on -all aspects ^of what 
took place, to he submitted to, 
Jerusalem within 48 ho u r s. — ' 

Jerusalem is ongiy thatsome 


victims were left lying for up to 
five hours before receiving 
medical attention. 

-Doctors in Israel say that 
several died from loss of blood 
and could have been, saved if 
medical aid had been provided 
sooner. . 

The Egyptians did not appear 
to know what to do, according 
to Israeli witnesses. One officer 
was apparently shot dead when 
he tried to intervene, and others 
were concerned to keep on- 
lookers away, even though, chil- 
dren were lying wounded in the 
sand. ■•••' 

. President Hosni . Mubarak’s 
i message*®* condolence yesterday 
was received coldly by Mr 
Shimon Peres, the Israeli Prime 
Minister. Israel remains anxious 
to continue the . peace process 
with E g ypt hut is irritated by 
Cairo’s response: 


Tunisians welcome UN 
condemnation of raid 


BY FRANCIS GHILES IN TUNIS 

THE CONDEMNATION of last 
Tuesday’s Israeli raid against 
the headquarters of the PLO . 
Tunis by the UN Security 1 
Council has given Tunisian 
leaders considerable satisfaction. 

"Another victory for Bout- 
guiba” ran the banner headline 
of the ruling Destour Socialist 
Party daily, L’Action, which 
quoted the president's personal 
satisfaction that the U.S. had 
changed their initial stance 
which justified the Israeli action. 

The vindication of President 
Bourgiuba’s position has gone 
some way towards repairing the 
initial damage done by the U.S. 
reaction, ar least among the 
leadership and many members 
of the middle class. 


. ' However, the older generation 
of- Tunisians attaches far greater , 
significance to. the vote than ; 
younger people who are more : 
cynical .about U.S. attitudes to 
the Arabs. 

The Prime Minister Mr 
Mohamed tfZali- declared -that 
he was all the more happy at 
the outcome of the vote and the 
unanimous support for Tunisia 
coming from Western countries 
as Israel “pretends to represent 
Western values.” 

Some of -the Palestinians 
killed during last week’s raid 
were buried privately yesterday j 
in Tunis. Mr Yassir Arafat, the I 
chairman -of the PLO, said: 
“President Reagan was probably 
expecting to send a bouquet of 
red roses for me today.” 


Tripoli ceasefire holds as 
Syrian tanks enter dty 


BY NORA BOUSTANY IN BEIRUT 


SYRIAN TANKS entered the 
devastated north Lebanese port 
city of Tripoli yesterday as 
warring Islamic and Leftist 
fighters handed over heavy 
weapons under a truce agree- 
ment that halted three weeks of 
fierce combat. . 

There was still no trace of 
three missing Soviet embassy 
officials kidnapped by a self- 
styled Islamic fundamentalist 
organisation demanding that the 
Soviet Union pressure Syria into 
lifting . the assault against 
Tripoli by its Leftist Lebanese 
allies. 

The cease-fire raised hopes 
however that two Soviet diplo- 
mats and the Soviet Embassy 
doctor might be set free. 

Moslem militias in control of 
West Beirut- and Lebanese 
police continued their hunt for 
the kidnapped Soviets and the 
body of Mr William Buckley, a 
U.S. diplomat, whose execution 
was announced at 'midnight on 
Friday by the Islamic Jihad 
Organisation.. 

. The Beirut branch of Khaled 


benAl Walid’s Moslem libera- 
tion organisation, whieh claimed 
to have seized the Soviets and 
murdered Mr -Arkady Katkov. 
Soviet consular secretary, said 
last week it was ready to ex- 
change the remaining three for 
an end to the hostilities in 
Tripoli. 

Four battailous of Syrian 
troops were deployed in several 
areas, of Tripoli early yesterday 
as fighters of the Islamic Unifi- 
cation Movement and rival 
leftist militias turned in their 
big guns to Syrian-controlled 
depots. 

Iranian mediation and Syrian 
embarrassment at having its 
major arms supplier and ally, 
the Soviet Union, humiliated 
at the hands of underground 
groups in Lebanon, had 
accelerated efforts to produce 
a. ceasefire. 

The final agreement how- 
ever, appeared to have given 
the Syrians an edge. over the 
Islamic Fundamentalist Union 
Militia, known as the Tawheed. 
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Arms plan 
a starting 
point, says 
McFarlane 

By Reginald Dale in Washington 

SOI ROBERT McFARLANE, 
President Ronald Reagan’s 
National Security Adviser, 
yesterday said that the Soviet 
Union’s latest aims controls 
proposals were a “starting 

point ” for negotiations-— 
although he doubted whether 
even Moscow would regard 
them as an equitable basis 
for an arms agreement. 

Two motives were behind 
the proposals, publicly out- 
lined by Mr Mikhail' Gorba- 
chev, die Soviet leader. In. 
Paris last week, Mr HeFar- 
lane said. These were to end 
Mr Reagan’s Star Wars space 
defence programme, while 
leaving the equivalent Soviet 
programme intact, and to 
drive a wedge between Wash- 
ington and its West Euro- 
pean allies. 

By insisting on a un- 
balanced 59 per cent cut in 
U-S. medium range weapons 
in Western Europe, as well 
as in UJL strategic forces, 
Moscow was trying to force 
the U.S. “to choose whether 
we defend oar allies or our- 
selves,’* Hr McFarlane said 
on NBC television. He con- 
ceded, however, that the pro- 
posal contained * elements of 
a very constructive begin- 
ning.” 

On the Middle East, Mr 
McFarlane expressed opti- 
mism that the peace inltia- 
being conducted by King 
Hnssein of Jordan had not 
been too badly disrupted by 
last week’s Israeli raid on the 
Palestine Liberation Organ- 
isation's headquarters in 
Tonis; 

He was confident that a 
new “milestone ” In the 
efforts to bring Israel and the 
Arabs to the negotiating table 
would be past in the next 
month, but would not give 
any details. 

Mr McFarlane confirmed 
reports that Mr Michael 
Dearer, the former White 
House deputy chief of staff 
and a close personal friend 
of Mrs Nancy Reagan, had 
been brought had to give 
advice on preparations for 
Mr Reagan’s summit meeting 
with Mr Gorbachev in Geneva 
on November 19 and 20. 


Antarctic 
Treaty* -■*’ -- -- 

countries meet 

By Quentin Peel in Brunets 

SIGNATORIES AND consul- 
tative members of the 
Antarctic Treaty meet in 
Brussels today for the first 
time in two years, faced with 
the conflicting demands of 
economic exploitation and 
protecting the environment. 

The members, including all 
the major states Involved In 
scientific research in the 
Antarctic, will also he trying 
to set vp better ways of 
co-ordinating their 1 work. • 

The meeting is expected to 
approve applications for con- 
sultative membership, from 
both Grim and Uruguay, who 
have presented evidence of 
their own scientific efforts 
The treaty, signed hi 1959. 
has been strongly criticised 
in the United Nations as creat- 
ing an exclusive dob. How- 
ever Its members maintain 
that It has been snccessfol In 
creating a balance between 
the environment and develop- 
ment, while remaining open 
to any applicants with a 
genuine interest 


Tutufears end 
to non-violence 

BISHOP Desmond - Tutu 
warned that the time for 
peaceful resistance to the 
white minority government of 
Sooth Africa may soon be 
■drawing to a dose, our 
foreign staff write. 

In a television interview at 
the end of a visit to Britain, 
the black bishop of Johannes- 
burg condemned the violence 
of the Pretoria government 
and of its opponents. But be 
said: “I am aware as a man 
of peace, not a pacifist, that 
there may come a time> and 
we are very, very dose per- 
haps to that time, when we 
will have to say that the 
lesser of the two evils is to 
, overthrow fth unjust sys- 
tem.” 

The South African c h urch 
leader said he {lid not know 
how long -Us non-violent cam- 
paign for change could hold 
the loyalty of young Macks. 
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Singapore battles to beat recession 


BY ALAIN CASS IN SINGAPORE 

SINGAPORE is looking for 
ways in which to loosen govern- 
ment controls over its economy 
in a bid to propel itsel out of 
the present recession. 

Among the options being con- 
sidered, according to Mr Goh 
Chok Tong, the first Deputy 
Prime Minister, are a lowering 
of the corporate rate of taxa- 
tion, privatisation of key indus- 
tries, a more flexible wage bar- 
gaining system and a more 
extensive use of the state sav- 
ings fund. 

Singapore is in the throes of 
the worst recession in its his- 
tory. Since 1973 Singapore’s 
annual growth rate has only 
dipped below 7 per cent three 
times. This year it is expected 
to record very little or possibly 
no growth at alL 

Mr Goh, widely regarded as 


Prime Minister Lee Kuan Yew’s 
political heir, said in an inter- 
view that he expected the pre- 
sent recession to last for “one 
or two years." 

“But we hope,” he added “ to 
start climbing upwards after 
that especially if we can attack 
the cost structure which makes 
us less competitive.” 

Singapore’s deliberate policy 
of high wages, aimed at attract- 
ing higher technology, has been 
a major factor in pricing it out 
of world markets. 

Mr Goh also admitted that 
some major investments by the 
Government in past years had, 
with hindsight, proved to be a 
mistake. These included petro- 
chemicals and shipping. 

“If the shipyards can't get 
together and find a solution to 
their problems then they may 


have to close down. So be it,” 
he said. 

According to Mr Goh among 
the measures being actively con- 
sidered by the Government to 
make the economy more effici- 
ent and increase productivity 
are: 

• Privatisation: “The decision 
has been taken to divest our- 
selves of a large chunk of 
shares in companies, such as 
Singapore Airlines, which are 
directly relevant to govern- 
ment.” 

• Prices: “Maybe we should 
move out of this area too. For 
example taxi fares. These are 
now decided by the Ministry of 
Communications. Now we feel 
the taxi drivers and operators 
should decide this themselves. 
There are other areas.” 

• Wages: Singapore presently 


Garcia acts to boost economy 


BY ROBERT GRAHAM IN UMA 

PRESIDENT Alan Garcia has 
announced an extensive package 
of measures designed to stimu- 
late Peru’s depressed economy. 

The measures include a cut 
in Interest rates, a modest rise 
in real wages through suppres- 
sion of taxes, a freezing of the 
official exchange rate against 
the dollar until the end of the 
year, an import ban on some 
200 items and a selective relaxa- 
tion of price controls. 

In a sombre statement read 
out at a Press conference late 
on Saturday, Sr Garcia said the 
measures represented the 
second phase in his Govern- 
ment’s programme of economic 
recovery. After 60 days in 
office, Sr Garcia claimed success 
in restoring confidence and 
bringing down inflation. 

Since the end of July the 
Government has been operating 
under a tough austerity pack- 
age that has included a wage 
and prices freeze. The infla- 
tion rate which was running at 


over 10 per cent a month when 
the 36-year-old president took 
office in July has been cut to 
3.5 per cent 

The Government at first con- 
sidered stimulating demand by 
increasing rural incomes but 
this was considered too slow a 
means of boosting the economy. 
By raising wages and salaries, 
cutting interest rates and intro- 
ducing selective price increases 
the Government hopes it can 
quickly start using idle indus- 
trial capacity yet also hold down 
inflation. 

Sr Garcia said wages would 
rise by 4 per cent with the 
suppression of a special tax 
paid Jointly by employers and 
employees. Public sector 
workers would also have access 
to a Soles lm (£51m) interest- 
free loan in their October- 
November wages, repayable 
over 15 months. 

Interest rates will be cut 
from approximately 75 per cent 
to 45 per cent 


Until now the main burden 
of the prices-wage freeze has ! 
fallen on borrowers. Banks, ' 
financial institutions, insurance 
companies and larger industrial 
concerns (like mining com- 
panies) will be obliged to buy 
certificates of deposit equiva- 
lent to 40 per cent of their 
1984 profits to mop up liquidity 
and further channel investment- 

import restrictions will 
essentially cover luxury items 
like domestic electrical goods, 
drinks, cigarettes and clothing. 
To mav^TTiigp export earnings 
the existing official Sole-dollar 
rate of Soles 14,000 will be kept 
until year-end while the parallel 
rate will remain high to dis- 
courage dollar purchases. 

Sr Garda only committed 
himself to maintaining the 
freeze on utility prices and 
petroleum, thus implicitly con- 
ceding that there would be 
other price rises allowed. 


has a central wage system 
which sets the level of increase 
for the whole economy. “We 
think the system should be , 
much more flexible taking into 
account the profitability of indi- 
vidual companies.” 

■ Bureaucracy: “We want to 1 
modify and eliminate some i 
rules and regulations which 
stifle the entrepreneur." 

• Taxes: The Government is 
considering a reduction in the 
present 40 per cent corporate 
tax rate to attract more invest- 
ment from abroad. 

The first deputy Prime 
Minister also confirmed that the 
Government was considering 
allowing investors in the state 
Central Provident Fund (CPF) 
savings scheme to invest 
directly out of the fund into 
shares or possibly gold. 

Mexico City 
bid to rescue 
boy abandoned 

EXHAUSTED rescue workers 
abandoned their attempts to 
save a schoolboy trapped in the 
ruins of his family's home since 
Mexico’s earthquake 17 days 
ago, and bulldozers rumbled on- 
to the site to clear the debris. 
Renter reports from Mexico 
City. 

Miners, foreign experts and 
paramedics had worked desper- 
ately for four days in the wreck- 
age of the house where nine- 
year-old Luis Ramon Nafarrate, 
nicknamed Monchito, was be- 
lieved to have survived for more 
than two weeks. 

Hopes that he could be pulled 
out alive evaporated last night 
when the engineer in charge of 
the operation, Sr Julian Aved, 
said it was “completely im- 
probable ” that anyone re- 
mained alive under the 
mountains of rubble. 

Hundreds of reporters and 
television crews had kept a 
round-the-clock vigil at the 
house 


S. African 
doctor taken 
off duty 
in prisons 

. By Jim Jones in Johannesburg 

DR WENDY ORR, the South 
African Government doctor 
who two weeks ago won a 
supreme court order restrain- 
ing police from assaulting 
detainees at two Port Elizabeth 
police stations, has been told 
her duties will no longer 
include attending to prisoners 
according to a Sunday news- 
paper report 

Dr Orr has been reassigned 
i to half-day community duties 
caring for residents of old age 
home s. 

In ‘ September Dr Orr led 
evidence in the Forth Elizabeth 
supreme court that 153 
detainees had been illegally 
assaulted by policemen between 
July 22 and September 16 and 
alleged that police had been 
“ quite unrestrained in the 
abuses they inflicted.” 

Dr Orr testified that her 
superiors had shown scant 
concern over reports of alleged 
police assaults on detainees. 

In a parallel development, 
two other South African 
doctors have said they are to 
examine the conduct of Dr Ivor 
Lang, the acting Port 
Elizabeth district surgeon, in 
the handling of alleged assaults 
on detainees. 

Dr Lang was found guilty in 
July of improper conduct by 
the South African Medical and 
Dental Council, following an 
investigation into the death in 
1977 of black consciousness 
leader Steve Biko. 

• Medical tests show that Mr 
Nelson Mandela, the imprisoned 
black leader, does not have 
cancer. South Africa’s depart- 
ment of prisoner services has 
announced. Mr Mandela under- 
went examination for cancer 
following earlier medical ex- 
aminations had indicated that 
his enlarged prostate gland 
needed removing 


Have a seat 

We’d like you to join our “\Vho*s Who” of partners from nations around 
the world in everything from textiles to telecommunications equipment, 
cars and computers, stereos and ships. 

If you’re interested in dynamic growth for the future, have a seat. 


AUSTRIA, 

AUSTRALIA, 

ARGENTINA, 

BANGLADESH, 

BARBADOS, 

BELGIUM, 

BAHRAIN, 

BOLIVIA, BRAZIL, 

BRUNEI, BURMA, CHILE, 

CAMEROON, CANADA, CHINA, 

COLOMBIA, COSTA RICA, CHAD, 

CENTRAL AFRICA, CONGO, DAHOMEY, 

DCta.NICAN REPUBLIC, DENMARK, "FIJI, 

ECUADOR, ETHIOPIA. EGYPT.’ FINLAND, 

FRASCE, GABON, GERMANY, GUATEMALA. 

GHA&A. GREECE, GAMBIA, GUINEA, INDIA, 

IONP KONG, HONDURAS. IRAN. I R AGUE, 

INDONESIA, iVORY COAST, iRELAND,-*^ * 

ITALY, JAMAICA, JAPAN. JORDAN,' 

KENYA, KUWAIT, KYPROS. LIBYA, 

LEBANON, LIBERIA. MALAYSIA. * 

MEXICO. MOROCCO, NIGERIA. 

NEPAL .NETHERLANDS, NEW i 
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IMF ANNUAL MEETING 


Industrial countries 
r sell $4bn since 
i[ New York meeting 


BY PETER MONTAGNON IN SEOUL 


LEADING industrial countries 
have sold about S4bn (£2.S6bn) 
in exchange markets since their 
decision in New York last 
month to step up intervention 
to depress the U.S. currency, 
according to senior central 
bankers here. 

Estimates prepared for dele- 
gates at the International Mone- 
tary Fund meeting here show 
that as expected Japan has been 
the most active seller. In a 
hitherto unsuspected twist they 
also reveal heavy sales of dol- 
lars by the Bank of Italy which 
was not party to the agreement 
reached in New York’s Plaza 
Hotel on September 22. 

A breakdown of amounts sold 
between then and October 1 
shows the Bank of Japan selling 
$1.3bn out of total intervention 
of $3.5bn. Italian sales during 
this period totalled some Slbn. 

Sig Lamberto Dini. general 
manager of the Bank of Italy, 
declined to confirm the amount 
over the weekend but he said 
Italian intervention had been 
heavy, partly to offset a 
scramble for dollars from 
Italian borrowers taking advant- 
age of the lower dollar to re- 
pay short term debt There was 
also a general market worry that 
a decline in the dollar would 
weaken the lira in relation to 


other European currencies and 
strain the European Monetary 
System. 

Estimates produced by cen- 
tral banks of the Group of Five 
leading countries which were 
party to the agreement, show 
that in the period up to October 
1 France was the next highest 
seller of dollars after Japan and 
Italy, with a total of $400m. 

The U.S. sold 8300m. West 
Germany 8250m, and the UK less 
than $200m. Total intervention 
since the start of October has 
dwindled to around S500m as the 
U.S. currency found a new and 
lower leveL 

Results of the action had been 
■Very satisfying up to now,” said 
Herr Karl-Otto Poehl. president 
of West Germany’s Bundes bank. 
He told reporters over the week- 
end that the D-mark was In a 
range West Germany con- 
sidered appropriate. British 
officials said. the success so far 
of the operation was due to de- 
cisive Japanese action in the 
week following the agreement. 

Although some central ban- 
kers feel there is room for more 
appreciation of the yen, they are 
also warning that intervention 
must be treated with caution for 
fear of producing a dangerous 
and unstoppable slide in the 
U.S. dollar. 


Yugoslavia set to request 
multi-year rescheduling 


BY PETER MONTAGNON 

YUGOSLAVIA Is to seek a 
multi-year rescheduling from 
government creditors covering 
some $1.4bn (£lbn) of debt fall- 
ing due between next year and 
1988, officials said here. 

This will follow final agree- 
ment on a similar rescheduling 
deal with commercial bank 
creditors for which terms were 
settled last month. 

Discussions with government 
creditors should start early 
next year under the auspicies of 
the Swiss Government which 
has coordinated previous offi- 
cial rescheduling exercises for 
Yugoslavia. 

Agreement on a multi-year 
rescheduling would mark a 
breakthrough for Yugoslavia 
which was refused a similar re- 
quest earlier this year on the 
grounds that it had made in- 


sufficient progress in adjusting 
its economy. Government cre- 
ditors simply agreed to re- 
finance debt maturing up to 
May 1986. 

Now, the officials attending 
the IMF annual meeting here, 
said the commercial bank agree- 
ment should pave the way for 
a change of heart from official 
creditors. The only multi-year 
rescheduling agreed by govern- 
ments to date has been for 
Ecuador although such re- 
schedule in 1986 with an instal- 
part of the officially approved 
case-bycase approach to the 
debt problem. 

Yugoslavia will not be seek- 
ing any formal commitments 
from governments for fresh 
loans next year, but it hopes to 
raise some money on a volun- 
tary bads from banks. 


World Bank 
warns on 
debt role 

By Peter Montagnon 

A LARGER role for the 
World Bank in dealing with 
the deveolping country debt 
problem does not mean it 
stands ready to bail out com- 
mercial banks, Mr Eugene 
Rotberg, Treasurer, said here 
yesterday. 

The bank would never be 
“so cute or so naive" to 
guarantee commercial bank 
loans to developing countries 
unless tiie banks themselves 
were willing substanally to 
increase their exposure, he 
told a bankers’ inn eta. “ We 
will not use our resources to 
provide a comfort for those 
- who would like to restrain 
their lending,” he said. “ We 
don’t have the capacity or the 
power to take on the risks of 
the world financial system.” 

Tins would be to expect the 
World Bank to take over the 
excessive lending habits of 
commercial banks in the 
1970s which would undermine 
its ability to raise funds on 
the ‘ international capital 
markets. 

“ Balance of payments lend- 
ing unaccompanied by strictly 
verifiable medium and long 
term development pro- 
grammes and without increas- 
ing commercial bank lending 
is not ou the cards," he said. 
Commercial rfmnid be 
prepared to lend new money 
at least in amounts approach- 
ing the interest payments 
they receive. 

Provided it had sufficient 
capital, the World Bank was 
ready to make net Hnaiu-ui 
transfers of money totalling 
833bn over the five 

years, giving it a 20 to 40 per 
emit share in flows to develop- 
ing countries. “ We need only 
the legal right to lend more.” 

Mr Rotberg said the special 
skill of the World Bank lay in 
its ability to provide “ quality 
lending supported by quality 
development advice." 

If property used, this skin 
could increase the comfort 
level of private financial insti- 
tutions and *h»t might per- 
suade commercial banks to 
lend more on their own 
account. 

The issue is whether 
governments wish to provide 
increased capital, the vast 
bulk of which would be at no 
monetary cost, he added. 


IMF chief ‘pessimistic on economy’ 


BY STEWART HEMlNG IN SEOUL 


MR Jacques de La rosier? , 
m a n ag i ng director of the Inter- 
national Monetary Fund, is 
taking a more pessimistic view 
of the outlook for the world 
economy than most of the major 
Industrial countries, according 
to British officials here. 

The officials do not accept 
that a worldwide recession is 
looming, the gloomy prognosis 
which many developing coun- 
tries accept. 

The depth of concern about 
the economic outlook for 
developing countries is under- 
lined by tbe International 
Monetary Fund (IMF) in Its 
latest World Economic Outlook. - 
the summary chapter of which' 
was published yesterday. 

In spite of a much sharper 
slowdown in the 1985 growth of 
industrial countries than had 
been expected, the IMF is pro- 
jecting that real expansion next 
year will recover a little to 3.1 
per cent but it emphasises the 
“ downside risks ” to this 

projection and stresses that 
“ considerable uncertainty ” sur- 
rounds the assumptions upon 
which it is based. 

The IMF is clearly growing 
more concerned about the 
rising current account and 
budget imbalances in the indus- 
trial world which it views as 
“ unsustainable " and especially 
“ worrisome (because) the 

means for correcting such 

imbalances are unclear.” 

It says that it is expecting 


REVISIONS TO THE PROJECTIONS-. WORLD OUTPUT, 1WP 


Current projections 
1*84 1985 1986 

(Changes from preceding 
year, fat per cent) 


Revisions compared 
with April World 
e co n omic outlook 
1984 1985 1986 

(In percentage points) 


World 

45 

3.1 

3.4 

9.1- 

-43 


Industrial countries 

4.9 

2JB 

3.1 

— . 

-03 

0.1 

Developing countries 

44 

3S 

4! 

OJ 

—IS 

—44 


* Real GDP (or GNP) for industrial and develo p in g countries and 
red net material product (MMP) for other countries- Composites 
for the country groups are avenges of percentage c ha nges for 
individual countries weighted by the average US. dollar value of 
their respective GDPs (GNPs or NMPs , where applicable) over 
the preceding three years. Because of the uncertainty surrounding 
the valuation of the composite NHP of the other countries, .that 
group has been assigne d ■■ somew h at arbitrarily— a weight of 15 per 
cent in the calculation of the growth of world output. 


the U.S. current account deficit 
to surge from §135bn (£96bn) 
in 1985 to $148bn in 1986, a year 
which wiU see a Japanese cur- 
rent surplus of 555bn and a 
West German surplus of 816bn. 

The IMF is not expecting, 
however, that the continued 
deterioration in the U-S. current 
account deficit will lead to a 
further slowdown in growth. 
One tbe contrary it is projecting 
a 3.5 per cent U.S. growth in 
the second half of 1985 after a 
rise of 1.5 per cent in the first 
half of the year and expansion 
of 3.3 per cent in 1986. 

For Japan, which has been 
under pressure to stimulate 
domestic demand, the IMF is 
projecting a slowdown in real 


WORD OUTPUT 
(Changes %) 

1984 1985 1986 
U-S. M 2.6 35 

Japan 5.8 4.4 44 

West Germany 2.6 2 A 34 

United Kingdom 2.6 3.2 ZJ2 

France L3 U U 

Italy 2.6 2.7 2.6 

Canada 5.0 40 2.4 


growth from 4} per cent in 
1985 to 4 per cent in 1986 as 
export demand weakens.. 

In West Germany some 
acceleration in GMP expansion 
is projected — from 2 per cent 
in 1985 to 3 per cent in 1986. 
It is understood that the IMF 
has dropped heavy .hints in a 


letter to the West German 
authorities that more should, be 
done to stimulate . domestic 
demand at the first sign of any 

unexpected sluggishness. 

.Growth In the UK 
'expected by the IMF to slow 
■to 2.2 per cent in real terms 
next year from 3-2 per cent in 
1985. 

But it is the outlook for the 
developing countries and there- 
fore for the international debt 
problem seems to be the IMF's 
main concern. 

The -IMF expects a slgnifi 
cant slowdown in developing 
country growth next year com- 
pared with the projections it 
made in April of this year (41 
per cent compared with 45 per 
cent). 

It also says that world trade 
is expected to expand only 3} 
per cent in volume terms this 
year (rather than the 5i per 
cent it projected in April) and 
41 per cent in 1986. 

Tbe IMF says too that it is 
only expecting export volume 
growth by developing countries 
of } per cent in 1985 down from 
8} per cent in 1984 as a result 
of the slowdown this year in 
the industrial countries' growth. 

“ Largely as a result of financ- 
ing constraints, ' developing 
countries are expected to scale 
' back their imports by almost as 
much as exports so that their 
current account deficit is likely 
to remain at the relatively low 
level reached in 1984” 


Growth should take priority says G24 


Br PETER MONTAGNON 

ARGENTINA’S Economy Min- 
ister. Sr Juan SourrouiUo, has 
invited fellow members of the 
IMF's Group of 24 finance 
ministers to a special meeting 
in Buenos Aires next February 
to discuss their response to the 
new U.S. Initiative on dealing 
with the developing country 
debt problem. 

Sr Sourrouille is chairman 
of the group’s committee which 
linirs finance ministers of 
developing countries who have 
been calling here for major 
changes in the way the debt 
problem has been handled. 

B anning through their com- 
ments is a now deep-seated 
belief that economic growth 
prospects can no longer be 
sacrificed to the need to meet 
service payments on their 
foreign debt 

The committee's deliberations 
ahead of the formal opening of 
the IMF annual meeting here 
were hampered, however, by 


wide-ranging uncertainty over 
tbe details of the new initiative 
to be officially unveiled 
tomorrow by Mr James Baker, 
U.S. Treasury Secretary. 

Sr Sourrouille told a press 
conference the Buenos Aires 
meeting would give the 
developing countries a chance 
to assess the initiative before 
next spring’s regular meeting 
of the IMF's policy-making 
interim committee. 

Top Latin American officials 
attending the IMF meeting here 
have meanwhile given a 
cautious welcome tinged with 
some disbelief to signs that the 
U.S. is now prepared to take a 
softer line on debt. 

“The sheer fact that the 
government has takn the 
initiative of doing something 
is very positive," said Sr 
Fernao Bracber, central bank 
governor of Brazil. 

Sr Dilson Funaro. Brazil’s 
Finance Minister, said recent 


action to depress the dollar 
helped his country by making 
Brazilian exports to Europe 
more competitive and lowering 
interest costs on foreign debt 
service. 

However, he added -in an 
interview that it was also 
essential to persuade commer- 
cial banks to extend fresh 
credit Sr Mario Brodersobn, 
Argentina’s chief debt negoti- 
ator, said the new U.S. package 
should include multi-year 
arrangements for the provision 
of fresh money which went 
beyond the traditional forced 
loans raised from banks. He 
also warned that real interest 
rates are still too high, par- 
ticularly for debtors facing a 
fall in the price of their 
exports. 

“ We might reach a situation 
in 1986 by which we have the 
same conditions as in 1982 
when interest rates went up 
and international prices - were 


going down. If this is the case 
most Latin American countries 
will have difficult times.” 

Few developing country 
officials believe that the U.S. 
initiative will go far toward 
meeting all the demands set 
out by the developing countries 
in their communique this week- 
end. 

Among the group of 24 
demands were that debt ser- 
vice payments should not claim 
an unreasonable proportion of 
export earnings; monitoring by 
the IMF of a debtor's economy 
should not be a necessary con- 
dition far multi-year reschedul- 
ing; governments should 
improve the conditions for 
official rescheduling of debts 
and should extend new credits 
through their export credit 
agencies to those countries that 
have rescheduled their, debts; 
and conditions of rescheduling 
should take into account naturi 1 
disasters • 


U.S. agrees 
to increase 
in IDA 
funding 

By, Stewart Fleming 

THE U.S. has agreed in prin- 
ciple that tbe industrial nations' 
should increase their funding 
for the International Develop- 
ment Association (IDA), the 
arm of the World Bank which 
makes concessionary interesr 
free loans to the poorest 
developing countries. 

It is insisting, however, that 
new funding for IDA should be 
linked to stricter lending con- 
ditions so that borrowing 
countries are pressured to 
adopt market-orientated policies 
designed to improve the per- 
formance of their economies, . 

Tbe decision to press ahead 
urgently with negotiations for 
the eighth replenishment of 
IDA resources was announced 
here after a meeting of the IDA 
deputies who have agreed to 
try and complete the talks in 
time for ratification by tbe 
World Bank/ IMF annual meet- 
ing next year. 

The decision provides further" 
evidence of the shift ra U-S. 
attitudes in the direction of 
providing additional financial 
resources to developing coun- 
tries. U.S. opposition to increas- 
ing IDA’S resources effectively 
limited the seventh replenish- 
ment of IDA, which came into 
effect two years ago, to only 
*9bn (£6.4bn) over three years, 
less in real terms than the sixth 
replenishment which provided 
$12bn over four years. 

A special specific supplemen- 
tary facility for sub-Saharan 
Africa, which the U.S. did not 
participate in. brought the total 
funds administered by IDA 
Seven in its current three-year 
funding period to $10.3bn. 

Mr Moeen Qureshi. Senior 
Vice-President of the World 
Bank and the man who will 
lead the IDA negotiations, said 
that talks will open in Paris 
in January and he hopes they 
will be completed (with unusual 
speed) by next October. He 
refused to give any indications 
of how big a replenishment of 
IDA he will seek but there is 
speculation that officials will 
aim at a minimum target of 
around $12bn for IDA Eight. 

There appears to be a broad- 
ening concensus that a reduc- 
tion in the current 50-year 
maturity of IDA loans is 
needed, especially for the more 
creditworthy borrowers. A 35- 
year maturity is under discus- 
sion,; • . • 


Some of those magnificent men in their flying machines were Thais. 
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n 1912, a mere eight years after 
American aviation pioneers carried 
out the first powered flight in their 
‘heavier than air* machines, three 
Thai army officers travelled abroad 
to a French flying school. They 
learned not only how to fly aircraft 
but also how to build them. In quick 
succession the Kingdom bought 
airplanes, established an airport and 
trained new pilots. 

Starting as a mail carrier, the airline 
quickly grew and soon a passenger 
service was available. Then in a major 
reorganisation just 25 years ago, Thai 
International came into being. 

Thais pioneering spirit, its attitude 
towards service and the importance 
it places on the training and skill of 
its pilots, has led to the airlines 
development as one of the worlds 
major carriers. 

Today Thafs route network has 
grown to include over 40 cities in 30 
countries across four continents. 

And servicing these destinations is an 
ever-expanding fleet of magnificent 
7478s and wide-bodied A300s. 

So, fly smooth as silk on Thai. The 
airline that's still enchanted with the 
wonders of flight 
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Details have emerged effa^ promt-- 
nent financial director’s involvement in a 
successful profit making plot in the heart 
of the English countryside. 

ALL SO EASY 

In a statement the unnamed man - 
confessed that he’d chosen the area 
because it al lowed him the freedom to 
plan for h is success. 

Bureaucracy and red tape, he said, . 
had been cut to the minimum and he was 
able to buy a greenfield" site, with plenty 
of room for expansion, at a very attractive 

price. COLLABORATION 

He had no difficulty in obtaining 
assistance from the local authorities who, 
he claims, had helped him in every way 
possible. He received similar co-opera- 
tion from the local workforce whose 
operations had impressed him greatly arid 
he was soon able to tap into the areas 
supply and service network. / ; _ 

All of which he believes will contri- 
bute to the profitability of his enterprise. 

When asked what his existing staff had 
thought about moving to the area, he 
replied, "They were only too pleased. Not 
only are there all the amenities of ‘back 
home’, but there's cheap housing and 
beautiful countryside too.” 
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NO FUSS 

Hisfinal commentwasto recommend 
the area to any businessman wanting to 
expand his business with the minimum of 
fuss and the maximum of success. 

If you’d like to benefit from his advice 
and discover Northaimptonshire, the best 
kept secret in' England,’ just fill in the 
coupon and we’ll send you all the details. 
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Northam ptonshire Enterprise Agency Ltd. , 

67 The Avenue. Cliftonvilie, Northampton NN1 5BT. 
Telephone: (0604) 37401/2 Telex: N.EA311165 CHACOM 
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WORLD TRADE NEWS 


s U.S. wants tighter CoCom control 


BY DAVID MARSH IN PARIS 

THE U.S. this week is to press 
its allies for greater vigilance 
in technology trade with the 
East bloc at a high level meet- 
ing in Paris of the Co-ordinat- 
ing Committee (CoCom) which 
vets Western sales to Com* 
munist countries. 

Mr Richard Perle. the U.S. 
assistant defence secretary for 
international security policy, is 
coming to Paris for the meeting 
tomorrow. Mr Perle. a keen 
supporter of strengthened 
powers for CoCom to deter 
flows of militarily-useable tech- 
nology to the East, is expected 
to underline the need for 
more effective counter-measures 


against Soviet attempts to 
gather arms secrets. 

This follows publication last 
month of a detailed Pentagon 
report warning against Soviet 
attempts to collect Western 
military intelligence. 

Senior officials from the main 
Western nations at the meeting 
on Tuesday will also be con- 
sidering the question of 
liberalising controls over hig h 
technology trade to China in 
line with warmer relations 
between Peking and the West 

CoCom groups 15 Western 
countries, including all the 
North Atlantic Treaty Organi- 
sation members apart from 


Iceland, plus Japan. 

CoCom experts have already 
started work on preparing less 
restrictive rules covering tech- 
nology which can be exported 
to China. 

The first batch of product 
Ests allowing export to Peking 
of electronic material and 
other equipment — including 
arms — which would be banned 
to other Co mmunal countries 
is expected to be drawn up nest 
year. 

In anticipation of the new 
rules, the U.S. has recently in- 
dicated it will approve export by 
France to . China of a highly 
developed business communica- 


tions system manufactured by 
the software group Sesa. 

Sale of the system was held 
up during the summer. This re- 
flected UJS. fears that the tech- 
nology could be used both in 
weapons and also to make 
China’s army communications 

Impossible to ** tap”. by radia- 
tion-detecting spy satellites. 

Relaxation of the U.S. atti- 
tude over the Sesa order, along 
with the anticipated setting up 
of less-restrictive China product 
lists, is expected by Western , 
diplomats to spur fresh Chinese : 
efforts to buy sophisticated 
arms from the West. 


vrganj- cranoe to coma of a njgmy esons to buy sophisticated 
more effect ive counter-measures sation members apart from developed business communiea- arms from the VestT 

Chris Sherwell previews the forthcoming economic summit in Bangkok 

Asean hunts for closer EEC ties 


AN AWKWARD moment could 
be looming for the European 
Economic Community in its 
generally friendly relations with 
the six partners of the Asso- 
ciation of South-East Asian 
Nations (Asean). Economic 
ministers from the Ten will be 
meeting their counterparts col- 
lectively for the first time in 
Bangkok on October 17 and 18 
— and it is not obvious what 
they can. or should, do. 

The idea for the gathering 
came from Asean — Thailand, 
Indonesia, Malaysia, Singapore, 
the Philippines and Brunei — 
when foreign ministers from 
the two sdes held their last 
regular meeting in Dublin in 
November last year. The 
Western Europeans, regarding 
such external relations as the 
foreign ministers* preserve, 
accepted only reluctantly. 

Asean wants stronger West 
European Involvement in the 
region. It wants all Western 
industrialised countries to help 
in the rather nebulous areas of 
■* technology transfer * and 
“ human resources develop- 
ment " but it would also like to 
see a higher European profile 
to help counter the more power- 
ful presence of Japan and the 
U.S. as a kind of “ Third Force." 

Quite how this should be done 
is nuclear, not least to the 
Europeans. One suggestion 
from Asean is a physical 
presence in South-East Asia for 
the European Investment Bank, 
an idea almost killed when it 
was first mooted last year on the 
grounds that the institution is 
specifically a West European 
regional development bank. 

A study is supposed to have 
been under way since then. As 
there is a ^precedent for-EIB 
involvement outside Europe, in 


the form of a Brazilian project 
it is helping to fund, some sort 
of symbolic move Is possible. 

Without such a move, or pre- 
ferably a more ingenious one, 
there is a risk of the Bangkok 
meeting being a failure. The 
Asean countries might reiterate 
familiar comp lain ts about EEC 
protectionism, and the Com- 
munity would be unlikely to 
respond in kind, even though 
Asean has benefited from the 
EEC’s Genera Used System of 
Preferences and despite Euro- 
pean frustrations at Asean’s 
foreign investment procedures, 
local ownership rules and trade 
barriers to the outside world. 

In fact relations between two 
of the world's most successful 
modem economic groupings are 
generally good. 

On the political level Western 
Europe Is happy to follow the 
Asean line on the key issue of 
Kampuchea, while EEC develop- 
ment assistance operates ade- 
quately if far behind Japan in 
quantity. 

In trade, EEC figures show a 
healthy increase in value from 
Ecu 3.4bn in 1973 to Ecu 19.4bn 
(£11.4bn) last year, with a ris- 
ing proportion of manufactured 
goods among Asean’s exports to 
the EEC. As for European 
investment, this is higher thaw 
both Japanese and U.S. invest- 
ment in Singapore and Malaysia. 

All this seems not to be quite 
enough, however. European in- 
vestment lags behind Japan in 
Thailand and Indonesia, prob- 
ably the two major economic 
powers In Asean, and behind 
UjS. investment in the Philip- 
pines. In trade the Community’s 
share of Asean business has 
actually fallen. 

The effect is to reinforce an 
intangible sense on the part of 
Asean that Western Europe is 


insufficiently interested in it — 
that the EEC is somehow not 
“ sincere ” about South East 
Asia. Matters were hardly im- 
proved in July, when Europe’s 
presentations at the annual 
“ dialogue ” session between the 
Six foreign ministers and 
Asean’s foreign partners were 
littered with customarily vague 
“ Eurocratese ” 

Whereas the UJ3. was repre- 
sented by Mr George Shultz, the 
UjS. Secrtary of State, and 
Canada and Australia sent their 
foreign ministers, the EEC was 
represented by M Claude Cheys- 
son for the Commission and 
Prince Henri of Luxembourg 
for the Council of Ministers In 
a visibly less effective double 
act. 

At the forthcoming Bangkok 
talks, Britain is likely to be 
represented by Mr Paul Chan- 
non, junior trade minister, 
rather than Mr Nigel Lawson, 
the Chancellor, and other Com- 
munity members are also un- 
likely to send their biggest 
names. 

Yet for all the talk of 
Europe’s allegedly low profile 
in South East Asia, it remains 
a fact that European companies 
fall over themselves scrambling 
for business -in the region, not 
only stabbing their West 
European competitors in the 
back but occasionally their own 
countrymen as well. 

In this respect, at least. 
Western Europe comes across 
in the region as crazily com- 
petitive by comparison with 
Japan, whose trading houses 
and government manage to 
make Japanese corporate and 
national interests fit together 
so well tli&t many of their 
super-low bids for international 
contracts are quite unmatch- 
able. 


Asean countries, for their 
part, can secure such low prices 
because they know they are 
currently in a buyer’s market 
whicb is doubly attractive to 
contractors as they can also pay 
their bills. 

To Asean, however, that is 
merely compensation for being 
virtually powerless to influence 
the prices of vital commodities 
they produce — oil, natural gas, 
palm oil, rubber, tin, timber, 
pepper, rice, tapioca, cocoa, 
coffee, coconuts, sugar and 
tropical fruit 

Nevertheless there is grow- 
ing concern in Asean that, in 
the face of protectionism in the 
U.S. and Western Europe. 
Japanese investment may be- 
starting to shift away 

Suggestions are surfacing 
that Asean’s competitive econ- 
omies should look more to each 
other, developing internal trade 
ties and specialising their 
manufacturing sectors with a 
view to greater comple- 
mentarity. 

How Western Europe can 
help in these more complex 
matters Is even less clear. Its 
experience of regional co- 
operation is far greater than 
Asean’s, but Asean has barely 
moved down the road to 
integration, out of choice. 

Its much-vaunted Govern- 
ment industrial projects and 
industrial complementation 
programmes have made dis- 
appointingly little headway. 

If the EEC does find it 
difficult to help Asean. perhaps 
the most realistic view about 
the Bangkok meeting will be 
the longer-term one offered by 
a Western banker: that the 
mere fact of the two sides 
talking on a wider basis is the 
most important consideration, 
however aimless the discussions 


China plans 
to expand 
national 
airline 

CHINA’S national airline 
CAAC plans to buy 30 wide- 
bodied Jets over the next 
three years in addition to 
more than 40 new aircraft 
purchased this year, the New 
China News Agency said. 
Reuter reports from Peking. 

Guo Hao, CAACTs deputy 
director-general, said the 
planes would enable the air- 
line to scrap old models and 
meet as expected 20 per cent 
annual rise in business over 
the next five years. 

“China's civil aviation Indus- 
try has entered a new stage 
of development, in meeting 
the demands of the country's 
policy of opening to the out- 
side world." he said. 

Guo also announced plans 
to expand routes to at least 
eight new countries. The air- 
line flies to 25 cities in 21 
countries, with 17 foreign air- 
lines flying to fUitiia 
He said CAAC would start 
flying to, among others, 
Argentina, Brazil, Canada. 
East Germany, Italy, Mon- 
golia, Nepal, Turkey over the 
next three years. 

He said it would also in- 
crease flights to Europe, 
Japan, the U.S. and Hong 
Kong. 

• Dow Financial Services, a 
London-based gro u p in which 
Dow Chemical of the ULS. has 
a controlling stake, is lead 
manager in z SllSm (£94>m) 
loan to finance an industrial 
project in China. 

The credit is being granted 
by a Hong Kong consortium 
to finance a beer-can plant 
at the Zhao ohig brewery in 
Guangdong. As a joint ven- 
ture between the brewery and 
the Hong' Kong-based Sun 
Shin Kong t enterprises, this 
will produce 194m cans for 
‘Ding Ho’ beer annually. 

Dow financial services, 
which Is participating in the 
project through a Hong Kong 
subsidiary, says this is its first 
major venture in China. 

• Senior executives at 
Boeing’s headquarters in 
Seattle, U.S., are considering 
launching a fresh Initiative to 
try to stop the European Air- 
bus Industrie consortium win- 
ning an order from Indian 
Airlines worth up to $L6hn 
(£L14bn). 

Airbus received a letter of 
intent from the airline 11 
days ago which meant that 
a similar letter of intent 
issued to Boeing for a 2560m 
order last year would be 
cancelled. 


Brazil asks U.S. 
group to raise $95m 
for steel works 

BT ANDREW WHITLEY IN RIO DE JANERIO 


MANUFACTURERS Hanover 
leasing, a wholly-owned subsid- 
ary of Manufacturers Hanover 
Trust, has been awarded a 
mandate by the Brazilian Gov- 
ernment to raise S95m (f 67.9m) 
for the controversial Acominas 
steel works through a sale-and- 
lease-back operation involving 
equipment already installed at 
the partially operating plant. 

Ed a further move, aimed at 
completing the first stage of 
Acominas whose total costs to 
date have risen to $6bn, com- 
pared with an original estimate 
of J2.7bn — the state-owned 
Banco do Brasil is to provide 
the cruzeiro equivalent of 
US$1 00m in pre-export financ- 
ing. 

The Banco do Brasil funds 
are linked to contracts to be 
signed with the Swedish trading 
company, Boliden Intertrade 
Aktieboleg. for the pre-sale of 
up to 1.2m tonnes of blooms 
and billets. Final customers are 
reported to be a number of Far 
East steel mills based in 
japan, Hong Kong and, pos- 
sibly, Singapore. 

Acominas, a greenfield inte- 
grated steel works in Minas 
Gerais, with an initial annual 
capacity of 2m tonnes, brought 
its first battery of coke ovens 
and its blooming and billet mills 
on stream last February, utilis- 
ing ingots provided by other 


companies in the state-con- 
trolled Siderbras group. 

The Davy Corporation, 
through its Davy McKee sub- 
sidiary, is the lead foreign con- 
tractor, while CGEE Alsthom 
of France and GEC and 
Woodall-Duckbam of the UK 
are also involved. 

Subject to repeated budget 
cut-backs and a lowly place in 
government project priority 
lists, Acominas has, in recent 
years, been a source of consider- 
able embarrassment to both the 
Brazilian authorities and Davy. I 

Already five years behind its 
original schedule, the giant steel 
works has suffered a further 
six months’ delay this year 
under the new -Samey Govern- 
ment because of difficulties in 
completing the two financing 
operations new being arranged. 

However, provided the sale 
and lease-back deal is com- 
pleted rapidly, work on the 
blast furnace, steelmaking plant 
and its second battery of coke 
ovens could be finished off over 
the next six months, finally 
bringing the project fully on 
stream. 

A second stage, embracing 
the erection of plant and import 
of equipment for the production 
of heavy sections and rails, is 
budgeted at 2288m. But this is 
thought likely to be postponed 
until 1987 at the earliest, 


Zorich beer for Egypt 


BY TONY WALKER IN CAIRO 

EGYPT’S state-owned A] Abram 
Brewery has signed a licensing 
agreement with Brauerei Hurti- 
mann of Zorich to produce 
what is described as a malt non- 
alcoholic drink. 

The Swiss company is provid- 
ing the formula and technical 
advice for the enterprise which 
is expected to produce about 


4m crates of the non-alcoholic 
beer- and other carbonated 
drinks a year. 

Divestment by the Egyptians 
in a new plant to produce the 
malt beverage is equivalent to 
230m (£2lm). 

Brauerei HuHmaaa will be 
paid a licensing fee and royal- 
ties on sales of the drink. 
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SHIPPING REPORT 

Dry cargo 
market 
hit by 
rates rise 

By Andrew Usher, 

Shipping Correspondent 

THE DRY cargo market was 
more subdued last week after 
the sharp rise in rates seen in 
late September but the tone was 
still a good deal more buoyant 
than in previous weeks. 

The setback in rates was “ not 
of much substance ” according 
to Denholm Coates, the London 
ship broker. Rates for grain 
cargoes from the U2. Gulf to 
Europe eased slightly to just 
over 28 (£5.7) a ton and from 
the Gulf to Japan to S13.5D. 

Grain trade has been boosted 
by the improved demand from 
Japan, as well as increased 
enquiry from the Soviet Union, 
though it is hard to know how 
much of the la-tter translates 
into business. The coal and 
iron sectors, have also been 
busier. 

The improved market should 
continue throughout October, 
said Simpson Spence and Young 
Shiphrofeers. Around 20 Pana- 
ma* ships (80,000-80,000 dead- 
weight tons and able to go 
through the Panama Canal) are 
reported to be needed for the 
U.S. Gulf to Japan trade in the 
second half of the month. 

Simpson Spence and Young 
warned: “The current firmer 
market looks like being short- 
lived. as overall demand is not 
expanding and the supply of 
ships is still increasing.” The 
shipping industry had a poor 
summer and rates are still 
lower than 1984 “ and have not 
even reached the point from 
which they declined so steeply 
this year.” 

On the tanker market busi- 
ness for VLCCs (very large 
crude carriers) in the Gulf re- 
mained slow. Galbraith's repor- 
ted only three orders emoted 
openly in the market though 
Japanese charterers fixed ves- 
sels for forward positions. 

Frankfurt textile fair 

A record 1,737 exhibitors from 
46 countries will take stands at 
heimtextiL the world’s leading 
fair devoted to household tex- 
tiles, in Frankfurt nest January, 
writes Anthony Bforeton. 

Dr Christian Bartelt, general 
manager of Messe Frankfurt 
Much runs the exhibition 
centre, one of the largest in 
Europe, said that just over half ~ 
the exhibitors would come from 
outside Germany.* 
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When you’re competing for your slice of the 
industrial cake, you need all the advantages you can 
get And using gas as a fuel is an important one. 

It can do as much for your bottom line as it does 
* foryourproductionline. 

Clean, efficient gas is the reliable, high quality 
fuel, which means a more reliable manufacturing 
process. Often achieving a better end product 

a * so economical to use, producing signify 
cant savings in fuelcosts. 

This can result in increased productivity, a 
lower unit cost and greater profitability. 

* But that’s not the end of the story 

• ? ' With the advances made by modem techno- 

% * logy in the past few years, gas is more versatile and 

efficient than ever, and even simpler to maintain. ' 
## Converting to gas can be a matter of just 

' changing the burner in your existing system. 

■ Or we can help you develop a whole new manu- 


mwm 


Change your Industrial fuel and your 
competitors could end up regretting it. 


facturing process, with the assuranceof plentiful 
* supplies of gas long into the future. 

Even a major investment in anew gas system 
can pay for itself in no time at all with the day to day 
savings in running costs it will make. 

And your competitors could end up paying too, 
ky losing market share to your better, less expensive 
product 

v CrT ‘w To arrange an appointment with the industrial 

'* specialist of your local gas region, dial 100 and 

£ : 4 askforFREEFONE INDUSTRIAL GAS. 

It’s a piece of cake. ( pr~i 
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UK NEWS 


Oil groups express fears 
over British Gas sell-off 


BY DOMINIC LAWSON 

BRITAIN’S oil exploration compa- 
nies have been bolding talks with 
Mr Peter Walker, the Energy Secre- 
tory, over fears that the British Gas 
Corporation, when it is privatised, 
will sh a k e up the UK independent 
oil sector. 

At the same time it is believed 
that the corporation is increasingly 
worried that the main qq compa- 
nies, such 'as Shell and BP, will use 
their money to buy large stakes in 
the corporation once its shares be- 
come available in a public offering 
in a year’s time. 

w Sir Denis Hooke, chairman of 
British Gas, has said that the cor- 
poration win «p»nd into the aQ. ex- 
ploration business o«* it joins the 
private sector. 

In a recent letter to Mr Afick 
BuchanaprSmflfa, the Energy Min- 
ister, Mr Bol&nd Shaw, the Secre- 
tary of Biindex, the trade associa- 
tion of the UK’s North Sea oil ex- 
ploration companies, said: "We are 
concerned that British Gas may be- 
come a predator which oouM use its 
immense cash reserves raJi 
flow to swallow iq) a number of the 


independent companies such as 
members of Brindex." 

At a meeting with the chairman 
of four UK oil companies last week, 
Mr Walker and Mr Buchanan- 
Smith made it dear that they held 
the £L5tan, UK independent oil sec- 
tor in high regard, but made no spe- 
cific pledge to safeguard them 
.against future. predatory moves by 
British Gas. 

Hie Government and the oil in- 
dustry have also had meetings with 
Professor Bryan Carsberg, director 
general of the Office of Telecommu- 
nications, about the possible meth- 
ods a! regulating a privatised na- 
tional gas utility. P r o fes s or Care- 
berg said that any moves by British 
Gas - to acquire oil companies “is 
very dearly an area that would re- 
quire joint attention of the Of- 
fice of Fair Trading and a future 
gas regulatory body " 

However it appears likely, that 
Gas’s concern is to 
avoid being taken over or controlled 
by the ofl majors. Companies such 
as Esso, Shell uhd BP have taken 
large stakes in a number of Euro- 
pean gas utilities such as Gasunie 


of the Netherlands and Rnhrgas of 
West Germany. These investments 
have proved lu crativ e to the oil 

WYmpanfey 

Shortly, before the Government 
announced it would privatise the 
British Gas Gorportinn as a whole. 
Sir Peter Walters, chairman of BP, 
said that he was interested in 
acquiring certain parts a£ B rit is h 


The Government is now consider- 
ing weys of protecting British Gas, 
such as the use of a rule preventing 
a wfa gfo company M^ing more 
than 10 per cent of its equity. 

Such a device has been used in 
earlier privatisations like Jaguar. 
But the corporation is likely to 

piifit put that a nnir>h»r of large Oil 
fyympwnfoq paph taking DO mo re 

than 10 per cent of British Gas’s eq- 
uity, could achieve control of the 
UK’s sole gas suppEer. . . 

A strong gas regulatory authority 
to oversee the corporation in the 
private sector will not dimmish the 
attactious of British Gas to the City 
of TymfViTi| tho A s sociati o n far the 
Conservation . of ~ 
yesterday. 


Carlton Co mmuni cations bids 
£80m for Thames Television 


BY RAYMOND SHODDY 

CARLTON Comimnricatfons, toe 
fast-growing video technology and 

t gt pu riwinn pmrtiirtinn rewnpimy , baa 

made an flMhn bid for Thames Tbkt- 
visinn, the largest British indepen- 
dent television contractor. 

H the takeover-goes ahead it will 
create the most sophisticated, inte- 
grated group in commercial televi- 
sion, covering e v er y thing from the. 
manufacture of di gital video equip- 
ment to making and transmitting 
television programmes. 

Hie new group, probably to be 
called Carlton Thames, would have 
a market capitalisation of about 
fiSOQm. 

Preliminary agreements have al- 
ready been signed between Ca rlton 
and die two mam Thames share- 
holders — Thom E MI and B ritish 
Electric Traction (BET). 

Hie two companies, which hold 
all bat 5 per cent of Thames" shares, 
said yesterday in a sta tement that 
the of the "unsolicited Offer’’ 


were such that Buy merited 

«waifewiBnB- 

Approval by the Independent 
Broadcasting Authority (IBA) - 
which regulates commercial radio 
and television - is necessary far a 
change of ownership at Thames, 
but it is believed that extensive dis- 
cussions have already token place 
between Carlton and IBA offitials. 

Lord Thomson, tfrairman of the 
IBA, returns from, holiday today 
and argent' meetings are Ekely to 
beheld .tins week in preparation far 
reviewing the issue at die next au- 
thority mooting on Wednesday 
week. 

•• A fm«lHiim i^dMi , nunWK l Wew- 
mnn franchise is that it should 
broaden its share base, and in parti- 
cular give the public a chance to in- 
vest directly. . 

Carlton, which has a full Stock 
Exchange listing, plans to finance 
- die deal by offering £8Qm worth of 
new shares ’ in 'Cariton Thames im- 


mediately, if IBA approval is given. 
About 60 per cent of die value in die 
new shares would be accounted far 
by the Thames stake because of the 
relative size of the two companies. 

In die first half of its 1984-05 
year Carlton more than doubled 
pretax profits from ££37m to 
£4dB6m on a turnover of £16.4m and 
brokers expect profits for the year 
to top Cllm on a t u rno v er of £4flm. 

Thames had pre-tax profits of 
43.7m on a turnover of £1 67.9m in 
-the year gnding Mar ch 31. 

It is believed that Cariton has 
complete confidence in the present 
Thames management under Mr 
Richard Dunn, the recently appoint- 
ed m ana g in g director, and sees 
Thames’ role as complementary to 
its own. 

Lord Braboume, the independent 
producer who is on die Thames 
board, might be asked to be chair- 
man! in die event of a takeover by 
Cariton. 


Electricity 
authority 
lifts coal 
stockpiles 

By John Lloyd, Industrial Editor 

THE CENTRAL Electricity Gen- 
erating Board has rebuilt its coal 

stocks to near the levels held before 

the year-long miners strike after 
large purchases from the National 
Coal Board's stockpiles. But in oth- 
er markets, where the NCFs hopes 
for the future Ifa, sales are sluggish. 

Stocks at the power stations now 
stand at over 20m tonnes, compared 
with 26m tonnes at the start of the 
strike. 

Confidential figures presented to 
last Friday's Coal Board show that 
over the past six months, the GEGB 
stocks have grown from just over 
11m tonnes at the of the strike 
in March 1885, to just over 20m 

fomngn 

This reflects an increase of 8J36m 
tonnes, growing at a rate of nearly 
half a million tonnes a week. About 
200,000 of the 1.76m tonnes 

presen tly bought each week by the 
fiRffR is from other than NCB 
sources - presumably from greatly 
increased imports. 

From a stock level of 19.2m 
tonnes at the end of the st ri ke, the 
board has run its stocks down by 
9m fammts to 10.2m tonnw in the 
past six months to September 2L 
Over the entire financial year, the 
board projects a farther - although 
less rapid - stock rundown, by 4m 
tonnes to ft 9m hmnwi 
This contrasts with the 25m-30m 
tonnes which the hoard had built up 
by the beginning of the strike in 
March 1984. Hie low level of stock 
likely to be achieved by next April 
will save the board many millions 
of pounds in stocking charges. 

The figures show that the board 
has been able to recover production 


from its deep mm« more rapidly 
than it thought, with output now 
considerably exoBeding target Over 
the past six months the UK’s deep 
mines have produced 40m tonnes 
against a projection of 383m 
tffrmftS TV* iHgpwailfi to the CKflB 
were budgeted to be 38m tonnes, 
brt the board was able to dispose of 
39.3m tonnes. 

Hie board now projects a deep- 
mined output over the whole finan- 
dal year 1985/86 to be 88.7m. tonnes 
-just short of the 90m tonnes at 
which it hopes to stabilise produc- 
tion. Its total projected output, in- 
cluding 143m tonnes from open 
cast mines and 1.7m tonnes from li- 
censed mines, is 1053m txSrmes. 



Nearly three million readers reach for The New 
York Times every day to find out what’s going on in the 
world. That makes it one of America’s largest selling 
newspapers. 

&w of its readers realize, .however. that a small 
company in Virginia plays a major role in helping the 
paper get the latest news into the hands of its readers. 

The Times has a state-of-the-art printing set up 
which has been fundamental to its growth and success. 
The national edition is put together each day in New 

«r . /v. m .1 1 


meriy known as LogEscan Systems Inc.), each page is 
transmitted to a satellite 22,300 miles above the earth 
and the information is then beamed to printing plants 
in five states across the nation. 


But this is only one of Virginia's success stories 
in the rapidly growing field of communications. 

What makes it such a good place for these com- 
panies? Virginia has one of the best educated work 
forces in the country. It’s a right-to-work state. And so 
well managed, it has earned a AAA bond rating. 

If this sounds good to you, contact Denis Rufin, 
Director for Europe, Virginia Department of Economic 
Development, 479 Avenue Louise, BTE 55, B-1050, 
Brussels, Belgium. Telephone: 648-6179. Telex: 26695. 

\faginia 

VCfefre Doing Some Of America^ 
MostExdting^brk. 




ivis cars are faster. 


RENT-A-CAR 













0-50 km/h very slowly. 


0-50 km/h very quickly 


% 

1 


We hope you’ll never see a long queue 
at an Avis rental desk. Not that we don’t like 
bdficpqp 11 ^^ 

Which is why w«?ve introduced ways 
of getting you into your .car fester than 

anyone else. 


Our Avis Express Card for instance, 
those tedious questions you’re usually 
.asked are encoded on a magnetic strip. 

When we run It through one of our 
computer terminals your rental agreement 
is printed automatically. 


But itfs not just our speed that’s made wide computer link in car 
us the largest rental company throughout rental. 

Europe, Africa and the Middle East. (Around But we also owe a lot 

the world we’re represented in 126 countries to those three old-feshioned 
and more than 1100 airports.) . words. 

We may have the only direct world- We try harder. 


AVIS 


€r Avis features Opd 
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UK NEWS 


Clearing 

banks 

trim 


EUROPEAN COMMUNITY UNDER ATTACK ON PRODUCTION LEVEL 


Warning on EEC sugar quotas 


“ networks 


BY ANDREW GOWERS 


By Our Financial Staff 


THE BIG US clearing hank” are 
continuing to trim their branch net* 
works while the b uilding societies 
stre n gth en theirs, although at a 
slower rate. 

The nine London and Scottish 
clearing banks had 12^07 branches 
at the end of 1984, according to the 
annual survey by Noel Alexander 
Associates, the consultancy firm. 
This was down from 12,647 in 1983 
and well below the peak of 13,201 in 
1978. The building societies, by con- 
trast, increased theirs to 6,845 from 
0,672 in 1983. 

All the big four clearing b anks re- 
duced their branch numbers. The 
biggest cut was at Midland Bank 
which dosed 00 and opened nine for 
a net reduction of 5L The net clo- 
sures at the others were Barclays 
46, NatWest 18 and Lloyds 10. 

NatWest still has the largest 
branch network with 3,217. Citi- 
bank, the C.S. bank, which has just 
become the first foreign clearer, 
opened five brandies to bring its to- j 
tal to 1L 


BRITISH SUGAR, the UK beet su- 
gar monopoly and subsidiary of 
commodity trading group S. & W. 
Berisford, said at the weekend that 
it will be “condemned to stagnation 1 * 

if it does not obtain a larger produc- 
tion quota from the SEC next year. 

Mr Gordon Perdval, fee compa- 
ny's managing director, also said 
that Britain could lose *hrm«mTut«i gf 
new jobs in biotechnology indus- 
tries to continental Europe unless it 
is allowed to produce more sugar. 

His warnings follow weeks spent 
lobbying several UK Government 
departments on the issue, and ap- 
parently mark an altwipt by tno 
company to step up pressure on the 
Government 

The European Community’s five- 
year sugar regime, which seta lim- 
its on the amount of production 
qualifying for subsidy add im pn»^ 
levies on producers to pay tor the 
disposal and storage of surpluses, 
expires next year. Farm ministers 
are supposed to agree on a replace- 
ment by the end of 1985. 

The European Commission has 
proposed leaving production quotas 
unchanged and raising producer 
levies by 25 per cent 


This would leave British Sugar 
with a quota of 114m tonnes, repre- 
senting just under 50 per cent of do- 
mestic consumption, a nd a sharp in- 
crease in its levy HD, curr e ntl y 
around £2Qm a year, or just rmdar 
half of its pretax profits. 

Several Community countries, 
led by France, are pressing for in- 
creased quotas. British Sugar is in- 
censed, both at the Commission’s 
original proposal - which it says 
disc riminat es in an unprecedented 
fashion against the UK- and at the 
British Governments refusal so far 
to oppose it by also demanding a 
larger quota: 

Britain is the only EEC country 
whose sugar quotas fail to meet do- 
mestic consumption, largely be- 
cause of the quantity it i mp o rts 
from Third World countries tor pro- 
cessing by Tate & Lyle, the coun- 
try’s only other sugar company. 

Bri tish Sugar argues that a S3 per 
cent increase in its production quo- 
ta is necessary in order to satisfy an 
expected rise in demand tor sugar 
from the food industry and con- 
sumption in coming years by new 
users at wing chemical manufactur- 


ers, making pharmaceuticals, 

paints and cosm e tics among other 
products. 


in sugar production owing to adv- 
ances to agricultural technology. 


It estimates that UK coBSump* 
tion, currently about 2*lm tonnes a 
year, could increase by 350,000 
tonnes as a Tesult of these two fac- 
tors: And it insists that its proposal 
would not harm the Third World 
cane sugar producers of Tate & 
Lyie. 


“We now have a situation where a 
new biotech industry will oome into 
being in Europe and will use qigar 
as its feedstock," says a briefing pa- 
per circulated by the company to 
the Ministry of Agriculture, the De- 
partment of Trade Industry, 
and the Department of Energy. 

“As the (Commission’s) proposals 
stand the investment will be made 
in other member states »"d not to 
the UK. We believe this to be politi- 
cally and commercially unaccept- 
able.' 


Without the increased quota, the 
company suggests that it can see no 
prospect for growth: "With the ex- 
tensive TTindwmipdmT! of the UK 
sugar industry now in place the 
Government will be condemning 
the UK industry to to 

the benefit of other countries. This 
applies both to the healthy rontrau- 
arw» wigHng traditional prod- 
ucts th » development of new 
uses for sugar." 


September 
commercial 
vehicle 
sales rise 


Pressure grows on 
GM to cut imports 



financial times reporter 


By John Griffiths 


British Sugar’s demand for a 
larger quota «>»*»** against a back- 
ground of heavy i nves tm ent in effi- 
cency im pro ve me nts to its beet re- 
fineries to recent years, and a rise 


Mr Arrival said his arguments 
appeared to have made headway 
with the Department of Trade and 
Industry but were still meeting 
some resistance from the Ministry 
of Agriculture, which is campaign- 
ing to reduce EEC food surpluses. 

With tiie EEC producing more 
than 3m of sugar surplus to 
domestic requirements and several 
countries campaigning to be al- 
lowed to produce more, many 
observers believe that it would in 
any case be g x gp p t inTMrlly difficult , 
for Britain to obtain special conces- 
signs. I 
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When establishing criteria for 
selecting joint venture part- 
ners, SABIC chose only those 
that could qualify on a number 
of counts. 

Proven experience. A record 
of profitable operations. The 
ability to market products 
world wide. Access to the 
most modem technology avail- 
able. The capacity to train 
Saudi personnel both within 
Saudi Arabia and around the 


world. Not only do our part- 
ners meet all these qualifica- 
tions, they are among the most 
highly respected corporations 
in the world. 

With their help, SABIC will 
be able to guarantee a depend- 
able source of products of the 
highest quality, backed by 
technical service that will meet 
and exceed the high expecta- 
tions of our customers through- 
out the world. 



World Class Petrochemicals 
World Wide Cooperation. 


Saudi Basic Industries Corporation 
EQ Box 5101, Riyadh 11422, Saudi Arabia 
Telex: 201177 SABIC SJ 


UK SALES of new commercial ve- 
hicles rose sharply to September, 
by 27.44 per cent compared with the 
same month a year ago. Statistics 
from the Society of Motor Manufac- 
turers and Traders show that 25,405 
vehicles were sold during the 
month against 19,835 last year. 

This has produced a further ac- 
celeration in the recovery from the 
commercial vehicle indusixy’s worst 
post-war recession, with sales for 
the first three quarters, at 223,865, 
now 6.35 per cent ahead of the 
equivalent 1984 period when 210,502 
were sold. 

The market share taken by im- 
porters fell to September, from 37.4 
to 35.2 per cent However, the un- 
derlying trend is still upwards, with 
the importers taking 38.7 per cent 
in the first nine months compared 
with 354 in the comparable year- 
ago period. 

Last month’s improvement was 
across aQ the commercial vehicle 
sectors. 

Sales of light vans rose to 7,750 
(6,141) bringing the year to date to- 
tal to 72,699 (66,886), medium vans 
to 11,783 (8,422) for a nine-month to- 
tal of 95.966 (80,024) and heavy 
trucks, those over 3J5 tons, to 4^35 
(4,067) fin- a nine-month total of 
42,776 (40,402). Ford is predicting a 
heavy truck market of 53,000 this ! 
year. 

Sales of fourwheetdrive utility 
vehicles increased, reaching 1,214 
for the month (1,134) and 10,271 for 
the year to date (9,400). 


GENERAL MOTORS (GM) faces a 
m mmtfog campaign from u nions 
and to increase the UK 

rmipnt of its British-made vehicles 
and to cut imports. 

Workers at GMs VausltoU car 
and van plant at Ellesmere Fort, 
north-west England, plan to walk 
out on Tuesday In the latest move 
by the »ninna to force the c omp a n y 

to boost production of the Astra car 

ai the plant and to halt imports of 
the vehicle from West Germany. 

During the half-day stoppage the 
2*HH) workers in the Transpo rt an d 
General Workers’ Union (TGWU) 
plan a motorcade through Elles- 
mere Fort to publicise their cam- 
paign. 

The action follows a meeting held 
at last week's Labour Party c o nfer- 
my at which Vauxball union offi- 
cials spelled out their demands to 
Mr John Smith, Labour’s industry 
Spokesman, during a 90-minute pri- 
vate meeting. 

The unions argue that despite re- 
peated assurances from GM that 
UK content of Vauxhall vehicles 
would rise and imports be reduced, 

the company has merely become an 

assembly operation. They fear 
there are stoiQar plans in the pipe- 


line for the Bedford trucks and vans 
operation. 

The union* also that Vaux- 
hall has gone back on an agreement 
signed three years ago that the El- 
lesmere Port plant would be the 
sole supplier to the UK of the Astra, 
with no imports of the vehicle. 

They seek a pledge from Labour 
politicians that if returned to pow- 
er, they will introduce a Bill so teat 
the UK content of vehicles assem- 
bled in Britain will be measured by 
weight, not value. 

Vauxhall claims its cars have a ® 
per cent UK content, which in- 
cludes labour, rates, electricity and 
other running overheads. The 
unions put the figure nearer 6 per 
cent and point out that only minor 
parts like trim, dashboard and 
some electronics are British-made. 

During the meeting with Mr 
Smith it was suggested that if GM 
continued to ignore the call for a cut 
in imports and foiled to increase 
UK contest, its overseas-made vehi- 
cles should have special import ta- 
riffs. 

There was a further suggestion 
that a future Labour government 
mi ght ban government depart- 
ments from buying GM vehicles. 


4 '« 


Reliability of 
top-selling 
cars criticised 



SPECIAL AGENTS 
WANTED 


Financial Times Reporter 


SOME of the best-selling cars in the 
UK are criticised tor poor reliability 
and on several other fro nt s in the 
latest annual car-buying guide 
published by the Consumers' 
Association. 


The 64-page Which? guide 
reaches its conclusions partly on 
the basis of 25,000 questionnaires it 
says are returned by carowning 
members, and partly on its own 
road tests over 8,000 milaa of vehi- 
cles it buys anonymously. 

Ford and Austin Rover take 
brickbats as well as bouquets: the 
guide praises the driving qualities 
of most of the two groups’ ranges, 
but describes some of Ford’s Fiesta, 
Escort and Sierra models as 
"troublesome” and "unreliable”. The 
guide describes the Austin Metro as 
being “economical, but it can also 
be troublesome” and says the 
Maestro and Montego are “very 
unreliable*. 

It lists "best buys’ to the small- 
est-car class as being the Cttrodn 
Visa and Fiat Uno, while the Audi 
100 and Volvo 200 series come out 
best for reliability and rust- 
resistance among executive cars. 

As usual, Japanese cars come 
high on the list erf the most reliable 
altho u gh Vauxhall also ranks hi gh 
on the same table. 


(preferably with international connections) 

Following a period of intensive research and Intelligence. Eagle 
Star International Life Limited have developed a comprehensive range 
ol international investment, pension and Me insurance contracts lor 
expatriates ol all nationalities. 

In todays ruthlessly competitive market, our products have been 
designed to be totally flexible -ottering both tax-free accumulation 
and confidential payment of the benefits offshore. 

* Plans are available in U S. Dollars. Sterling and other internal tonal 
currencies. 

* We also offerouroum unique and more stable international 
currency - the 'Eagle.' 

4 = The ranged plans includes guaranteed income, guaranteed 
growth and regular savings. 

* Contribution periods can be exactly matched to the expatriate's 
current tour d duty. 

The mission is now on to infiltrate the various expatriate 
communities - and the search has begun for a limited number of 



T«n n iMirrai r<«j i eth ietii pk»i>]|iHit-j iT4tvr«T? n i rri itth i t w» " 


marketing these exciting new Eagle Star products around the world. 

We are particularly interested in meeting consultants who already 
_ specialise in presiding financial advice to expatriates and International 
g investors. 

5 For further details d our plans and agency terms, please complete 

° and return the coupon below. All enquiries will be dealt with in the 
5 strictest confidence. 


I To- Ron Howioyd. Marketing Director. Eagle Star International Life Division, 
I Thread needle Street. London EC2R 8Bt {Telephone 01-493 84JIJ 
Phase let me more about becoming jn jgnu for Eagfo Sim 


Telephone r 
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Johnnie Walker Red Label 
Recognised for good taste throughout the woricL 

JOHN WALKER A SONS LTD, SCOTCH WHISKY DISTILLERS, KILMARNOCK, SCOTLAND 
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UK NEWS 


inip (Jr N. Sea oil rundown ‘will 
strain recovery plans* 



ED 
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BY MAX WnJONSON, ECONOMICS CORRESPONDENT 

jS? 1 } "in again It believes import penetration of 

** SSJ® 1 to ™* ** payments foreign mamrfactured Roods wfll 

ron town torards toe end of this ket to IMS to S7 per cent by toe end 
decade, Ca mbridge Econometrics, a of the decade. 

. 11 ex P ectB »«vices wfll generate 

J m increasing surplus on tte trade 
!l«rrtfSf?? iattbe , CUITentac ' “wunt, but this win not be enough 
couik of the bal ance of payments to offset the deterioration of the vis- 
could be m deficit by as mm* as ible 

■tiS* . ... The forecast group says: TAI- 

♦klVnr 81 decade, t h o ugh the service industries are 
tne ujv win once again be a net im- expected to mafrf an jp creaangfar 
^ ®*P°rls of ma nufa c- positive contribution to the balance 
torers, which declined when oil ex- of payments, the concern is that the 
ports inc reas ed, are not expected to international oomp eti ti v B n BBa of 
recover enough to prevent the re- many UJE. service industries' 


emergence of deficits cm the cur- not been tested. 


rent account" 


“The UJ-L is pressing tor British 


support for a reduction in barriers 
to trade to services, and the Euro- 
pean Commission is trying to 
achieve the same objective within 
the Community" 

However, the group fears toe 
failure of irmT^i fa ^taiw w to respond 
well to the liberalisation of trade af- 
ter toe second world war may have 
set a pattern tost will be repeated 
for the service industries. 

Cambridge Econometrics be- 
lieves continued high unemploy- 
ment (with the total oat of work ns- 
ing to 3.7m by 1990), and the dedtoe 
to North Sea oil revenues will put 
pressure on the Government's 
finances. 


Call for wider ownership of assets 


BY PHILIP STEPHENS 

A CALL far radical tax reforms to «TW!ft ram paniAC and pprurirm f jmrig 
boost personal ownership of fman- may reach 70 per emit, up from. 44 
rial assets is made today by the per cent five years ago, it says. 
Centre tor Policy Studies. • In a pamphlet toned to crvfrHnA* 

The centre, a t h in k tank sym- with this week’s Conservative Party 
pathetic to toe present Govern- conference, the centre far the 
meat, says that toe current tax establishment of personal invest* 
struc t ure is encouraging toe eon- meut pools winch would give favfi- 
Etmtiratwin nf fiwmriftl awrin in fhn viduals tax equality With institUr 
hands of institutions. tions. 

By 1988 toe proportion of Individ- The scheme would work by allow- 
uah» financial assets hrid by insur- ingintovidnristo putarideapaztof 


this annual income in a segregated 

teHtee^rfafl tax. Once within toe 
pool, assets would be accorded 
gross fund status. 

Tax would only be payable when 
savings were withdrawn from the 
pool, the timing of which would de- 
pend on to** individual. 

The result, the centre says, would 
be to encourage enterprise and risi, 
and to put ownership by individuals 
miH institutions an an equal basis. 


Sainsbury 
chief tops 
boardroom 
income list 

By Helen Hague, Laborer Staff 

FIVE UK company directors are re- 
ceiving more than Elm a year in 
pay and dividends, aranr riin g to a 
survey of boardroom pay trends 
conducted by labour Research, an 
trade 1 ^^ research 

body. 

Mr David Sainsbury of toe J. 
Sainsbury supermarket group, 
topped the pay and dividends earn- 
ing league with £7,707,312 in 
1984-85. Hie Is followed by Mr Ro- 
land Tiny Howland of the diversi- 
fied investment group Lonrhp, who 
received £5,272361. 

I Mr Terence Conran, of the Habi- 
tat/Mothereare stores group, re- 
ceived EIJB32JBK to pay and divi- 
dends - a rise of 22 per cent on last 
year. 

Of toe companies surveyed, 61 
paid at least two directors £100,000 
or more - and 10 paid five or more 
directors such aaum. 

Of these 10, nine are to the fir 
nance sector. 

Labour Research’s survey says 
338 UK directors have an annual 
salary of more than £100,000. Of 
these 44 earn more than £200,000, 
with four Mining more than £%m. ; 

* Labour Research Magazine , 78 \ 
Blackfriars Road, London SE1 SHF 
(95 p). I 


Directors warned on 
new law’s penalties 


BY GEORGE GRAHAM 

BRITISH directors have received a 
strong warning that they must do a 
bettor job or risk losing their per- 
sonal fortunes when the new Insol- 
vency Bill becomes law. 

Guidelines issued today by the 
Institute of Directors advise compa- 
nies to immediate action to en- 
sure that their management and ao- 
counting procedures are adequate. 

“It is particularly important for 
directors to get this right,” the 
guide says. “The personal conse- 
quences of failing to do so may be 
catastrophic." 

Under the Insolvency Bill, which 
is expected to take effect early to 
1986, directors may be made per- 
sonally liable for the debts of a com- 
pany that becomes insolvent if it 
has traded "wrongfully.” And the 
degree of efficiency expected from 
a director wfll rise significantly. 

fh» standard of performance a 
director will have to display will 
now be without question an a par 
with that required by law from 
practitioners in other professions,” 
said Mr Andrew Hutchinson, au- 
thor of to** Institute’s guidelines. 

“It is notorious that the extent to 
which many private companies 
comply with the details of the Com- 
panies Act is pretty sketchy," Mr 
Hutchinson said. 

"In these cases directors will be 
storting on very thin ice if they do 
not accept formally that they must 
consider the company's viability. 


They will have a duty to ensure that 
it does sot trade wrongfully" 

Directors should make sure that 
formal board me gtingg are fairing 
place and insist os receiving ade- 
quate timumai information. 

It is extremely unlikely that toe 
directors of a company that does 
not have a formal board system will 

be able to mount a successful de- 
fence d'squffl lififf w tifflri or 

personal liability for wrongful 

•fi nding * 

The guidelines give the ex a mp le 
of a non-executive director in a 
small private company who draws 
attention to the madequey of the fi- 
nancial information provided to the 
board. H he failed to do so he i might 
b eco me pfi mpTiany liable to the 
event of the company becoming in- 
solvent, FTiee board information is 
generally recognised as crucial. 

If the ffattraw director then, pro- 
duces new and grossly inaccurate 
accounts, his own exposure to liabil- 
ity increases, but the non-execu- 
tive’s may be reduced if the ac- 
counts are superficially correct 
However, an executive director 
who, from his knowledge of the 
company’s operations, might rear 
sonabty be expected to spot the in- 
accuracy, could then became per- 
sonally liwhfa- 

"GtddeBnet far Directors: recommen- 
dations ana guidance on boardroom 
practice," IOD Policy Unit, JI6 Pad 
Mail. London SW1Y. 
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ive Yon A Seat 


Settle back in a Pan Am seat and 
there's so much room you'll think you've 
shrunk. 

Especially in First Class on a 
Sleeperette® seat, with its extending 
footrest. 

You won't feel much bigger in the 
new Clipper® Class either, where there 
are new wider seats, only six across as 
well 

But as well as all the room in your 
seat, there's all the room around it. 

Room to stretch out and relax. 

Room to enjoy the marvellous 
cuisine,fine wines,and the new in-flight 
entertainment system. 

You'll notice the sound's bigger too, 
y with new lightweight electronic 
\ headphones. 

\ And for First and Clipper Class 
\ passengers travelling to New York 
[ \ there's another bonus. A free 

\ \ helicopter from JFK to Wall 

A. \ Street, East 60th Street, and 
I A \ Newark airport. 

ji/A \ to a Pan Am seat you may 

Jjl/A V feel small,but we treat you big. 

vmcj / No wonder then, in 1984, 

II ii U more people chose Pan Am. 

1 / T FirstOassaaosstheAdanticthan 
II I any other. It's a bigger experience. 
lU-V Call your Travel Agent or Pan Am 
' on 01-409 0688 or Prestel 21574Z 
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Pan Am.\bu Can't Beat The Experience; 


NCR’s TOWER 
RANGE OF 
'UNIX-BASED 
COMPUTERS 
TAKES 
THE NEXT 
PERFORMANCE 
STEP UP AND A 
COST PERUSER 
STEP DOWN. 
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Of course notlThe new Tbwer32 is exactly wEac you'd expect. 

Hie Tbwer range was designed to give you the latest, first. 

So the new Tower 32 puts the lull 32-bit power of the new 
68020 chip from Motorola straight into your hands. 

The result is a true 32-bit, Unix-based, computer. 
Super-miniperformance for the price of a decent micro. Access 
for 32 interactive users. Complete hardware and software 
compatibility and configuration flexibility - with other Tbwer 
32s, other computers in the Tbwer range, and with anything 
available that supports Unix. 

And all the industry-standard features which have made 
NCR's Tbwer range the automatic choice of Unix users. 

Only a major computer manufacturer could produce a 
computerwith the price/performance ratio ofthe Tower 3 2. Iris 
the latest Tbwer computer from NCR- but not the last. Plug 
into themost friendly, besr-supported Unix range in the world 
today. And watch it grow taller tomorrow. 



INNOVATIVE COMPUIERTEXHNOLOGY 
YOU CAN EXPECT IT FROM NCR 

NCR limited, 206 Maryldbone Road, London NW16IY 
"Uoueisa trademark of AT AcTBell Laboratories 

n): NCR Information Centre, NCR Ltd, 206 Marylebone Road, 
I London NW1 6L£ Telephone: 01-724 4050. 

NCR Tbwer computers range from the Mini Tbwer catering 
I for up t» 8 users, through the 36-user Tbwer X? 10 the 
j Tbwer 32. 

1 Please send me full details on: 

^ O Mini Tower □ Tbwer XP O Tower 32 
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As Britain's leading watch 
specialists we offer you a 
good deal more! A wide 
choice of Longines 
watches, in unld, and in 
steel, for lames or 
gentlemen. Wc may even 
make an allowance on your 
old watch, or alternatively 
offer any model from the 
Longines collection 
on 12 months 

INTEREST FREE CREDIT 
or 24 months at only 1 2.7% A PR 
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are far too high, says a leading 
pensions consultant, Mr David 
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Through “C&C,” our unique blend of computer and com- 
munications technologies, NEC has emerged a world leader 
not only in communications but also in other technology- 
intensive areas that impact and enrich our way of life. 

Name the telecommunications medium, for instance, and 
well name the NEC equipment and systems to make your 
connection smoother and faster along the way. 

For their part, NEC computers and office automation 
systems — large and small — serve you in countless 


applications, upgrading the quality of data and speeding 
its flow. 

Semiconductors, too, are an intricate part of the com- 
pany's wide-ranging operations. You'll find them in NEC 
products as complex as the international telecommunica- 
tions system or as basic as the latest home appliance. 

All told there are 1 5,000 different NEC products that serve 
people in over 140 countries. Computers, communications 
systems, semiconductors, and myriad combinations thereof. 
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Thom-Ericsson is seen overseas as 
a loss of confidence in System X, 
which is a late starter an world 
markets. 

The System X suppliers say they 
are st£Q hoping to waiw g break- 


late contribution rates and value 
the financial position of schemes. 

However, these had a tendency to 
produce high rates and to obscure 


Traditional methods are claimed 


through in export markets. But to produce stable contribution rates 
apart from small contracts in the and security for schemes. A funded 


Channel Islands, System Xs list of pension scheme separated from the 
foreign conquests remains short a parent company’s finances aims to 


single (MXXHine exchange installed provide security for the pension 
by Britain’s Cable & Wireless on and other benefits. 


the Caribbean island of St Vincent However, Mr McLeish said this 

I meant actuaries would take deci- 

Tti . j sxons about benefit structures that 

JLXpOrt OrdCrS Should be taken by employers. 

* He said it was bed financial man- 

ShOW decline agement to tie up more money in 
uvvmuv the company pension scheme than 

By Maurice Samturfaon was necessary to secure benefits, 

besides involving the inland Reve- 
THE NUMBER of export orders nue giving more tax relief than 


Export orders 
show decline 

By Maurice Samuelson 


won by businesses in southeast I necessary. 

E ngland in foe last three months - --- 

has fallai substantially, according 

to the latest quarterly survey of 1\ 

manufacturing trends by the I/m- .f 

don Chamber of Commerce and _ . 

TnWncfnr 


provides evidence that export or- 
ders are less buoyant than previ- 
ously 


Tyndall Bank 

(Isle of Mm) Ltd 
Konstngton Road. Douglas 
late ol Man - Tate 06=4 29201 
Interest Rates 

Sterling Money Account 11.00% 
Dollar Money Account 7.00% 



AS A PRESTIGIOUS BUSINESS GUT, 
CROSS STANDS OUT. 


Used each day, gifts of Cross writing instruments 
reflect foe highest corporate standards. 

Shown are the 14 carar rolled gold fountain pen 
and ball pea Also in 14 carat gold, 10 carat 
idled gold, sterling sflver, Clastic BZackf and 
lustrous chrome. AH available with your 
corporate logo precisely reproduced. Lifetime 
mechanical guarantee. For more information 
and our quantity discount schedule, 
write on your company letterhead. 


CROSS' 


SINCE 1846 
AT. Crass (UKUimaed 

10 Concorde House • Concorde Sirael • Luton ■ Bedfordshire 
LU 2 CXJO»TeL Luton ( 0582 ) 4227 sfo^ 
lilefime M e characai Guarartea 


^ A North: 0532 623401 OUart 
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AT 45, Gordon Spice is an 
institution in European motor 
racing— one of the fastest Mini- 
Cooper racers of the 1960s; 
British Saloon Car Champion- 
ship class title-holder for seven 
years in a row; wimter of the 
Spa 24 Hours outright and this 
year’s winner of the Worid 
Endurance Championship for C2 
cars in the Spice Tiga racers 
created by Spice himself. 

Currently, Spice is steering 
bis way towards another goal — 
the Unlisted Securities Market. 

HiS aim is to raise £0.7 5m 
early next year for the company 
that bears his name and which 
claims to be the largest inde- 
pendent wholesaler and. distri- 
butor of automotive parts In the 
UK. 

Gordon Spice Ltd should 
have crossed the line into the 
USM during September, instead, 
it experienced the equivalent 
of a brief but embarrassing 
spin on the last lap. when it 
was almost in sight of the 
grandstand. 

A former senior executive, 
recruited at the beginning of 
this year, is now facing criminal 
charges relating to some £75,000 
allegedly extracted fraudu- 
lently from the company. The 
matter is sub judice and Spice 
insists no fundamental damage 
has been done. However, the 
fan practicality of going -to the 
USM on profit forecasts in the 
light of the incident is acknow- 
ledged and the audited result 
for its year ending September 
are now being awaited for use 
in the final prospectus. 

What Is particularly galling 
for Spice is that it has 
consistently identified tight 
management controls as being 
a key ingredient in the success- 
ful running of a company 
operating in a notoriously 
competitive market 

It is a sector which manu- 
facturers like BL, through Its 
Unipart subsidiary, have 
become major players posing a 
threat to the small, independent 
retailers which Spice supplies. 
(He began his business in 1965 
selling competition accessories 
as an extension of his racing 
activities.) 

But he is convinced that the 
independent will always have a 
place and that his company, fay 
a combination of tight manage- 
ment controls, the use of tech- 
nology to monitor closely the 
shifting requirements of the 
market and his company's per- 
formance in it and employment 
of a well-trained staff offering a 
quick response to demands, can 
command a growing slice of 
available business. 

It is a market estimated by 
Mintei to be worth over £2.7ba 
a year bur many analysts are 
gloomy about its prospects. 

• Replacement car part sales 
will be static over the next 
decade, according to consultants 


Automotive parts 


Independence is the 
life for Spice 


BY JOHN GRIFFITHS 



Gordon Spice: operadng in a notoriously competitive market 


such as Booz Allen and Hamil- 
ton, through cars becoming 
more reliable, longer lasting 
and lighter, and new car 
markets stagnating. 

• Competition between car- 
makers has led them to fit as 
standard many of the acces- 
sories which provided a main- 
stay to the aftermarket 

• Margins are thin; structural 
changes are under way. One 
retailing casualty has been the 
Motorist’s Discount Centre 
chain earlier this year. 

• A few large operations like 
the soon-to-be-privatised Uni- 
part which turns over about 
£4Q0ra a year (exports in- 
cluded), are involved in every- 
thing from making parts to 
supplying its own franchised 
high street chain. But there 
are thousands of small inde- 
pendent factors and retailers. 
In between are the franchised 
Vehicle chains, trying bard to 
woo back customers from 
"quick-fit” specialists like 
Kwik-Fit Euro. 

• B & Q, owned by Woolwortb, 
and Halfords sold by Burmah 
to the Ward White retailing 
group last November, this year 


are launching national chains of 
high turnover, low margin car 
parts “superstores,” opening 
late at night, seven days a week. 

The threat to the 3,000 or so 
small retailers appears obvious 
and analysts like Frost and Sul- 
livan believe the trade’s ram- 
shackle nature makes it ripe 
for restructuring. As a major 
supplier is not Spice a poor 
USM risk? 

Spice, in his trophy-bedecked 
office at Staines, in one of the 
four warehouse complexes (the 
others are at East London, Wat- 
ford and Leicester), points to 
his record, even though in the 
past five years it starts on a 
down. With the recession biting 
hard a loss of £73,000 was in- 
curred in 1981 on a £12. 15m 
turnover. The previous year a 
£79,000 profit was earned on a 
turnover of £11.89m. Things got 
even worse. A minority interest 
taken in RSA Factors, a 
Leicester cash-and-carry, went 
flour. " We’d believed all the 
figures. It expanded quickly, 
hut the operation was badly 
managed, and by the recession 
of 1980 it was in deep trouble 
with cash flow.” Since in the 


trade’s eyes Spice and RSA 
were closely Silked, Spice felt 
it could hardly walk away. It 
took management control and 
shut three of the four branches, 
retaining only the Leicester 
warehouse. 

Stemming the haemorrhage 
did the trick. In 1982, Spice was 
back on trade, with pre-tax pro- 
fits of £264,000 on a 113.0m 
turnover, in 1983, £ 15.4m and 
£342,000; and in 1964 £16-2m 
and £477,000. In the current 
half to end-March, turnover was 
£8R6m, with a pre-tax 
£294.000. 

That inefficient retailers will 
fail. Spice accepts. But be dis- 
counts them going, as a breed, 
tiie way of the corner grocery 
shop. “The marketplace will 
change and the multiples will 
cream off the simple, fast-mov- 
ing business. But car parts and 
accessories aren't like groceries. 
For a hell of a lot of people, 
their car is their biggest in- 
vestment. 

“An independent operator 
who knows his business has not 
got a lot of flexibility in know- 
ing what and where to buy— 
the important ability to hold 


the customer’s hand. It's an 
area where the public knows it 
needs help and advice— and 
that you simply don’t get from 
the multiples." 

He claims to bo unconcerned 
about overall demand, pointing 
out that the car population con- 
tinues to grow, and that 18-30 
year-old owners of older cars 
are being encouraged into the 
DIY market by -rising service 
costs and increased leisure 
time-f actors working in favour 
of the expert independent 
retailer. 

The essence of the game, says 
Spice, is fast resoonse times, 
high availability, wide stock 
range and being closely attuned 
to local markets and trends. 
For that reason, each of the 
four warehouses operates 
autonomously, selecting its own 
ranges. 

A distribution operation is 
being developed, using the cash- 
and-carry infrastructure and 
supplying some superstores and 
service station chains but it is 
being kept -well separate from 
mainstream activities. ' 

Spice himself might have 
learned the trade by growing 
up with it but no " old friends " 
have come along for -the ride. 

Charles Tippet, 36. joint 
man a gin g director, was re- 
cruited from the Wincaqton 
transport group, where he was 
chief accountant; Brian Merry, 
in charge of purchasing and 
marketing, is a former regional 
director of GKN-SPA. an auto- 
motive parts subsidiary of 
Guest, Keen and Nettlefoids. 

A full-time (training manager 
is employed; all -new recruits 
undergo 13 weeks’ induction 
t rain ing, followed by three- 
times-a-week sessions for all 
warehouse employees and full- 
day seminars for supervisors 
and managers. “ The business,” 
says Spice, “ is the people in it 
— it’s as simple as that.” 

Why bother with the USM, 
given that It has every appear- 
ance of a comfortable business 
for Gordon Spice who, with 
brother Derek has 60 per cent 
of the equity? Venture capital 
group Ablngwortb has 30 per 
cent and other share-holding 
directors and employees in the 
balance. Spice is also a keen 
believer in employee Share- 
option schemes as a motivation. 

“We’ve spent three years 
tuning up the business: we’ve 
consolidated and it's running 
profitably with a fully-formed 
management team. There are 
lots more opportunities In the 
car’ aftermarket to take advant- 
age of. Bat we’ve also looking 
to the leisure market. . . , 

“Long-term we want to 
broaden the base, and be 
national. Going public seems the 
best way for the company and 
people in it. Employee share 
ownership in a private company 
can be problematical. But when 
it’s public, everyone's got a 
tradeable commodity.’’ 


U.S. women managers 


What men want to believe 


Jane Rippeteau on a gap between perception and reality 


TN THE past two decades, 
women have doubled their pre- 
sence to executive and mana- 
gerial positions in American 
business. And In that time, 
men .have markedly improved 
their attitude towards these 
competitive women. 

Indeed a recent survey shows 
that men have wanned to the 
idea of women managers even 
more than have the women 
themselves. More say they 
would be comfortable working 
for a woman. Fewer think a 
woman must “be like a man” 
to succeed. An overwhelming 
majority now agrees that 
women are temperamentally fit 
to manage — 30 years ago only 
half allowed as much. And far 
fewer say they dislBce competi- 
tive females. 

But these felicitous findings 
j have a darker side. The survey, 
conducted by Charlotte Decker 
. Sutton and Kris K. Moore and 
documented in (the latest issue 
i of the Harvard Business review, 
updates a very similar one it 
conducted 20 years ago. The 
same questions posed to 1965 
were put to 1,900 of today’s 
nude and fetaal executives 
selected at random from .Stan- 
dard and Poor's and Dun and 
Bradstreet. corporate register 
reference books. 

Nearly all those managers 
now view women as expecting 
and wanting positions of 
authority— the top jobs. Twenty 
years ago, half the women and 
over half of the men rejected 
that notion. 

Yet when the questions move 
from such generalities into spe- 
cifics. a disparity begins to 
emerge between What men think 
is going on in the workplace 
and what really is going on. 

Pay is a prime example. Two- 
thirds of the men said they did 
not believe that women are In- 
variably paid less; 73 per cent 
of the women said they are paid 
less. The authors* analysis of 
salaries tabulated against years 
of work experience reveal that 
the male respondents in the 
survey consistently earn more — 
that a substantial salary differ- 
ential does exist Nearly half 
the men in the survey earn 
over £100,000 a year, against 
just 10 per cent of the women 
in the survey; 

Men also revealed conflicting 
sentiments on the subject of 
working for a female boss. One- 
fifth, up from * just under a 
tenth, now say that generally 


| LOVB tr WHEN 
THEY PRETEND 
f>/oT 723 RESENT 



men feel comfortable working 
for a woman. But when it 
comes to them as individuals, 
they suddenly lose that co- 
operative feeling. This is par- 
ticularly true of older men. 
Some 56 per cent of the men in 
the two older groups in the sur- 
vey, those over 41, say they 
would not themselves be com- 
fortable with a. woman, boss. 

The gap between perception 
and reality does not bode well 
for women since it suggests that 
men want to believe that condi- 
tions for women have improved 
more than they actually have. 
Male managers are unlikely to 
alter situations that they do not 
recognise as flawed. 

Fortunately for women 
achievers, note the authors, the 
contradictions do not seem to 
he as pronounced among the 
younger group of male mana- 
gers, 31 to 40 years old. These 
men may “ view women not as 
female executives but as busi- 
ness executives who neither 
make extraordinary contribu- 
tions nor create special prob- 
lems because of their gender,” 
the authors say. Notes one 
woman respondent: “The big- 
gest factor in the advancement 
of woman executives is the . 
simple passage of time and . . . 
of the old boy network.” 
Another woman corporate vice- 
president and general counsel 
looks forward to “the graying 
of the baby boom generation.” 

The women believe they will 
need all the help they can get 
They are far less optimistic 
than toe men about toe oppor- 
tunities available to them. The 


percentage of women who feci 
they haw at least an even 
chance of advance within their 
own companies actually de- 
clined in the 20-year period 
from 40 to S3 per cent This 
may be related to an expanded 
array of opportunities and 
higher expectations, the authors 
point ouL By contrast. 58 per 
cent of the men surveyed felt 
women had equal opportunities 
in their particular companies, 
and 42 per cent felt women 
were on the same race track in 
business in general. 

One disappointing aspect of 
the HBR survey is that it does 
not always plumb reasons be- 
hind particular attitudes. For 
instance, there is no string 
from the respondents of the 
fears behind working for a 
woman boss. Four-fifths of toe 
men are still uncomfortable 
with the notion and a greater 
percentage of both men and 
women say that women do not 
like the idea of working for a 
female. This is a key issue, 
since if women are to advance 
they must be able to demon- 
strate management skills. 

Clearly, attitudes have 
changed dramatically. But the 
-reality of change appears to lag. 
The women at the forefront are 


unlikely to relax their efforts. 
Their rel 


relative pessimism about 
their situation simply makes 
them more realistic. As the 
authors point out, they "view 
the disparity as evidence of 
persisting inequality of opport- 
unity for women in the busi- 
ness worid.” 


Women have had the aid of 
the Civil Tide VIL 

vhich makes differential treat- 
ment ot # tWSlS 

of sex illegal. Even so. consider- 
able sacrifices have apparently 
been required. Of all the un- 
married respondents, 94 per 
cent were women — almost half 
of all the women to the survey 
were single. Only 13 out of 348 
were not married. 

It is no wonder that a 
majority of the men and more 
than three-quarters of the 
women agree that, to make it to 
the management chairs and 
executive suites of American 
business, a woman still has to 
be exceptional. 

HBR. Sept-Oct 1985 Reprint 
No. 85515. From HBR Overseas 
Reprint Service, P.O. Box 25, 
3950 A A Mourn, Netherlands 
Telex 47552. 
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Own land in the great 


I WANT TO KNOW, 
AND I WANT 
TO KNQWNOW! 


American West 


★ ★★★★★★★★ ★★★★★★ 

America. More than two hundred years old andstfQ waiting for many . ;-' J . 
people to claim their share of it. For themselves and fox the future of . ; v 
their families. Imagioe one of the most beaiitifol landscapes in tire 
world and what it could mean to have part of it foryour own. 


W hat more perfect way to stake your 
claim than by purchasing five glori- 
ous acres in the Colorado Rockies 
for yourself and those you love. At Sangre 
de Cristo Ranches you can still own a siz- 
able piece of America at a very modest cost 
and on easy credit tenns. This is scenic land 
in one of the fastest-growing states in the 
USA, a piece of the unspoiled, romantic old 
Southwest. 

. Sangre de Cristo Ranches is a subsidiary 
of Forbes Inc., publishers of rhe highly re- 
spected American business and financial 
publication, Forbes Magazine. The land be- 
ing offered for sale to you is a part of the 
huge 258,000-acre Forbes Trmcbera Ranch, 
one of the oldest of the remaining big 
ranches in America. A sportsmen's paradise 
in all seasons for hunting, fishing, riding, 
hiking and boating. With fine skiing less than 
50 miles away, the ranch ranks among the 
world's best-known preserves for deer, elk, 
game birds and other wildlife. 

You can own majestic mountain views of 
Trinchera Peak and Mount Blanca (higher 
than Pikes Peak) which stand as silent sen- 
tinels protecting the rolling foothills and 


valley that make up our Sangre de Cristo 
Ranches. 

The land lies about 200 miles southwest 
of Denver, just east of US Route 160 .. . the 
Navajo Trail. Its town is historic Fort Gar- 
land, the last command of Kit Carson. 

For as little as $4,500 total cash price you 
can purchase your own 5-acre Sangre de 
Cristo Ranch, with payments as low as $45 
monthly. 

Important money- back and exchange 
privileges backed by Forbes Magazine's dis- 
tinguished reputation have contributed 
much to the great success of this unusual 
land offering. 


Five or more 
acres of this land 
can be yours. 
Easy credit 
terms available. 


For complete de- 
tails on this won- 
derful opportunity, 
without obligation, 
please fill in and 
mail coupon today. 


Obtain the Property Report required by Federal law and 
read it before signing anything. No Federal agency has 
lodged the meets or value, if any. of this property. 
Equal Credit and Housing Opportunity 




hbu're short of time and short of facts- 
The board wonts more information. 
Straightaway. 

And you Ve got to find it 
The background material's all there: 
Lots of it in newspapers and magazines, 
in trade, technical and industrial journals. 
Stretching bock for years. 

And by tomorrow, or the next day 
at best you've' got to pull out every 
relevant fact and opinion to compile a 
background report 

There's only one way to do it 
NEXIS. from Mead Data Central, gives 
you access to a vast range of published 
material. In minutes. 

Working through virtually any personal 
computer or existing terminal. NEXIS lets 
you scan, select read and print out 
information from the original full text of 
more than 8 million articles in over 175 
international publications 

NEXIS is the desk- top researcher that'- 
cuts through the moss of information 
sources that confronts you. Giving you 
what you need, when you need it. 

If your company needs information 
you need NEXIS. 


FIND OUT NOW 
WITH NEXIS 



Check out NEXIS NOW by colling Rowena Farrell 


NEXIS 


01-488 9187 


MEAD DATA CENTRAL, INTERNATIONAL HOUSE J ST KATHERINES mX LONDON 61 9UN TELQt ASS 0137 
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THE ARTS 

Arsenic and Old Lace 

Martin Hoyle 

Anyone who knows the work “ I don't think the police would 
of the Glasgow CSthens* Com- pry into our private affairs if 
party should have suspected it. we asked them not Do,” instead 
The two old ladies who murder of sounding naive came over 
their lodgers in a spirit of com- as merely arch. 


The Wand of Youth/Sadler’s Wells 


Clement Crisp 

Given ingredients which .in- of the cast— who have already tion. So blatant and be- 
clude Elgar's Wand of Youth collapsed as if dead in the tinselled is is that the ballet 
music and Rupert Brooke's last preceding scene — are ghostly needs Liberace en grande 


passion for -the lonely and 
unloved could not, of course, be 
played by women. In the event, 


music and Rupert Brooke's last preceding scene — are ghostly 
poem. The Dance, it was not watchers amM the blasted trees 
hard to guess the theme of of No Man's Land while their 


Colin Winslow’s traditional Michael Carder's new Wand oj womenfolk grieve. 

*■ aimiM VIA Aiit nf Tivmn'h’f J tt. . 1 - - i.. « .i . ..7 


set could be out of French’s 
acting edition down to the last 


neither of the hot tips for the bannister, and emphasises what 


roles of the poison-proffering 


repertory 


Youth, receiving its first per- 
formance by the Wells company 
on Friday night. 

It is a return to that familiar 


barmeddal biddies materialised, amateur groups the comedy golden afternoon of the middle 


For all its predictabilities, Mr 
Corder yet fleshes out this 
slender narrative with his 
customary sure craft in making 


needs Liberace en grande 
toilette to play it as part of the 
stage action— perhaps tastefully 
located in the ruins of the set's 
chapel, with candelabra, 
coloured fountains and yards 
and yards of white mink. The 





Giles Havergal contenting him- used to be. It still works classes bef 
self with the production and amiably enough despite this Ypres and t 
Robert David Macdonald being company's very variable Maude has ■ 
absorbed in the imminent American accents. In the part setting of 


Foust. that Cary Grant took in the peopling it with' two famfflS 

After an amateurishly - Robert Gwilym has the and their friends in handsome 
blocked opening which con- b m l U a nti ned sleekness of your creamy dress. The burgeoning 
sealed Aunt Abbys face behind average dramatic cnbc (lines love of a bov (Michael O’Hare) 
candelabra (at teotime?) the like *■ the theatre cant last ^ a gM (Leanne Benjamin), 
old ladles of Patrick Hannaway ®wh longer. In the meantime thPir with th*h*fri*nrt.x 


>f the middle dances. A quintet for the young; ballet is already too mannered 
classes before the night of a tender duet for Margaret in performance; this new 
Ypres and the Somme. Charles Barbieri and Alain Dnbreuil as chain-saw attack on its qualities 
Maude has provided an elegant the boy's parents; the sustained must be abandoned forthwith. 

conservatory, atmosphere of the piece, are if a different orchestration is 
two families proof that exercises in nostalgia needed, then let SWRB look 


•ti*V . 



old ladles of Patrick Hannaway much longer, in the meantime 
and Derwent Watson are tm- it’s a living ” provoked nervous 
exceptionable, a sort of mated smiles on the Press night). 
Hinge and Bracket. The cast- John Sommerville has a good 
ing deprives the play of its shot at the sadist who resembles 
central point, the contrast Boris Karloff; Ciaran Binds 


peopling it with' two families proof that exercises in nostalgia needed, then let SWRB look 
and their friends in handsome of this sort can still be made to the Keller/Glazunov version 
creamy dress. The burgeoning to pay theatrical dividends, used at the Mariinsky and by 
love of a boy (Michael O’Hare) There are subtleties of gesture the Diaghilev Ballet, 
and a girl (Leanne Benjamin), and phrasing in the choreo- A revival of Cranko’s Card 
their games with their friends graphy that impress at a second Game ended the programme. To 
(the brilliant Karen Donovan, viewing; performances from the remain as funny as it once was, 
lali Griffiths, Iain Webb) are cast are uniformly excellent, wit must be substituted for 


lali Griffiths, Iain Webb) are cast are uniformly excellent, 
contrasted with the graceful ex- and given the pretty music, the 
changes between their parents attractive stage picture, the 


between the dotty sweetness of looks in appropriately like 


and given the pretty music, the romping. Cranko’s jokes are 
attractive stage picture, the physically acute, as Vincent 
piece will prove an audience- TTnnram and Stephen Beagley 


cf/v** 

w: is.*.’* 







Joseph Chamberlain as the 
madman who. thinks he’s Teddy 
Roosevelt; and as die literary 


pleaser. 

About this closing triple-bill 


— two welcome recruits to the 
company— showed, and the 


and three friends. piece will prove an audience- TTnnram and Stephen Beagley 

josonh fThamborMio as ih*. ' Epfsodlic in treating of die pleaser. — two welcome recruits to the 

fte 12 corpses passing years, touched with About this closing triple-bill company— showed, and the 

Ueht breaths of emotion and of the SWRB season. I have to generality of face-pulling and 

pla ? gau LS? m foreboding, the action is gently record, with gorge still risen, imprecise technique is no sub- 

1 rath ? r pleasing, until the final tableau that Les Sylphtdes has acquired statute for sharply-honed 

in Which all the male members a new piam&nriched orehestra- virtuosity of comic step. 


of the SWRB season. I have to generality of face-pulling and 


Concrete brutalism: the Hayward Gallery on London’s South Bank 


colourless performances. In under his tunic,' Robin SneHer’s 
sidestepping the excesses of zest shows that he regards die 
both Danny La Rue and the play as no museum piece. This 


r * *i '■ 


<fh. 


Fakirs .and soothsayers have 
puzzled over the problem for 
generations: how do you 
the desert bloom? Plans to be 
revealed today for one of the 
great urban deserts of the 
world — London’s South Bank 
— may provide an answer. The 
Greater London Council dis- 
solves next April and the 
newly-established 15-man South 
Bank Board will take respon- 


Festival Hall and the . Queen covered place that has 

Elizabeth HalL This becomes in. .long been needed, on . xhe 
planning terminology a kind of South Bank. Qnce the concrete 


pantomime dame, the players he has in common with Yolanda 
Utons South Bank -avoid both camps, if you’ll Vasquez, • robust as well as 

excuse the expression, but romantic es the neighbour 
covered meeting place that has *** *** 


only reason for the casting is cheerful charnel-house: but not. 


Roman 


entrances to tbe three Hail* yjji 
open. The Royal Festival Hall 
does make more architectural 
sense if this side entrance with 
tbe ceremonial stairs becomes 
the main entrance.. To gain 
access to the other concert hails 


the buildings are covered up it will. 


the Bed: of suitable elderly 
actresses. As it is, lines litre 


one feels, with the rest of tbe 
cast 


Ability under the Arts Coiibril SSSdfci Sr wereupfor tTcup inRed Derfi exmggeriticxi^oi^W, 

as landlord of the site. Today ££523 !&85J£?« conraiissioned by Liverpool come dy. 

the Board will announce that down bv car andhnr| fOT Playhouse in 1983 and a very The nervous Phil is di 

one of its first actions has been Dycarand texL ** welcome visitor to the London ing confidence in her ow 

to commission a feasibility The most innovative element aatea mppy atmospnere. fringe last year. Both True at college — Bristol Unii 


of coarse, be possible to paint 
them — and Terry Parrott has 
already been mixing his post- 
modern paletet. 

From across the. river there 
will be a view of glass, pedi- 
ments, pavilions and flags. The 


be South Bank- itself will feel a 


True Dare Kiss/Cottesloe 

. Martin Hoyle 

We first met the four football- between the humour of wryly 
mad Mancunian girls when they recorded behaviour and the 
were up for tteup in Bed Devils, exaggeration of. say, TV 


improved facilities for setting the Pompidou Centre — although 
down by car and taxL - one hopes it will not have that 


The most innovative element dated hippy atmosphere. 


Playhouse in 1983 and a very 
11131 welcome visitor to the London 


study from tbe architect Terry in the proposals is the sugges- 
FarrelL tion to cover the Hayward and the Jubilee Gardens site? 

This is not the first atiemnt Q«een Elizabeth Hall grith Apparently it will be possible 

a Slant roof-a light strntture to build on it and there are 
South Bank? mor^SSenUd of Teflon-coated tobrio— Plans for an architecture ideas 

Sara Rtotso which wUI be translucent, a competition. London has a 


ind a very The nervous Phil is discover- 
he London ing confidence in her own gifts 
Both True at college— Bristol University. 


This is not the first attempt 


llcu fringe last year. Both True at college— Bristol University. 

But what is to be done with Dart Kiss and Command or actually, whose popular image 
e Jubilee Gardens site? Promise— also to be seen this as a safety-net for Oxbridge 
pparently it will be possible month in the Cottesloe’s festi- failures receives a further bash 
build on it and there are val of new plays — continue their with a vignette of joint-puffing 
ans for an architectural ideas story. Each play can be enjoyed trendies referring in awe to 
inpetition. London has a on its own. Mick (Jigger). Synthetic 

eat need for good sports Or can it? Without glowing Oxbridge and a 1960s time- 


Cedric Price (of Fun Palace r — -- — - 

fame) to enliran the dreary *>• supported on two rows of » 

Like JJktorijuj It jg lively t 


These, huge, pitched roofs will facilities in the centre (why not memories of Red Deoils with its warp? Practical Nlta opens her 

be supported on tiro rows of a Baths of Ca r acalla for funny, touching and truthful hairdressing salon. Trim little 

dim columns. Like Victorian Londoners?). observation of four very dif- Alice marries her Kev end finds 


that his solutions were too 
theoretical, for. his political 
masters who proceeded imetaafl 
to have an open door policy 
for the foyers and a large 
birthday cake twinkling on the 
terraces. ' - • 


markets tbs roofs will keep 


likely that over the next feront ™atp< gingerly testing that marriage is more than pre- 


only some of tbe rain off: they y eSTS there will be oppor- the water of life with a toe in sents and a nice kitchen when 
will be open at the sides. This tuntties to fill, in much of the varying degrees of optimism, be- her husband is revealed as a . 

seems to me a flaw^-Covent vacant land on the South Bank , wilderment and anger. J suspect wifebeating thief. The pug- 

Garden; for all its vaunted sue- It wiU iwfbe a desirable place I would have found tbe second nacioos and foul-mouthed punk, , 

cess, is too cold and draughty increases its density, play slightly less convincing Beth, actually, if disastrously, 

for winter activities.' There should be a sense of Soho and certainly less likeable. gets a job. Somewhat muted, 

and and the Tivoli Gardens and ------- - - - — — * ” J -~ 



MMMH Ml nr 


No one has ever been able Between the Hayward and somi 
to recapture the fragile jollity the Elizabeth Hall there will be Mr ] 
of the place when it was the * 50ft-wide space with a per- kill i 
home of the Festival of Britain m a n e n t glass roof. ' Beneath sion 


play slightly less convincing Beth, actually, if disastrously. 

r*winter~ activities!' ° ^ There should be a sense of Soho and certainly less likeable. gets a job. Somewhat muted, 

and and the Tivoli Gardens and Possibly overanxious that except as conventional light 
Between the Hayward and some -dark, corners for sin. Even new acquaintances should catch r elief thin character, emerges 
e Elizabeth Hall there will be Mr Farrell is finding it bard to up with the girls' personalities, more vividly In the final play 

50ft-wide space with a per- kill off the South Bank’s impres- the author Debbie Horsfield of the trilogy, 

uient glass roof. ' Beneath sion of nmnicrpally-ordained occasionally paints their charao- Towards the end of tiie second 
is the extended foyers and culture, but k02ing the concrete ters in over-emphatic colours, act the play begins to feel its 

ops will provide the kind 1 of .is a goad start. This leads to a dichotomy length (nearly throe hours, in- 


in 1951 arid thousands - of 
Londoners, wearing hats and 
long coats, danced on the 
■South Bank to the strains of 
Geraldo and his orchestra. 

- It seemed a. maze innocent 
world. . A world before the 
brutalising' effect of acres of 
board-marked concrete^ ' A 
world fun of spiky optimism, 
wavy roofs and lamp paste wear- 


the Elizabeth Hall there will be Mr Farrell -is find tog it bard to 
a 50ft-wide space with a per- kill off the South Bank’s impres- 
m a n e n t glass roof. ‘ Beneath sion of nrnniw paiiyi mf^mut 
this the e x tended foyers and culture, but inning the concrete 
chops will provide the kind 1 of . Is a good start. 


Towards the end of toe second 
t the play begins to feel its 
ngtb (nearly throe hours, in- 


Leanne Benjamin, Michael O’Hare, lilt Griffiths and Iain Webb In 
“ The Wand of Youth ” 


Uchida’s Mozart/Elizabeth Hall 


David Murray 

The first thing to be said is clipped here, two there, five and tremendous exuberance. 


duding interval) as a result of tha t it is not just Mitsuko more there — are wittier. 


L'elisir d’amore/Covent Garden 

Max Loppert 


disjointed chopping from one 

forming all his piano concertos the limpid dialogue of winds 
the English Chamber and piano in the Allegro was 
Orchestra (sponsored by the perfectly balanced; Uchida can 
Sumitomo Group of companies); be a genuine accompanist with- 
cycle began on Saturday, out losing personality. Herfirst 
with a and continues through the entry was cut-glass, with a 


that it is not just Mitsuko more there — are wittier. The storms of the D minor 

Uchida’s Mozart. She is per- In the Concerto in G, K 453, Concerto, K. 466. were realised 


terpoint 


dreary 


with hardly a fortissimo in toe 
opening Allegro, and to power- 
ful effort hushed turbulence, 
precise anguish. Uchida's strict- 
tempo delivery of toe piano’s 


Donizetti* comedy is not one Gabriele Ferro is toe new quiddy be replaced by greater idStioirihip" wito - a' lertu^ and continues tnrougn tne “ W® -1 , - aa 


Inn hstc • *Tha~ HiwsI Vpctlinl w* vm mhiiihww vmau. uui wuuuciu wuuuvun. w -ewi \r VETOai SnaiPDeSS. Wifi 


!*,m snmomt to Ii^t up , fcMtre „u*, vital ttd energetic jet ejected of him. H mly Mr 

S^ShelL* ^ could tww hnta tab 

aiu-ijijuu tjl.iit rjr.nn^’-n-i »“>eere to shape their tonal range more frequently. 

Architect Terzy Farrells p.v- this or- that detail to floss over -phrases and a knack at exactly could eschew those hoho-hos 


with a reticence verging on 
invisibility. A more genuine 
tension is provided by the 
sporadic appearances of KeVs 


impossible 


emphasise 


emotional to treat it like free recitative 


D chi da conducts from tbe key- range that stretched ahead. She loses toe momentum of many a 
board, faring her orchestra. • disclosed that with brimming performance) - . Here and in the 
(Other pianists without vanity imagination, always contained Finale Uchida gave us grandly 


and tenderness of tiie work are hear such a buoyant perform- comic dexterity than might be vicious crony, Joey 1 — to resnr- occasionally do that, but tbe fllp within the gracious temper of dramatic cadenzas— Mozart left 
sufficient to Hght up a theatre ance, vital and energetic yet sxpected of him. If only Mr face, ominously, in Command .ride of a DJ “Jff 10 115 ? 0ne ^ n a ™*tdung scale: 


this or- that detail to floss over 


posals appear to get to heart in the latest revival, but that weighting toe semfeerto that mlrevervMale orsemi- 
ctf toe problem. He hasre^sed should do little to dim toe passages— the orchestral intro- quaver run/he^might become a 
that the masa of «Je«tedwaft:- general glow. t ^ ductions to both Nemortoo’s Mr 

Cop 1 ®? and Adina’s “Prendi: per me ^Fortoe first time in toe life- 


coaid bmt broaden «« or Promise— whom the unfail- the expressive Uchida back is a big dynamic scale without re- perhaps the second, so late in 

t£»?\r2Sr ingly^^eiligent Stephra quite another matter.) Thus the sorting to extremes). Of the the work, was too much of a 

Ser invKte with & near- crucial solo woodwinds have the second movement Mozart said good thing. Both the Initial 

COUia eschew mose no-co-nos l .VI. ■ limaKuhr and in surh search- flrmlr “ Ambntp Tint 4 H»pin" innnmnro anil liic later tiirmnil 


ways that surround the Festival 

Hall. QuOTmzabeth agl and g reaueaon , jnm. - ns uem Mi Bbero" touched a vein of his'toiy”"or"ti5"' ^diti^, 
toe Hayward G allery ram_toe Montresor sets, has come hack eloquence that was at once a Dulcamara takes on^ ^SSe 

S^h.5 , S I SS? t SS k dSk les^^Bontoetti style and an italSa^entTSid inflections, 

you have to have their dank past, There have- been weak- ujspfration to singers to match Rolando PaneraT* voice was 
underaidra; aa * «sult mndnof pesses of rast or randurtor, it it how vaniahte this company's S^Xncy form f or the fim 


psychopathic nastiness. 

Of. toe tour girls, three we 
in the original Red Devils. Sal 


limelight, and .in such search- firmly, “.Andante, not Adagio” innocence and the later turmoil 
ing performances as these the but Adagio dt very nearly was, of the Eomama were trans- 
interplay between them and darkly shadowed and sustained matted with sharp subtelty, as 

toe piano is wonderfully with great intensity. Splendid, equally toe strugUes and the 

heightened. though I still think the ticking sudden rocketting major-key 

nn.. string-accompaniment’ wants to cheer of the Rondo. This cycle 

^ 8° a notdl faster - The variation is going to be uniquely vital. 
a p ^_ jj™ Finale was brilliantly varied, and should set a new kind of 


innocence and the later turmoil 
of the Eomama were trans- 


FortoeiSst toetotoeMe. l 

the abused Alices limitations: ^ heightened. 


the South Bank feels like the 
damp antechamb er of & Stygian 
cave. ■ 

From County Hall to Water- 
loo Bridge, suggests Farrell, 
the elevated walkways .will be 
demolished' (toe concrete of 
many . of the walkways is 
already suffering from concrete 
rot so . their collapse is inevit- 
able). If yon imagine a South 
Bank without a forest of con- 
crete columns the individual 
buildings begin to acquire a 
significance. 

Farrell concentrates first on 
the large space that will be 


opened up between the Royal ! puppets. 


«»P»r«Hpu. to supers to Kolando Panerars voice was 

nf A How ^ compares in chancy form for the first 

has seeme a « fussy piece s of orchestra and chorus can be— act, more rather reliable later: 

SST to’ pi?^re4ilSk ma.mtteirtaest.htogw.d! S undHmtsd dry tamnoux 


her loyalty, silliness, obedience 
to the rules and ultimate 
rasfltience. Stella Gonet’s Phil 
is the least sympathetically writ- 


The central flute and oboe. 




*S!SJ! aA M£ U JS& Finale vmsbri&b antiy varied, Su 
^ rc ^ I L ^ e r.n°^ d ... witi 1 hairtriger switches of tone- standard. 


at oieir nest, now gooai ^ understated dry humour stimulus, voi^ thecl^hfe h^- fQr tte ^e the 

eSours^and Aoy^heSre^SS cast, ail new to the and veteran stage address held SSrtb tibiir baSSSlFand ““certos are being interleaved 

Se!?tonSd opera (if not to the house), firm even when Intonati on shock at toT reality of ylth cfaambepb J ptecro.^ On 

in a revival that had plenty of benefit greattyftom toe ram- wavered. But perhaps the star economic depression. Tara 
musical and dramatic colour as bitted FerreSdutti. leadership, performance, this time round, Shaw’s elegant and self-pos- 
well as visuaL Grariella Sciutti, Marie MacT a n gh lin is naturally is Belcore s: Gno Quilioo, hand- sessed Nita epitomises one of 
that most beloved of surii a delight to eye and ear some, assured, smooth of voice the author’s favourite themes: 


soloists will not be deprived, 
for throughout the cycle the 


light sopranos (would that she equally that it requires cool (do hohoshere) anddeUcatriy 
cmdd be prevailed upon to give nerve not to abandon Ml critical aeHimportant, introduces a 
another London songrerital!); equisbrinm in dealing wito her patrician note that only inten- 
has taken over the staging, and first London Adina. The voice sifies the «>mic absurdity. A 
has kept the fun and farce seems to have gained new re- word tor the Giametta of the 
^ly but never obtrusive— the sources of colour and agSity; very young, very gifted Judith 
characters teU as Characters, but toe rriianoe upon minx Hovfarth; and a more general 


WUUiC OIM A A <SL U 4 C ICOUIJ Uli n . ~7 , 

economic depression. Tara . had Nirisens 

Shaw’s elegant and self-pos- d i s a rmin gly quiray Serenata m 
sessed Nita epitomises one of ?nxed quintet (some 

toe author’s favourite themes: slight mistiming was not part 


Saleroom/Antony Thomcroft 

Charities’ $10m windfall 


(I ^ >t>bos here) and delicately | liberation through i self-reliance ^™*j 5J£SS2LSS Cto-irtie’s has secured Among his sporting pictures. 

and sheer practicality, in which the sale of toe late Sir Charles ■ to be sold on November 20. is 


(and l um unsure how welcome dnmnl a riders! Strauss’s Till 
Ms Horsfield finds the com- comically reduced by Franz 


dore’s furniture, and is build- a Ben Marshall of the 1S27 


Characters trid iu cbaractms, but toe raHauoe upon minx Howarth; and a more general currently rule orar destinies, into. say. violen and basoon are 
not Sprightly maiSSated mannerisms and sklrtflomicing final word of praise for tbe Nevertheless, I look forward to as often pevnhch as funny; 
uul w r - * — a j u — »-i- Command or Promise. ™ >m»cnn<. trannatinm— # n»r 


ms Horsnma anas tne com- ing its first auction in Monaco Derby winner. Mameluke. It 

panson) she would win the HzsenShrl. His raptor brans- it on December 6, made £40,000 at the Dick sale 

warm approval of those who £ tmg a tog orchratol sweep ^ t0 dispose o£ his in 1973 but is now valued at 


persists too long, and should whole assembly. 


the brusque truncations — a bar 


Sotheby’s is to dispose of his in 1973 but is now valued at 

pictures and portrait mini a- up to £300,000. Two paintings 

tnres. by Sir Winston Churchill will 

The miniatures are regarded £® c £ ered “ November 13. 



as the finest collection to appear 
on toe market tor 50 years and 


Together with the furniture, 
Jewish charities stand to 


be disposed to two sales 
in London next year. The 400, S, ^ t 

mainly Continental, examples . most interesting auctions 

include all the preeminent !jL, ° wh i Ji’i! 
name,: Augustin. I«l»ey. Fr»- STSSTi SE'JSS" “S 


gonard, Boit and Fuger. 

On December 3 in London 


the second part of an important 
collection of ancient coins and 
Sotheby’s holds an evening 


Sotheby’s sells the Impressionist auction for the benefit of the 
and modem pictures from the Aldeburgh Foundation. 


collection. 


valuable should be an early an 


The most valuable coins are 


Fescennius 


work of 1891 by Paul Signac, Niger, struck around AD 193 
a pointillist scene of fishing ant i estimated at £25,000- 
boats entitled “Brise. Concar- £ 35 , 000 , and a multiple solid of 


ueau.” It is likely to make morg 
than £400,000. 


Constantius II, one of a series 
of medallions celebrating the 


Other important paintings establishment at Constantinople 
include “Deux personnages,” of an administration based on 
by Picasso (estimate £330,000- that of Rome (estimate 
£380,000); a Fauve still-life of £15, 000^20.000). 
fruit by Maurice de Vlaminck Tbe highlights of toe auction 


fruit by Maurice de Vlaminck Tbe highlights of toe auction 
(£200,000£250,000); a Sisley in aid of Aldeburgh are a study 
view of the Seine (estimate of clouds by Constable and a 
around £200,000), and a Ben Rodin bronze, “Trois 
Nicholson of 1948 K Rooftops at Faunesses,” both donated by 
St Ives,” (estimate £60,000- Sir Peter Pears. Each should 


£70,000). 


make around £20,000. 


Mahler, Vienna and the 20th century 

Shell UK. Patek Philippe and law. the autumn leg of the fes- 
tbe Union Bank of Switzerland tival includes this month’s open- 
have brought the total sponsor- ing of the exhibition devoted to 
ship of the London Symphony the Viennese architect Adolf 
Orchestra’s Mahler, Vienna and Loos. At toe Oxford Museum of 
the Twentieth Century festival Modem Art until December 1, 
up to £135,000. the exhibition will be seen in 

After the first part in toe London at toe IGA from Decern- 
spring when attendances for toe ber 12 to January 2L 
LSO concerts averaged 90 per On October 20 the Barbican’s 
cent toe autumn cycle of toe. Cinema 2 shows TV films 
festival (total cost £450,000) has directed by Barry Gavin on toe 
been launched with a full house Second Viennese School, Shoen> 
at the Royal Festival Hall and berg and Berg; while on 
all LSO concerts conducted by October 23 A Bask of Gold, 
the music director, Claudio Michael Frayn’s evocation of 
Abbado, sold out in advance. fin-de-si£efe Vienna, will be 
Besides the Royal Opera’s coupled with a documentary on 
double-bill of operas by Zem- Gustav Klimt produced by 1st- 
linsky, Schoenberg’s brother-in- van Sz&ts. 
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New directions 


W HEN DOES an elec- 
tronic information net- 
work become a stock 
market? Does the information 
on that network need to be 
properly regulated? Those are 
the questions that have driven 
the London Stock Exchange to 
a collision course with Reuters, 
the international business 
information group which is 
busily building a screen-based 
price data and dealing system 
to serve global investors in 
equities- 


THE BATTLE FOR ELECTRONIC MARKETS 


Where the Stock Exchange 

draws the line 


Reuters counters with the 
argument that professional 
users of its system are capable 
of looking after themselves, 
and will quickly establish the 
reliability of service fSey can 
expect from the various compet- 
ing market makers. Moreover, 
the Stock Exchange will still 
have control over the quality of 
quotations supplied through 
die SEAQ feed and the trades 
themselves will still go 
through member firms of the 
Stock Exchange. 


at the IMF 


IT IS EASY to get excited about 
the U.S. Treasury's new-found 
enthusiasm for international 
economic initiatives, the latest 
of which— on Third World debt 
— is being pieced together at tbe 
World Bank/International Mon- 
etary Fund annual meeting this 
week. It is less easy to Judge 
whether this unexpected acti- 
vism is likely to prove success- 
ful; for, while everyone can 
bemoan the present problems 
of tbe international financial 
system, there is less agreement 
on what the U.S. initiatives are 
meant to achieve. 


On the single most important 
international imbalance — the 
nexus of problems connected 
with the U.S. budget deficit, the 
over-valuation of the dollar and 
the concomitant U-S- current 
account deficit — a profound 
ambivalence has long been 
evident among the world's 
leaders. The over-valued dollar 
has done a power of good for 
European and Japanese export 
industries and made a substan- 
tial contribution to the U.S. 
Federal Reserve Board's success 
in keeping inflation under con- 
trol. Now that the dollar has 
started to depreciate, differ- 
ences of opinion are already 
emerging about how much 
further the adjustment should 
go. 


Surpluses 

West German officials in 
Seoul are suggesting that they, 
now regard the dollar as reason- 
ably valued against the 
Deutschemark, while Mr Paul 
Volcker, the Federal Reserve 
Chairman makes no secret of 
his fear that further deprecia- 
tion of the dollar. In the absence 
of major moves to cut the UJ5. 
budget deficit, could do more 
barm than good. However, the 
U.S, industrialists and Congress- 
men who have been clamouring 
for protectionism may not be 
satisfied with the gentle reversal 
of the dollar's trend which Mr 
Volcker and his European 
colleagues have in mind. While 
the New York agreement on 
intervention certainly marked a 
step towards international 
economic co-operation, the 
serious part 'of the journey, 
involving adjustments in .macro- 
economic policy on both sides 
of the Atlantic and the Pacific, 


has hardly begun. 
On Third Wor 


On Tbyd World debt, the 
absence of a consensus goes 
deeper still. The Reagan 
Administration has belatedly 
recognised that deflationary 
adjustment policies are unlikely 
to re-establish debtor countries’ 
creditworthiness, even when 
they succeed in generating huge 
trade surpluses. Mr James 


Baker, the U.S. Treasury Secre- 
tary, Is therefore calling on the 
World Bank to play a greater 
role, alongside the IMF, in 
designing longer-term develop- 
ment policies for the debtors. 
The object Is to combine 
external adjustment with 
market-oriented policies and 
faster domestic growth. The 
general idea has much to com- 
mend it, but, as in the case of 
the dollar initiative, Mr Baker 
may not yet realise how many 
institutional and philosophical 
unheavals will be required 
before his plan can work. 

The most obvious problem is 
that very Large amounts of new 
money wilt be required to pro- 
vide any significant relief from 
the debtors’ external con- 
straints. Even after an increase 
in the World Bank’s capital, 
most of the new money will 
have to come from commercial 
banks. This may require more 
cajoling, or even legislative 
pressure, than anything seen in 
the debt crisis so far. 

A more surprising obstacle 
could arise among tbe debtors 
themselves. After their bitter 
experiences of the past few 
years, many debtor countries 
see more security in protec- 
tionism and even autarky than 
in integration with the inter- 
national financial system. They ; 
may only be Interested in new 
financial flows, particularly ones I 
conditioned on challenging 
domestic policy changes. If 
these flows wil clearly remain 
sustainable over a period of 
many years. The “ short leash " 
approach, under which the 
debtors have to renew their 
pleas fox new money each year, 
is unlikely to prove acceptable 
much longer. Yet, from com- 
mercial bankers' point of view, 
there could be fierce objections, 
to say nothing of regulatory and 
prudential problems, if it 
becomes clear that lenders must 
commit themselves years in 
advance to the sort of multi- 
year new money facilities which 
are likely to be required. 

Such obstacles should not 
deter the world's leaders from 
pursuing energetically the sort 
of new approach to the debt 
crisis which Mr Baker has out- 
lined. In principle, the prob- 
lems' are all solubfe,- given "a 
willingness to compromise and 
accept a reasonable sharing of 
the financial burden by debtor 
governments, banks and govern- 
ments of the creditor countries. 
As in the case of the macro- 
economic unbalances between 
the U.S., Japan and Europe, the 
existence of theoretical solu- 
tions does not guarantee the 
political will to put them into 
effect. 


In an unprecedented way, a 
combination of deregulation and 
technological development is 
threatening the framework 

upon which securities markets 
such as London's have been 
based. The markets are being 
forced to restructure their 
trading systems and reconsider 
the ways in which they com- 
municate with their clients. 

In London, business has 
traditionally been transacted by 
means of time-honoured rituals 
conducted on a trading floor 
but all this will soon be 
scrapped, except for a minor 
element of the smallest trans- 
actions, in favour of a system 
based upon telephone conver- 
sations and digital pulses, with 
no particular geographical 
boundaries. 


By Barry Riley, Financial Editor 
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These days there Is already 
an active market in Continental 
equities in London and many 
UK equities are traded in 
volume in New York. As a 
result, there are extra oppor- 
tunities for in*flmaftni|fl| 
information networks like 
Reuters, not only in terms of 
transmission oi data but also, 
potentially, in the central 
activity of the trading of 
securities. 
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Braking China’s 
headlong rush 


The Stock Exchange's fear is 
that this will fragment the 
central market place and dilute 
it regulatory authority. 

Despite intensive negotiations 
covering many months, Reuters 
is still jibbing at an elaborate 
lift of 12 conditions which the 
Stock Exchange is seeking to 
Impose before allowing it 
access to the price quotes of 
market makers carried on its 
real-time market information 
service, Stock Exchange Auto- 
mated Quotations (SEAQ). 

Although SEAQ, covering 
domestic stocks, will not 
become operational before the 
Stock Exchange's trading sys- 
tem is restructured in a year’s 
time, a version covering foreign 
stock called SEAQ International 
is now being rapidly developed. 
A restricted service is already 
available on the Topic screens of 
the Stock Exchange. 

Topic is the Stock Exchange’s 
own information service, which 
until now has carried a mixture 
of news and indicative share 
prices. There are currently 3,500 
terminals out with member 
firms, institutional investors 
and the media. 

By the end of next year 6,000 
terminals are-expected to be in 
place, reflecting extra demand 
for- the -detaled - displays - of 
quotes ~ of ~ competing ' market ~ 
makers and details of trades 
which SEAQ will make avail- 
able— at least for first line or 
“ alpha ” stocks. 

Hard on the heels of SEAQ 
International, last month 
Reuters launched a series of 
composite pages on its service. 
These include quotations for 
international equities from a 
number of competing market 
makers. But the Stock Exchange 
has refused member firms per- 
mission to contribute to these 
composite pages, on the grounds 
that it would be inappropriate 
to mix up member and non- 
member firms. There is no ques- 
tion of any quotations for 
domestic equities being made 
available at this stage. 
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Leighton MorrTt 

How SEAQ International will ultimately channel market information and (right) a typical page of American ADR prices 


The irony is that some of the 
contributors to SEAQ Inter- 
national are also non-members 
of the Stock Exchange. But It 
is argued that these firms— 
including Bache Securities, 
European Banking Company 
and Goldman Sachs — have all 
given an undertaking to join the 
Stock Exchange as soon as 
membership is opened up. In 
the meantime, they are subject 
to a code of practice. 

The conditions laid down by 
tbe Stock Exchange also include 
requirements that all quotations 
should be carried without excep- 
tion, that the information should 
not be used on an execution 
system, through which bargains 
can be transacted electronically. 
This is also relevant to Reuters, 
which Is planning to introduce 
the Instinet electronic trading 
system to the UK Shortly, 
initially covering- only Ui>. 
stocks. Instinet is a well-tried 
system which currently handles 
between 2 and 3 percent --of -all - 
equity trading' in tbe U.S. * 

The Stock Exchange insists 
that it wants to do a deal with 
Reuters and points to the fact 
that other information networks 
such as Teleknrs, used in Swit- 
zerland and Germany, and 
Bridge, an American system 
which has installed some 60 
terminals in London during the 
past year, have accepted its 
terms. 

But Mr Greg Moore, manag- 
ing director of Bridge Data in 
the UK, says; "We have been 
able to comply but I am not 
happy with their conditions be- 
cause I don’t think they are in 
the intersts of the public. They 
are crazy trying to bold the 
fence around them for another 
year. Every day the market 


moves a little bit more to New 
York." 

Tbe pressure on the London 
market is illustrated by the cur- 
rent proposal by the Stock 
Exchange Council to allow 
access by the New York off- 
shoots of member firms to the 
active Wall Street market in 
the ADR versions of major 
domestic UK stories such as ICL 
Glaxo and the current star BAT 
Industries. 


ADRs — American Depositary 
Receipts — represent shares 
deposited with American banks, 
and arc a convenient form of 
investment for U.S. institutions. 
Until comparatively recently, 
trading in ADRs was on a 
limited baste. Member firms of 
the London Stock Exchange 
have, in effect, been banned 
from dealing in them because of 
the danger of fragmenting the 
central market in London. 


But the Stock Exchange Is 
faced .with the. frightening 
development that' ’trading in 
New York in some leading 
stocks like ICI and BAT is now 
more active than in London. 
These markets are now becom- 
ing tempting in terms of price 
and liquidity for British invest- 
ment institutions, which have 
previously rarely dealt in 
New York— and then only as a 
way of avoiding the stamp duty 
charged on London transactions. 

Screen systems like Quotron, 
Bridge and, soon, Reuters' Insti- 
net are giving London inves- 
tors easy access to the New 
York market — and New York 
has just altered its opening 
time, advancing first dealings to 
9.30 am (2J30 pm London time) 
to encourage International busi- 
ness. 


Meanwhile, there is a rapidly 
developing local business in 
London in international equi- 
ties on an unofficial over-the- 
counter market including the 
ADR versions of UK stocks 
(which continue to be banned 
from tiie Stock Exchange’s 
Topic screens). 

Is the Stock Exchange mis- 
guide dly playing Canute against 
this tide? Mr Peter Benjamin, 
special projects manager of 
Reuters Europe, thinks so. “ By 
not permitting the composite 
display, London members will 
be disadvantaged,” he claims. 

In any case, Reuters points 
out, the software will soon be 
available for users to reprocess 
data so as to reproduce prices 
from several different pages on 
one screen. They will then be 
able to create the composite 
pages that the Stock Exchange 
is prohibiting. ... ... 

Mr Peter Cox, project 
■managenf iig totpraatimifll 
kets at the Stock Exchange, 
.quickly deflects such criticism. 
“If a subscriber does this, he 
knows what he Is doing.” he 
argues. “The important thing 
is to make sure that the 
publicly available display con- 
forms to a code of conduct. 
What the user subsequently 
does to the information is less 
important" 

The Stock Exchange is pre- 
occupied with questions relat- 
ing to its regulatory boundaries, 
and the need to impose 
guaranteed quality standards 
which can be 'recognised by the 
user. 

Screen-based quotation and 
execution systems can be 
plagued by a variety of hidden 
snags. The quotations may get 


out of date; they may be valid 
for different sizes of trans- 
actions; different currencies 
could get mixed up; and settle- 
ment arrangements may vary. 
When it comes to actual execu- 
tion, the question of credit risk 
also needs to be carefully 
tackled, because users need to 
be confident of the ability of 
the counterparty to deliver. 

- Some markets are free-and- 
easy and still succeed, Uke the 
Eurobond market Anybody 
with the right telecommunica- 
tions equipment can join. But 
the London Stock Exchange is 
very different It has an intri- 
cate rule-book, its member firms 
aretightly supervised, and there 
is a compensation scheme to 
protect users of the market 

Last week the Stock 
Exchange Council introduced a 
package of new rules in pre- 
• paratiQU for the restructuring 
x . of. tbe. market I* ordained that 
"substantial outside investors 
member flnn%. should, be 
regulated by the Council” and 
that such external members 
would have to file extensive in- 
formation about their constitu- 
tion and activities. 

These external members, 
which will Include many banks 
and international securities 
groups, were warned: “ Sanct- 
ions may be imposed under the 
rules if an external member 
fails to fulfil its regulatory 
obligations.” 

In this context it i s easy 
enough to see why the Stock 
Exchange is reluctant to allow 
its members' quotations to be 
mixed up with those of other 
Reuters contributors, which 
might be regulated by other 
authorities or which might be 
regulated by no-one. 


Even Instinet, says Mr 
Benjamin, is only an order 
entry system. It replaces the 
telephone, but is not in liaclf a 
stock exchange. 

Mr Cox is not quite so sure, 
“What is a stock exchange? 
That is the issue," he says 
“ We need to work through 
these questions." 

While tbe Stock Exchange 
stalls, the information services 
are trying to put the pressure 
on. Mr Julian Costley, equities 
manager for Reuters Europe, 
threatens that the insistence on 
a separate display "could well 
relegate members’ quotes to 
secondary pages." 

He also claims that failure to 
supply prices to Instinet, which 
may open up a European ser- 
vice next year, would be 
counter-productive for London. 
“Without the SEAQ Informa- 
tion LSE member firms will 
tend progressively to be denied 
the order flow which would re- 
sult from those quotes being in- 
cluded in the Instinet share 
trading system.” 

At Bridge Data, Mr Moore 
complains at the scarcity of 
information being generated by 
London and contrasts It with 
the huge volume of data on 
prices and volume available to 
users of the New York markets. 
He claims that investors in 
London are now getting used to 
the much superior speed and 
transparency of trading in New 
York. 

But the London Stock 
Exchange is working at its own 
pace according to its own time- 
table, dominated by the still 
unfixed date of the “ Big Bang ” 
late next year. 

It Is involved in discussions 
on technology with the New 
York Stock Exchange and the 

over-the-counter market 

NASDQ, as well as with Am- 
sterdam. Automatic trading 
systems are certain to be devel- 
oped, but the Stock Exchange 
wil! resist being hustled into 
precipitate decisions by inde- 
pendent networks like Reuters 
or Bridge (which also has a 
screen-based execution system 
up its sleeve for launch at ah - 
appropriate moment). 

Options being explored in- 
clude an independent automatic 
execution system for the 
London Stock Exchange itself, . 
or a joint system operated with ' 
other exchanges. Or, of course, 
satisfactory deals- may eventu* . 
ally be struck with the 
-independents. 

The relationship with inde- 
pendent information services 
like Reuters is inevitably an 
uneasy one, but both sides 
acknowledge that they have 
common interests. Reuters has 
quality information and is not 
the network, but needs high 
itself prepared to act as a regu- 
lator. The Stock Exchange has 
the rule-book and the means to - 
impose it, but cannot be sure 
that its own Topic screen system 
will reach the international 
market place into which its 
members will increasingly be 
selling. 

The basis is there for a deal, 
but the terms are still very 
much up for negotiation. “ We 
continue to talk," says Mr Cox. 


CHINA has just seen the most 
public discussion of policy 
shortcomings among senior 
leaders since Deng Xiaoping 
eased Hua Guofeng out of 
office in 1981 because of the 
failure of bis over-ambitious 
economic plans. Deng's fellow- 
octogenarian, Chen Yun, twice 
attacked the symptoms of 
“ decadent capitalism," which 
he implied were the conse- 
quences of Deng’s reform poli- 
cies. Chen Yun concluded his 
first speech with what some 
have seen as a criticism of 
Deng's steamroller style, that 
*' no individual should try to 
have the final say," and all 
decisions must be made by the 
collective. 

Foreign observers are divided 
on whether this discussion is 
the tip of an iceberg of much 
deeper dissensions, or a healthy 
sign of a leadership maturing 
since the days of Mao and now 
able to accommodate differing 
poults of view. It must be said, 
however, that China is still a 
country where criticism voiced 

S ublidy is milder than when it 
i made behind closed doors. 
Outsiders are left with the evi- 
dence of, at the least, a dif- 
ference of emphasis at the 
highest levels in Peking on how 
China should tackle modernisa- 
tion. 


top jobs, Hu Qili and Li Peng, 
were promoted to the polit- 
bureau. In that key body he 
cut the conservative military 
element from nine to three. 

With better management at 
the centre, there is more hope 
that the reform policies, which 
would be difficult. In any case, 
to implement in a country of ! 
China's size and lack of develop- ! 
meat, may win through. They 
have boosted agricultural pro- 
duction since 1979 to the point 
where most people have seen 
improvements every year in j 
diet and dress. Deng and his i 
supporters now have to get to 
grips with the confusion caused 
by last autumn's urban reforms 
which, by encouraging business 
initiative and decentralising 
power, have also promoted j 
fraud and corruption on a signi- 
ficant scale. 

The urban reforms generated 
problems of industrial over- 
production and strains on trans- 
port and energy resources. 
Foreign exchange reserves have 
been depleted to the point 
where Peking was apparently 
unwilling to publish its 


Gunn running 


normal quarterly monetary 
figures, and Chinese ministries 
are openly arguing about tbe 
size of this year's expected 
trade deficit 

The most intractable problem 
is likely to be commercial 
crime and speculation among 
a people long-starved of the 
humblest consumer goods, who 
this year were able to import i 
the electronic hardware that ! 
much of the world takes for 
granted. Initially this is being 
curbed by new regulations, but ' 
they are unlikely to be effec- 
tive unless higher standards of 
public behaviour can be en- 
couraged. 

What China now needs is a 
stable leadership which will 
apply the reform policies in a 
pragmatic way without revert- 
ing to old habits of dogmatic 
infighting. Deng supporters 
have already slowed down the 
headlong rush into economic 
modernisation, as reflected in 
the cautious proposals for the 
next five-year plan. If, at the 
same time, steps can be taken 
to reduce corruption among 
senior parly officials, the 
modernisation of China's 
economy stands a better chance 
of success. 


4 Open door 9 policy 


Peking’s leaders of all hues, 
Chen Yun included, say they 
support economic reform and 
the “ open door " policy. There 
is no suggestion that anyone 
seeks a return to Maoism and 
economic self-reliance. Chen 
Yun represents the conservative 
viewpoint which successfully 
stimulated China's economic de- 
velopment in the 1950s and 
opposed Mao's chaotic “great 
leap forward " of 1958. Deng's 
reforms have generated con- 
siderable problems, and the 
need for a touch on the brake 
is conceded by the leadership 
generally. But it seems un- 
likely that Deng will switch back 
to the emphasis on central plan- 
ning that Chen Yun appeared 
to advocate. 

Indeed, Deng was able to fur- 
her his own cause two weeks 
ago by replacing a large number 
of elderly party officials with 
new blood. His chosen succes- 
sors for party and government 


i John Gunn is back in town. He 
returned at the weekend from 
i a holiday in Switzerland after 
resigning from Exco, the 
financial services company he 
created. 

All last week tbe City was 
buzzing with speculation about 
why he had left. Gunn, 43, is, 
after all, regarded as one of the 
most dynamic entrepreneurs in 
London's financial community. 
In the stock market on Friday 
it was suggested that be had 
quit because he had wanted 
Exco to take over Midland 
Bank. " Rubbish," he tells me. 

Gunn has been equally sur- 
prised to bear his name linked 
with Gerald Ronson's Heron 
Corporation, Hanson and Smith 
Bros in possible future business 
association. “ Obviously, I have 
not decided quite what I want 
to do. I have had three 
extremely interesting offers.” 

From financial services 
groups? u One of them just 
about squeaks in that category,” 
he says. 

He adds: “lam not looking to 
be chairman of this company or 
chief executive of that I just 
want to work with people X 
like.” He dismisses earlier 
suggestions that he might be 
interested in forming a venture 
capital company. 

“You can forget that. I am 
perfectly happy in big com- 
panies but I am not looking for 
a job necessarily in the same 
salary league as at Exco." He 
was earning £223.000 a year. 

So why had he left Exco 
then? “ it had readied a hiatus 
period. I knew the way 1 
wanted to go and my ideas are 
iconoclastic. I felt that what I 
wanted to implement would not 
have got the majority support 
of the board. They will prob- 
ably do things at a lesser pace.” 

In leaving Exco, Gunn has 
signed a noncompetition agree- 
ment over money broking 
trading, Exco's core business, 
so his former colleagues may be 
able to get a comfortable night's 
sleep. 


Men and Matters 


imagine Fiat chairman, Gianni 
Agnelli, or Olivetti chairman, 

I Carlo De Benedettin, in such a 
relaxed mood. But it was too 
mind-boggling. 

Ida.Ferruzzi Gardini, wife of 
the managing director, pointed 
at the pinstriped group of 
singing executives and said 
simply: “This board of directors 
is so full of life.” 



tlon in many different ways. 
But the FT found a new one 
of Friday. 

The facsimile machine In our 
Tokyo office suddenly spewed 
out six pages of “Private and 
Confidential ” documents de- 
tailing terms for a HK$25m 
loan from a British bank to a 
British firm of stockbrokers. 

Mr BJP. should check that 
his staff dial the right numbers 
in future lest any documents 
end up in less scrupulous 
hands. 


be treated as income; and, 
given that Palme is now paying 
80 per cent tax on marginal 
income, fully SKr 32.000 

(£2,800) of the fee is owed to 
tbe state. 

Palme's Conservative oppo- , 
nents were promising to bring 
the average marginal tax rate 
down to 40 per cent If they won 
the election — but Palme prob- 
ably considers the extra price of | 
his victory worth It 
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Of some note 


Palme’s fee 


Wrong number 

Newspapers get their informs- 


With the world's biggest public 
sector to finance, Swedes pay 
higher taxes than any other 
nation. And the latest victim to 
be caught in the revenue's 
finely-meshed net is none other 
than Prime Minister, Olof 
Palme. 

Back in April last year, Palme 
gave a lecture at Harvard Uni- 
versity and, as usual, turned 
down the fee for such an 
appearance. 

Some months later, Palme’s 
son, Joakim, began a term of 
study at Harvard and tbe Uni- 
versity, without Palme’s know- 
ledge, used the fee to fund 
Joa kirn's scholarship. 

The question of whether this 
money should have been 
declared as taxable income by 
the Prime Minister suddenly 
emerged during the recent 
general election campaign in 
which the question of taxation 
loomed large. 

The tax authorities were due | 
to make up their collective 
mind on the matter just three 
days before the election, but 
postponed a decision when 
Palme announced that he had 
supplementary information to 
supply. 

It has now been decided that 
the SKr 40,000 (£3,500) should 


It was a moment to savour. Im- 
agine, if you will, the board of 
Tate and Lyle— say about 10 
members— crowded round the 
chairman, in a tent on the | 
Adriatic coast, serenading their 
dinner guests. I 

Well, that was the sort of 1 
scene on Saturday night when 
Italy’s third largest company — 
the US$5. 5bn turnover Ferruzzi 
agribusiness — erupted in song 
on the outskirts of Ravenna. 

The occasion was Femizzi’s 
first-ever meeting with the 
Press, an event of some note, 
anyway, for a company which 
is Europe’s largest sugar con- 
glomerate and which holds 
2.5 m acres of land in Italy, 
South America and the United 
States. (Price Waterhouse Is 
preparing the empire's first con- 
solidated balance sheet for next 

year). 

The festivities got under way 
in earnest halfway through the 
dinner when one of the local 
waiters broke a plate and, in 
true Emilio Romagna tradition, 
began singing. 

Before long, the waiters had 
brought out a guitar and were 
serenading Dr Raul Gardini, 
Femizzi’s managing director, 
whose family owns the whole 
of the group. And then the 
executives joined in. 

Italian guests tried hard to 


Parking space 

Soviet leader Mikhail Gorba- 
chev’s efforts to enlist Western 
public support for his .views on 
arms-contxol issues are not the 
only signs that the Soviet Union 
is brushing up its public rela- 
tions techniques. 

The country is to use next 
year the decidely unusual 
venue of a theme park In 
southern Holland — a Dutch ver- 
sion of Disnyeiand — as a place 
to pullcise its activities in 
outeT space. 

Over the coming months, the 
USSR Academy of Sciences 
will be transporting 150 tonnes 
of assorted space hardware, 
including models of the SaIyut-7 
space station, to the park in 
Kaatsheuvel for a six-month 
exhibition starting in ApriL 

A guiding hand in planning 
the exhibition, claimed to be 
the biggest display of Soviet 
space technology ever seen in 
the West, has come from Dutch 
journalist Peter Smolders, an 
authority on Soviet exploits in 
outer space. 

The event, which has been 
preceded by years of negotia- 
tions between the "Dutch and 
Soviet governments, will -high- 
light the USSR’s civilian space 
operations (the growing of 
crystals in orbiting workshops,' 
for example) but draw a dis- 
creet veil over the military 
side of extraterrestrial activi- 
ties. 
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Contact point for the distribution, 
warehousing and transport industries. 


Organised by PEL Communications Ltd , 
this important exhibition will highlight 
solutions to PDM problems, and 
will promote the latest developments in 
this expanding market 
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The Distribution Services Show is 
the key event for all purchasing 
executives and specifiers, providing this 
year's forum for advancement in the 
distribution, warehousing and transport 
industries It will offer you the answer to 
many workday problems. 


IF YOU CARE ABOUT YOUR FUTURE IN 
THE DISTRIBUTION INDUSTRY, YOU CANT 
AFFORD TO MISS THIS MAJOR EVENT! 


Outlook 


Heard in a City bar: “ Life may 
begin at 40, but every other 
damned thing starts to wear 
out, fall out or spread out" j 


Full registration and entry details are ^ 

available from PEL Communications - a 
leading force in Britain's exhibition industry 
Forfulh&rtjrmalanardateofMextmtofspfeaseida^nv i 

01-9001234 i 

aLuhLre M 

0800282828 M 
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IN THE theatre ot politics, the 
reaction or the audiepcc is often 
as diverting as the act of the 
perfonner. 'Wlutl have particu- 
larly enjoyed about Hr Mikhail 
Gorbachev's star turn Jn 1 Paris 
last week,was-the way right- 
wing commentators rushed into 
print to pan it. If they are so 
quick .■ to rubbish . ' 
reasonable "suspicion, must be 
that he is doing rather well. 

William Safiie, of. the New 
York Times, concentrated hi$' 
attack on Mr Gorbachev’s 
“ Charm Offensive," both inside 
; the Soviet Union and is his 

dealings with the -outside world, 
on the grounds that It was 
totally lacking In credibility and 
would therefore backfire. On 
the one -hand, his exposure on 
television showed that “he is 
got such a hot actor." On the 
other, some- of the things he 
says . in public, for example 
about the enviable position of 
Jews in the Soviet Union, are 
obviously untrue. 

The editorial writer of An- 
other. Newspaper In London- 
blasted Mr Gorbachev’s pro- 
posal for a 50 per cent cut In 
strategic nuclear weapons on the 
grounds. that ft might' be value- 
less, if not. positively , dangerous 
in preserving the "counter- 
force” superiority of the - Soviet 
Union's large land-based Inter 
Continental Ballistic Missiles; at 
all costs, he went on, the U-S. . 
must stick to its "Star Wars" 
anti-missile defence pro- 
gramme, because only ;_ this . 
could . rescue- us fr om -nuclear 
instability. 


Foreign Affairs 


It’s a sin, 
a double 


sin to tell 
a lie... 


By Ian Davidson 



Mr MKMiati Gorbachev, the Soviet leader, at a Press conference 
at the Elysee Palace tn Paris last week 


horizon the awful prospect of 
Armageddon. To this end, they 
have driven nuclear arsenals in 
the direction of smaller and 
more accurate weapons, to be 
able to strike military targets 
rather than large populattar 
centres. ' 
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This is an eccentric argument 
on several counts. But the most 
significant point is. - that it is 
quite impossible to pass any 
judgment at this stage on the 
strategic Implications of the 
consequences of Hr Gorbachev's 
offer. The details of the Soviet 
proposal have not- been pub- 
lished. nor have they yet been 
shared "with America’s ' Nath 
allies; negotiations on these and 
the earlier -American proposals 
are only just starting; and will 
certainly take months if not 
years; so it -seems premature, 
to say the least, to make any 
sweeping assertion about the 
final outcome. .. . 


Sceptics will naturally assume 
that the Soviet opening position 
would be biased in favour of 
Soviet interests. But-' it -takes 
two to tango, and. even* the 
sceptics must surely expect 
that the UB. negotiators are as 
competent as their Soviet 
counterparts in safeguarding 
their owU national interests. 

The political implication, of X 
large reduction in strategic 
nuclear weapons is that It im- 
plies a retreat from. If hot * 
renunciation of, any flirtation 
with the idea of extended 
nuclear war-fighting. Politic! arts 
and s trat eg ists- have engaged in 
th|s flirtation; in the hope that 
nuclear exchanges could be 
limited and refined and . control- 
led,' so as topushontoTOPlhp 


But .the 'chance ' that' either, 
side could in reality control 
nuclear strikes over 1 any ex- 
tended period is so ™»ti that 
it can scareely .be depended, 
upon as a central policy objec- 
tive. 

In the first place, unclear 
attacks would Inevitably kill 
large numbers of civilians, 
especially in the Soviet Union, 
because their missile silos are' 
near large population centres. 
In the - second place, the com- 
mand and control systems which 
would he . essential to any 
controlled ' war-fighting axe in- 
herently fragile and liable to 
fall apart in conditions of 
nuclear war, even if they were 
not the object of deliberate 
attack- — which they 'would be. 
On these grounds alone, some 
of the most influential recent 
strategic studies have concluded 
that the "controlled" period in 
a nuclear exchange might be 
measured in hours, not days, 
let done weeks.' 

• Daniel Ford, author- of The' 
Button, a hew book on the 
Pentagon's strategic command 
did control system, carries 
this argument a whole step fur- 
ther. Not merely Is the' com- 
mand and control sys t em intrin- 
sically fragile* American naval 
and air force officers simply to 
nbt betieve ln controlled war- 
fighting. Ford quote* a retired 
admiral:- The point is when 
yon -are- attacked, We will. 


then shoot. But,, by God, we’re 
going to shoot ami we’re not 
going to sit there and Mickey' 
Mouse it with option three and 
option four. We’re going to take 
out the cities." 

- None of this means that the 
nuclear balance Is unstable; on 
the contrary, both- rides are de- 
terred by fear of the* horrific 
consequences. But the disloca- 
tion between theoretical objec- 
tives and operational proba- 
bilities is worrying, and that 
worry may be reduced if poli- 
ticians adjust their theories to 


low. the surface, it will be an. 
intensely political negotiation 
about the role of' nuclear 
weapons in a long-standing 
adversarial relationship, and 
that negotiation will mainly be 
waged between different domes- 
tic constituencies. 

So the first question that is 
posed by Mr Gorbachev’s offer 
of a 50 per cent cot in strategic 
nuclear weapons, and by his 
remarkable speech In Paris last 
week,' is a political, not a 
technical, question: does he - 
mean it? Is he really .willing 


Sceptics will assume the bias 
in the Soviet opening position. 
But it takes two to tango 


reality. 

A 50 per cent cut in strategic 
nuclear warheads would not by 
itself remove this dislocation: 
the munbers would still be too 
highf or that. • Bat it might 
force politicians and strategists 
to think more soberly about the 
Irredhdble. function oif nuclear 
weapons: to deter a nuclear 
attack by the other side. On the 
surface, the negotiations in 
Geneva win be extremely 
dtongdonn of hard- 
ware and numbers of warheads 
and cruise missiles, of mobility 
and verification and encr yp ti on. 
In which each side- will try to 
p rev e nt the other - gaining a 
prospective advantage. But be-: 


to deliver on an equitable 
arms deal, or is this just superb 
public -relations designed to 
embarrass the UB.? What does 
he mean when he talks of - 
"peaceful co-existence," of a 
“ calm, normal international 
situation." . and of ".showing 
consideration for each other’s 
interests "? Does this change of 
tone really indicate a change of 
policy, or is it just a very 
clever way of appealing to 
Western Europe's longstanding 
desire for a reduction in East- 
West tension, with the objective 
(despite what he' ttys? of 
splitting the Atlantic Alliance? 

Hardened hawks hz America 
are almost bound to treat Mr 
Gorbachev’s new line with, the 


greatest suspicion, if not down- 
right hostility. They will claim 
that since the Soviet Union 
ratted on detente in the 1970s 
by troublie-making in the Third 
World, there is no good reason 
to put any faith in Gorbachev's 
transparent attempt to revive 
the idea. Arms control failed in 
the 1970s, because American 
negotiators secured a lousy 
deal, because the' Soviet Union 
went on building up its forces 
while the UB. stood stUl, be- 
cause the Soviet Union cheats, 
because, because, because . . . 

In one sense, this suspicion 
14 justified, at least in more 
moderate terms; in another, it 
is very dangerous if automatic- 
ally given' its head, because it 
amounts .to a self-fulfilling 
prophecy. Yes, the Soviet 
Union played stupid and reck- 
less games in the 1970s, just as 
it had done in earlier periods 
after World War n_ But per- 
haps some people in Moscow 
have worked out just how stupid 
and' reckless those games were* 
and what they produced: a six- 
year war in Af ghAwintan , Presi- 
dent Ronald Reagan, the UB. 
rearmament programme, and 
“ Star Wars." It. is not exactly 
a triumph for Soviet strategic 
planning. 

“Maybe the Soviet Union has 
not changed in any significant 
way, despite the promotion of a 
younger leader, and will al- 
ways- . explore' . short-term 
manoeuvres for destabilising 
the rest of the world, regardless 
of the long-term consequences. 
But to make this (he only con- 
ceivable hypothesis bn . the 
agenda is to box., oneself 4pto\ 


a position which has unaccept- 
able consequences for the West 
For it means that the only signi- 
ficant factor in the East-West 
relationship- is an armed con- 
frontation accompanied by a 
perpetual arms race; this is un- 
acceptable, partly for obvious 
reasons, partly because the 
nuclear balance may not always 
remain stable. 

Since it must be unacceptable 
for the West to restrict itself to 
such a fatalistic and ultimately 
dangerous policy posture, there 
is only one rational response 
to the new line laid oar last 
week in Paris by Mikhail 
Gorbachev; extreme if cautions 

interest. Professional • negotia- 
tors will, in any' case, emphasise 
the caution; that Is their job, 
and they are almost always 
over-cautious. Worst-case analy- 
sis is their favourite tooL But 
politicians should be bolder in 
putting Mr Gorbachev's ideas to 
the test 

One strategic analyst Last 
week thought it was “ a pi*y " 
that Mr Gorbachev went so 
public with his negotiating 
offer; better to have kept it 
confidential. This is a tradi- 
tional bureaucratic- view, but it 
may be wrong for two reasons. 

First, by being explicit about 
all the constructive moves he 
says he wants to make— confi- 
dence-building measures in 
Stockholm, troop cuts in Vienna, 
chemical weapons bans in 
Geneva, on top of the nuclear 
weapons talks— Mr Gorbachev 
may be under increased pres- 
sure to make good -in these 
different negotiations. Second, 
if Moscow has made a new, 
more moderate assessment of 
its interests In the East-West 
relationship, we now have a 
text by which to measure its 
future behaviour. Dutch paci- 
fists may be over-impressed by 
a small reduction in the number 
of Soviet SS 20 missiles, but if 
Mr Gorbachev does not live up 
to his new line, the rest of the 
world will soon draw Its own 
sad conclusions. : .' 

In short, Mikhail Gorbachev 
has given some hostages to for- 
tune. If it amounts to nothing, 
his public relations show will 
backfire, and play right into 
the hands of the American 
hawks. 

As so often, the immortal 
"Fats" Waller had some wise 
words to say on the subject: 

Millions of hearts have been 
broken, 

Just because these wards 
were spoken; . 

You know the words that 
were spoken? 

I love ya, I love ya, 1 love ya. 

So be sure it’s true, when 
you say “I love jfooou!” 

It’s a sin, a double si n to 
tell a He. 

Now go on out there, and 
tell ypur Ue—40hfBt,~is:it? 


Lombard 


Decline of the 


steel barons 


By Ian Rodger 


THIS WEEK, the leaders of 
the world's major steel pro- 
ducers are meeting in London, 
but few people outside the 
industry will take much notice. 

Partly, this is because the 
agenda of the annual confer- 
ence of the International Iron 
and Steel Institute is. as usual, 
not exactly scintilating. One 
year, the assembled steel 
barons were treated to a speech 
on metals In space. This morn- 
ing’s session starts off with a 
lecture on “ the world after the 
year 2000." 

This is not to suggest that 
the HSZ meetings are merely 
an excuse for the big steelmen 
and their wives to have a short 
holiday in a reasonably pleasant 
place once a year — Chicago last 
year, Vienna in 19SS, Tokyo tn 
1982, Sydney tn 1979. The HSl 
was set up in 1967 as a "non- 
profit, economic research 
organisation," and it regularly 
produces solid research on such 
worthy topics as indirect trade 
in steel and coal trade’ and 
transport. But like many such 
bodies, it was probably designed 
mainly to provide an annual 
opportunity for top steelmen to 
wheel and deal informally with- 
out having to worry about anti- 
trust lawyers and the like. 

These conferences have often 
provided lots of opportunities 
for the steelmen to steal the 
headlines. It was at HSl con- 
ferences in the 1970s that U.S. 
steelmakers first started to talk 
tough to their foreign counter- 
parts on the problem of Imports. 
And -it was at the HSZ con- 
ference in Madrid In 1980 that 
Mr Ian MacGregor, then the 
newly appointed chairman of 
the British Steel Corporation, 
threatened to start a price war 
in Europe. “ You have not seen 
anything yet," he warned. 
"There will be mayhem.” And 
there was. 

The Tokyo conference in 1982 
was the scene of frantic and 
furtive negotiations between 
the UB. and European steel 
executives on a bilateral trade 
deal, with each side keeping 
in touch, when time zones per- 
mitted. with Brussels and Wash- 
ington. 

It was all good stuff while it 
lasted, but it seems to have 
come to an end, at least for a 
while. The state of the world’s 
steel industry Is such that there 
is little likelihood of any great 
rows or rtmimaMng at this 
year’s, conference in Xonfion or. 


for that matter, for the fore- 
seeable future. For the truth is 
that this once mighty Industry 
has been largely stripped of its 
power. 

There was a time, in 1962, 
when a chairman of the United 
States Steel Corporation, Roger 
Blough, could even take on a 
U.S. President, John F. 
Kennedy, over steel prices, 
and the world trembled. 
And it was not so long 
ago that car makers and 
other big users would wine and 
dine their steel suppliers just to 
try and get enough tonnage to 
keep going. But today,' world 
steel overcapacity is so great 
and so deeply entrenched that 
buyers everywhere can sit back 
and play one steelman off 
against another with impunity. 

It was also not so long ago 
that international trade in steel 
was a minor and quietly man- 
aged part of the business. The 
UB. topped up its needs by 
Importing from Canada, and 
left the Europeans to supply 
their former colonies and other 
developing countries. In 1950, 
only 20m tonnes of steel were 
traded internationally. Now, 
more than 140m tonnes a year 
move around the world, and 
there are dozens of new and 
aggressive producers battling 
for bigger shares in a pretty 
flat market 

The result has been chaos in 
international markets, forcing 
governments everywhere to in- 
tervene with various types of 
production and import controls 
on steeL Last year, the UB. 
government for example, de- 
cided that total steel imports 
should be restricted to 1845 per 
cent of the market and pro- 
ceeded to negotiate “voluntary” 
arrangements wih most steel 
producing countries. This year, 
the two big events on the steel 
industry agenda are the rene- 
gotiation of the 1982 UB.-EEC 
trade deal and the renewal of 
the internal EEC restructuring 
programme. 

But in both cases, the discus- 
sions are mainly between politi- 
cians and bureaucrats. The 
once mighty steel barons are 
mainly spectators, waiting to 
be told under what conditions 
they must operate. They still 
have lots to do, but at a much 
more mundane level, struggling 
like any other business to cut 
costs and make better products, 
as well as finding out what may 
happen after the year 2000. 
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From the Leader of the Council, 
City of Westminster 
Birr-Robin . Pauley (October 
2 j points out that" cent ralis i n g 
the non-domestic rate Would 
mean higher rate balls for many 
businessmen in smaller towns 
and cities. Not only the small- 
town businessman would suffer. 
There would be an increase In 
the rate bill for all' those 
businessmen whose councils 
have been prudent" enough to 
keep their' rate levels, down. - 
In many towns businesses are 
beinu progressively ruined by 
the level of rates collected by 
irresponsible local authorities. 
The answer, to this problem is 
not to increase the rates , col- 
lected in areas where councils 

have rated sensibly, it .is to 
take action, to reduce rates in 
the other areas. . • • • 

This can best be done by 
setting .:* national norm. - for 
commercial •. .rata ' poundages. 
Coauctls rating below the norm 
could have reasonable flexi- 
bility to increase the commer- 
cial rate. Those above the norm 
would be Required progressively 
to reduce the ctenmercial rate 
to that norm. ■ . 

Incr easing the c omm ercial 
rate in the cities woukf only 
drive more business. out of the 
centre. The- social problems, of 
this .would be great Moreover, 
the limited connection which 
does how exist between local 
authorities and their husmass- 
men would, be destroyed., what 
local government needs is more 
accountability, not less— and 
the commercial ratepayer need* 
lower, rates, not higher . . 
(Councillor) Lady Porter. ... 
Cits HaH - ..... 

Victoria Street, SW1 


Accepted 


wisdom 


From Mr C. Beattie, QC 
Sir,— There are two appar- 
ently accepted pieces of 
rial wisdom, one quite different 
from the other, bot h of which 
1 am unable to understand. 

it is mid that industry , is act- 
ing very wrongly in £*"5® its 
employees pay rises: of 9 per 
cent: when inflation stand s . at 
only 6' per. cent. Industry may 
be aeting. foolishly • to WJM 
more than it can afford if it is 
to remain -competitive, but pay 
increases of 9 per cent, which 
will .be reduced by taM and nat- 
ional insurance to about 6 per 
cent, do tot bear cnticrim by 
reference lo. the rate tafia-, 
lion. ' ..... ^ - 

Many people are urging the 
Government to take steps to re- 
duce the value . -of the * so as 
to help our exporters. .If that is 
done, our- importers will' suffer, 
prices- will rise in this country, 
and before long out exporters, 
bearing increased y costs at 
home, wfll again “ask for a re- 
duction in the value . of the 
and So on dd infinitum. 1 regret 


Letters to the Editor 


that the £ does not now stand torn based index such as we now 


at » as it did for many years, 
but at least let us refrain from 
forcing it down below its present 
level of *1.40. 

C. N. Beattie: 

24 0ld B ui ldings, 

Lincoln's Inn , WC2 


Industrial 


training 


From the Group Training 
Director, Aylesbury Industrial 
Group Training Centre 

Sir,— It' was with much con- 
sternation I read (September 
SO) , .that ■'• the Manpower 
Services Commission is to study 
one of the greatest problems 
about industrial traintag—How 
It Should Bn Financed. 

Surely on the statute book is 
the 19M Training Act which 
laid a levy on: industry. The 
seven statutory training boards 
that we have In 1985 should be 
given the opportunity to charge 
that levy to: all companies -in 
scope, with no exemptions what- 
soever. This Is the only way 
the employer is going to finance 
industrial training. 

It really is amazing that we 
are going round the circle once 
again. The sad part about the 
article is that a report is not 
going to be made until the 
autumn of 1987. two yean 
hence. . , 

. is it going toT» another two 
pears before we atari training 
Igain our skilled, craftsmen and 

technicians? 

WJB.G. Woods.- 

Gatehouse Close, 

Aylesbury, Bucks. 


Hie FTrSE 
index 


From the Chairman, 

FT-SE Index Steering 
Committee 

Sir, — There have been some 
critical comments on the jrr-SE 
Index Futures Contract These 
include assertions that it is In- 
accurate because it uses Topic 
prices which may.sot be dealing 
prices and thri ft does not track 
Investors' portfolios closely 
because it is weighted towards 
a few large stocks. " 

- By inference, A broader index 
on reported trades would be 
favoured. Since trade reports do 
not exist the point is andante 
until the new market come* into 
operation; but even if they, did 
exist a widely-based trade report 
index would be a very -poor 
indicator. — prices ’ far active 
stocks are more recent than for 
inactive stocks- The result 
would ho worse titan a quota- 


have. Even with a quotation 
based todex^ however, the prob- 
lem of timeHnew is significant 
and it is. far that Teason that 
the FT-SE index is based on 
market leaders. The quality of 
the price data on the second line 
stocks would not support, far 
example, the. FTA-AH Share 
Index as ah intra day index. 


In fact the divergence between 
-the FT-SE and the AH Share 
over periods up to, say. a year is: 
small, and there is every reason 
to have confidence in the FT-SE 
as a fair indicator of the move- 
ment of the markeL . 


When the new market comes 
in, the quality of price quota- 
tions will improve because they 
will be firm and not indicative. 
Market makers* will be less 
inclined to leave prices un- 
changed when they have not 
been tested and it could be that 
a broader based index would be 
feasible. I believe, 1 however, that 
confidence 4n the FT-SE- will 
continue to grow, provided that 
its stru c tur e and function- Is 
properly understood. " 

J. A. Miner. \ ' . . 

Stock Exchange ; EC2. 


Selling in 


: English 


From the Chairman. Anglo- 
. German- Association 

Sir, — I rimeotiy attended 
the 25th Young Konigswinter 
Conference in Berlin ' where 
some 70 well educated young 
people from Garihany and UK 
met to disenss hroblems com- 
mon to both our eountries. The 
proceedings were conducted 
almost entirely to English — 
spoken fluently by all the Ger- 

man participants,- as les thasn a 
third of the British group had 

any knowledge of German at 

an. 

figures recently published in- 

-dteate that of- those industries 

engaged in exporting to our big* 
gest European market, Ger- 
many, much test, than a third 
speak any German and all too 

often their sales literature is 

printed in -English only. .At the 

recent national conference am 

German. >wip»£» teaching, 
Baron von Wechinar, the 
Ambassador of the Federal 
Republic of Germany, pointed 
out that there arp over 
100m - Europeans who speak 
German and they can best 


much more could we sfelf if our. 
salesmen spoke even a little 
German. 

They now have their chance 
to learn 1 The BBC has just 
begun a series of TV and Radio 
programmes under the title 
“Deutsch Direkt” designed as 
an introduction to the language 
culture and lifestyle of German 
speaking people. 

(Air Commodore) 

L, C. P. Martin. 
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1.7, Bloomsbury _ Square ; WCL 


Local authority 


borrowing 


From Councillor T. Eefcerstc 


’sley 

Sir,— Richard Evans writes 
on _ October 3 (“Why the (Sty 
is so ready to lend to Liver- 
pool”) that “all lie other 
rebel councils have set a legal 
rate." This statement is incor- 
rect The council of the London 
borough of Southwark resolved 
on May 30 on expenditure 
£9.5m in. excess of estimated 
income. The rate, made at the 
same time, together with other 
sources of income, did not 
match estimated expenditure, 
contrary to the requirements of 
Section 2 General Rate Act 
1067. 

Most ratepayers are unable 
to form a proper view as to the 
legality of the rate since the 
information on the budget and 
rate, required, by law to be: pro- 
vided to ratepayers, describes 
the_ deficit -as " other financing 
options.” No such options were 
selected oh May 30 and none 
has been subsequently. 
Furthermore, by later growth 
decisions, the - Council has 
Increased the deficit to fllBm. 
(Councillor) Toby Eckersley. 
Tonal Hon, 

Peckham Road, 5J&5. 


Valuable 


be persuaded to “ Buy British " 
if the advantages are explained 
to them- -in German: “Sell 
British but in German ” said 
Baron von Wechmar. And bow 


From the Director of Public 
Relations, Open University 

Sir, — Probably unintention- 
ally, Mrs Mallet (October 3) 
seems to debase toe achieve- 

ment of 70.000 graduates when 
she says “The OU is available 
to those who feel they must 
have a degree of some sort" 

Of some sort? The OU degree 
is fully recognised as equiva- 
lent to those of other Univer- 
sities. H this were not so, its 
teaching— open for all to judge 

—would certainly be con- 
demned academics else- 
where. The reverse is true: 
much Open University course 
material is gladly used by UR 
and overseas Universities in 
their own teaching. 

As far employment prospects, 
a 1680 survey showed mat SO 
per cent of OU graduates 
claimed to have had job-related 
benefits from their study. 

The fact that many students 
start their courses without A 
level qualifications ' lends 
greater credit to their eventual 
success, not less. 

John C. GreenalL 
Walton Hon, 

Milton Keynes. 
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Manager who 
the time — # 
not the conflict 




The changing securities industry, erratic currency 
movements and unpredictable markets don’t make 
it any easier for the Pension Fund Thistee or 
Consultant looking for the right Fund Manager. 
At Lazaxd Brothers we can dispel two of these 
worries - immediately. 

Each 6f our specialist pension fund, managers has 


We are innovative -our recent history with 


regional funds and leading exempt trusts are g 
examples. We are performers- we consistently 


ood 

y. 


no mote than eight diems so we have the time to 
tr fund. 


devote to your ; 

We are fiercely independent so you have no 
concerns over conflicts of interest. 


achieve above average performance and for the last 
four years our International Bond Fund has been 
the top performing Fixed Interest Fund (Wyatt 
Survey 84— annualised basis). 

Perhaps things aren’t that baa after all. Try us. 
Why not telephone or write to Mark Richardson 
or Michael Cowan today. 


Lazard Brothers & Co., Limited 


'21 Moorficlds, London EC2P 2HT 
Telephone 01-588 2721 
Tele 


fclcx 886438 
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FORMER ARAB MONETARY FUND CHIEF ACCUSED OF EMBEZZLEMENT 


Arabian loans group lost $ 70 m 


BY CUVE WOLMAN IN LONDON 


LAST WEEK’S bloodbath in Wall 
Street's healthcare stocks was fol- 
lowed by a thunderous slamming of 
stable doors as some favourite 
horses galloped away out of sight 
There can be no gainsaying the 
bearish implications of Hospital 
Corporation of America's (HCA) 
disclosures. But it is surprising that 
the major institutions were caught 
so obviously on the wrong foot 

The healthcare sector has been a 
favourite of institutional funds for 
several years, in view of its growth 
record of 10 per cent to 15 per cent 

annually, Hs noted appetite for 

credit, and the ready liquidity 
tradeability of the shares. 

When the HCA statement on its 
strat egy for the next half decade hit 
the NYSE midweek, the institu- 
tions sold healthcare stocks with a 
vengeance, wiping about S2bn off 
the sector's market capitalisation 
within a few hours. 

After store titan 15 years of ex- 
emplary growth, of never missing a 
forecast or disappointing its stock- 
holders, NashriUe-faased HCA was 
saying that “the game is over” said 
Mr Todd Bichter of Morgan. 
Stanley. 

Not over in a terminal sense, of 
course. There is still plenty of 
growth in the U.S. healthcare indus- 
try, and probably more on the inter- 
national front Bat over in the sense 
of steady 15 per cent animal growth 
on tiie bade of debt-financed 
acquisitions. 

Wall Streets shock was all the 
greater because several brokerage 
houses were still strongly recom- 
mending the sector. As recently as 
July, HCA said, in the aftermath of 
the failed bid for American Hospital 
Supply, that its three year S2L5bn 
expansion plan was Intact!': no sign 
of trauma there. 

Now, HCA, which operates the 
largest hospital dam In the US. 
with about 430 facilities, warns that 
profits wifi show very little growth 
(4 per cart, perhaps} this year and 
will be fl«t in 1988. Equally signifi- 
cantly, it is halving its capital in- 
vestment p n fi f y innw to around 
S700m next year. 

Until the bomb dropped. Wall 
Steet had been confidently looking 
far earnings gains of around 10 per 
cent tin*? year and perhaps 28 per 
cent in 1986. 

HCA blames the sudden reversal 
on its discovery, just before its 
statement, that hospital admission 
rates were continuing to falL Its 
own rates had fallen 23 per cent : 
over the two years since the Medi- 
care rules were chang ed, or slightly 
more than tfoe f»n in the national 
average. 

The Medicare change, which two 
years ago replaced cost-based hos- 
pital federal payments with a fixed 
scale, is old hat on Wall Street Ana- 
lysts should, however, have seen 
the second blow, which has come 
from the vigorous attack an the 
heavy costs of corporate medical 
schemes. 

The HCA news means a re- 
appraisial of other healthcare 
storks, most of which had been 
marked by Wall Street for further 
significant increases in earnings in 
tiie next two years. 

American Medical International 
was booked for a 34 per cent gain 
this year, »nd a further 18 per cent 
year, Humana for 12 per cent 
this time, and 18 per cent in 1986 
and Charter Medical for 20 per cent 
in 1985 and 14 per cent next time. 

Wall Street is already readjusting 
its views of these companies in the 
light of HCA's bombshell. 

With conventional hospital ad- 
missions now a potential source of 
trouble, the search is for companies 
su ccessfully positioning themselves 
in psychiatric treatment, in out- 
patient facilities, in new-styie insur- 
ance schemes or tightly managed 

wmiwinri clilUCS. 

H umana, number three in the in- 
dustry, is likely to reap the benefits 
of its early moves into freestanding 
clini cs and into health insurance 
policies via its Miedfirst and Care 
Plus operations. Both continue in 
loss, but both also off er a way for- 
ward if hospital management facili- 
ties are' no longer growth 
certainties. 

HMC is applauded for "making 
the right steps,” by stepping up its 
health insurance plans, with an in- 
vestment of S20m intended next 
year. But it cannot escape its posi- 
tion as the largest operator of hos- 
pital facilities. 

Charter Medical has established 
itself strongly in the psychiatric 
field - which is likely to become 
even more competitive .as other 
companies move in. About one 
quarter of earnings come from 
Medicare patients, another weak 
spot 

The market’s re-rating moves 
have already shaken out the earn- 
ings ratios on the sector stock 
prices. HCA, accustomed to trading 
at around the S & P 500 earnings 
ratio of IlJj, is now at about 70 per 
cent of it But Humana is still trad- 
ing a modest premium to the S & P 
500 earnings ratio. 


MR JAWAD HAS him, the former 
I president of tiie Arab Monetary 
Fund, has responded to accusations 
j of embezzlement and of responsibil- 
ity for lasses af S70m from the AMF 

by saying that the losses were the 
result of precious metals dealings, 
which wiped out more than aquar- 
ter of the fund’s capital. 

A confidential official report pre- 
pared for an Abu Dhabi court ac- 
cuses Mr Hashim, who has refused 
to attend the hearings, of forging te- 
lexes from contributing Arab states 
to the fond and of booking famign 
currency dealing profits to himself. 


Iraqi colleagues at the AMF in an 
Abu Dhabi court bearing held in 
carn^rawere the result erf a “politi- 
cal plot” and a failure to unrienrtand 
the workings of the AMF. He would 
not attend tiie court hearings, he 
said, as he has no confidence in its 
impartiality or competence and has 
claimed diplomatic immunity. But 
he has offered to go to an interna- 
tional arbitration tribtmaL 


Those petro-primitiwes in Abu 
Dhabi have a vendetta against me 
flrwj agains t Iraq," Mr Hagfarn 


rfwfa the te chnical of 

transferring money fam wil rilwrt- 

ing Tintfans to the A MF , usually via 
flip Inter national Monetary Fund, 
on which tiie AMF is modelled. 
There was always a two-day delay 
before instructions to transfer the 
money to the AMF were carried 
out, the said, and ftpn there mi gM 
be a further three-day delay be- 
cause of the different weekends in 
the Arab world and the West 


The case, of which only sketchy 
details have so far been published, 
has drastically curtailed the activi- 
ties of tiie S800m fund, whose head- 
quarters are in Abu Dhabi and 
harmed its credibility among the 
oil-rich Arab states that are its chief 
contributors. 


But Mr Hashim, an Iraqi now fiv- 
mg in London, claimed in an inter- 
view on Friday that speculation by 
AMF official* fa gold and silver in 
1979 was responsible for the loss of 
$?0m at a time when the fund's to- 
tal capital was only S250m. 

He admitted that he derided 
against immediate disclosure of the 
losses in the AMFs accounts. "How 
was I going to explain these hnge 
losses without causing immense po- 
litical damage to the fund when it 
was still only two years old?" he 
said. “I had two alternatives: to go 
to tiie board, dimni« those respon- 
sible and make a Mg fuss or to set- 
tle the matter in a quiet, dignififlH 
way." 


He added that he has not been al- 
lowed to see the confidential report 

which was prepared for the court by 

offs rfaig from thp Audit Bureau 
tiie central bank of the United Arab 
Emirates in Abo Dhabi The 100- 
page report, which follows up an 
earlier report for the AMF by ac- 
countants Ernst Whinngy, con- 
tains two main allegations against 

Mr Hashim and o ther ex-AMF offi- 
cials. 


He added currency conver- 
sions in a period of rapidly fluctuat- 
ing exchange rates may also have 
been responsible for discrepancies 
in the interest earned on the contri- 
butions from Arab states. The AMF 
uses an artificial currency, the Arab 
accounting .dinar, which is tinVpd to 
the IMF's Special Drawing Bight* 
which, in turn, are tied to a basket 
of non-Arab currencies. 


The first relates to tiie telexes 
that were sent to the AMF from 
member-states to Mirf™ the date 
of payment (rf then- contributions 

and their ana, often ten* nf mil Kong 

of dollars. Tie report alleges that 

Mr Hashim and hi* associates 

would alter the dates of payment on 
tiie telexes by moving them for- 
ward by several days. In the inter- 
im period, the money was paid into 
a separate account on which they 
earned the interest, tiie report 


The accusation in t he con- 
fidential court report is that Mr 
Haghrm and hi* associates dealt in 
foreign currencies and precious me- 
tals, usually booking tiie p r ofit s to 
pri va te accounts losses to 

the AMF. The report accuses sever- 
al European bank* of "complicity” 

in ftp dealings. 


Mr Hashim denied on Friday that 
any secret accounts ware used. 


Mr HawKim said that the imputa - 
tion is a wilful mi sinterpre tation of 
what happened. The investment de- 
partment, he said, which was 
authorised to deal in precious me- 
tals, lost S70m in 1979 when gold 
and silver prices miiwp*pd after 
they had bought many forward or 
futures contracts. But this event, he 
*aid t was not taken into account in 
the court case against him. 


He replied: *1 had no experience 
of famlcfng before the AMF I 
was not Tnfrwmftd about this expo- 
sure. It is not the job of a president 
to be involved in day-to-day dealing. 
Nearly all Arab institutions lost 
money by investing in gold at that 
time." 


He said that the charges brought The accusation, he said probably 
a gainst him and four of his former resulted from a failure to appre- 


He decided that the loss would 
not have to be disclosed in the ac- 


Mr Hashim, who was the Iraqi 
Planning Minister aTiri th*»Tl person* 
al adviser to Iraqi President Sad- 
dam Hussein before becoming the 
first AMF president from 1977 to 
1982, said he was still on friendly 
terms with the Iraqi regime, which 
has been the largest borro w er of 
AMF foods. "Bat it is always in the 
hanir qf my min d that, these primi- 
tive people in the Golf may seek 
vengeance against me," he «aid , 


Oil stocks at lowest pre-winter 
levels since 1976 IEA says 



BY DOMINIC LAWSON IN LONDON 


THE WEST is entering the north- 
ern hemisphere winter with oil 
stocks at the lowest pre-winter level 
since 1976, according to the Interna- 
tional Energy Agency monthly on 
market report, published today. 


The reason is a wave of destock- 
ing by ml companies, with only 
318m tons of oil held by OECD com- 
panies on October L This is almost 
10 per cent down on ti» year-ago 
levels and represents the lowest fig- 
ures for pre-winter company stocks 
since the IEA began its retards in 
1974. 


The company stocks equate to 73 
days of forward consumption, com- 
pared with the lowest recorded pre- 
winter level of 71 days in 1978, be- 
fore the oil price shock in 1979 
caused the world to take a less re- 
laxed view of the need for stocks. 


The IEA report said that its re- 
vised figures showed there was a 
drawdown of 500,000 barrels of oil a 


day from ofl stocks in the OECD in 
the third quarter of 1985. . . 

The low level <rf stocks is the 
main reason for the sharp rises in 
oil spot prices over the past two 
weeks. Demand was especially 
strong for immediate deliveries. In 
the two weeks to October 3 the spot 
price of Brent, the main North Sea 
crude, surged from $27.25 a barrel 
to a peak cf $29 a barrel before the 
inconclusive Opec ministerial meet- 
ing last week. 

The accelerating stock drawdown 
has confounded Opec nations' 
hopes of incre a si ng their output 
quotas and the IEA report shows 
Opec crude oil production down to 
only 14Jmb/d in the third quarter, 
co mpa red with its official ce ilin g of 
lBmb/d. The strain was primarily 
borne by Saudi Arabia and Kuwait 
In the third quarter the unres- 
trained North Sea ofl nations were, 
for the first tune, producing more 
than Saudi Arabia and Kuwait com- 
bined, according to the IEA figures. 


It was with this trend in mind 
that Sheikh Ahmed Yamani, 
the Oil Minister , l»*f. m ff r ft 
called an non-Opec producers to cut 
their production or risk a price war. 


;& IP 


... . . v 


OECD o3 consumption in tiie sec- 
ond quarter was 3.5 per cent below 
the level in tiie same period last 
year, while in the third quarter the 
yearonyear consumption decline 
slowed to about 2 per cent Nearly 
half the decline in European oil con- 
sumption in the second and third | 
quarters of 1985 can be explained j 
by fee ending of the UK pits strike, 
the report saxL 


Mr James Baker 


But even if the unusual fuel ofl 
demand during the miziers strike is 
ded u cted, underlying fuel ail con- 
sumption in tiie OECD as a whole 
in the year to June 1985 was 12 per 
cent down on the comparable peri- 
od. This shows the extent to winch 
fuel ofl is continuing to be displaced 
by alternative energy sources, par- 
ticularly nuclear . , 
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Thatcher will try to dispel 
doubts oyer long-term policy 


Con tinned from Page 1 
gutter politics." This is likely to be 
the general view of Tory MPs but 
there are fears that the book may 
reveal frank and critical comments 
about Mrs Thatcher and her 
Cabinet 


In tiie conference itself, tiie lead- 
ership will be concerned to answer 
internal party worries. In particu- 
lar, Mr Nigel Lawson, the Chancel- 
lor of the Exchequer, has been de- 
voting a large amount of time to his 
20-minute speech on Wednesday af* 
temoon following a much-criticised 
performance last year. This is why 
he deeded not to go to the IMF- 
World Bank annual meeting in 
SeouL, which is normally one of the 
major dates in the Chancellor's 
calendar. 


mid d le of its annual review of pub- 
lic spending plans and of itiffiwit 
d ec i sio ns on rates (focal property 
taxes) reform and social security. 
However, aS ministers like to be 
able to give some indication of fu- 
ture thinking to attract conference 
and media attention. 

There will be considerable inter- 
est to see how Mr Tebbtfs certain 
ovation is capped by other likely 
eventual leadership contenders - 
Mr Peter Walker, the Energy Secre- 


Employment Secretary, onto the 
centre stage, both in replying to the 
employment debate and in giving 
the major Conservative Political 
Centre lecture outlining Ms ideas 
cm job creation. 


The leadership will, however, 
coiit e under pressure to take more 
action to cut unemployment if the 
Tories are to win the next election. 


No major policy statements are 
expected since the Cabinet is in the 


Defence Secretary. Senior Tories 
were yesterday not taking seriously 
the suggestion by Mr George Gar- 
diner, the Tory MP for Raigate, of a 
“back-stabbing* conspiracy by 
landowner grandees against Mrs 
Thatcher’s leadership. 

Tfae conference will also see the 
emergence of Lord Young, tiie new 


Mr Tfebhit was deliberately cau- 
tious yesterday in his comments 
about the economy. He dwlfo*** to 1 
forecast that unemployment would 
be lows- by the next general elec- 
tion. In line with recent comments 
by Lord Young, he questioned 
whether the published unemploy- 
ment figures might infinite a num- 
ber of young people, who could find 
some kind of wink if they really 
wanted to. 


What nobody disputed, excep t 
perhaps Mr Clausen, was that Mr 
Baker was bringing an air of 
hope to a meeting long insured 
under the Reagan Admxnhrtra- 
tion to American indifference. 
This s entiment was particularly 
prevalent among the representa- 
tives of tiie developing countries, 
■lfhaaigh rwfiitn iimn u milii | 

bankers, whose new leading to 
the Third World has been 
conspicuous by its absence, 
looked a bit worried. 

The British pr es enc e was, of 
course, noticeable for a ample af 
heavyweight abstainers. Mr Ni- 
gel Lawson, the Chancellor of the 
Exchequer, had let it be known 
months ago that he would not 
come, officially pleading the 
coincidence of tiie UK Conserva- 
tive Party c onferen ce bat xrtwd- 
fy disguising a distaste for these 
sorts erf co n fabu la ti ons 

Tbe other apparent no-show 
was Mr Robert MaxwdL The 
prop ri eto r of Britain's Daffy Mir- 
ror newspaper had indeed 
booked a room and planned to 
descend on Seoul to give tiie fi- 
nance ministers of the world the 
benefit of his advice, but, at tiie 
last mom e nt , cancelled his trip. 
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Third World debt plan 
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Continued from Page 1 
phase of the efforts to deal with the 
debt problem something whirh will 
require that tiie borrowing coun- 
tries are given some assurance that 
long-term financing will be avail- 
able to them. 

Tbe IMF says in its World Eco- 
nomic Outlook that the availability 
of finance is becoming a major 
problem for some developing 
countries. 

According to Birtish officials, 
however, the IMF must continue to 

be a leading actor in the debt strate- 
gy to ensure that sound macro-eco- 
nomic policies are followed as the 
World Bank tries to encourage deb- 
tor nations to undertake longer- 


term structural adjustment in their 
economies. 

Monetary officials are saying 
that at a meeting of the Group of 
Five l e adi n g industrial countries on , 
Saturday night, "a good deal of sa- j 
tisfachon was expressed* about the 
initial reaction to the efforts to posh 
tiie dollar lower, and is particular, | 
to increase the value of the Jape- ! 
nese yen, announced an September j 
22 . 

But there is profound concern j 
that as US. financing needs re- I 
bound in the fourth quarter against | 
the background of rapid monetary j 
growth, the whole process of dollar j 
devaluation could go into reverse. 


The wpd^ leading distributor 
of earthmovii^ equipment 
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counts if contracts were rolled over 
and Irumg v rtadl would 

not appear on tbe balance sheet In- 
stead, the precious metal fosses 
were realised over a period of three 
accounting years and in the ac- ! 
counts thiy were partially offset by , 
foreign currency dealing profits. By | 
these methods the tosses were re- i 
rintwl by half Mr Hashim said he 
was advised that tins was a legiti- 
mate, albeit unorthodox, accounting 
procedure, as the AMF generally 
recorded its securities at cost price 
for balance sheet p ur poses. 


No queues at the 
paper shop 


As a result of the losses, Mr 
TT»$|iim aiM he removed some of 
tiie responsibilities from tiie head 
of tiie investment department and 
took advice from World Bank offi- 
cials. "But did not the scale of the 
tosses, as described fry him, reveal 
grave defects in his nuumyrnwrt 
controls? 


Like motherhood, the sterling 
c or porate debt market is universal 
fy considered to be a good thing- It 
counts among its enthusiasts tbe 
Treasury, the Bank of England, the 
Association of Corporate Treasur- 
ers and pafitirians af every persua- 
sion. Yet, unlike motherhood, it has 
never really canght oil 

The Bank’s effort to revitalise tiie 
long-term fixed interest market in 
the eady 1980’s was rewarded with 
only modest success. The Govern- 
ment Rwtff obligingly left tiie long 
end of the market free for the cor- 
porate sector but treasurers were 
reluctant to rtm themsel ves to a 
fixed funding cost for a pwiwi of up 
to 30 years. 

Tadtiy conceding failure in the 
fongmarket, the Government has 
recently turned its attention to 
givrrfar maturities in tiie hope that 
treasurers would be emboldened to 
raise fixed-rate finance for between 
one and five years. The 1985 budget 
swept away the most conspicuous 
obstacle to the note market 

- a provision in the Hantn^g Act 
which gggmi xf to wiirfnw reg ular is- 
suance of short paper to licenced 
deposit takers arid banks. Yet, six 
prnnthi! later, the market is as 
as ever. 



Tax barriers 


Some corpor a te treasurers may 
simply he shy about raising fixed- 
rate money, even for a year or two, 
at a time of relatively high real in- 
terest rates. If so, they are not keen 
to admit it. The most commonly 
heard explanation for the markers 
failure is the presence of fiscal and 
administrative barriers. 

The Inland Revenue stipulates 
the interes t an registered notes - 
carrying a maturity (rf a year or 
more — mnst be paid after deduction 
of tax at source. While consistent 
with the treatment of gflfredged, 
corporate treasurers argue that the 
Revenue line makes short sterling 
notes uncompetitive with certifi- 
cates of deposit and Euro-sterling 
paper, both of which pay interest 
gross. 

CD issuance is restricted to the 
banking system while, so the trea- 
surers argue, the Euro-sterling 
is expensive cumber- 
some. The traditional buyers of Eu- 
ro-sterling bonds are foreign inves- 
tors, who prefer maturities of five 
years or more and have only a pass- 
ing acquaintance with the UK 
corporate sector. 

For a medium-sized British in- 
dustrial company to sell short-term 
sterling debt to UK institutions 
through the Euro-steriing market, 
the whole structure of that market 
would have to change. Even then, 
the Bank of England would be bike- 


warm about the idea - on the 

grounds of investor protection -and 
institutions might rapidly tire of 
cH ppjpg Euro-coupons in 
Luxembourg. 

Vigorous lobbying has so far pro- 
duced no softening of tbe Revenue 
fine. To exempt corporate issuers 
from tax sourcing would leave the 
Government Broker at a competi- 
tive disadvantage, while to exempt 
an short-term debt would mean con- 
ceding an important principle (and 
almost certainly depriving the Trea- 
sury of tax revenue). 

The administrative obstacles to 
the corporate note market are less 
burdensome. The insistence that all 
fagning CQ Tp pwni«c shnuM be listed 
on the Stock Exchange or the USM 
still leaves a fair list of potential 
candidates, while the Bank and the 
Stock Exchange have gone a long 
way afore the budget announce- 
ment to relieve tiie problem of 

BnmnwntiiBnn. 


ed bill holdings of around £l0bn, 

which effectively represent direct 

loading to industry. To the extent 
that corporate notes replaced bank 
debt and were sold to the non-bank 
private sector, the Bank would be 
»hi« to run down its MU mountain. 
If, as likely, corporate notes 
proved less liquid instruments than 
bank deposits, the market would 
have the effect of slowing down the 
underlying rate of monetary 
growth. 

It may be that a reduction in 
short-term sterling interest rates or 
a stern directive from the Treasury 
to the Revenue will set the note 
market in motion. But, for the mo- 
ment, it seems more likely that cor- 
porate treasurers will meet their 
fixed-rate requirements - such as 
they are - through swaps and such 

1i>P 

Haring tried and tried again to 
promote a corporate debt market 
the Government may by now be 
wary of a third offensive. But the . 
most promising avenue has not yet 
been tried at alL The development 

of a sterling commercial paper mar- 
ket would, in theory, satisfy 
everyone's requirements. 


For tiie note market to succeed h 
must be posable for to 

i«gir» ctwhTI Mmr mnfa Quir t n o tice. 

While it will be necessary for issu- 
ers to lodge full listing particulars 
at the outset, subsequent tranches 
should - as in toe US. require 
only a limited npHatfag of tbe 
prospectus. 

The Bank erf Tfogiand is under- 
stood not to be greatly impressed 
by a rg um ents about tax and docu- 
mentation. The biggest hindrance, 
in its view, is tiie level of interest 
rates and the corporate sector's tra- 
ditional prefereiae for floating rate 
funds. But there is no doubting its 
general commitment to tiie note 
market To set against any worries 
about investor protection and the 
effect of large-scale dismtennedia- 
tkm an the qualify of bank loan 
books is tiie prospect of a lasting 
improvement in monetary condi- 
tions. 


By containing monetary growth 
through consistent overfimdmg of 
the PSBR, the Bank hM ac cnmnlat - 
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Since itslaunch last September the Oppenheimer 
European Growth Trust has outperformed every ’ 
other unit trust in its sector, and is over 6% clear of 
the second placed trust. . ^ 

The table below compares the performance of onr 

European trust over the last year with 

£1380 those of several other manag e- 
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Commercial paper 

The Revenue should have no ob- 
jection in principle to the payment 
of gross interest on commercial pa- 
per of a year or less. The Bank 
would still see' a benign monetary 
<dWt - though less marked than in 
tiie of notes - and the corpo- 
rate treasurer should be pleased 
twice over. 

The CP market would enable a 
company to invest surplus liquidity 
outside the banking system at a 
tinw when bine chip companies 
lode a sounder credit risk than one 
or two banks we could not mention. 
If UjS. experience is anything to go 
by, tiie same company could also 
raise shortterm funds at a rate 
co mp e titiv e with bank finance and 
with tiie minimum of fass. As long 
as tiie sterling yield curve is point- 
ing decisively downwards - as it is 
at present- the company might al- 
so reduce its cost of funds by bor- 
rowing fixed-rate for six months, 
And even tiie clearing banks - the 
only obvious losers - would be 
compensated by providing back-pp 
credit to CF programmes. 

Tbe introduction of a CP market 
would require changes to the Bank; 
ing Act and, in the aftermath of the 
JMB collapse, tiie Bank may fed 
that it has more pressing legidative 
measures to pursue. It would afoo 
need a regulatory framework Of its 
own and independent credit rating 
agencies to measure risk. But, if tiie 
note niarket fails to ignite, commer- 
cial paper may be the only answer. 
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Over the year to September 1st, 1985, the 
Oppenheimer UK Growth Trust is Na 2 in its sector 
with 60.4% growth and our Pacific Growth Trust is 
5 th with 19.6% growth? 

Let us tell you more. Just 
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need fof the Bank of Englaiid^^cj^escue 
Johnson Matthey Bankers has sparked off sweeping 
,. ?kang es in the method of UK banking supervision. 

Meanwhile^ there is greater confidence among the 
big clearers as they shape up to the City Revolution 
and competition for business from building, societies. 




fi * .By Lascelles, Banking Correspondent 
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together securities operations in 
anticipation of the opening up 
of the stock market next year 
and the Big Bang when de- 
regulation of the UK sec unties 
business occurs. 

. Although the Revolution Is 
essentially about reform of the 
Stock Exchange, the biggest 
players in it are not stock- 
brokers but' the batiks, which 
are putting together what are 
likely to be Britain's leading 
securities broker-dealers for the 
next several decades, and 
investing the greatest sums of 
capital. . 

NatWest and Barclays, for 
example, are each ' developing 
investment banking operations 
that will be capitalised at over 
£200m and will be active in all 
areas of the markets from ‘stock- 
broking and jobbing to corpor- 
ate finance and investment 
management Merchant banks 
like S. G. Warburg and Klein- 
worts are assembling similar 
groups, though on a slightly 
smaller Scale. 

Whether 'they succeed will, 
most people believe, depend ’ 


largely on their ability to blend 
different skills, and- then live 
with the very un-banklike 
volatility that these operations 
are bound to 1 experience. Many 
of them are certain to sustain 
heavy losses, and then It will 
become a matter of accepting 
the loss of face, and pulling out. 

. One may well ask why banks 
are . assuming these large costs 
and risks. The most -frequent 
answer is that they must follow 
the trend towards securitisation 
of lending, and be able to make 
capital market deals- just as 
easily as - loans.. However, 
sceptics have noted the piodisb- 
ness of the City Revolution, and 
the pressure from Government 
and the Bank of En g i ned who 
want to see " British-owned 
groups competing with the large 
UB. investment banks, and 
securing London's place as the 
leading financial centre id the 
European. time zone. 

But if the Bank, could be 
criticised for trying’ to ‘hurry . 
things along a bit'ln.the early 
stages, it has adopted a much 
more cautions line recently. In 
a notable speech last month the 


(shortly to depan) Deputy 

Governor, Mr Christopher 
McMahon, spoke at length of 
the risks in modern-day bank- 
ing: the dangers of ill-managed - 
diversification, the instability 
caused by the poaching of 
banking staff with lures of high 
salaries, and the perils in many 
of the securities-based innova- 
tions now adopted by banks. 

He spoke on the same day 
that the Governor, Mr Robin 
Leigh-Pemberton, dispatched a 
letter to banks warning them 
about their growing off balance 
sheet business (standby credits, 
commitments to underwrite 
Euronote issues, swaps etc). If 
banking is a story of successive 
crises, the Bank may be doing 
the banks a favour by pinpoint- 
ing in plenty of time the likely 
successor to the property crash 
of the 1970s and the LDC (Less 
Developed Countries) debt 
crisis of .the early Z980s. 

However, the powers of moral 
suasion .traditionally held by the 
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Only two years ago, Sir Timothy 
Sevan* chairman of Barclays Bank, 
gave an historic doom-laden 
speech in which he portrayed 
the banks as under siege on 
all fronts. It turned out to 
be a rallying ay for a counter 
attack, and the banks have 
concentrated much of their 
gunfire on the fiercest 
battleground: the high street 



Profile: TSB 


Set to 
take 


power 


Determined fightback shows signs of success 


Clearing Banks 


DAVID LASCHI.ES 


BRITAIN’S big clearing banks 
frequently complain about be- 
ing ** put upon " by the unsym- 
pathetic world: taxation, imfair 
competition, over-regulation. 
But, for once, things seem to 
be going their way, partly be- 
cause of a new determination 
to be masters of their fate. 

The signs are all there. Since 
the middle of last year, which 
probably marked the nadir in 
the dealers* fortunes, profits 
have been rising, bad debts are 
on the wane, balance sheets 
have had a big boost of fresh 
capital, and the steady haem- 
orrhage- -of business to .those 
eagfer competitors, the building 
societies, seems to have been 
staitnchedii ' . 

Some may say the change has 
come none too soon, though it 
has been helped by the much 
healthier state of the UK 


economy. Only two years ago. 
Sir Timothy Bevan, the chair- 
man of Barclays Bank, the big- 
gest dearer, gave a historic 
doom-laden speech in which he 
portrayed the banks as under 
siege on all fronts. It turned 
out to be the rallying cry for 
the counter-attack. 

The banks have concentrated 
much of their gunfire on the 
fiercest battleground: the high 
street. Using a combination of 
high interest accounts, more 
flexible opening hours and 
tariffs, they have finally begun 
to hold their ground in die sav- 
ings and retail market. Behind 
the scenes they have also 
attacked their own costs and 
pursued a steady — though dis- 
creet-policy of tr imming their 
sprawling branch networks. 

In balance sheet terms, the 
banks have sought to reduce 
their sensitivity to changes in 
interest a ajis: ThmugtL-lbe sot 
called “endowment . effect". 
Although their endowment of 
“free ” -balances front - eurtfcnt 
accounts has been dwindling, it 
is still considerable, accounting 
for about 30 per cent of their 
sterling deposits. 


While this endowment brings 
extra profits when interest rates 
rise', it similarly cuts into earn- 
ings when they fall. By balanc- 
ing these liabilities with more 
fixed rate loans and mortgages, 
this volatility has been reduced, 
and should enable the banks to 
cope much better with fluctuat- 
ing money costs. 

But that has not been the 
only balance sheet worry. 

Pressure from the Bank of 
England to increase their capi- 
tal, presented the banks with 
something of a dilemma sinpp 
there was a limit to how much 
they could raise on the equity 
markets. Although Barclays 
made a 2507m rights Issue in 
April— one of the largest ever 
in the UK — the others (and 
Barclays too) took advantage 
of a novel idea pioneered by 
Lloyds Bank: the perpetual 
floating rate note.' 

--. Altho ugh . thiS -'fci ' -vnfft pt- 

tban equity capital^ the Bank' 
permitted it- to be . counted "' a 
-primary capital' - ■.beqanse> It 
never has to be repaid. It 
carries interest which can be 
interrupted, and becomes pre- 
ference stock if a bank gets 


into trouble. Altogether, the 
banks have raised more than 
$2 bn in this f o rm , and boosted 
their capital ratios to levels not 
seen since the 1970s. 


Another sign of changing 
times is the opening up of the 
dearers* basic business — clear- 
ing— to more competition. This 
summer, the Committee of Lon- 
don Clearing Bankers dis- 
appeared after 160 years, to be 
replaced by the Committee of 
London and Scottish Bankers, 
which indudes the Big Four, 
plus the two Scottish banks 
(Bank of Scotland and the 
newly merged Royal Bank of 
Scotland and Williams & Glyn’s) 
and Standard Chartered Bank 
which has taken advantage of 
the restructuring of the clear- 
ing system proposed by last 
year’s Child Report to become 
a dearing bank. 


.Ihe^cnnspicuoas absentee, is^ 
Citibank of New York, the first 
foreign batik to be admitted to 
the ; -Clearing Bouse. file 

Committee is restricted to UK- 
owned banks. However, Citi- 
bank is expected to bid aggres- 
sively for UK dearing business 


—indeed, for a broad sUce of 
the UK banking market as a 
whole. 

By the end of this year the 
new system, which will allow 
any bank using dearing to hove 
a say in its management, 
should be launched. 

If the clearing batiks have 
stopped the rof, the question 
now facing them is how to map 
their future at a time when all 
their markets are changing, 
with the trend towards securi- 
ties services and financial super- 
markets most marked. ' 

There seems little question 
that their focus will be mainly 
on the domestic market — a 
chang e from the 1970s, when 
overseas expansion was all the 
rage. This has partly to do with 
the risks of international bank- 
ing but also the opportunities 
presented by deregulation in 
the UK -where .the clearer^- for - 
all their part Tfctitoigi, are istifl 
do minant . •” -•••'■ * 

All'* - Of - • toam-viave taken.- 
advantage ol the Cifr' Revolu- 
tion to get involved In the 
securities markets, though to 
varying degrees. NatWest and 


Barclays are hamm erin g to- 
gether huge “investment banks” 
combining stockbrokers, job- 
bers, investment managers and 
merchant bankers. (Although 
the hawk* like to stress their 
size, they represent to some 
extent the concentration of 
business that already exists 
within these hanking groups). 

Lloyds and S tan- 
ward Chartered are taking ft 
more low key approach, prefer- 
ring to acquire more modest 
operations of develop their 
own internally — a cautious line 
diotated by the risks that un- 
doubtedly exist in the City 
Revolution. 


finance through securities is 
strong though, and so is the 
competitive pressure. 


■ Securities would add yet 
another facet to the dearers* 
range of services, which now 
include insurance broking and 
underwriting; estate agents, and 
many others In addition to 
standard banking services. 
Whether this means they should 
now go all out to become finan- 
cial supermarkets is a moot 
point, though. 


A BANK flotation is a rare 
event in the UK, especially one 
worth aim. The forthcoming 
public sale of the Trustee 
Savings Banks, scheduled for 
February, has already stirred 
up its share of political con- 
troversy and investor interest. 

Although the TSB sale bag 
been ordered by the Govern, 
meet, it differs from other 
public sector sell-offs in that the 
state does not own it Nobody 
does. So the proceeds will stay 
with the TSB itself providing it 
with a capital boost that will 
completely transform this 
largely regional, retail bank into 
one of the most powerful insti- 
tutions on the UK financial 
scene. 

And that is precisely the 
Intention of the Government, 
which wants to inject more 
competition Into the hanking 
business. However,, the sale has 
ran into strong opposition in 
Scotland, where the TSB origi- 
nated in the early 19th 
century. 

The Scots lobby has had to 
be pacified with promises that 
the TSB’s Scottish business will 
not be run down, and that the 
group’s annual meeting will be 
held in Edinburgh. This has 
not satisfied the Scottish na- 
tionalists who axe still trying 
to block the sale, though their 
chances are not rated very 

hi g hl y . 

Under its chairman. Sir John 
Read, the TSB has been work- 
ing hard to make itself proem- 
able for the flotation, which is 
being handled by Lazard 
Brothers, the merchant bank 
which managed the recent sale 
of Brito il and Dewe Rogerson, 
the advertising and public rela- 
tions firm which promoted the 
British Telecom flotation. 


Their alms are the same, 
though: to become .major 
players in the international 
capital markets and, eventually, 
broaden the range of their re- 
tail services to Indude invest- 
ment advice, management and 
execution Ah' their “retail Custo- 
mers. . ~ 

^ Nobody can_ lsbnestl 3 t say at 
this stage whether these stra- 
tegies will succeed. The urge 
for banks to follow the shift 
from finance through lending to 


The theory of a one-stop shop 
is appealing,, specially If, as 
seems likely, banks ttfll start 
merging with building societies 
when these become publicly- 
quoted companies in the next 
few years. 


Mr Chris Clarke, of SRI 
International, toe management 
consultan cy fir m which haft been 
studying XJKrbHPkto? tfWais, 
doubts that consumers. . Want 
financial supermarkets, and be-, 
litres that --hanks ► may" 
suited to managing conglo- 
merate financial services be- 
cause of their habits and corpo- 
rate culture. 


Home Banking is here! 


No more queues, no more delays. Now 
you can bank from your own home and among 
other things:- 

• Instruct payment of bills up to 30 days in 
advance and take full advantage of any free 
credit period. 

• Switch spare cash into your Home and Office 
Banting Investment Account where it will 
immediately earn high interest. 

• Keep frock of your finances by viewing up to the 
last 3 months, or 100 transactions, on each of your 
accounts. 

• Order cheque-books and statements. 


This unique Bank of Scotland service comes 
to you via PrmMPand your own television set, 
and moves banting technology into the twenty- 
first century 

This service is available anywhere in the 
U.K. so, wherever you are and whatever your Bank 

why not find out more by eating in at your load 
Bank of Scotland Brandt 
or by sending off the 
Freepost coupon today 


• Prestei is a registered 
trade mark of British Tele- 
communications PLCl 
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Past to: 

Home Banting Centre, 
’Bank of Scotland, FREEPOST, 
Edinburgh, EH1 0AA. 

I would like to know all about Home 
Banting from Bank of Scotland. 

Please send me your information pock. 
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In much better shape 
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Bank have dwindled since JMB 
— for which it has accepted part 
of toe blame. A key question 
hanging over _ the banking 
industry is how successfully the 
Bank can re-establish its 
authority over the UK banks — 
and there are now more than 
600 of them in London. 

The departure of Mr 
McMahon, a highly regarded 
figure, is a major loss for the 
Bank. Nevertheless, it has 
taken the unusual step of 
replacing him, not with one of 
its own top officials but with 
the semi-retired Mr George 
Blunden, 62, an experienced 
former Bank official best 


remembered for sorting out the 
sfynttriarv banking crisis In the 
mid-1970s. The choice reflects 
the heightened emphasis given 
to supervision In the wake of 
JMB. 

At toe same time, Mr Leigh- 
Pemberton has remodelled the 
Bazik’s supervisory staff to en- 
able it to cover toe City Revo- 
lution more effectively. 

These changes have been 
broadly welcomed as an indi- 
cation that toe Bank is moving 
with the tunes, even though 
they will mark a further ero- 
sion of the largely informal — 
and popular— methods with 
which the Bank has tradition- 
ally kept UK hanks in order. 

As snch they mark something 
of a watershed in UK super- 
vision, and many bankers re- 
gret the changes. But toe 
growing complexity of banking 


w 

m 
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A special - share information 
office has been set up In the 
City to handle what toe TSB 
hopes will be a flood of inquiries 
from potential investors. 

Experienced ' bankers have 
been hired to beef tip mi 
meat, which iris thought to' 
a bit parochially minded, and 
toe TSB’s image has been 
polished with a. barrage of flashy 
advertising on TV and the bill- 
boards. 

The TSB atarwants to attract 
a large TinmhgT of -small share- 
holders (customers and staff 
will get ’ priority) in order to 
grass 

The TSB has, proportionately, 
by far toe largest retail busi- 
ness of -any bank in the UK, 
with 6m personal customers and 
18m accounts. But the group 
has also expanded into 'insur- 
ance; instalment credit, credit 
cards and motor rental, gtvitiglt 
a broad, business Spread. 

On the banking front, the TSB 
hopes to build up a more even 
spread by expanding its branch ‘ 
network in toe south where it Is 
weakest, and gaining more up- 
market customers, and c o m pan y 


IP ' 


Mr Robin Leigh-Pczaburton, 
Governor of the Bank of 

England 


along with the risks exposed 
by tiie JMB affair and created 
by the City Revolution prob- 
ably make them inevitable. ' 


The major question, though ts 
how it Witi deploy the £Uurit 
is expected to raise next 
February? Sir John cftOtiOudgr 
deflects the constant question- 
ing be gets about this. Butfie 
hfts Said toe money wiU go both 
to developing the TSBta 
business and possibly acquiring 
new businesses that have same 
association with what the TSB 
does already. 

There will clearly be no 
adventurous sallies into new 
pastures. But the TSB la in an 
un u sually strong- position to 
become a financial supermarket 
for the man-in-the-street. if that 
muchrdebated concept appeals to 
it, which it appears to. 


David Lascelkx 


There are times when any banker needs some 
additional professional help. 

Stay Hayward is a leading firm of accountants, 
business advisers ancf management 
consultants. One of our major specialisations is 
in the provision of a full range of consultancy, advisory and 
investigative services to bankers. 

These services cover a host of different situatjons.fium help- 
ing the bank and its customer with the problems of growth, to 
reacting swiftly and surely to sudden unexpected losses. 
Wfeareofa size and structure that enable us to give the 


Hel ping you 


and yonr 


develop a business, including raising finance and handling 
flotations. 

Our broad experience and in-depth 
knowledge of at! types of business problems 
enable us to advise swiftly where insolvency 
threatens. Vfe can draft'in experienced 
specialists at a few hours notice to invest- 
igate the problem and monitor progress. 

As receivers, we take a positive view in trying 
to preserve businesses as going concerns. 

And, with our long-standing experience of 
all types of insolvency we can assist you both 
on corporate and personal problems that 
may arise with your customers. 

Full details of our support services to 
bankers are contained in our booklets. 

Copies may be obtained free of charge on 
completing and returning the coupon. 


customer 



Please complete and return ta 

p ® t ® rC «PF orDnldSMopte, 
Stoy Heyward, ■ Bailer StraM, 
Loedoa WlM IDA. 


Please send me a copy of: 

ED Banking Support Services 
D [n&tancy Services 


NAME. 


POSITION. 


BANK. 


ADDRESS. 


1 — 


— ‘ . 



Stay Hayward a Baker Street, London WlM IDA. Telephone 01 -486 5888 


A member of Honvath & Horwath International 
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Discus^ng a capital markets answer to a client financing need areMorgan officers, £rom left, OUvarParr, Roderick Peacock, Alfred M.Vlmon Ji, who heads the bank’s London office, and Charles Dumas of Morgan Guaranty L*d. 


Tbday’s credit arid capital markets are growing— and grow- 
ing together. The result: multinaticmai coiporations can 
ririoqse &dm a Wide range financing; alternatives. The 
$tergan Bank offers unique strengths that can help trea- 
surers in the U JC ^loit these opportunities. 


as the most innovative bankin both the international 
bond and. syndicated loan markets. 

Market-making, Morgan is active in all major capital, 
credit, arid currency markets— as well as foreign exchange, 
government bond, financial futures, swap, and bullion ■„ 
piai^ets. We also have received Bank of England approval to 
act in the future as a market-^naker in Gilt-Edged securities. 

Capital strength. Morgan has nearly $5 bilhonm^ 
maiy capital and the highest capital-to-assets ratio among 
major money-center banks. Vfe can make sizeable com-. 
mitirients qui^y. T^ strength, plus our reputation as an : 
innovator enhances our ability to be a catalyst inthe;laig- . 
est of deals. : 

UJL expertise and worldwide resources. Morgan com- 


bines a century of experience in London with the resources 
of a woddwid&network. 

. The funding specialists at our subsidiary Morgan Guar- 
anty Ltd are known for structuring financings that match 
opportunity to need. We are a leader in non-dollar under- 
writings and have pioneered the use of convertible and 
hedged issues, private placements, interest-rate and cur- 
rency swaps, undated floating-rate notes, dud-currency 
issues, deferred rate settings, equity-linked issues, insur- 
ance-backed offerings. 

. . Morgan corporate finance experts help clients plan and 
negotiate mergers, acquisitions, and divestitures. Through 
capital structure analyses, diversification strategies/and 
valuations, we advise, on timing and financing alternatives. 

We also offer traditional banking services, from lending 
in local and Eurocurrencies to bridge and term loans, 
project finance, foreign exchange. 

Some examples of how Morgan serves UK clients: 

‘ Q Morgan Guaranty Ltd was lead manager of the Hawker 
Siddeley Group’s most recent issue in the Eurobond 
market The $50 million issue— one of the few straight Euro- 
dollar bond offerings made by U.K industrial corporations 


in 1984— was combined with an interest-rate swap. This 
enabled Hawker Siddeley to refinance a major portion of its 
floating-rate debt at a margin significantly below LIBOR. 

□ We initiated and completed two interest-rate swaps 
for a major U.K company. The first gave the client a floating 
interest rate at more than 400 basis points under LIBOR 
against a seasoned dollar fixed-rate convertible issue. Then, 
following a fall in interest rates, we unwound the first 
swap, locking in a gain of over $500000 for the company. 

• □ Morgan Guaranty Ltd worked with British Petroleum 
in its recent bond market financing and served as lead or 
co-lead manager for Eurobond issues in U.S. dollars, Japa- 
neseyen, and sterling. 

□ A leading UJC'public company consulted Morgan 
on financing a potential £250 million overseas acquisition. 
Within four days we made a confidential offer to under- 
write the entire cost Our fast response and thorough 

‘ analysis enabled the client to make a timely bid. 

Put Morgan’s strengths in the world’s financial markets 
to work for you. T&lk with the Morgan banker who nails on 
your company, or directly contact Morgan Guaranty Trust 
Company, 1 Angel Court, London EC2R 7AE. 


MenteFOilXlricwponatadwIhBnMMiabS^hlheUfiA. 




mmm masumiss sms 1 










~ / : ' v - - '■%$■; 


IV 


Financial Times Monday October 7 19S5 


UK BANKING 4 


Importance placed on securities market reform 


Bank of England 

DAVID LASCEUES 


THE LAST 12 months have been 
little short of traumatic for the 
Bank of England. It was just 
over a year ago that the John- 
son Matthey Bankers affair burst 
over its head. For most of the 
intervening period, the Old 
Lady has had to face an almost 
unceasing barrage of criticism 
not Just for her shortcomings in 
allowing the crisis to happen in 
the first place, but for her 
alleged bungling of the clean-up 
afterwards. 

The Bank's problems have 
just reached a climax with the 
resignation of Hr Christopher 
McMahon, the Deputy Governor, 
who has accepted an invitation 
to become chairman of the 
Midland Bank. He will be re* 
placed by Mr George Blunden, 
a former Bank official who has 
been brought out of semi- 
retirement at the age of 62 to 
strengthen the Bank’s super- 
vision effort and, it is hoped, 
restore some of the prestige it 
has lost through the JMB 
affair. 

Mr Blunden will also be 
chairman of a new committee 
that will pull together the 
Bank’s rapidly proliferating 
responsibilities in the banking 
and securities markets. 

Some of the criticism, at 
least, looks excessive. The Bank 
has never been short of enemies 
In either the City or Whitehall, 
and they have revelled in the 
opportunity to cast aspersions. 
PoUtlcaily, too, it has suited the 
Government to place as much 
of the culpability as possible 
on the Bank. 

But as the Bank itself has 
admitted. It is far from blame- 
less. It has accepted responsi- 
bility for allowing JMB to slip 
through the supervisory net 
(though it claims it was wilfully 
misled by JMB management 
about the true state of the 
bank's affairs), and senior 



Mr George Blunden (left) takes over at the end of 
this year as deputy governor of the Bank of England, 
succeeding Mr Christopher McMahon (right) who is 
leaving to become chairman of the Midland Bank after 
having been denied the governorship and coming under 
political attack over the Johnson Matthey Bankers affairs. 

Their strongly contrasting personalities are expected 
to produce changes in the Bank’s style. -The Intellectually 
agfle and internationally renowned Mr McMahon gives 
way to a highly experienced Bank official who has worked 
in almost every department between joining the Bank in 
1947 and his move to semi-retirement last year. 

Mr Blunden, 62, appointed by 10 Downing Street, 
will have the task of boosting the Bank’s supervisory 
function in the wake of the Johnson Matthey Bankers 
affair and preparing for the changes caused by the City 
Revolution. His special qualifications include a spell as 
head of the Supervision Division in 1974-76 when the 
Bank was organising a lifeboat to rescue the victims of 
the secondary banking crisis. 



officials there admit that they 
were “ politically naive n in 
expecting that Whitehall would 
lend unquestioning support. 

Mr Robin Leigh-Pemberton, 
the Governor of the Bank, has 
also just taken steps to re- 
organise the Bank’s supervision 
effort in a shake-up which 
stresses the new importance of 
the reform of the UK securities 
markets (in which the banking 
industry is deeply Involved) and 
appears to reduce the role of 
Mr Peter Cooke, the assistant 
director who was in charge of 
banking supervision when the 
JMB crisis broke. 

Underlying the attitude of 
most people in the financial 
community towards the Bank is 
a mixed feeling of regret and 
concern about the whole affair. 
Regret that a venerable insti- 


tution which, on the whole, is 
highly respected for its com- 
petence and the calibre of its 
staff should have suffered this 
indignity. If only oat of self- 
interest, the Cky wants to see 
the Bank’s strength and prestige 
restored because that reinforces 
confidence in the firmnrtiai com- 
munity in general. 

But there is concern too that 
JMB may have shown up weak- 
nesses In this City bastion at a 
rather crucial moment 

There is no question that 
the Bank’s stains has suffered 
because of the crisis, and with 
it the moral authority with 
which it regulates much of what 
goes on in the UK's vitally 
important financial markets. 

The Bank not only supervises 
the banking system. In recent 
years it has assumed a broader 


guardianship over the City as 
a whole. It has taken responsi- 
bility for the troubled Lloyds 
insurance exchange, and in the 
last couple of years, has been 
one of the masterminds behind 
the City Revolution. After “Big 
Bang” next year, the Bank will 
play a key role in regulating 
the gilt-edged market. 

The question JMB raises is 
whether the largely informal 
methods through' which tbe 
Bank conducts its supervision, 
and the moral suasion it uses 
to keep people in line, are 
adequate to preserve order in 
today’s fast-changing and 
enormously complex flnnnri«i 
world. Whether, indeed, moral 
suasion still works. 

Although tbe Bank would 
like an. affirmative answer to 
both questions, the reality is 


probably no. It obviously suits 
the Bank to have unw ritten 
rules because this gives It wider 
discretion and adds to its 
mystique— as well as fostering 
the less onerous regulatory 
system which most banking 
practitioners prefer. 

The alternative — a more 
inquisitorial system like that in 
other countries such as West 
Germany and the U.S. — has also 
been no guarantee against bank 
scandaL 

However, it is not only a 
question of spotting another 
JMB in good time; that, with 
luck, will be achieved by the 
new powers to command iof«r- 
mation which the Bank is to 
receive following the review of 
the supervisory system. 

Tbe bigger challenge is to 
supervise the enormously com- 


plex new conglomerates that 
have been spawned by the City 
Revolution, in which the 
potential for conflict of interest 
—and therefore questionable 
practice — is large, end the ex- 
posure to risk will also be sub- 
stantial and, often, hard to 
measure. 

A further consideration is 
the much greater reluctance of 
the leading City institutions to 
rally to the Bank’s support in 
a future crisis following its 
heavy-handed demand for in- 
demnities to cover JMB's losses. 

This reluctance may, of 
course, rapidly change into 
self-interested cooperation the 
moment another crisis strikes, 
but the Bank may not be able 
to count on it 

It is not dear at tins stage 
what the alternative is, how- 


ever. There have been calls 
fox the removal of bank super- 
vision from the Bank to a new 
specialised agency. But they 
have not drawn great support. 
(There is also a case for com- 
bining the role of bank 
supervisor and that of the 
monetary authority because of 
their strong overlapping 
interests). 

In addition there has been a 
suggestion that a U-S--styie 
Securities and Exchange Com- 
mission be established. But 
that would cover only part of 
the Bank’s regulatory fiefdom, 
and tbe idea does not have the 
present Government’s favour. 

Finally, there is the queation 
of the governor himself. The 
appointment of the present 
incumbent, Mr Leigh- 
Pemberton, a lawyer and clear- 
ing bank chairman, in 1983 was 



Profile: Johnson Matthey Bankers 


strongly criticised at the time 
as a political move by the Con- 
servative Government to place 
a sympathetic figure in the City, 

Ironically, this did not pre- 
vent a rift opening up between 
the Bank and the Treasury over 
the JMB crisis. However, it has 
been argued that the Bank 
might have dealt with the crisis 
in a more confidence-inspiring 
fashion if it had been run by a 
“ hands-on ” governor with a 
stronger City background. 

Hr Leigh-Pemberton has, 
however, tried to get to grips 
with the situation by calling, in 
Mr Blunden, and beefing up the 
supervision department. Mr 
Blunden’s appointment got a 
mixed reception. He is dearly 
a figure with stature and : ex- 
perience, but he does not have 
the breadth, of Mr 

The Bank's inability to 
produce someone from within 
its own ranks to replace Mr 
McMahon was also viewed by 
some as an unfortunate reflec- 
tion on the quality of its staff, 
and the political log-jam that 
must exist at high levels in 
Threadneedle Street 

But the new structure makes 
sense. The high level super- 
visory committee that Mr 
Blunden will run should 
strengthen the Bank's ability to 
supervise the multifaceted 
financial groupings that are be- 
ing spawned by the City Revolu- 
tion. By keeping in touch with 
other regulatory agencies like 
the Department of Trade and 
Industry, it should also prevent 
groupings escaping supervision 
by “ faffing through the 
cracks." 

Along with the greater 
bureaucracy being built up in 
the Banking: Supervision De- 
partment, all these changes 
will result in the Bank becom- 
ing a stodgier organisation. This 
is obviously regrettable. But 
there is a resigned acceptance 
in the City and the banking 
community that the City 
Revolution and the burgeoning 
growth of London as a financial 
centre may only have 
accelerated changes that were 
bound to happen anyway. 

By David Lasoelles 


A headache for the Old Lady 


THE INITIALS JMB win be 
etched deep in UK banking 
history. 

The small bullion bank which 
almost brought the City to a 
standstill and gave the Bank of 
England its biggest headache 
for years has yet-to provide the 
final-, reckoning of. Its huge 
loses. But a year after its near 
collapse,' - the • new directors 
appointed by tbe Bank (which 
now owns it) expect to lose 
£220m out of a loan book which 
totals only £4O0m, an achieve- 
ment which must surely qualify 
it for some uncoveted record. 

The bank came to grief in 
classic fashion. It was chaotic- 
ally run; it lent too much 
money to too few people (most 
of them Pakistani businessmen 
engaged in risky trading 
ventures), and when things 
started to go wrong, it tried 
to save Itself by lending even 
more. 

Whether there was fraud in 
addition to incompetence is a 
matter which the police are 
now investigating. There was 
certainly enough misleading 
reporting to conceal JMB’s 
shocking state from both the 
Bank of England and its 
auditors, Arthur Young, for 
several months. 

However, both tiis Bank and 
the auditors have been 
criticised for not being sharp- 
eyed enough, and Arthur 
Young face a law suit for 
“substantial damages " (which 
they will contest vigorously). * 

Since the midnight rescue on 
October -1 1984, when the Bank 
of England bought JMB off its 
parent, the Johnson Matthey 
group for £1, a team of Bank 
officials and second ees for other 
UK banks have been working 
to dear up the mess. 

They have called in receivers 
to several companies owned by 


HOW THE SAGA EVOLVED 


9 1980-84. JMB, encouraged 
by its permit, Johnson Matthey 
pic, diversifies from bullion into 
tiie lending business. Its -loan 
book grows more than tenfold 
in only four years to nearly 
£500m. 

• June 1984. JMB reports a 
drop in profits, partly because 
problems on West African loans. 
Arthur Young gives dean bin 
of health. 

• September 1984: problems 
escalate rapidly. 

• October 1; JMB rescued and 
bought by the Bank of F.ngland 
for £L 


• November 7: UK banks agree 
to put up £75m to cover JMB’S 
losses, provided Bank . of 
England- puts up like amount. 

9 December 17: Chancellor 
announces, review of hanging 
supervision. 

9 December 19: Bank of 
England confirms it has placed 
£L00m in JMB. 

9 Jane 20 1985: Chancellor 
announces reforms to banking 
supervision. JMB says it will 
sue Arthur Young for "sub- 
stantial damages." 

9 July 17: police asked to 
investigate JMB. 


doubtful JMB clients, demanded 
fresh collateral from others, 
sorted out the confused docu- 
mentation particularly on 
JMB’s export credit loans, some 
of which were not recorded at 
alL 

The Bank of England has 
also invested £100m in the bank 
to enable it to stay in bromess. 
mainly in thp bullion market 
where it is one of the ■ five 
members of tbe gold ring. In 
addition, UK banks have agreed 
to provide up to £75m to cover 
whatever losses cannot be met 
from JMB's f 180m of capital. 
(The Bank has agreed to pro- 
vide a like amount) So far 
they have been asked to stump 
up about £l7m of that. 

Today, JMB’s loan book totals' 
about £40Om, of which £3 10m 
has been classified as bad or 
doubtful. The provisions amount 
to £220ra. The final losses 
depend on bow much JMB can 
recover from its problem bor- 
rowers, and whether Nigeria 


pays off its debts to the large 
number of JMB clients who did 
business there. 

The hope is to get JMB back 
into a condition which will 
enable It to be sold off again, 
Initially some 40 institutions 
showed interest in buying it 
Since the fraud investigation 
was announced in Jnly, five 
have restated their interest 

The eventual purchaser can 
expect to get a thriving gold 
bullion business, a much 
reduced but hopefully clean 
loan book, and the possibility 
of a damages payment from 
Arthur Young (but also the 
legal fees associated with tbe 
case). 

The proceeds from the sale 
will go first to pay off- the 
Bank’s investment and the 
banks' contribution to the loan 
losses. The rest will be profit 
for the Bank itself, though 
nothing could compensate the 
Old Lady for all she has been 
through. 
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MEET 

MOSHE KAHTAN 
OUR MAN 
IN LONDON 

Israd Discount Bank's ReprwoiWiw Office in London stands 
ready to give private and corporate cfienls the personal, 
professional advice that they need. 

We can tad overseas investors with preliminary information about 
business opportunities in and wilh Israel. 

For more information about Israel Discount Bank’s full range of 
services, why not give our new representative, Mosfte Kahtan, . 
aeaD in London at 01-588 2787. 

ISRAEL DISCOUNT BANK 
London Representative Office 
Citv Tower 
SOBasinghaUSf. 

London ECZV5DE 
Telephone: 01 -5882787 

Telex: 897593 

Our men around the world art located in the financial centers in: 
New York. Los Angeles, Miami. Montreal, Toronto. Montevideo, 
Puma del Este, Rio de Janeiro, Sio Paulo, Sant iago dc Chile, 
Buenos Aires, Curac$o, Georgetown, Nassau, London. 
Luxembourg. 

Total insets exceed $ 10 biffion- 

Over 27Q branches and offices in Israel and abroad. 



)> ISRAEL DISCOUNT BANK 


CNB 601-11-35020 
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Mr Christopher Beeves, chair- 
man and chief executive of 
loiSin Grenfell. The bank 
last month announced a hold- 
ing company structure which 
clearly split up its banking, 
investment management and 
new securities activities. Such 
a reorganisation makes senxt 
in teems of the impact it may 

have on the perceptions of 
customers who might be 
worried about the moltipUea- 
tion of conflicts of interest 
when merchant banks move 
directly koto the stock market. 
But there is. a risk that 
management styles, which in 

the past have depended on 
close contact between depart- 
ments, may suffer 


on 


Merchant Banks 


agemeut where members of the banks ; ctear ' the - decks . and 
accepting houses committee now. mobilise all. the available capital 


BARRY RILEY 


run discretionary portfolios of to finance the exploitation of 
around £60 bn. These dwarf tbe tremendous new opportunity 


• - ■ . towards the securities markets 

r -IT.. IS a long time, since London’s even before the massive struc- 


toev banking deposits of some that has now. opened up to take 
£24bn, emphasising how much over a luge slice of the 
they have become drawn London securities market 


Several are going full tilt at 
the stock market, setting up 


..merchant ^banks were mer- tnral changes associated with broadly based securities busi- 
v chants; and before very long, the CSty Revolution have taken nesses on the Hues of the 
many of them may cease to be effect • successful Wall Street Invest- 


- in any dgnifleant mean- indeed' some of the big mer- 
■ *2*^. . . _ . - chant banks already earn more 

The merchant banks have than half their profits from fund 


Indeed' some of the big mer- ment banks -like Goldman Sachs 
riianf banks already earn more and Salomon Brothers. 


‘.always been at the volatile, management and a fworia tft d'actl- 
■ entrepreneurial end of the" City vities - — aKhnngh trite cannot be 
' Loudon's spectrum of aclivlty. ; .gle aned from -their published 

^ (V ft Vi morrhant hanVm, Mi. im. I... ■ - . • 


These include the Mercury 
Securities grouping wtofch in- 
cludes Warburg and various 
stock market firms such as 


? With merchant bankers the im- accounts 1 which remain opaque Akroyd & Smith ers and Rowe 
portent thing is not so much to the. extent that they still do &r Pitman. Kleiswort Benson 
u what they are, but who they not disclose true profits- (though will also be a major player, and 
,; * re * the need to present strong the merchant banking arms of 

Traditionally They were per- balance sheets has, meant that Barclays, National Westminster 
: socially well-connected, with hidden reserves: have in most and Midland are all implement- 


strong family: dynasties running eases been pared down to fairly tag ambitious plans. 


through the Barings, the. Roth- minor proportions). * 
schilds and the Bamboos. Today '*'• ' ' ' 

family links.. count for rather ■ . 

-less, but the emphasis Ja. very. / Wlfnitl 
much on individual talent, with ttiuuii 

. Britain’s top graduates, especi- . frampwm 
ally from . Oxbridge, beating a LL amcwui 
bath to their doors. diKct 

The lure is that a merchant oUUoV 

banker can be., a key executive ' ^nrin/r f 
at 30 . and .can be running the.. UUiillg L 
bank at 40. while a dearth. 


Other merchant banks, how- 


' Within an entrepreneurial 
framework, there have already 
been substantial, shifts in activity 
during the past few decades. 


hanker or an insurance man is Banking activities have increasingly 


still grinding Us way up the 
ladder in -a remote diddda * 


become squeezed into more 

But however attractive this . 

may seem for the ambitious ■ . SpCCiallSt EFCES. 

youngster, there are important . * - 

disadvantages,' too. ThereUance . j i ■ ■ ■■.■ 

Wftb opportunities limited In ever,. 'are being a little more 
^ organisational. structure- means p^xe -taaMeg, -a-, manher . of oircurospect. _ They. may.. .be , 

.^ae ^merchant hanks ^haueinxplgred . martHgr-'ac virtue amtnf^neefief \ 
L,ie “ acopefor diversification into sity, In. that Hb^ciemottleU ■ 
r.i? 18 '-. .SroJaffififfi 111 ' iWfcer ftnanckd. semriceSi.^- & ey&‘ tan ' commit wtbe^rewiJSred t 


ever,. 'are being a little more 
circumspect. ^ lbey. may.. .be 
maktagnsr virtue joatntzveeeai 


.by setting up its own jobbing 
.business in selected UK equi- 
ties, again in preference to 
buying an existing firm. StflJ 
other merchant banks, like 
N. M. Rothschild and Hambros, 
have taken trade investments 
In -Stock Exchange -firms but 
appear to be reluctant to enter 
into a full-blooded commitment 

The smaller merchant h»niw 
are forced to face np to the i 
fact that if they seek to become 1 
major players in the newstyle 
securities market, the competi- 
tion will consist not just of the , 
other merchant banks but also 
the UK clearing banks and a 
somber of American com- 
mercial banks and Investment 
banks. • 

■ Depth of management re- 
sources Is bound to be a key 
factor in determining which 
contenders will be successful, 
and this is not an area where 
merchant -banks have tradition- 
ally been strong. 

The merchant banks are 
grappling with the implications 
for their corporate and manage- 
ment structures, 'and several 
have recently announced re- 
organisations. - ■ _ . 

Last- month,, for example, 
Morgan Grenfell announced a 
holding company ■ structure 
which clearly split up the bank, 
the'- -investment management 
■side ’and. the new securities 
business. National Westminster 
also unveiled a similar struo- 
ture for its investment hanWng 
operations. ■ 

• Such 'reorganisations make 
sense ' hi terms of their impact 


j'/ 7 _ t* ft iU_V> , J o Q* iTm|iihV ni>uii%w iifr nut** svwfc - 

^tips anddownSy stf tnag WalTOirg Many are developing tf'^pre- 
and Morgan Grenfou. nave - sence in personal finiiiw, 
recently been .on the crest «f a through , unit trust and life 


wave while Schroder and Hill assurance subsidiaries, and that specialisation has been an 

Samuel, tor instance, 'have been through attempts to develop a honourable ’.and successful 

struggling to . xocovm^ Eew viable business with high net tradition among the London 

would care to predict how the -worth Individuals including merchant banks: ' 

various -bouses wiU. faro in. the . bank branches (Hill Samuel) So Schroder, for instance, has 


her financial, sawicest'*-- •*-. the^*ha&'«onmiit<4he^<oqid^ed 
Many are developing tf^pre- cajiflitf"or'‘sh»uM# the^jfflibbf 
nee in personal finance, a major ' securities market 
rough, unit trust and life initiative. But it is also true 
sorante subsidiaries, and that specialisation has been an 
rough attempts to develop a honourable .and successful 


future. 


So Schroder, for instance, has 


and financial management ser- derided- against becoming an 


There have -been rather more edged, stocks, and has embarked 
variable ventures in a range of upon the lengthy process of 


Wi thin this entrepreneurial vices (Schroder). offi cial market maker in gQt- 

fr®“«woriLtiwe. have- lOrtady Thera have -been rather more edgedstocks, and has embarked 
-been substantial shifts in variable ventures in a range of upon the lengthy process of 
activity during the. i past few professional and corporate ser- building up its own teams of 
decades. The b ankin g activities rices, from insurance broking securities traders, salesmen »nd 
haver been squeezed Into mote "- and. shipping to bullion. fleaHug researchers rather than paying 
and more specialist areas, while and commodities. a large amount for the goodwill 


there has been substantial' 
growth in corporate finance. 

And there has been headlong 
exp ansion in Investment man-. 


a large amount for the goodwill a 


The synergy .of such activities of the existing broking and job- 
has not always been obvious — bing firms- 


and ndw many of them are Robert Fleming has incurred 


vulnerable 


the merchant the wrath of the Stock Exchange 


stock: mufceL VBut they may 
threaten the management styles 
of merchant banks, which have 
depended in. the past on dose 
contacts ' between departments. 

Meanwhile, as the merchant 
baida -expand into securities 
trading; the intriguing question 
is..^ Whether their pure banking 
' operations wfil suffer. Banking 
has become highly competitive 
and good corporate business 
carries only very low margins. 
' Banking also needs a heavy 
.cogunliruent of capital — a com- 
' modfty which is going to be in 
very short supply for the mer- 
-chant banks in the next few 
yean. 


London to play pivotal role 


Euromarkets. 


PETER MONTAGMOM 


THIS year's move, by Deutsche 
^. Banfc of its dollar Eurobond 
V-buaBcss "to London has under- 
^■'scored, the central role played 
V-by the City in the L international 
t v capital markets: 


-* Deutsche Bank has always 
been a big league player in 
the rapidly growing Eurobond 
market but had apparently be- 
come frustrated by its out-of- 
the-way location in Frankfort 
which is, by comparison with 
London, a backwater for inter-, 
national business. - 


$5L8bo, almost double the total 
of S27Bbn for the first half of 
1984, and 1 coming almost within 
striking distance of the J63.6bn 
total for 1984 as a whole. 

Although the - ' business in 
Eurocurrency bank credits — 
also centred’ mainly on London 
—has fallen baric considerably 
with a first half total t3 g41.7bn 
against ¥7I5bn In the same 
period- Of 1984s business in the 
fledgling . Eormiote insurance 
market is booming. • 

The banking magazine Euro- 
money reckons that new Euro- 
note issuance facilities 
arranged in the first half- of 
1985 amounted ro $18-7bn, more 
than the Sl7.4bn total for the 
whole of 1984. 

- All these figures suggest that 
the- Euromarket banking corn- 


trading has tended to be quiet 
this year, partly because end- 
investors have stayed on the 
sidelines through uncertainty 
over the exchange market and 
interest rate trend. 

In the Euronote market re- 
turns have also had to be pared 
to the bone as banks struggle 
to maintain, their market share. 
Annual fees of i. per cent or 
less are now the norm for banks 
offering standby credit as a 
back-up to the sale of short- 
term Euronotes in the money 
market. 

Top quality borrowers can sell 
these notes at- rates well- below 
the London interbank bid rate 
for Eurodollar deposits, 
normaSy taken as the bench- 
mark rote for' banks* cost of 
funds. 


major Bank of England review 
of off-balance sheet risk. 


Indeed, Euromarket bankers 
increasingly view London these 
days as the pivot of a market 
system that will eventually in* 
CM* two other, “megacentrea" . 
—New Tork Mid Tokyo. 

London might well have 
reached this position even with- 
out the much-vaunted City 
Revolution they say, simply 
because its infrastructure and 
anrilliary services In fields such, 
as law- and accounting' leave 
it streets ahead of other centres 
*& a marketplace that mcreas- 
■ tidy thrives on complicated 
:Jnn»vation and sophisticated 
i trotting techniques. 


The City’s infrastructure and 
ancillary services, in fields such 
as law and accounting, leave 
it streets ahead of other centres 
in a marketplace that increasingly 
thrives on complicated innovation 
and sophisticated trading techniques. 


Bond dealers and new issue 
managers expect to join a new 
Self Regulatory. Organisation 
(SRO) which will cover all firms 
engaged in international securi- . 
ties business including equities^ 

The Swiss-baaed Association 
of International Bond Dealers 
aims to take a . hand in regu- 
latory affairs by becoming 
designated as 'an. overseas ex- 
change. Ibis, will allow it to 
play a continuing role as an 
arbiter o£ international bond 
business. 

As far as the Euronote busi- 
ness is concerned, banks should 
have a better indication of the 
Bank of England’s intentions 
before the end of the year, when 
Jt is due to publish a consul ta- 
taiive document. But the Bank 
has made no secret of its con- 
cern over . the way in which 
banks have been taking on 
underwriting . commitments 
which are not recorded in their 
balance sheets and not hacked 
up with capital. 


It believes that many of these, 
commitments are taken on at 
terms which do not reflect the 
risks involved and some inter- 
national bank managements are 
also no longer fully aware of 
the nature of the business their 
banks are undert aking . 


,7 Besides, . ' London . has an 
.^innate advantage -.In- Its tuns 
. zone, midway between the U.& 
■'and the Far East Its language 
>tiso gjvesv St the edge over 
^potential rivals on .the Conti-- 
?£rat. as does the^ fact that toe 

■ dollar remains the largest single 
-'imhscle for international capital 
transactions: and dollar 
deals tend be JnuuUed by 
houses based in London." 


mzmity Should be a generally 
- ra ther: happy lot in 1985. In 
fact despite its successes so 
tar this year, the market is 
overshadowed by a number of 
worries which all basically boil 
down .to toe age-old. problem 
of too many banks- chasing too 
little, business. -- 


: .So far In 1985 toe dollar bond 
- faorkot ba* 'been enjoying 
• -another record year. According 
'to the V&r' Morgan 

Guaranty dollar Eurobonds 

Issued between January and 
June this' year amounted to 


/Although there are no reliable 
-figures ' ' 'available bankers 
believe that profits on new 
Eurobond business' could be 
down in' 1985, even though toe 
generous teems on the recent 
82 Abb UK floating rate note 
may have repaired some of the 
damage. 

In the secondary market, 


In other- words banks are 
squeezed out of their traditional 
lending business by the new 
market. -Worse ; still most of 
the business done in, the new 
market simply represents a re- 
financing of BrigHng bank loans 
on cheeper terms. : * 

On top of -this bankers are 
haring to contend with a grow- 
ing. pressure for regulation of 
the markets. Such pressure is 
in large part a natural function 
of tbe degree to which toe mar- 
kets. have become overcrowded. 

So fac it- has taken, two forms 
with . the bond market caught 
up in regulatory arrangements 
for the niw-etyle- City, while toe 
Euronote business is part of a 


As ' a temporary measure 
banks now have to tre at th ese 
underwriting commitments as 
haring b»if the value of a 
straightforward loan when cat 
dilating their capital needs, but 
the general tone of toe Bank’s 
. comments suggest its consults- - 
live document may be quite j 
severe. 1 


The problem it faces is that 
other central banks are making 
slower progress with off-balance 
sheet regulation and toe Bank 
cannot become so strict that 
business is amply driven else- 
where. That would be like kil- 
ling toe proverbial goose that 
lays the golden egg — even if ; 
there are now so many geese 
in the Euromarkets that toe 
price of eggs (and grid) has 
fallen. 


Rabobank.The.iMit 


partner for business 
with the Netherlands. 


The London branch of 
Rabobank Nederland provides 
a personal service to companies 
with trade relations in both 
countries the United Kingdom 
and the Netbeiiands. 

The office offers a complete 
range of international banking 
services. 


Rabobank is a Dutch 

co-operative banking institution 
with total assets exceeding 
130 billion Dutch guilders. 

It ranks among the largest banks 
in th e world. 

Rabobank derives its strength 
mainly from its dominant position 
in the Netherlands, especially 
in Dutch agriculture md. 
agribusiness. 


Rabobank offers internation- 
al financ ial expertise through its 
foreign based offices as well as 
through an extensive correspon- 
dent banking network. 



The ‘kolT-playec Etching. 1654' (detail). 

Rembrandt country is Rabobank country. The country where 
traditions of excellence continue to flourish. 


| traditions of exceDence continue to nourish. . Ww lbrandthui*. umubImi. 

Rabobank Nederland (licensed Deposit Thker), £3 Mark Lane, 

London EC 3R 7NE. Telephone: (W) 4882311. Tdex: 892950. 


Member of the Union Banking Group. 


BababankS 

Rembrandt country is Rabobank 


Rabobank Nederland, Inte rnational Division, Croeselaan 18, 3521 CB Utrecht, tbe Netherlands. Telex 40200. 'New York Branch, 
IX&A. Telex 424337. ADCA-BANK, Frankfurt/Main, FJLG. Telex 412864. Antwerp Brandi, Belgium. Telex 3203 L Subsidiary 
Curapao, N-ATMex 3422. 
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Standard Chartered Bank offers a comprehensive 
range of banking services including:- 


♦ Overdrafts 


# Acceptance Credits 

# Project Financing 


Acquisition Finance 
(including MBOs/LBOs) 


sfc Commodity Finance 


sfc Medium and ShortTerm 
Loans in major currencies 

* Countertrade 

sfc A Forfait Finance 

^ Foreign Exchange 

He Bonding for UK and Overseas 
Projects 


We also devise innovative packages tailored to meet 
clients’ individual needs. 


■ If you are interested in any of the above, or wish to 
know more about how Standard Chartered Bank can help you, 
please contact John Cosson on 01-623 7500 extn. 3013. 



Direct bonking, wroridwide 

Standard Chartered Bank Head Office: 10 Clements Lane, London EC4N TAB 


The c loser you look at City property the more you set 


ST. HELEN'S 

1 Undershaft, EC3 

5,750 to16,7D0sq.ft.Ta LET 

Prime air conditioned offices. 

1 

AMBASSADOR HOUSE 

White Rennet! Street, Houndsditch 
46,000 sq.ft. TO l£T 

New office development with 
car parking. 




TRITON COURT 

Finsbury Square, EC2 

11 ,650 sq.ft. TO LET 

Newty refurbished offices. 


BAKERS HALL 

7 Harp Lane, EC3 

17,500 sq.ft. TO LET 

' New air conditioned offices. 



SPKei A 1.1 STS IN Al l. CITY PKOPKKTY 
m a m-;us 


1 ,1-T'TI N< i S. Ai'Qt ISJ TlONS, l.KASK 
HKNKU AI.S, R KM KHYJKUS AM) R \TIN(. 


\ miry Hoim- Qin-cn Strrct i'lacr 
London Ki’-Ht 1 t'S 


Tel 01-236 4040 
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Steady rise in retail funding costs 


Building 

Societies 


CUVE WOUMAN 


SOME OF tl>e 'most important 
practical effects of the mores to 

promote competition between 
banka and building societies an 
an even playing field have be- 
come apparent over the past six 
months. 

Com petition lucr sprung up or 
intensified in every field: 
deposit-taking and wholesale 
funding,, cash transmission and 
other customer branch services, 
and lending. Bat the full cun- 
sequences of these changes will 
take at least another two years 
to unwind. 

In the battle for retail 
deposits, the Introduction of the 
Composite Rate of Tax (CRT) 
on the interest paid by banks 
has spurred them Into reversing 
the 15-year decline of their 
market share by raising the 
rates on their deposit accounts 
to close to those of the building 
societies. 

As a consequence, both banks 
and buildlbg societies have been 
suffering a steady rise in the 


banks in the 1SS4 Budget, 
coupled with growing Worried 
about the riskiness and stability 
of their funding from other 
(particularly International) 
sources, prompted the banks to 
market higher interest paying 
accounts with rates only slightly 
below those of the building 
societies in the run-up to the 
change taking effect in April of 
this year. 

Many societies responded by 
pushing up their rates even 
further so that by April the 
margin of their average retail 
cost of funding over the whole- - 


Increased awareness of inter- 
est rates by depositors is both a 
cause and effect of the greater 
competition. Like the banks, 
the, building societies have been 
suffering from an "infernal 
migration" of funds to their 
higher interest and tend 
accounts. 

The proportion of building 
society depositors’ money in the 
lowest paying ordinary accounts 
has fallen sharply from 78il per 
cent in 1980 to 32 J3 per cent 
four years later. Money in the 
High interest accounts Has risen 
over the same period from 


opening branches on Saturdays, 
whilst the building societies, 
a lt hough opening On Saturdays, 
have been forced to cut back os 
the number of new branches 
they are opening. 

At the same time, the 
superiority of the banks* wsh 
dispensing and transmission 
service* is being challenged by 
the establishment of automated 
teller machine (ATM) networks 
such as Link. 

The 17 Link members have 
agreed to Install nearly 700 com- 
patible ATMs by the end of next 
year to service over 4m card- 


Although activity declined in 
M early part of this year, over 


Like the banks, the societies have been suffering 
from an “internal migration” of funds to higher 
interest and term accounts. At the same time 
they have been forced to abandon or reduce 
withdrawal and notice conditions 


costs of their retail funding as 
savers switch their money Into 
higher interest-paying accounts. 

The building societies over- 
took the banks as the main 
repository for savers* funds 10 
years ago. But a watershed was 
reached last year ■Wien the 
building societies’ share of per- 
sonal sector savings rose above 
50 per cent While the banks* 
fell below a third. 

The hanks had long com- 
plained that CRT on building 
societies gave them an unfair 
advantage by allowing them to 
pay a higher after-tax rate of 
interest But this was partially 
offset by the tendency of 


sale and money market rates 
reached a record Ugh. Even 
the largest societies, the Hali- 
fax; Abbey National and Wool- 
wich, were offering until August 
rates of interest on three month 
notice accounts of almost 16 per 
cent on a fully-compounded 
grossed-up (no tax) basis, 
although tire banks’ base rates 
had fallen to as low as 1L6 per 
cent 

Ev en now, after last month's 
cuts in budding society rates, 
the margin enjoyed by deposi- 
tors in the highest rate accounts 
is still almost 2.5 percentage 
points over base rates. Thanks 
to competition with the batiks 
and the break-tip of the sod- 


£750m (1*5- per cent of total) to 
£40.9im (44.7 per cent). 

At the same tube, the 
societies have been forced to 
abandon or reduce their with- 
drawal and notice conditions. 
For example, the proportion of 
money tied up for at least two 
years fell from 15.1 per cent in 
1982 to 5.4 per cent In 1884. 

AS the 1985 Fact Book of the 
Building Societies Association, 
published last month, indicates 
the more competitive rates of 
interest have been the twain 
reason for the fall in the total 
surplus (profit) of building 
societies from £088m in 1983 to 
£fi26min 1981 

The societies have also been 


holders. The first ones are now 


being installed. AhbCy National 
(with 220 ATMs planned) Js the 
leading member of the con- 
sortium followed by the 
National Girobank, Nationwide 
Building Society and the 
Co-operative Bank. 

The other building societies 
due to lnstal Link ATMs are 
the Coventry, Gateway, Town & 
Country, Yorkshire. Chelsea, 
Derbyshire and Portman 
societies which art all in the 
top 30 largest societies, as well 
its the Sussex County, Dunferm- 
line, Eastbourne mid Peter- 
borough societies. 

The Other, more indirect 
challen g e Iran the building 


the early part of this year, ever 
the last six months the benefits 
of Wholesale funding haw been 
highlighted as the east of frinds 

frbm building society depositors 
in relation to wholesale funding 
costs has soared. 

On syndicated loans from the 
short and medium tens Euro- 
sterling mr/kets, the societies 
have been able to reduce their 
funding costs to between only 
12 and 20 basis points Over the 
London inter-bank Offered rate. 
Although such funding is most 
attractive to tile largest five 
societies, each with over JESbn Of 
assets, the market has been 
tapped by many middle-flanking 
societies. MIdShires, lBffi in size 
with £SOOm of asserts, has been 
the smallest 

The possibilities have been 
extended this month with the 
opening of the Eurobond 
market to the societies. The 
Hal i f ax is the first to tap the 
market with a £150m floating 
rate note issue on thd finest 
terms. Following the Gremi 
Paper proposal, the Building 
Societies Dill due for the next 
parliamentary session should 
allow the societies to raise up 
to 20 per cent of their funds 
from wholesale sources. 

But perhaps the most interest- 
ing developments are likely to 
come on the asset aide of the 
building society's balance 
sheets. 

The effect of the cartel was to 
hold mortgage interest rates 
down below the market clearing 
rates, which was particularly 
important at times of high in- 
flation and high. nnnrmal 
interest rates. In 1980, for 
example, the mortgage rate waa 
2 percentage points below the 
banka* base rates. 

This affected profoundly the 
societies* marketing philosophy. 
All their efforts . had to be 



Close competition. Urn societies have been feeling -greater competitive 
banks In their supplementary services for depositor* 


pressure from the 


design and organisation of 
services for the convenience of 
mortgage customers. 

There have been three im- 
portant boosts to mortgage com- 
petition over the last two years. 
The interest rate cartel has 
broken up and its vestiges in 
the form of officdal Building 
Societies’ Association advice on 


Jntrodhced last year, This has 
spurred the societies into in- 
creasing the proportion of their 
assets held as mortgages. 

Finally, over the past year the 
cl earning banks have returned 
to the mortgage market with 
more amhitinmf innAing targets 
— and they have been joined 
by foreign and merchant banks* 


have disappeared, posaiUy for 
ever. • • 

Bat these changes in the 
market place have dime little 
so far to promote the marketing 
of new mortgage products such 
as are available to X LS. home 
purchasers, such as fixed-rate, 
pension-linked, index-linked. 
Libor-linked or low-start Bur 


gross rate with the building 
societies’ net rate as the main 
quoted rates of the two institu- 
tions. 

The imposition of CRT on the 


currency of the 1974-76 and 
1979-80 situations when savers 
were offered rates well below 
the wholesale rates (and the in- 
flation rate) is unlikely. 


pressure from the banks in their 
supplementary services for 
depositors. Over the past year. 


depositors. Over the past year, 
all the clearing bonks have fol- 
lowed Barclays’ lead and started 


UVWOWOO AAOO LVUUT UU1U LUCM 

increasing use iff funding from 
the money markets. The funds 
raised from the wholesale mar- 
kets have risen from £230m In 
1982 to £2J28bn last year. 


funds by devising new 
Savings media with 


of attractions of investment in has been to force many societies should speed Up, par ticular ly 
ng government securities, where to advertise their mortgages once the societies art granted 


minimum deposits, thresholds funds not lent as mortgages are for the first time in order to the freedom to offer personal, 
and notice periods. Bat little usually kept; have been reduced generate sufficient demand for unsecured loans in the forth- 


imagination waa applied to the by changes In the tax regime their fdnds. Mortgage queues coming parliamentary Bill. 


3ewia a imto Mato 

/ttf -famHimaMcre wm 

JMOt fit 



Venture Capital 


Enthusiasm 
fostered by 


t I • 


climate 


BY TERRY. GARRETT 


Hr John Foalds head of JJ, the former Investors in Industry 


Pursuing our role as a 
building society has led us to 
create some of Britain's most 
progressive investment and 
saving schemes. And to back 
those ideas, our range of 
services has expanded far 
beyond the dreams of our 
founders. 

Because we know that 
with over 3 million investors . 
our responsibility is to stay 
competitive in a rapidly 
changing market place. Two 
of our recent introductions 
illustrate the point signifi- 
cantly. Our new Eurobond is 
among the first to be offered 
by a building society. Whilst, 
nearer home, the new 
Nationwide BonusBuilder 
account is proving very hard 


to beat as a saving oppor- 
tunity. Within weeks, we’ll be 
keeping our promise to 
operate the first of our 
national network of CashLink 
automated teller machines. 
This will bring a new level 
of service to our already 
popular FlexAccount. 

Looking beyond the 
private investor, our corpor- 
ate finance services, and in 
particularournewTreasurer’s 
Account have been warmly 
welcomed. 

1985 is an important 
year for the building society 
movement. For Nationwide 
it’s proving to be a very 
important and successful 
year indeed. 


AS VENTURE capitalists, Euro- 
peans are told that they are well 
behind their UA cousins. That 
paints a slightly onfitix picture 
of those who dwell on the 
eastern side of the Atlantic for 1 , 
quite obviously, venture capital, 
which might be better termed 
risk capital, has been part of 
bustnees life since the year dot 
What is a fairer criticism U 
that Americans structured the 
venture capital market years 
before Europeans warmed to the 
idea. 

Inevitably the concept did not 
travel across the ocean totally 
unchanged. Tax regimes, finals 
dal markets and. indeed, atti- 
tudes to entrepreneurial 
endeavours vary from co untr y 
to country but the venture capi- 
tal industry la now flourishing 
In Europe and nowhere better 
than in the UK, even if it is a 
decade or two later than in the 
U& 

There are more than a.QQ 
organisations within the UK 
offering venture capital invest- 
ment, a large proportion of 
them having come on the scene 
during the last five to six years. 
Institutions and financial 
advisers have been falling over 
themselves to climb aboard this 
rapidly growing sector — and the 
b anks , clearer* and merchant, 
are up there with the beftf Of 
them. 

The surge of enthusiasm can 
be attributed to several factors, 
British bulks and institutions 
have Watched some incredible 
success stories In the UJS. and. 
more importantly, the political 
climate in the UK Has favoured 
the rej urination of *m*w busi- 
nesses. 

The Government's Burin ess 
Expansion Scheme for all its 
faults has done an excellent job 
Of promoting awareness (and 
the tax advantages) of investing 
In stnall companies. 

The grandad of the industry 
has to Be ICFC, (previously The 
Industrial and COmmerdil 
Finance Corporation) Which la 
part of 31 (i n vestors in industry 
as it was). The institution waa 
established with the banks and 
the authorities through the 
Bank of England to fill a fund 1 
ing gap. But the whole sector is 
mushrooming and whereas 31 
might have accounted for over 
[ 50 per cfent of the venture 
capital market a few years ago 


its position is probably around 
20 to 25 per cent today. The 
banks themselves have done 
much, to erode the position of 
their offspring. 

Exactly bow for each bank 
has travelled along the route of 
venture capital varies cimsidpr- 
ably, not least became the term 
itself is a loose one interpreted 
differently by the Various 
players in. the market. 

It wotild seem fairly obvious 
that venture capital must mean 
the investment of resources in 
a young,- potentially fast grow- 
ing, bushiesB starved of funds. 
But how that investment breaks 
down between loans and pure 
risk equity, or at what stage 
venture capital becomes deve- 
lopment capital.- when a com- 
pany has reached a more mature 
status, is something that the 
practitioners win argue at 
length. 

In me form or another .the 
elearexs have been involved in 
venture Capital rinse the late 
sixties. The stock market was 
performing well, equity invest- 
ment Wis fiOptiUtf arid bftfiKUkg 
young companies that had good 
chances of coming to fhft stock 
market seemed a sendiBle way 
of making money. The crash of 
1974 changed percep ti ons of 
venture capital, as might be 
expected; and as a Sector it 
lay dormant (relative to today 


at least), apart from the efforts 
of ICFC, Charterhouse and a 
few Committed investors. 


It was not until the late 
Seventies that the cisaridg 
banks started to stir themselves 
again In more positive Ways. At 
the Midland Bank, for example, 

bCen around it 

has grown rapidly in the last 
five years with around £5Qtn 
outstanding at present in iso 
investments. 

like other banks, the Mid* 
land made a positive decision 
towards the end of the seven- 
ties to promote and expand its 
venture capital activities. Unlike 
the 3i structures. Midland had 
skewed itself towards equity 
investment rather than loans 
in its portfolio. Only 7 per 
cent of the Midland money is 
represented by loan, capital, 
whereas a typical investm ent by 
31 might contain a for larger 
loan element 

Over at ftatianal Weftminttet 


, the picture is slightly different 
in that much of its venture 
capital investment is 
; drifoerataly passed across to 
County B&nk, its merchant 
banking arm. 

County has been accumulating 

a venttue capital portfolio since 

1969, and to date there are some 
160 to 170 investments on the 
book of County Bank Develop- 
ment Capital (a new division 
set up a year ago to put a 
grater - emphasis on the 
activity). 

But County, like Si, has an 
toveatinent portfolio which, is 
.naaed towards loans rather 
nsk equity, of the £84m- 
OTrtsfondmg onjy fxOm is in 
equity, with foe rest represented 
by loans or convertibles. In 
»aness that stance is ' 

withnew investments geared 
towards equity rather than 
safer loan investments. 

National Westminster' itself 
nas just relaunched its Venture 
Capital Scheme for Small CCUk 
which provides loans of 
between £25,000 and S200M0. 
Tbebank will take an option to 
p««bMe a minority shartfloid- 
1 *itho company, Usually less 
J5*“25 Pef cent* VfofchSn be 
at any time during 
Seriodf* 
says, win fill 
S* ga P* whl ch has emerged in 
tfaemarket below the tevStbat c 
specialist venture Capitol 
grepP* are active. 

“fried out 
venture capital activities oil an 

?(L *££+ ba?sis %? ro ** hout the 
2BLJi8Li 1, L_ Mlr * 1»W. it 
presence with 
BMCtaj Development Capital. 
Which has since Invested £29m . . 

bulk of 

that in the form of equity 
rather than loans. 

Kited 'HP » 
SJPttJWHw raputitiWL 
uoyds Development Capital tea* - 
not started until 2.981. SO far 
"P pos been inverted In a 
aprean of over 20 companies. 

Outside of the big four clear- ; 
mg Baifla there is, of cofirU, a ’ 
h«t. Ofother Venture capital ' 
specialists and all the merchant 
bante an active in foe field to 
varying extents. Guide# to 
*<wre*sof capital are nroduced ' 

o y crou p ouch as London-bated 
venture Economics or the large 

- ** 
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Shift to I INTERNATIONAL EARNINGS OF 
. . , t THE BIG FOUR CLEARERS 


9 

Barclays 


An increasing trend 
towards self-service 


New Technology 


International 

Banking 

DAY1D LASCELLES 


TH^vriSpath _ African ., debt 
mo ratorium , Crocker National 
Latin America: Britiah 
baa** have had plenty of 
reason to feel cautious about 
their international 
btnri ilet s. But hone o£ them can 
afford to stand still or even 
retreat in - today’s ' world 
m arie tta , and the formtUatioa 
of a successful international 
strategy has become a delicate-’ 
task .. 

A* The graph showSi the 
dfltftft’ earnings from their 
internati onal operations'', have 
been erratic, to say the least, 
over the last 18 months, 

largely because, with the pos- 
sible exception of National 

'Westminster m**, they have 
taken some knocks. 

There has also been the cost 
of making provision against' 

doubtful Third World debts, to 
which Lloyds and Midland are 
most heavily exposed. Barclays 
has also suffered losses in Hong 
Kong and the UjS., though 

these how appear to be past 

If asked point blank, few if 
any of the big dearing 
would say they expected their 
international earnings to grow 
aa a proportion- of the total in 
the next few years. Most would 
expect them to bold level or 
fall a bit. 

But ; all the banks Would say 
thev were enga ged in shifting 
business out of risky, un- 
predictable markets, particu- 
larly in the developing world* 
and going for higher duality 
business in North America. 
Europe and the Far East, even, 
if this means more competition 
and lower margins. . 

The most striking example 
of this is the combined effort 
irf Barclays and Standard 
Chartered to disengage them- 
selves from South Africa, and 
concentrate their resources 
elsewhere. In the last ri* 
months, both haoits .have 
reduced their holdings in their 
South African subsidiaries to 
below -50 per cent and Turned 
them into - associated com- 
panies. Barclays * National 
Bank*- Sooth African largest 
bank, Winato.^m^ Its aMM 

As it tuKd TKf ' wfifl 
were ■ extremely - WefriSihefl, 
though ^vS^moratoriffto 
announced by v4‘ 

September! stiU aatigtolhe two 
banks with the largest 
to the republic of a«* foreign 
banks. According to W t Green- 
well, the UK stockbrokers, this 
amounted to so me fiTflOm h 
Barclays* ease, equivalent to 
about! P« cent of ttsj rtjW. 
and fLlbfi in Standard 
Chartered’s (4 per cwtL . 

Presumably* they wiu try to 
reduce their exposure When 
they get the opportunity. 
ever, evidence of standard 
Chartered^ determination to 
build Up alternative, buxines* 
came with the. acqulritUm- in-, 
eariy September of a bank in 
Arisons for fSSOm, which wBl 
ghre this ex-colonial bank a 



Lloyds 




Midland 

todrOrocfeSr 
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bigger business in North 
America than South Africa, and 

. add to . itS Pointing hanking 

operations in California and 
New York. ' 

The move Was typical of the 
attractions which have lured all 
the large tJK dealers into the 
U.S. commercial add retail 
banking .markets in recent 
years, with mlrar results to put 
it mildly; - 1 

With lack. Midland should 
now be' past the Worst ift Hs dis- 
astrous yopkWiM of Crocker 
National Bank Which lost 
£240m over the last two years. 
Midland now has full control 
of Crocker and is slowly steer- 
ing It back into the black, while 
-absorbing it into the Midland 
group. Crocker will become, 
essentially, * domestic . UJ5-. 
batik , with its overseas opera- 
tions transferred to Midland's 
itttetftetktaal division. - 

By the end erf the century, 
pO*jibly t Midland may be able: 
to jttstify thia extravagant ven- 
ture. in term* of a large and 
locTfttive-UB.- market share. But 
the deal will go down ax one of 
the most colossal • banking 
blunders in history, and-*, cau- 
tionary tale in how not to take 
On the Americans. 

The other dealers’ C-S. oper- 
ation# are i mp roving. NatWest 
UAAi pawM* the most sat* 
eesSfnl US. venture by a British 
bank; increased profits by €8 
per cent to #4fefi in the first 
half or tws soar, mainly by 
ploughing ft Sfcftd but deter- 
mine* furrow in the New York 
xetaff and small company. 
market . 

Barclays and Lloyds also 
seem to be making headway 
with their extensive 1 banking 
operations In NeW York and 
-California. 

Other markets befog eyed by 
the clearer* include the Pacific 
basin. Where all but Midland 
are being admitted to the newly 

liberalised Australian market. 

They are also keen, to expand 
in Japan, particularly on the 
securities side. „• , . 

. Business is - growing in 


40 80 cm 
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Europe, where the aearers 
have branches or subsidiaries 
in most countries. Earlier this 
year, NatWest broached the 
growing Spanish market by buy- 
ing into Banca March— Spain’s 
19th . largest bank— anticipating 
the growth in bntfneu that 
Should Come when Spain be- 
comes -a member of the EEC. 

A new side to the banks’ 
expansion is their growing in- 
volvement in the securities 
fifexSefs-As a result of the City 
BeVdliition. AD the clearers 
have spoken of their ambition 
to establish global securities 
operations, to match the grow- 
ing preference for securities 
nmtimA among their corporate 
clients* and to have a presence 
in the major capital markets. 

- NatWest has just formed a 
new investment bank which it 
hopes - will get ■ securities 
licences in both Tokyo and New 
York. Barclays has similar 
goals for Barclays de . Zeete 
Wedd, its newly formed securi- 
ties group, though it is less 
advanced on the U.S. market 
than NatWest 

Lloyds wfll be expanding on 
the smiritiffi side . through., its 
new. merchant banking' subsidi- 
ary which combines -many of 
tiie . activities , piwrihuskft: - In 
Lloyds Bank Internationa! its 
overseas arm which has now 
been merged into the parent 
bank. 

; At Midland, the expansion 
Will come largely - through 
Samuel Montagu, its merchant 
banking subsidiary which is to 
take over, among other things, 
the international capital •mar- 
kets activities of Crocket 
National Bank. 

- This is^also tine of the main 
areas of overseas expansion by 
British merchant banks, who are 
particularly attracted by over- 
seas securities and corporate 
finance business, ftirir main 
focus has been the Far East 
and New York where they in- 
tend to accentuate the inter- 
national expertise which has 
long been one of their hall- 
marks. 


ALAN CANE 


BRITISH BANKS, in consort 
with theif counterparts world- 
wide, are positioning themselves 
for a future in which both their 
business and the systems they 
use to deliver their services will 
be radically different from 
today. 

In retail banking, for 
example, robot cashiers will 
gradually take over from their 
human counterparts. The first 
signs of thin revolution are 
already apparent with the 
popularity of automatic teller 
Tnarhmpg (ATMs), the banks- 
in-the-waH which will deliver 
cash, satisfy a balance request, 
grant a loan or process a re* 
quest for a statement or new 
cheque book. • 

Specialised ATMs have been 
popular in the U.S. and Japan 
for some years, but they are 
only now making an appearance 
In Europe. 

„ These specialised machines 
are much more limited in 
function than full-feature 
ATMs; they may, in fact; per- 
form only a single service like 
dispensing cash. 

The trend, however, is to- 
wards providing a row of these 
Specialised machines in the 

hn Hiring hall rather than 

through the wall, each set up 
for a specific service — cash dis- 
pensing; balance enquiry, «■*>» 
transfer and so on. . 

Used in this way, ATMs can 
take over many of the repeti- 
tive jobs now carried out by 

Tinman cashi ers. There are, 

however, the usual kind of 
social problems generated in 
dealing with robots. The 
National Consumer Council 
called for safeguards for bank 
Customers who lose money 
through cash dispenser e r rors 
earlier tills year. 

Three areas of concern were 
identified by the BBC Radio 4 
consumer programme You and 
Yodro: dispensation of fewer 
notes than requested, debiting 
of the same transaction twice 
add debits without apparent 
cause. The National Consumer 
Council publicised the case of 
an individual who lost £700 ’ 
withdrawn from a cash dis- 
penser by someone using his 
card illegally. The bank was 
not prepared to accept that he 
was not personally responsible. 

Robots have their uses, how- 
ever. ATM producer NCR in 
DHudeer-'ScoilfiSd. ' * ttstis- a • 
Unimate-JPufta 500 -rSfohot to 
insert a plastic card in ATMs ■ 
under test and take the money 
dispensed. It tests four ATMs 
at a time, 24 hours a day, seven 
days a week. Humans, it seems, 
could not stand the m o n oto n y. 

Two other areas in retail 
banking are generating interest. 
Electronic funds transfer at the 
point of sale (eft/pos) — the key 
to cashless shopping — and homo 
banking. 

Eft/pos (the computing 
services company CAP has 
suggested a more attractive 
name would be personal pay- 
ments systems) has a chequered 
history in the UK. Several 
years of abortive planning led 
at last to the firm decision In 
January this year that the 
clearing banks In agreement 
with the Retail Consortium 
(acting on behalf of the nation’s 


shopkeepers) would go ahead 
with plans tor a nation-wide 
cashless shopping venture. 

Three pilot schemes were 
announced in the middle of 
the year. Midland Bank tills 
autumn starts an experiment in 

Milton Keynes. 

Bard ay card w31 run an 
experiment tor companies 
belonging to the Access and 
Visa organisations in London 
and the South-East with the 
first terminals being installed 
at north London’s Brent Cross 
shopping centre. 

The third experiment, involv- 
ing principally petrol stations 
is being run by National West- 
minster Bank. The machines 
will accept NatWest and Mid- 
land cash cards together with 
Access and Visa cards. 

The aim of Eft/pos systems Is 
to eliminate cash together with 
the paperwork involved In 
making a payment by cheque. 
The customer in a store using 
an Eft/pos system presents a 
plastic card, exactly similar to 
a credit or cash card, to the 
cashier. 

The cashier “swipes” the 
card through the Eft/pos device 
which automatically telephones 
the card issuer’s computer 
centre to check the card is 
valid, not on a hot list of stolen 
cards and that the purchase 
amount is within the card 
holder’s credit limit. 

Assuming all is in order, the 
signal is given for the sale to 
proceed and the card holder’s 
account is debited and the 
store’s account credited simul- 
taneously and instantly. 


Use of the branch 
processor to hold 
customer information 
is growing. 


Many questions remain to be 
answered about the. way the 
system should best operate; the 
bank’s Eft/pos development 
team Under Mr Dougald 
McCallum Is already hard at 
work sorting out solutions. The 
accountants Deloitte ■ Haskins 
and Sells is investigating the 
costs and benefits of rashi»gi 
shopping to the parties 
involved. 

But if the details remain to 
be settled* there is little doubt 
that Eft/pos will go ahead In 
the UK, and electronics manu- 
facturers are jockeying for posi- 
tion as suppliers of the equip- 
ment which will be needed. 

The baric network which will 
carrytbe: transaction details has . 
been left to British Telecom' 
and IBM but contracts for the 
Eft/pos terminals remain open. 

The widespread growth of 
home — and office — banking is 
much more tenuous. 

Chiefly led by the big UA 
banks — Chemical, Chase Man- 
hattan and Citibank, all have 
extensive home banking pro- 
grammes — UK banks still have 
their reservations about market 
demand for the service and 
whether it can be provided cost- 
effectively. 

Midland Bank has been run- 
ning a trial, now ended, of a 
form of home banking by set- 
ting np terminals in a number 
oflts branches. 

Mr David Bayli&s, the 
manager responsibility for elec- 
tronic banking at Midl a n d says 
the trial has been a success: 


"We learned a great dea! 
especially about the security 
sweets. We had the usual pro- 
blems with “hackers” trying to 
breek into our system but we 
learned what to look out for and 
how to make our systems diffi- 
cult to crack.” 

But the levels of security 
needed In these public systems 
can be trying to the user. The 
pioneers of home banking in the 
UK. Nottingham Building 
Society and the Bank of Scot- 
land developed a system run 
ning on Prestel which requires 
the keying in of 47 digits before 
a statement can be checked or 
a bill paid. 

The banks' chief challenge 
over the next few days will be 
a complete overhaul of their 
computing and communications 
systems. 

Most of the big banks are still 
using computer installations 
which were designed in the 
19608 for predominantly batch 
processing— in other words, 
raw data was collected through 
the day, fed to the machine in 
hatches, processed, and sent 
back the following day. 

Now with the growth of 
ATM’s cash dispensers and 
other forms Of robot cashier — 
not to mention home banking — 
the banks' are trying to handle 
on-line, real time operations 
with machines which are 
patently not suited to the task. 

On-tine means there Is a per- 
manent telecommunications link 
between the terminal — ATM, 
cash dispenser or whatever — 
and tiie computer. Beal time 
means that when customers ask 
tor particular information, they 
get it there and then. 

So tiie banks are looking to 
the next generation of very 
powerful mainframes and ever 
bigger disk drives holding much 
larger volumes of information 
on-line. 

They are also bonding better, 
more flexible telecommunica- 
tions networks. Saturday open- 
ing for banks like NatWest and 
Midland win only be possible 
through advanced telecommuni- 
cations networks to handle 
substantial numbers of auto- 
mated tellert. 

There is a steady move to- 
wards the distribution ctf com- 
puting power through the hank- 
ing industry, with the growth 
of the branch processor, a «n»ii 
but powerful minicomputer 
based in the branch. This 
handles not only branch account- 
ing bat also all the self-service 
devices for customers, ATMs 
and so on, as well as tiie elec- 
tronic aids for the staff— counter 
terminals, back office accounting 
terminals, -enquay terminals. 

There is growing use of the 
branch processor to hold custo- 
mer information in a form 
which it can easily be called up 
by the branch manager. 

The information can be used 
in various ways — as a guide to 
lending or to help pinpoint 
groups of customers for a 
specialised marketing effort 

UJS. banks are already using 
this kind of decision support 
system to help their marketing 
efforts, hut it is new to the UK 

Overall, the trend to self- 
service banking both at the 
individual and corporate level 
in the UK is increasing albeit 
slowly. One banker likened it 
to the advent of self-service 
petrol Stations: “At first yon 
would do anything to avoid 
them. Now you feel insulted If 
you cannot serve yourself.” 


More aggression shown by the Big Four 


Retail Banking 

GUVE WOiXAN 


THE 1980s haw seen* reversal 
in the trend towards concentra- 
tion in retan banking and the 
Oligopoly of toe lMXgts& 
high street dearifig hanks. The 
Big Four have become Increas- 
ingly aggressive in their rtnttto; 
titioh Wtth ewffi tfher afld*«** 
also been foTOM to take Ota the 
bonding societies and outriders 
such as the Trustee Savings 
nut in pearly *11 their retail- 
ing operations, 

A snapshot now in (he middle 

of thedecade shows the differ 
eat Sectors Of 

different- stages of development 
and subject to varying - compete 
tire pressures. iIt1iiW 

At one end of toe *P«**toi 
aw the consmner.^ w^e^? 
lauding operations of the bam 
ptohaUy - toe retail banking 
activity Which 
highest profit 

major deering banks eachhave 
portfolios of personal loads (ex- 
cluding overdrafts) of about 

flbti, ' . 

Although -an four report (net 
their bad debt experience on 
such Toahs m ttuy, they are 
able, to Charge toter^retMof 
32 to 94 per e«it, about 

ZFSsrSff* Jg 

S3S& H 

ability to cream off the hwsj 
creditworthy customer, 
leave the rest to toe, fiMnce 
houses, although Midland to 
particular baa been unable to 
increase Its personal loan port- 
fotioas much as ft hai iwi&ed. 

But profit margins 
to- be squeezed over toe next 
three year* by new entrants 


' encouraged - by to* ease of 
access 'to sophisticated credit 
scoring technique*. ■ • From 
January 1987, toe btffldtog 
societies WIU be permitted 
under forthcoming legislation 
to lend up to 5 per cent of their 
assets as mrieeux^JpMM»] Hite 
would make over fsba of builo- 
ing society assets avafiabte. 

Because trf toe 5 per cent 
’ limit,, their hmk.df' experience 
in this field and toeto tmwffliflg- 
nftM to accept the risk of tom 
debts, toe societies m ato 
likely to go for toe same, credit 
customers' as toe Mnk$= a -Ufid 

:» undercut toem tf neresmry. 

The building societies have 
- been given an' extra, sptpr to 
look for more profitable lend- 
ing outlet* toy thi renewed 
vigour vrith which the banks 
have returned to the mortgage 
market this year. In the second 
quarter, the banks’ mortgage 

lending - doubled With toe 

.iptbui 

A& (tie hauiS ww accept that 
theft retreat or* of 

Uoyda.: iriMSwai ■ -inwM toe 

mortgage maltart in iSSS-Si 

coat them deafly in terms iff 
good wilt Compared » toe high 
risks Of their ififeAfttidfiil loan 
. portfolios. UK-home Items seem 
an attractive haven. 

One ' particular appeal of 
mortgages is that theft profit-* 
ability does n&t fluctuate with 
toe term Iff I'JMHNH rates. 
According -to HFEred CraWiey, 

deputy thief executive cftloyus 

** Mortgages produce a 
' phflothtf demag S patterd rid 
tout imp rove toe duality of our 
earnings.* . 

jftu toiifljg ihavu aiao bam 
examining t* ekpartfl their 
mortgage facilities without com- 
mitting too high a proportion 
of their balance sheetS'to home 
loans.. Too rapid growth in 
mortgage lending was the cause 
of their sudden retrenchment 
two years. But to* launch last 
month of the National Home 


XoanS Corporation has .high- 
. limited toe possibility of remov- 
ing an, ok nearly al! the credit 
and interest rate ride of mort- 
gages from a balance sheet by 
wing in g them together and 
Belting them off as securities. 
I it --particular,: Lloyds ta con- 
sidering toe securitisation of 
&66m to &06m of mortgage 
assets, 

- The removal of toe solicitor 
monopoly Over converandsg 
next year will also anew toe. 
hanks to iwt up a retd-step 


-rates to depositors thus remov- 
ing their edge over the banks’ 
high Interest accounts. The 
I ntroducti on of these accounts, 
prompted by the introduction of 
toe Composite Rate of Tax 
(CRT) . On bank interest, has 
.reversed the 15-year long 
decline to the banks' share of 
personal savings at toe expense 
of the building societies. The 
Midland, for example, reports a 
50 per cent increase to personal 
sector deposits over the 17 
months to August. 


The banks now accept that their 
retreat from the mortgage 
market cost them dearly in 
terms of goodwill. 


house Safe Purchase service 
Which will doa! with everything 
from estate-agpficy and financ- 
ing to moriitg toe furnitare and 

Black Horae 
estate agencteS, is probably the 
beet placed to attack toft 
market . \ ' 

in (fire* amtfii» of 

toft yejftj -Wtih base rates 
pushed tip wefi SboVe mortgage 
interest, ntiff, toe banka 
reported losses : on their 
mo rtgage heefeL fidWBVrt store 
March, tost reistJmfthip has 
been roreStid- a fid toe banks 
weft; abre to ring; their 
mortgage customers tfi avenge 
of nearly two percentage points 
above base rates. They have 
also -forced -toe building 
societies to bring down their 
rates to borrowers. 

T&ft ifi tom forced the 
Societies iattjbomhtb cut their 


The high interest accounts 
have generally offered slightly 
lower rates than the best build- 
ing society accounts, although 
Barclays for example has some- 
times been wllltog to pay out 
more on its high interest 
account than it does In the inter- 
bank market. But the ease of 
access .to the banks’ accounts, 
through cheques and cash cards, 
has more ♦***" co m pe ns ated for 
toe interest rate differential. 

But toe most controversial 
innovation over the last year 
has been Midland’s abolition 
last December of bank charges 
for customers who remain in 
tiie .black. The move, based mi 
research which suggested that 
bank charges were toe most 
serious grievance of customers, 
has proved more successful 
than anticipated attracting over 
200,000 new accounts. 

Barclays admits to having 


lost 40,000 accounts to Midland 
as a result of toe move. 
National Westminster lost 
27,000 to the six months to June 
and Lloyds has lost about 25,000. 
As each of toe banks has 4 to 
5 million personal accounts, 
these shifts do not yet amount 
to an upheaval. And, acco rding 
to Barclays, most of those who 
have moved accounts are' the 
least profitable customers, 
mainly from socio-economic 
groups C2 and D with above 
average transactions and below 
average balances. 

Midland says that the average 
balance of its new customers 
attracted by free banking is 
£300. But it is sharing some 
of the concern and has intro- 
duced credit scoring for appli- 
cants wishing to open new 
accounts. None of the other 
banks has yet been tempted to 
follow suit, although Lloyds is 
seriously considering it 

Ifi toe meantime, however, 
UOyds has turned its attention 
to the top eha bf f&e market 
by becoming hte first clearing 
bank to offer A comprehensive 
“ financial supermarket" Fol- 
lowing the package first 
marketed two years ago by 
Allied Hambro, the service 
offers automatic sweeping of 
fund* between current and sav- 
ings accounts, automatic over 
draft facilities of £10,000 and a 
portfolio administration and 
asset managem ent service. SO. 
far however it has attracted 
only 800 customers. NatWest ft 
preparing to launch a rimiiiir 
package next year. 

One innovation which has 
been followed over toe last 18 
months has been the Saturday 
opening of brandies, although 
there were two years of hesita- 
tion before NatWest decided to 
follow Barclays’ lead last 
summer. NatWfest plans to have 
200 branches open by toe end 
of toe year although ft Is not 
offering chequetog facilities as 
Barclays does. 


Lloyds also has 180 brandies 
open on Saturday afternoons. 
The opposition of toe bank 
unions has been overcome by 
employing staff on special con- 
tracts. But none except the 
Trustee Savings Bank seems 
likely to take advantage of tiie 
new Sunday trading laws, at 
least in the near future. 

NatWest and Lloyds have 
sought to create a different 
atmosphere to their branches 
on Saturdays by moving staff in 
front of toe counters and bring- 
ing out videos and other visual 
aids. “ The branch counter Is a 
barrier to communication,” says 
Mr Philip Girle, general 
manager of domestic banking at 
NatWest. In fact, several 
bankers believe (hat this type 
of development will spread. 

The “ paper-processing fac- 
tories ” set up to the high street 
will disappear and nearly all 
til* space and the staff in High 
street bank brandies will be 
devoted to servicing, and sell- 
ing to, customers. Midland has 
set up beady 20 fi&w-styie pilot 
branches and Nefwest, which 
has the most costly and un- 
wieldy branch network with 
W00 UK branches, has also 
been deVelbplng a mock-up of a 
radically different branch. 

Lloyd's has also been trying 
out new-look branches. But most 
of its Investment has recently 
gone into the opening of 200 
“ lobbies " outride branches 
which customers can enter to 
use one of a battery of Auto- 
mated Teller Machines 

Perhaps toe greatest force for 
innovation in branch lay-out and 
in the closely connected use of 
new technology will be the 
Trustee Savings Bank. The TSB 
has already been at the fore- 
front in using on-line computers 
to check customers’ accounts. 
And from next February, after 
its stock market flotation, it will 
be flush with probably an extra 
£lbn of cash to invest. 





If you don't offer your customers 
currency options, your competitors will 
— and you could not only miss a very 
useful source of profit but put an 
important part of your foreign exchange 
business. at risk. 

The problem is that developing 
such a capability yourself demands 
considerable time and expertise. The 
solution js Touche Ross. 

We'll provide you With what you 
need. We can set up the complete 
operation for you from equipment 
specification through to staff training. 
Or we can limit ourselves to general 
strategic guidance. Just tell us your 
requirements. 

Our expertise and resources caver 
every aspect of the operation, includ- 
ing risk management, hedging stra- 
tegies, limit setting, tax, security 
controls, and management and finan- 
cial accounting systems. 

To find out how you could enter 
the currency options market fast and 
effortlessly, just call Brian Pomeroy or 
Derek Ross on 01-353 8011, or return 
the coupoa 


A 


Touche Ross 

The Business Partners 


Hill House, 1 Little New Street, London EC4A3TR. 
telephone: 01-353 8011. 


kit Derek Rosa *w6b Boss, HB House; 1 Lflla NswSrut London ED4A3TR. 
Tfeteptxx* 01-353 8011. 

Pteasa send me your feattet'CtsTBncy Options Services tor Banks’ tmd 
arrange m initial (Sscusstat 


Company. 
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Closer watch on fresh areas of risk 


been given overall responsibi- 

Simpnileinn Uty for supervision of banks. 

9UptSrVl9lOVl # Mr Peter Cooke who will co- 

DAYiD ucmicc ordinate the Bank's supervisory 

effort on the international level 
- with other central banks. 

• Mr Eddie George, who runs 
THE QUESTION of how to home finance division and 


DAVID LASGELLE5 


go ahead and will result in all 
banks being subjected to the 
same amount of scrutiny. 

• The Bank to have more 
powers to obtain information 
from banks. 


improve the OK’s methods of wi ^ be responsible for the gilt- 
prudential supervision has edged markets In which many 


become one of the key issues in banks will be market-makers. 


UK Hanking This is not merely ® Mr David Walker, who is 


because the Johnson Matthey Paying a key part in organis- 
Bankers crisis has shown up ing the securities side of the 


failings 

England 1 


the of City Revolution and is chair- 

time-honoured. man Johnson Matthey Bank- 


methods, which rely heavily on er ^_ J 

informal contact and a willing- The new committee’s job will 


ness by bankers to cooperate merel y .be to prevent a 


with the bank. 

Supervision 
assumed a 


new JMB crisis. Its main task 
tn . ■ . will be to address the difficult 

rooay . nas question of how to supervise 
w er the multi-faceted groupings. 


• Enhanced deposit protection 

scheme. 

• Tougher limits on loan con- 
centration. All exposures to the 

same or related borrowers over 
10 per cent of capital to be 
reported to the Bank, and an 
absolute limit set at 25 per cent. 
(Previously 10 per cent was just 
a guideline.) These are tougher 
limits than exist in many other 
countries. But banks seem ready 
to accept them, if only because 
not to would imply that they 


Bank Is determined not to yield 
on this point since it wants to 
be able to consult a bank's 
auditors when it has lost confi- 
dence in its management; 
though it insists It would only 
use this power in highly excep- 
tional esses. Generally, it would 
be a trialogue between the 
Rank, a bank and its auditors. 
Many other countries permit 
and encourage these contacts. 


vestlgatlon into tbe whole prob- 
lem which is likely to result 
in more detailed regulation in 
the next few months. 


The Bank of England has also 
been getting to grips with the 
growing problem of off .balance 
sheet risk: the assumption by 
of contingent liabilities 
such as guarantees, underwrit- 
ing commitments and letters of 
credit which earn fees but do 


■S' v* , 


fiSSBT* SSTBi 

tjQEL*whieh S ' SSJ kSSS consisting of stockbrokers and 
into nwSJfrt 3° bbers too), which are emerg- 

srssssssttzsz 

S^^ndTSrSLS?^ B^-s^^hSSvities'So 

SKKKKss 

swffwssr ,-i-h essumsssssz 

.The UK central bank's view of Trade and Industry, it will 
of this fast-changing world was also try to prevent any of the 
summed up in a recent wide- groupings slipping through the 


To reinforce the message, 
Mr Leigh-Pemberton has just 
sent a letter to the banks re- 
minding them to keep off 
balance sheet business under 
control. 'It was part of an inter- 
nationally coordinated effort by 
supervisors to tackle the matter. 

However, there are limits to 
how far the UK can go until 
other countries, notably the 
U.S., have taken similar steps, 
because it may only end up 
putting UK banks at a com- 
petitive disadvantage, and drive 
this internationally mobile 
business to more lightly regu- 
lated centres. 


Slow and methodical it may 
be, but the Bank is going 
through what must amount to 
its biggest review of super- 
vision ever. To cope with the 
extra work, the supervision de- 
partment is being increased in 
size from around 100 to 120 
next year. 


Mr Eddie George (above) will be responsible 
for the gilt edged markets, while Mr David 
Walker (below) Is taking a central role In 
organising the securities side of the City 
Revelation 


tanging speech 


Mr supervisory net : 


Christopher McM ahon, the out- The Bank’s legitimate worry 


(Rotta 

Ldgb-Pcmtartta) 


going deputy governor. “The is that the banks’ fast-growing 
new risks which are Increasingly non-banking activities, parti cu- 


(Skfcwy Procter) 


evident, as what were once larly as dealers in the . financial 
simply innovations cease to be markets, must be supervised too 








novelties and become the because of the risk that they 
staples of the new industry, could suffer losses and damage 


(George Hunted 


The result is bound to be a 
more cumbersome process of 
supervision, with more bureau- 
crats, forms and regulations, 
and a noticeable shift away 
from the light touch the Bank 
preferred to use before, with 
both good and bad results. 
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Mr Peter Cooke (above) Is to co-ordinate 
efforts bn an international level, and Mr 
Rodney Galpin (below) has overall responsi- 
bility for banks 


must be carefully controlled, the parent 


monitored and accurately The Bank has already said 
assessed.” that it wants dealing subsid- 

ise Bank, which is ultimately J"*®® to ** iasulated from their 
responsible for ensuring the «»{ separately capital- 


accurately 


soundness of the UK backing j** 1 - But the parents will also 
system. Is trying to tackle these “ e expected to give them full 


EncDfawtor 
Hm tan 


- .. v J r ■* 


S£|. 




concerns la several ways, support-., 
though the Treasury, which Is . frrifc-jr task for the com- 
also involved. Is keen to avoid “fttee will be to formulate 
a “knee Jerk” reaction to JMB. changes to UK banking law and 

* _ . . regulation to beef up the super- 

* JESS* visory effort 


|<Eddte Gcow>| 



One of the Bank's concerns 
in shaping its new policies, how- 
ever, is to maintain and en- 
hance London's standing as an 
international centre. Historic- 
ally, part of its appeal has been 
tiie sophistication of Its super- 
visory system, which contrasts 
favourably with the heavy- 
handed approach of many other 
countries. 




;il§I 


J*igh-Pemberto n ’ foe governor The Bank has already dica- 


of foe Bank of England, lated several proposals for 

J2JT-3 JEST* » 


White Paper ready by the end 




yim S fi UBSf 


foe appointment of Ur George 
BI irnden, a former Bank official 


and large these have been well- 
received by bankers and pro- 


whohad worked In Sfff 

department including super- 22SJST Art 


vision in foe course of a 34-year 
career, to succeed Mr McMahon. 

The key Change is foe crea- 
tion of a new high level com- 
mittee chaired by foe Deputy 


horse- trading over details in 
foe meetings scheduled for foe 
weeks ahead. 

The main proposals are: 

• Ending foe distinction 


had breeched them. The issues 
here are what exactly consti- 
tutes " exposure " in foe new- 
fangled world, and how special- 
ist banks specifically set up to 
lend to particular businesses or 
countries should be treated. 


Governor to set supervisory between recognised banks and 


policy, and also pull together 
foe many supervisory duties 
which the Bank now has. The 
members of foe committee are: 
• Mr Rodney Galpin, who has 


licensed deposit-takers. 

Although banks are not happy 
that deposit-takers should be 
allowed to call themselves 
banks, this proposal is likely to 


• Greater role for bank 
auditors in foe supervision pro- 
cess, including foe possibility of 
dialogue between the Bank and 
a bank’s auditors. By far the 
most controversial propos&L 
Bankers fear that the Bank will 
talk to their auditors without 
their knowledge; some account- 
ancy firms have expressed un- 
ease about this too. But foe 


not come on to foe balance 
sheet until called, or something 
goes wrong. 

Although few figures for UK 
bank exposure have emerged, 
U.S. banks are known to have 
off balance sheet commitments 
which are double the size of 
their actual balance sheets, and 
represent a massive potential 
call on their capital. 

Last spring, foe Bank re- 
minded UK banks that they 
must give such contingent lia- 
bilities a 0.5 weighting (allo- 
cate half the amount of capital 
needed for a full loan). But it 
also embarked on a lengthy in- 


But London’s standing also 
depends on the confidence it 
inspires in the international 
financial community. The grow- 
ing size and complexity of bank- 
ing is forcing the Bank to fat- 
ten and enforce its rule book, 
even if tills goes against its 
nature. 


........ .... -m-P 

' ■ s 'A>‘v.' "H' *>Vr: 



Again, Mr McMahon touched 
on this in his speech. Super- 
visors should be guided by two 
concerns, he said. “ First of all 
those active in foe industry are 
in fact subject to supervision 
but not overburdened by an ex- 
cess of it; second, that the 
standards applied by different 
supervisors do not introduce 
unreasonable barriers to com- 
petition. or confer on particular 
types of institution an unfair 
competitive advantage. As 
banks often remind us, there 
need to be level playing fields.” 


lift 







Price Waterhouse. 
Services to -Banks and 
Financial Institutions 
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Go to bed with a good book. 


Next time you go to bed with a good book may 
we recommend our 20 page brochure on our services to 
banks and financial institutions. 

With the name Price Waterhouse on the cover 
you can be sure that the contents won’t waste your time. 

What may well surprise you is the extent of the 
services we offer and the sheer professionalism of our 
personnel. 

Thanks to the worldwide nature of our firm’s 


operations, and our vast experience in the banking field, 
you will find we speak your language, wherever you are. 

In every area of your operations - from leasing to 
liquidation, from taxation to treasury management - we 
have expert teams ready to help you keep up to date 
with a rapidly changing world. 

For your free copy of Services to Banks and 
Financial Institutions just ring Nige) Buchanan on 01- 
407 8989 or post the coupon. 


World banking is our business 

BNP is Europe’s largest Bank, with a woridwide network operating 

in 74 countries. 


In the Uniied Kingdom, BNP London is the financial point of entry to worldwide 
trade. The London Dealing Room is one of the most advanced in the City, 
offering companies immediate access to the international money markets 


|lb: Nigel Buchanan, Price Waterhouse, Southwark lowers, 32 London Bridge Street London SE1 9SY | 

I Telex; 884657. Please send me a free copy of your brochure on Price Waterhouse Services to Banks and i 
I Financial Institutions. I 


BANQUE NATIONALE DE PARIS p.I.c. : 

8-13 King William Street, London EC 4 P 4 HS. \ 
Telephone : 01-626 5678 - Telex : 883412 BNP LNB j 
Knightsbridge: 01-581 0104 ♦ Berkeley Square: 01-493 9559 j 
Manchester: 061-228 0611 ♦ Birmingham: 021-236 9735 :: 

Leeds: 0532-443633 ♦ Edinburgh: 031-226 6655 BNP 




BANQUE NATIONALE DE PARIS 

Head Office: 16, Bid des italiens - 75009 Paris. Tel. ; 244.45.46 - Telex : 280605 


COMPANY. 


Price Waterhouse 
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Ombudsman should boost customer confidence 


OM6WKWW CTO 1 

MTO5E AU.T0E ffflPtE' 

L 5*afw»»> 



- IT- - WAS- A unique employment 
opportunity for anyone who 
saw the ads — and more foff n 
200 people did. Wanted, quali- 
fied ^applicant*. for the post xd 
Banking Ombudsman. 

Following the encouraging 
e xa mple . of the insurance 
indartiy, British banks are In 
the process of setting up an 
Ombudsman of their own -to 
investigate complaints from the 
publi c . Although, he will be 
completely independent the 
banks hope this initiative will 
polish up their public image, 
which gets easily tarnished over 
such sensitive matters as 
people’s private ■financial affairs. 

The Ombudsman is to he 
■ appointed by. a council consfet- 
. xng of a chairman, three hank- 
;_ing' members and - three inde- 
pendent members, to whom he 
will also be responsible. The 


chairman is Dame Mary Donald- 
son, the energetic former Lord 
Mayor of London, who said, her 
job was to see that “the scales 
of justice are not weighted one 
way or another.” 

■When the members are 
chosen, the .Council’s first job 
will be to sift through a short 
list of candidates, and make a 
choice in time to enable him or 
her to start work next January. 
For obvious reasons he cannot 
be a banker. Most likely, -the 
banks believe, he will be a 
lawyer, preferably endowed 
with a good deal of energy and 
patience. 

The Ombudsman’s job will be 
to ..resolve disputes between 
customers- and their banks, but - 
only after all proce- 

dures for dealing with com- 
plaints have been exhausted. 
The official will have the power 


to make awards up to £50.000, 
though if a customer decides 
not to accept the decision he or 
she can still pursue the matter 
in the courts. 

Any disputes arising from 
personal banking services will 
be covered — except the commer- 
cial. reasons behind hank lend- 
ing decisions, so no one can 
complain, that they did not get 
a loan if they were a poor credit 
risk. 

The important point about the 
Ombudsman is that he should 
boost confidence In the banks at 
a time when they are fighting an 
increasingly competitive battle 
against newcomers in their 
traditional markets, and being 
forced to alter their services or 
practices in ways which could 
upset long-standing relation- 
ships with their customers. 

David LasceOes 
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will squeeze profits 


• Fund 
Management 

\ CUYE WOLHAN 


dard practice from next autumn higher. And the corollary to 


-when at- least the largest clients 
are likely to dictate at what 


the U.S. pension fund business 
won by UK merchant banks, 


co m mis s ion, rate they -expect to- particularly Morgan Grenfell* 
deal. Some form of commit- over, the past four years is likely 


tion levels is also the result of 
the corporate realignments in 
the City. 


^on-sharing, however, may con- to be in creasing .competition In 
'trnue to ' be imposed on - the the UK market from U.S. invest- 


merchant 


. smaller . clients.- -.particularly 
are local authority pension - funds 


meat houses. 

In bau the UK and UJ5. 


-_iH,UL,Iui_I ■ m . ; AUKUJ Ait WU UiC U 1 V OUU WA 7 . 

quadrupled which dislike paying explicit markets, there has been grow- 

iw«n investment . fees. . - • ■ -. ing scepticism about the perfor- 

m anag ement oyer the past six ** — - -**• — «■ - -* — - — 


g ve * the -past sux ■ But it anay often be difficult mance claims of fund managers, 
years -as tne funds under, their for 'fundTuanagers to. raise their Thishas led to a resurgence in 
A* a^com expJicrt fees .sufficiently to com- - the past year of passively man- 
™£. °* between 25. -and pensate. . ■ Competition between aged and low charging stock 
30 t j >e , r c ep * V** y ea f-^' ~ fund managers la intensifying market index-tracking funds In 
But. next yearns introduction- for several reasons. ... • the U.S.— and their, emergence 

of negotiated stock market' com- ' Firstly . pension fund asset in the UK. 
missions and the mergers of 

banks, stockbroker and jobbers .1 " . 1 

will . upset the traditional .a - - . 

methods of conducting an invert- : An increasing awareness among 

meat management service and is 4-7 

i trustees and consultants of the 

On© immediate effect will be 1 ■ 

the removal of a majon source N-. benefits Ol COntlXtUatlOn haS 
of -revenue for the managers of . - 

led some investment managers to 
Fund pass on benefits to clients ana 

w charge higher explicit fees. 

reap the benefit for Ihmnsdves 1 f-- 

of the lower commigsionxate ‘ ..■■■■. — — .i . ■■■ ... ' — ■ » 

^DnSm^Simates tidg mho- has been drama- County Bank and Barclays 

tice, caned continuatioo- i^I tic over the past 20 yearn, is have Jed the way m Londoa 
ates as much If not expected to slow by the end of. But these pressures, have not 

revenue than the expBrft man- *"***. »* :®»“y Pfnsiou yet torced the merchant banks 
aeementfeMeharf'edS nimskM* funds; reach maturity, although to disdtose, their performance 

the proposed abolition of the figures. Although trustees have 
Ser ‘Shiite Earnings Related Pension been increasingly wiffing to sack 
aeement uer vear * Further - Scheme may -postpone this do- one fund manager and move to 
nnenne ie rtneraterf hv com- velppment lot another five another, the decisions are Still 


a cement uer vear • ''Further - i>clKIU,: uu» ud- uuc iuuu iu<uu(« <uiu muve w 

revenue k rtnerated bv cum- wlopment Uf another five another, the decisions are still 

mlssion-shaxnw^on in-y® 818- ' ■■ made_«Lthe ? basiS. of thmr ovm 

da^rt^^petience - and ttot . of 

and consultants ’ beasts- ' compames have recently been agement ‘ r houses more fre- 
of; cmitinuatienhas >beady«ded- ^aBeh^ng ffl^'dcamiimice 'bf quently. so. are the individual 
some investment' maniigar^^lor the merchant banks in pension fund managers. This has 
- example, Barclays* pass btor fund management. -They also boosted the pay of top fund 


#y of top fund 


the benefits, , to clients r j»d provide fierce competition in managers substantially-,^ some- 


charge higher expncltfbes; 


unit, trust management, where times to salaries as high 


31iis is. likely toJbedMtiesten- praftt • margins' are . generally £75,000. The rise in reman era- 


Fund managers' salaries have 
traditionally been held down by 
comparability requirements 
with other salaries In the same 
merchant or clearing bank. This 
has generated resentment in 
some- i nv estment houses, for 
example Montagu Investment 
Management (MEM), and led to 
staff losses particularly from 
the clearing banks. 

But the banks are now giving 
their Investment management 
operations more independence 
in their recruitment and salary 
policies. The incorporation of 
market makers, underwriters, 
brokers and Investment man- 
agers in the same companies 
has aroused concern about con- 
flicts of interest and fears that 
the interests of investment 
management clients will suffer. 

This in turn has led to the 
sale or spinning off of some 
investment management opera- 
tions (MEM from Montagu, 
Framlington) and already 
forced others such as Schroder 
to move to separate locations as 
a sign of their independence. 

The i n vestment manag ement 
operations of the two largest 
conglomerates in the new City, 
BZW and Mercury Securities, 
will suffer disruption next year 
not only from their merger of 
the separate fond management 
operations of bank and stock- 
broker but also from their 
moves to separate locations and 
their need to demonstrate and 

ensure autonomy. 

. Despite such pressures, most 
b«nSjttar;f6el ‘ that ' keQmig a 
tenfl' ntu^taeift operation as 
part of a -larger group -has 
advantages in encouraging 
cross-selling, brand recognition 
and, in a circumscribed form, 
the generation and discussion 
of new ideas and investment 
prospects. 


Debate 
centres bn 


beefing up 
■ subsidies: 


:_T$tE'. export finance scene has 
been dominated this year by an 
^girtjalt y poMfical rttHE between 
Jarremment Industry. ,ta 
^wrfdi^the banks. tiiemselvfeS 
have played: only a itdnor jpart. 
■?.* Not even the contlntdng finan- 
ced travails of file Expert 
Credits Guarantee Department 
, wimab. .figures " have Improved, 
recently - bat whose- internal 
effairs i» stiB under scrutiny, 
baVe aroused such interest 
Nevertheless the future of 
the ECGD’a hnsmdking.'wn- 
Vices notaWy of the com- 
prehensive bank - guarantee 
schema— does matter to many - 
smaller exporters and their 
-- flnnrudai advisers. The signs are 
for the present that industry la 
winning its case for keeping 
ECGD services relatively intact, 

- - Industry, .or more precisely 
tht top docea or sa contracting 
•i any'.-, consultancy '-firms vbo . 

on : woi* . in 

difficult markets, has had some 
success too - in forcing the 
~ .Government* S'hand tm the issue 
Of subsidised finance. ■ 

lt .is- uxdikely thorthe Prime 
Minister needed - much persuadr; 
tog •■•to beef up the; competitive . 
. «wuce oH Great Britain Limited, 
ttpp ftwn foreign tours this year 

id South East Aida and more 
i pwemtir the Middle' East- 
have had- a Strong commercial 
flavour. 

. Britain does not have, 
Hke Joapdan, a «tate_mecWruOT 
for Um aggreseive pursuit of 
. Metes- twdnen. and neither 
•Whitehall nor the Government 
: is. . particular^ keeti' tb use. 
mfiftte fund^to ^buy*’ business 
iriatK less scrannious com- 
pctitoM such as tbe Japanese, 
the French or the Ba lbUiK . _ 

% This year the argument has 
focussed on Britain’s allegro' 

‘ failure to compete in a . 
credit race that is undoubtedly 
atm gathering speed as more 
’ companies fight ‘ for ‘ smaller 
numbers of prestigious ' con. 



Xoxd Vbehgi Jfffe bteaone' Obvious during W» trade mission to China in March that the 
were nffi( going to order much work unless they could get soft credit 


tracts.- - 

The lines of .the debate were 
laid down many months ago with 
the belated publication Of a 
Government economists' report 
cbaBengtng the wisdom -of 
matching export finance subsi- 
dies offered by competitors^ 

- Ministers, .including naturally 
the Treasury team, have more 
or less consistently argued that 
they will do everything to 
reduce, credit subsidies by inter- 
national agreement, but will not 
in the meantime expose, the UK 
to! the . predatory practices of 
others. ‘ ■ . • • * . 

* Twb fi^epb ,tfewvy^ai: have, 
however; moaififii ttat stance. 
The first" W *Lord Young's 
trade mission to China, in 
March when, it . .became blind- 
ingly obvious that the Chinese 
were not going to order-mucch 
wort; unless? they, could get soft 
credit " 

’ The second event was the 
failure of an Anglo-American 


engineering consortium to win 
an important contract to .build 
roads .and; a second suspension 
bridge over : ■ the ' Bosporus In 
Istanbul. 


nearly : a~ quarter of all the 
"associated financing ” under- 
taken by OECD member 
countries, a figure that does not 
suggest shyness or scruples. 


- The fefeHng Thar Britain bad 
been cheated .nut ‘of the con- 
tract by a big Japanese soft 
loan caused scenes in. Parlia- 
ment and was strong enough to 
persuade the Government to 
intensify a review of the whole 
working of the aid and trade 
system, ". 

/ One . conclusion already drawn 
by the exporting fraternity is 
that BritainV historic' approach 
to tied aid-jpts. too .'spirit 
emphasis on giving ' money for 
development - and not enough 
on - sweetening pack- 

tive ‘ and' teehnlc^^^rofirirot 
bids.-..: 

And. yet the UK Is estimated 
by the OECD (the Organisation 
for Economic 'Cooperation and 
Development) to account for 


. Nevertheless, ministers are 
revising the system with three 
aims in mind; to speed tip' the 
system in Whitehall for giving 
approval for Government aid; to 
add China, Indonesia and pos- 
sibly ■ others to the list of 
cou n tries eligible for soft loans; 
and to spread a given sum of aid 
money over a larger number of 
contracts. . 


At the same time, foe historic 
principle of matching other gov- 
ernment’s inducements but not 
initiating a soft loan contest 
over any one bid, has already 
been modified for certain 
markets, espdally In South-East 
Asia, where mixed credits have 
become a sine' qua non Of suc- 
cessful bidding. That principle 

may be modified further. 





Navigator 


T he merchants who pioneered trade 
routes to the East faced many 


A routes to the East faced many 
unknowns. Today, successful navigation 
m Asian waters still demands patience, 
skill and local knowledge. 

HbngkongBank has acquired such 
expertise through more than a century of 
service in the development of Asian 
trade and oonunoce. 

This expertise has also provided the 
momentum for the Bank’s expansion 
-into one of the worid’s largest 


international banking groups, with more 
than 1,000 offices in 55 countries. 

Such capability allows 
HongkongBank to respond to your 
banking needs quickly and effectively, 
in Aria and around the world. 

■ HbngkongBank will give you access 
to a range of financial services which will 
help you chart a continuous course to 
success. 

Write to us now at our Sydney 
Representative Office, 19/F., Exchange ■■ 
Centre, 20 Bond Street, Sydney NSW 
2000, Australia. Or our London Office, 
99 Bishopsgate, London EC2P 2LA, or 
contact us at any of our offices in 
Edinburgh, Leeds or Manchester. 


<z> 


HongkongBank 


The Hoogfoag Md ShangM B«lting CwpoMBM 


Marine Midland Bmnk • Hoogkoog Bank of 
Cauda - He British BnkoT UK Middfc EM 
Hug Stag Bank Linked - WkySt; Limited 
HoagkongBaafc linked 


Fast decisions. Woridwide. 


CONSOLIDATED ASSETS AT 3 1 DECEMBE R 1 984 EXCEED USS61 BILLION. ■: 

• - - • R 


If you want to be 
successful in the Arab world 


every Arab country 


The correspondence of the great Abbasid Caliph Hamn al-Rashid 
with Charlemagne was an early example of Arab initiative in bridging East and Jf&t, 


DINAR OFHARUN AL-RASHID (C. 709 AD) 





LONDON 
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Overseas earnings of UK Financial Institutions 

(£M) 


BANKING 

(Monetary sector and miscellaneous financial Institutions) 


Left; Lloyds Bank headquarters in California. Right: 

business district 


Barclays Bank branch In Chicago’s 


Financial (including intra-company) services 

Direct investment income from overseas subsidiaries, branches, etc- 

Portfolio investment due Income 

Interest and discount on: 

Export credit 

Other lending in foreign currencies 

Other lending in sterling 

150 

93 

m 

2,983 

144 

188 

118 

10 

147 

3,734 

159 

257 

131 

10 

168 

4.423 

214 

318 

169 

20 

102 

4,731 

157 

357 

190 

40 

149 

6,179 

198 

417 

291 

50 

206 

9,288 

270 

480 

350 

80 

390 

15,261 

474 

573 

452 

200 

424 

27,538 

872 

723 

300 

350 

560 

53,924 

1.158 

824 

267 

S39 

717 

29,639 

1.308 

952 

64 

1,420 

811 

35^27 

1,757 

TOTAL 

3,502 

4456 

5,203 

5,497 

7413 

10,522 

17,035 

30,059 

37.015 

33,594 

49,511 

Debits 

Direct investment income due to and services rendered by 

overseas affiliates 

Interest on borrowing in foreign currencies 

Interest on borrowing in sterling 

142 

2,833 

347 

194 

3,607 

354 

257 

4^22 

341 

282 

4,643 

308 

272 

5,873 

343 

293 

9.397 

720 

348 

15,058 

1.203 

473 

26,912 

1,528 

754 

33.075 

1,899 

746 

29,064 

2,050 

905 

344*50 

2417 

TOTAL 

3922 

4,155 

4,820 

5,233 

6,488 

10,410 

16,609 

28,913 

35.728 

31,860 

38472 

Net earnings by UK banking Institutions 

180 

201 

383 

264 

625 

112 

426 

1,146 

1.287 

1,734 

2,339 


Rapid growth will be hard to sustain 


Overseas 

Earnings 

GEORGE GRAHAM 


THE CITY has bad cause to 
congratulate itself in recent 
years on its contribution to the 
UK’s balance of payments. Fin- 
ancial institutions' overseas 
earnings climbed by 14 per cent 
in 1984 to over £6bn, two thirds 
of total invisible earnings. 

Behind the Cloak of invisi- 
bility. however, there lurks a 
still more remarkable perform- 
ance by the UK banks. In the 
last five years they have raced 
ahead while insurance compan- 
ies — previously the largest 
source of invisible exports — 
have barely kept pace with in- 
flation in their contribution to 
the balance of payments. 

Over the last five years, the 
UK banking sector’s foreign 
earnings have grown at an an- 
nual rate of 83 per cent to reach 
a total of £2.3bn last year. Al- 
though this breakneck speed 
will be bard to sustain, banking 
has still kept up an annual 
growth rate of 35 per cent over 
the last two years. 

WH1 the banks be able to 
hold their position in this arena, 
a position built in the early 
1970s against the background 
of oil shocks, volatile Interest 
and exchange rates and 
changes in the pattern of 
wealth holding around the 
world? The answer is viewed 


as doubtful by many, such as 
Mr Kit McMahon, ■ Deputy 
Governor of the Bank of 
England who is shortly to take 
over the chairmanship oE the 
Midland Bank. 

“The evidence so far 
suggests that bank lending is 
unlikely to regain the dominant 
role it played In the 1970s, at 
least over the next few years, 
with economic circumstances 
now tending to favour securi- 
tised flows and the securities 
industry itself becoming in- 
creasingly competitive,” he told 
a Swiss banking conference last 
mouth. 

The banks themselves have 
already moved some way In 
meeting this swing towards 
securitised lending, which has 
now replaced tradition foreign 
currency lending as a source of 
overseas earnings. Last year, 
income on the UK banks’ 
securities portfolios topped 
£1.4bn, while net interest on 
traditional loans remained 
stagnant at £577m. 

Until 1983 the securities 
element of banks’ earnings was 
relatively insignificant, trailing 
traditional interest and earnings 
for financial services in size. 

But overseas earnings remain 
vulnerable to a host of prob- 
lems, which may never 
materialise but which still loom 
over the British clearing Hanks, 
and demand evasive action. 

The first is that of currency 
fluctuations. In recent years, 
the decline of the pound against 
other currencies — especially the 
dollar — has had the effect of 
increasing the sterling value of 
earnings from lending denomin- 


ated in other currencies. In 
1984 this factor may have in- 
creased the apparent growth in 
bank invisible exports by as 
much as 5 per cent, while in 
the previous year the effect may 
have been S per cent. 

Concerted action by the 
world’s 'major trading nations to 
bring down the value of the 
dollar — agreed on last month by 
finance ministers of the Group 
of Five at a meeting in Wash- 
ington— could reverse this effect 
in coming years and reduce the 
apparent value of banks' invis- 
ible exports. 

A second concern is that 
deflation, particularly with 
respect to oil and commodity 
prices, will lead to corporate 
default on international loans. 
“High real interest rates will 
almost certainly have the effect 
of sustaining high bad debt 
charges," commented one lead- 
ing London stockbroker. “But 
more serious by far is the 
potential for large losses from 
energy and mineral loans. As 
oil and commodity prices 
decline, so will the value of the 
security held by the bank 
against resource based lend- 
ings.” 

tr 


This worry will wei* 
the overseas subsidiaries of the 
London clearing banks, many 
of which have a history of 
making life difficult for their 
parents. Midland Bank's 
Crocker subsidiary in California 
is only the most traumatic of 
these experiences. 

Finally, debt exposure ln~pnP 
blem countries around the world 
threatens UK banks earnings in 


the coming years. While the 
more sensational debt crises of 
Latin America may now have 
passed, there remain serious 
difficulties. 

Falling oil prices and the 
recent earthquake have put 
Mexico’s rescheduling package 
in debt already, while it is by 
no means certain yet whether 
the Argentinian debt agreement 
will succeed. 

Some brokers have recently 
calculated that a 20 per cent 
specific provision against Mexi- 
can loan exposure would put 
Midland into the red, and would 
cut the earnings per share of 
the other Big Four banks by 
between 20 per cent and 40 per 
cent. 

South Africa adds to these 
difficulties. Banks’ cross-border 
exposure to South Africa 
totalled $818m at the end of 
1984, according to Bank of 
England statistics, but some 
London broken have recently 
argued that banks such as Bar- 
clays and Standard Chartered 
are more vulnerable than these 
figures suggest 

Nor do the difficulties end 
there. Barclays made specific 
provisions of £68m in Hong 
Kong for its 1984 accounts, a 
reminder of the extent of the 
London cl carers’ exposure in 
the Pacific Basin countries. 

These factors make the future 
seem more uncertain for over- 
seas earnings. But although 
the dl2zy growth rate of the past 
five years may be over, the 
banks still seem set to m ake a 
major contribution to the UK's 
invisible earnings. 



Advantages reflected 
in steady expansion 


THE 

taking 


Mr Charles M Winter 


Profile: Royal Bank 
of Scotland 

Merger 
makes for 
strength 

AT LEAST three banks vie for 
the title of ’the fifth force in 
UK banking” after the big four 
clearers: the Royal Bank of 
Scotland, Standard Chartered 
and the Trustee Savings Bank. 

Charles Winter has little 
doubt which qualifies best: he 
is the new chief executive of 
the Royal Bank. 

The Royal's claims have just 
been strengthened by the com- 
plete merger into the group of 
Williams and Glyn’s Bank, the 
Royal’s English subsidiary 
which operated as a separate 
bank until the end of Septem- 
ber. The result is a single group 
which spans the UK and the 
Channel islands 
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Please send me further details of Wang in Banking: 


Name 


/ 


Position 

Compan y, 

Address 
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Tel. No. 


■ 


lb: Janice Dinham, Wang |UK) Limited, 661 London Road, 
lsleworth, Middlesex TW7 4ER Tel: 01-568 4444. Tfelex: 895412L. 
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Think of the 
computer company that 

gives so much 

thought to b anking . 


Wang have been providing business solutions 
)r over three decades. 

In that time we have had a great deal of ex- 
erience with solving problems in banking 

Experience weVe put to good use in develop- 
lg an extensive range of hardware and software 
Jutions that are constantly being refined to 
eep up to date with rapid developments in the 
anking world. 


Whether your requirements are based on 
automating your office, communicating with 
your other computers or finding the right applica- 
tion, we can help you find the very best solution. 
(We may even have it already.) 

• Either way you will find weVe given it a lot of 
thought 

For further details send the 
coupon or phone 01-568 4444. 


WANG 


The idea was to make a sum 
that was greater than its parts, 
and enable the Royal to deplay 
the muscle of a combined 

balance, sheet ratter than „ 

bavihg"it. ph^^^q-j^h'e .use perfeaiKLmwsL tmPPriam, . a. large 
of a single name is also ex- and experienced pool of bank- 


revolutionary changes 
place in the City of 
London’s financial services in- 
dustry are having a matted 
effect in enhancing Its already 
considerable attractions as a 
centre for international bank- 
ing activities for foreign banks. 

Already dominant in areas 
such as the Eurocurrency 
markets, London is proving 
active in the development of 
the current rash of new Instru- 
ments such as futures and 
options, allowing banks and 
other organisations to hedge 
their currency and interest rate 
exposures, and the new techni- 
ques of borrowing such as note 
insurance facilities and revolv- 
ing underwriting facilities. 

Moreover, as the City gears 
up towards next year's “Big 
Bang" on the Stock Exchange, 
it is being clearly understood 
that London has the potential 
to become one of three major 
legs (with New York and 
Tokyo) in a worldwide system 
of trading in international 
equities and securities. In the 
global village of banking, round- 
the-clock trading will be the 
norm. 

The advantages of London as 
an international finanmal centre 
have been well rehearsed. They 
include its position in a time 
zone overlapping at each end of 
the day with the U.S. and the 
Far East; having as the native 
language English, the language 
of international banking: a 
liberal and sympathetic system 
of banking supervision which 
tends to encourage rather than 
to dampen. -innovation;.. land. 


pected to be an advantage. 

The combined group has 
assets of £13.5bn and some 850 
branches, which puts it well 
behind the smallest of the big 
four, Lloyds. Bat the branch 
net work is evenly distributed 
all round Britain, making it the 
only one that could truly be 
described as national "We’re 
unique in offering a banking 
service to the whole of Britain, 
north and south of the border,” 
says Mr Winter, an energetic 
Scot who divides his time 
between Edinburgh and London. 

The merger was a huge oper- 
ation that took a special Parlia- 
mentary Bill and two years to 
accomplish. A publicity blitz 
was launched in the run-up In 
September to get the message 
across *nd assure Royal Bank 
customers, particularly those of 
Williams and Glyn’s who would 
see their bank “disappear," that 
there was nothing to fear. 

Mr Winter says he received 
200 letters from customers, 
only one of which was in out- 
right opposition. 

The reorganisation has in- 
cluded changing hundreds of 
signs, and installing sophisti- 
cated new communications 
equipment between the bank's 
London and Edinburgh offices. 
The Royal was one of the first 
customers for a new telecon- 
ferencing service offered by 
British Telecom which enables 
people in the two centres to 
converse on a closed TV 
circuit 

But now that the merger is 
through, Mr Winter’s task is to 
reap- the benefits as quickly as 
possible. He expects to “thin 
down” the bank’s Scottish 
branch- network a bit (“we’re 
very overbanked in Scotland ") 
and add same branches in the 
UK to build up business south 
of the border. 

Even in its enlarged form, 
he does not believe the group 
can offer a full service to the 
whole hanking market So the 
Royal's strategy will be aimed 
at the retail and smaller busi- 
ness market The group also 
intends to widen the range of 
services on offer by drawing on 
subsidiaries like the recently 
acquired Charterhouse Japhet 
merchant bank, and Its newly 
launched insurance company in 
Croydon. 

There are other gleams m 
our eye,” said Mr Winter. "I 
think there's still a lot to go 
for in the UK.” 

The group plans a modest 
expansion internationally, focus- 
mainly on North America 
and the Pacific rim. 

For Mr Winter, the merger 
is the culmination of a career 
which began in 1949 when he 
joined the Royal Bank in 
Dundee. On October 1, he suc- 
ceeded Mr Sidney Procter who 
had overseen the whole opera- 
tion and now moves on to 
become an adviser to the 
Governor of the Bank of 
England. 

David Lasceiles 


ing and dealing talent. 

These advantages have been 
reflected in the size and the 
steady growth of the foreign 
banking community in London. 
The magazine The Banker has 
been charting their development 
each year for nearly 20 years 
now; although there have been 
some goings as well as comings 
during that period, the overall 
numbers have neveT so far 
shown a decline. In 1967, a 
total of 114 foreign banks had 
direct representation of one 
kind or another, whether 
through branches, subsidiaries 
or, in many cases, modest 
representative offices. 

By last year. The Banker 
counted 403 foreign banks 
represented directly in London. 
Of these 236 had full branches, 
another 29 operated through 
subsidiaries, while 138 had rep- 
resentative offices. A consider- 
able number had more th-~*p one 
type of operation; quite a few 
of the American banks had 
merchant banking subsidiaries 
as well as branches, and in some 
cases also located their Euro- 
pean headquarters in London. 

On top of thus, there were 
another 67 foreign banks, with- 
out other forms of representa- 
tion, which participated in one 
or another of the 27 consortium 
or joint venture banking opera- 
tions in the City. 

A preliminary look at the 
returns for this year indicates 
that the foreign banking com- 
munity will show further ex- 
pansion. There have been signs 
recently, though, of a slowing 
in the rate of growth of the 
foreign bank numbers. One 
reason may be the greater 
caution evident in international 
banking as a result of the diffi- 
culties of the past few years. 
There have been a few depar- 
tures. They include, for 
example, a couple of Argentin- 
ian banks (though one 
Argentinian, which in the 
previous year had allowed its 
London office to remain dor- 
mant, has now reactivated it). 

Perhaps most prominently 
they Include the U.S. West 
Coast bank Wells Fargo, one of 
the world’s top 100— it ranked 


Foreign Banks 

MICHAEL BLANDEN 


at number 79 in this year’s, 
listing of the world's Top 500 
banks published by The 
Banker. Previously, the bank 
had a substantial branch opera- 
tion in London with some 75 
people. Now it has taken the 
view that It should concentrate 
its energies on its natural 
Pacific outlook and draw in its 
horns elsewhere. 

It is perhaps inevitable, how- 
ever, that the rate of growth of 
foreign banks in London should 
begin to tail off a little, because 
by now the number of banks of 
a size and type of business likely 
to justify international ambi- 
tions which are still absent from 
the City is relatively limited. 

With the arrival last year of 
Credit Agricole, the French 
“green bank," all but one of 
the world’s top 100 were present 
This year the absentee, Norin- 
chukin, the Japanese equivalent 
of Credit Agricole, lias arrived 
on the scene— though the depar- 
ture of Wells Fargo still leaves 
a gap. 

In any case, the growth of the 
foreign banking community has 
tended over the years to go in 
waves, partly relating to the 
climate in international bank- 
ing. The big boom came in the 
early 1970a, when the Euro- 
currency markets were expand- 
ing rapidly- and toe American 
banks, j intruding- a- ’Considerable 


One point which is 
of particular 
relevance is that of 
reciprocity as regards 
access to markets 


number of regional instl'utions, 
were moving substantially on to 
the international scene — there 
are some 70 U.S. hanks in 
London. There was a further 
wave in 1977-78. 

Recently, toe pattern has 
changed. Witt effectively all toe 
leading international batiks al- 
ready represented, growth has 
come from otter directions. It 
has included a number of more 
specialised institutions which 
had previously not aspired to 
significant international activi- 
ties. Some of them, like Credit 
Agricole, are very largo. 

The arrivals have Included a 
wide spread of banks from some 
of the developing countries, 
either because they need to 
borrow or they want to be able 
to ' provide a service to their 
expanding domestic clientele. 
And they have included smaller 
regional hanks from a number 
of countries such as Japan and 
Scandinavia which have now 
begun to develop international 
aspirations. 

The presence of the foreign 
banks has made a substantial 
contribution both to the City's 
international strengths and 
more generally to the develop- 
ment of the British banking 
market Their competition has 
undoubtedly helped to shake up 
the domestic banking sector and 
to encourage greater efficiency. 

The foreign banks are sub- 
stantial and often aggressive 
lenders, accounting with the 
consortium banks for over a 
fifth of UK lending in sterling 
and for more than 70 per cent 
of lending in foreign currencies 


and they are substantial em- 
ployers; at the last count 
foreign banks and securities 
houses together employed 
nearly 40,000 people in London. 

Concern has been expressed 
that the relative attractions of 
Loudon might be dwindling. 
Reasons cited Include a possible 
tightening of regulatory con- 
straints as the UK authorities 
come to grips with the after- 
matt of the Johnson Matttey 
Bankers collapse and rescue 
and, more important, the impli- 
cations of the City revolution; 
the costs of operating in London 
— not merely high rents but 
other overheads such as rates, 
salaries and employee benefits; 
and the rival attractions of the 
International banking facilities 
in the U.S. 

Yet there is little sign that 
at least the big International 
players are finding London any 
less attractive or essential. They 
have plunged with some 
enthusiasm (and well filled 
pockets) into the new develop- 
ments in the City markets. 

A number of foreign banks 
have paid good money for 
stakes in the revolution. .They 
include, for example, Australia 
and New Zealand Bank (Capel- 
Cure Myers as well as 
Grindlays), Banque Arabe et 
Internationale d'lnvestisssment 
(Sheppards Sc Chase), Chase 
Manhattan (Laurie Milbank and 
Simon & Coates), Citicorp 
(Scrimgeour Vickers), Credit 
Suisse (Buckmaster Sc Moore), 
Hongkong & Shanghai Banking 
(James Capel), North Carolina 
National -Bkbk".' (Panmure 
Gordon)" and Royal Bank of 
Canada (Kitcat Sc Attken). 

This list is not exhaustive. 
And others have, with equal 
determination, taken the differ- 
ent route of buying in or build- 
ing up their own talent — the 
prices being paid to recruit 
certain types of specialised 
experience in the City have 
become legendary. And there 
is some evidence of business 
being switched away from otter 
centres. In particular, the 
German and Swiss banks, which 
In the past have often tended 
to use Luxembourg as an inter- 
national banking centre, seem 
to be having some second 
thoughts. Deutsche Bank, for 
example, switched Eurobond 
business to Loudon while the 
Swiss Volks bank this year 
upgraded its London operation 
to a full branch and moved its 
capital market trading in from 
Luxembourg. 

There Is clearly an interest 
on the part of the UK authori- 
ties In maintaining London's 
international strengths. It is 
clear also, though, that the 
developments in the banking 
markets and the City revolu- 
tion are posing problems for 
regulators — Mr Peter Cooke 
of the Bank of England recently 
described the ' symptoms' of 
“supervisors' 1 twitch.” 

One point which is of o articu- 
lar relevance to foreign banks, 
though, is the issue : of 
reciprocity in financial services 
and mutual access to each 
ottert markets. U London is to 
remain open, the UK authori- 
ties have an interest in pressing 
as far as possible for equal 
access for British institutions 
elsewhere. 

There has, for example, been 
an argument going on over this 
issue between London and 
Tokyo, with the Bank of 
England reluctant for various 
reasons to accede to the desire 
of the big four Japanese securi- 
ties houses tO acquire h anking 

licences in Britain. . Trying to 
create a "level playing-field” 
may be one of the important 
preoccupations of Mr Cooke as 
he now concentrates his ener- 
gies on the international aspects 
of banking supervision. 


Foreign banks market share 


„ . £ million 

Sterl&ng Currency 

Deposits (%) Advances (%) Deposits (%) Advances (%) 

VA. batiks 12,982 < 6.4) 7,808 ( 6.2) 83,810 (17*) 24.091 (28.1)‘ 

Japanese banks 19,599 ( 5A) 3,878 ( 3.1) 151,721 (3L9) 23^21 (1AB) 

Other foreign 28,937 (14.3) 14,091 <1L2) r 140,592 ( 29i6 ) (2 9.7) 

Consortium banks U40 ( 0-9> .684 ( 0.5) . 13,385 ( 2.8) 6^09 < 2.7) 


54*388 (26A) 26,164 (2L0) 389,510 (8L9) 86,473 (72.1) 


Figures In brackets are percentages of toe total for all British' banks 

Source: Bank of EnglanO. Quantity Buffalo. (August 21 1MB) 
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Radical change fires uncertainty 




Gilt-Edged 
: Market 

JOHN MOORE 

“ OUR assessment of the 
OUrkfiVthe figures look reason* 
able. Markets are not indepen- 
dent any more, they axe inter, 
dependent as far as capital Hows 
are concerned. We hare to 
- VS. investment 

■ iJ* ? aarket eo*“s to 

* wt of t blood ba th. 
jThether the volume of trade 
iacraaaeg sufficiently for the 
. vSiew participantt jrematos to be 
• seen.”— British broker. 

The two views reflect the un- 
certainty surrounding the future 
5?? British Government 

sec uritie s market which, is 

undergoing its most radical 
series of structural changes for 
years. These changes have been 
Precipitated by the revolution 
taking place in London^ finan- 
cial community. • 

Following the deal between 
. the. Bntuh Government and the 
Stock Eschenge over the future 
operation of the securities mar- 
ket in London izi 198$ in which 
minimum scales of commission 
"Were to be dismantled on 
..securities transactions by the 
,. end :-pf 198$ . potential com- 
- rn ercfal pressures forced British 
■i securities firms to look for -'out- - 
; side capital. 

As numerous British firms 


groups, with a view to even- 
ttnal merger, major overseas - 
groups strengthened their grip 
on - the financial community in 
London, 

Una in turn led to other 
changes. The system in London 
in which brokers could act otfiy 
as agents and market makers 
or jobbers could .act only as 
principals, was forced to change 
as competitive . pressures 
loomed. Is order to compete 
the Stock Exchange concluded 
that a single capacity market 
was no longer supportable, 
given the new Competitive 
pressures. . „ ■„ ' 

The Stock E&Ghangb~detide<l 
that single capacity wouia dis- 
appear at the same time: as 
minimum commissions, were dis- - 
mantled— scheduled far ' " the 
autumn of 1988. ' 

In file early stages of the 
financial services r evolution two 
existing firms of market maker* 
in British Government securi- 


ties, Wedd Durlacher Hordaunt 
and Akroyd & Smithers. with 
around 40 per cent of the market 
each, -formed outside links. 
Wedd Durlacher is to merge 
with Barclay^ Bank, while 
Akroyd & Smithers is merging 
with Mercury International, the 
parent company of S. G. War* 
barge, the merchant bank, Mer- 
cury I* also grouping into its 
securities operations two stock- 
brokers, Mullens and Rowe & 
Pitman. 

A market dominated by just 
two market makers with several 
smaller firms operating to a 
much lesser extent is now to he 


given - the number of 
participants.’' 

At Drexel Burnham Lambert, 
Mr Roger Jospe, a senior execu- 
tive. vice president said: “In 
view of the size of the total 
market, the number of players, 
the competitive aspect, and the 
capital and investment that it 
calls for, we had to make' a 
judgment. It appears not to 
represent an adequate return 
on our proposed investment.” 

To operate in dealing in 
British Govemxnent securities 
— the gilt-edged market — the 
potential market makers wfll 
have to be members of the 


A market dominated by just two 
market makers with several 
firms operating to a much 
lesser extent is to be 
transformed by the participation 
of 29 market makers 


transformed by the participation 
of 29 market makers in British 
Government" securities, with at 
least 10. major UJS. investment 
and. financial groups playing a 
key role. 

Understandably there Is con- 
siderable nervousness about- the 
new str u ct ur e. Most potential 
market makers agree that there 


Mr- John Buteshire, chairman 
of Mercantile- House, which, has . 
built a giltudged primary dealer 
called Alexanders Lalng ft 
CroiCkaharik out of discount 
house and .stockbroking compo- 
nents said recently : “Fdr the 
first three years it 1* going to 
be very, unprofitable business to 
bein’’. 

Others Eke SchrOders, the 
British merchant bank,, and 
Drexel Burnham : Lambert the 
Ufi. securities house, after 
h»M»T interest decided not to 
become detiexs in the new 
market ' 

Mr Win Bischoff, chairman of \ 
Sehroders, said at the time the 

nmfc- nf- feiptami announced Hw . 

new participants in June this 
yean that he had hoped there 
would be half the number of 
participant*. “ We went in . 
nH ginaiiy on cer tain assump- 
tions. But we do not believe 
we -can meet these assumptions 


Stock yi-gcfrang p to Mi H iTft that 
regulatory controls can be 
maintained , 

According to - the- Stock 
Exchange, gilt-edged market 
makers are to be separately 
established as companies or 
partnerships with dedicated 
sterling capital in the UK, They 
wiB be expecced to deal only 


ing-rate or index linked securi- 
ties and-steriing money market 
instruments. makers 

can operate within a securities 
group and share in its common 
services arid personnel In a cost 
effective manner. - 
Other entities will form part 
of the gilt-edged structure. A 
new form of intermediary, 
familiar in the Ufi. securities 
market, is to be introduced in 
file UK and allowed to operate 
by fiie Bank of Wnglnnrt This 
1* the interdealer broker. 

- The toterdealer broker will 
provide dealing facilities be- 
tween file market makers in 
British Government securities.' 
Their activities wm be confined 
to inter-dealing in money 
market instruments and money 
broking. They win have to be 
separately capitalised entitles 
and the management staff 
wlD have to be separated from 
that of other . entities Within a 
securities * group. . This is 


GILTS MARKET PARTICIPANTS 


THE MARKET MAKERS 

Akroyd, Rowe 
Mullens ft Co.' 

Alexanders, Lalng lc 
Crtzfckshank. 

Bank of America. '; ■ 

Barclays de Zoete Wedd. 
Baring; Wilson ft Watford. 
BT Guts. 

Cder Allen HoUtan> ; 
Chase. Laurie ft Simon. 
Citicorp Scrimgeour Vickers. 
County Holdings Group (Nrt- 
.ional Westminster Bank). 
CSFB (GOts). 


«■ r..r. . Gfiwrzxu ■ 


Securities (UK). 

Greetiwelt Montagn Gilt* 

Edged. 

HH1 Samuel Wood Mackenzie 
(Sterling Debt). 

Heart Govett Sterling Bonds. 
Janies Capel Gilts. 

Klein wort. Grieveson, 
Charieswortli. 
lioyds Bank Group. 

■ Memo Lymh, Giles ft' 

' CreSEweB. . 

- Metoef/ShcarMn Lehman. 
Morgan Grenfell Government 
Securities. 


— — i'ta'-'i' v:.- 

Morgan Guaranty Gitts. 
Orion Rival Bank/Xtteatft^ 

• Afiken. * * - • 

Phflllps ft Drew MoaWfale. 
Joint venftfre between Prw- 
- dential-Baeh and CUve 
Discount. 

Satoman Brothers UK. 

Union Discount Securities. 

THE INTER-DEAIEK 
BROKERS 

CStariee Fulton (1DB). ' 
Garttt GOts. 

Malm, Nugent International 
(GOts). 

Fundamental ft Marshall 
Brokers. 


Tullett and Tokyo (Gilts), 
w miama . Cooke, Lott and 
” Klssack. ’ '■ " 

STOC K E ki iti AN ms 
MONEY BROKERS 
Cazenove Money Broken: 
Hoare Govett 
(Money broking). 

James Capel Mimey Broking; 
King ft Shaxson 
(Securities). 

Lizard Brothers ft Co. 

LH (Money Broken). 

P-B Securities Money 
Brokers. 

Rowe ft Pitman Money 
Broking; 

Sheppards Hoaeybrokexs. 


Corsetry removed layer by layer 


Discount Houses 

'- JOHN MAKINSON ’ 


IF ANY comer of the City of 
London has retained a reputa- 
tion for short working days, Jong 
lunches and lmperviousneffi to 
chang e, it is the ' London dis- 
count market 

The market itself has never 
been sure whether to cultivate 
or resent that image. The for- 
mal constraining relation- 
ship between the Bank of 
England and the discount 
houses has discouraged entre- 
preneurialism within the market 
while providing the hou s es-- 
over- time— with . a - secure 

enough livelihood. . 

But the Bank’s corsetry is 
now being removed layer by 
layer, leaving the market with 
unimagin ed opportunities and 
a vulnerability with which it is 
by no ait 1 ? 1 * 1 f amilia r. 

A cosy relationship has until 
Dow- suited both -the Ba nk and 
the discount houses. Rather 
than deal directly with the 
iv a-oirin g system, .the Bank has 
preferred to buy and soil MM 
through the discount market 
which is, because of the rela* 
lively small size of it* members, 
thoroughly dependent, .on the 
Bank tor its livelihood. 

The houses have therefore 
been obliged to deal with the 
Rank on . its OW& tfflllft i&: 
return tor Which the Bank has 
granted the houses various 
privileges— notably exclusive 
access to its “discount window”, 
and a tadt guarantee that 
struggling ' houses wiH be 
supported- 

That relationship Rill not 
change ayemighL For -the time 
being at least, the Bank will 
have direct dealings . only with 
the . discount houses and will 
lend support. But; just as the 
Bank's relationship with the 
gilt-edged Jobbers is being 
recast by the- introduction, of 
gilt-edged jobbers is being 
recast - by the introduction of 


gilt-edged market-makers, so 
the move towards a fixed- 
interest market modelled on 
U.S.- lines will erode the pri- 
vileged status of the discount 
houses. 

As the distinction between 
short-term money market instru- 
ments and Government bonds 
becomes more blurred, the Bank 
will permitthe discount houses 
to become active- tor fire term 
markets while the gilt-edged 
market-makers extend in the 


smaller houses, which have on 
■occasion been driven to take, 
imprudent principal’s risks in 
order to keep up. It - was just 
such a risk— in the gilt-edged 
market — which almost destroyed 
Smith St Aubyn in 1982. 

The Bank has responded to 
.file organic and environmental 
pressures for change by 
encouraging mergers and take- 
overs within the discount 
market as well as by allowing 
the houses access to outside 


Diversification may help improve 
the quality of earnings and 
provide a hedge against the 
consequences of rising interest 
rates, but it also takes the 
houses into unfamiliar territory. 


opposite direction towards bill 
business. 

But while tike international- 
isation fidd deregulation of Lon- 
don’s markets may be the pri«»e 
forces far change in the dis- 
count market, it is most unfikely 
that thfr houses could have 
earned bn as before even in a 
regulated environment . 

- Over the past decade the dis- 
count .market has clearly 
separated the men from the 
boys. The largest bouses— Union 
and Garrard ft National — have 
grown to represent roughly. 50 
per cent of the market’s overall 
ca parity. While the smaller mem- 
bers have diversified, merged or 
fibrtUtfL - • 

The reason for this is straight- 
forward: It is no more costly for 
a house . to execute a single 
transaction ofi o ElOm < than a 
transaction of £100,000. Con- 
sequently, - fhwe houses which 
sport a capital base large enough 
to support the larger trans- 
actions have been more profit- 
able than the smaller houses. 

This has -strengthened their 
capital base still further and so 
widened the gap with the 


capiatl (In the past they had 
been permitted to raise funds in 
the stock market only when 
threatened with failure or in 
order to fund diversification ) . 

The change of tune became 
evident in February last year 
when the Bank sanctioned the 
purchase tor £29m of Alexan- 
ders Discount, a medium-sized 
house; by Mercantile House^the 
UK financial services group. A 
few months later. Mercantile 
added another discount house — 
JesseL Toynbee ft GiDett— to Its 
collectua of subsidiaries. - 

Since then the entry barriers 
have fallen thick and fast. Both 
Union Discount and Cater Allen 
have bolstered their capital 
bases through rights issues, 
while two of the smaller mem- 
have been bought by foreigners; 

, Citicorp ■' acquired Seccombe 
Marshall and Campion for £7m, 
while Barque Beige bought 
Gerald Quin Cope for a more 
modest £2JLm. Prudential 
Bache, meanwhile, has acquired 
a oae-tfcird interest in Clive 
Discount 

The London Discount Market 
Association, once 13-strong, now 


counts only 10 members in its 
. ranks, while tha number of 
independent houses has nar- 
rowed to a handful Union, 
Gerrard and Cater are 
probably big enough to look 
after themselves, but Smith St 
Aubyn and King and Shaxson 
would almost certainly look 
favourably on any takeover 
approach. 

The independent houses are 
now formulating their 
strategic*- Gerrard, Union and 
Cater have all been granted 
licences as gilt-edged market- 
makers (Gerrard first entered 
into a joint venture with 
brokers James Capel and then 
dropped the idea) and are 
reckoned to have adequate 
capital tat the purpose. 

Cater, traditionally the most 
adventurous of the houses, 
already fund management 
interests and recently diversi- 
fied into insurance underwrit- 
ing through the acquisition of 
a Lloyd’s agency from Sedgwick 
Group. Gerrard, meanwhile, has 
acquired control of a s fa ea bl e 
commodity broker, Intercom- 
modi ty. 

Discount houses are no 
strangers to risk — it is Impos- 
sible tor them to make money 
- when short-term interest rates 
are rising sharply and their 
*awiing g records are notori- 
ously volatile— but they are 
visibly apprehensive about the 
new risks they are being asked 
to shoulder. 

Participation in the gilt- 
edged market, while a natural 
t hn+ns-K m of their present 
activities, is a mixed b le ssi ng . 
Compared with their larger and 
international competitors, they 
may be short of market inf or 
■iiiation (particularly about 
dollar-based markets) and file 
Strength of their distribution 
network has yet to be tested. 

Diversification may help to 
improve the quality of e ar nin gs 
and provide a hedge against fire 
consequences iff rising interest 
rates, but it also brings the 
houses into unfamiliar areas of 
activity. The lunches, not sur- 
prisingly, are becoming shorter 
and the days longer. 



designed to ensure that conflicts 
of interest are avoided. 

Six inter-dealer brokers in- 
tend to participate in the new 
market and again the potential 
co mp et itiv e p r ess u re have led 
others to withdraw before they 
even put in their application for 
approval 

R. P. Martin, a money broker 
-which was intending to apply 
for inter-dealing broking status 
in the new market said rhaf it 
had decided not to submit a 
formal application to the Rank 
of England. “ It is going to be 
a crowded market,” they said at 
the time of the announcement 
of the future participants in 
August this year. "There will 
be room for only a few players 
and we wish them the best of 
lock- We looked at the situa- 
tion very carefully, but we 
decided that it was not worth 
walking the fall route.” 

Other inter-dealer brokers 
feel that the market will only 
be able 'to support four dealers 
at most. 

The other .components of the 
British Government securities 
market are the Stock Exchange 
money brokers. In the new 
market there are to be nine 
participants. Stock Exchange 
money brokers will be Inter- 
mediaries tor regulated stock 
borrowing and lauding to facili 
tats liquidity In the gilt-edged 
market and other securities and 
they, like all the other partici- 
pants In the new market, have 
had to demonstrate a future 


of England. 

Moreover, Che Bank appears 
to be relaxed about ownership 
of Stock Exchange money 
broker with a market maker or 
a new integrated securities firm 
offering both agency and 
nzincmal services. 

In~ spite of file fears that 
there will be a bloodbath in the 
market, the Bank of England, 
fiie Stock Exchange and the 
Government are reluctant to 
intervene in curbing fiie num- 
ber of participants in the new 
gilt-edged market They prefer 
that market forces take their 
tnti and establish the right 
number. 

However, as one British 
banker observed: “What they 
do not realise is that it is highly 
unlikely that finds will with- 
drew once they have got a 
place, as it will mean too much 
loss of face. They wm just 
shoulder the losses.” 


HOW WE GO ABOUT MATTERS OF INNOVATION. 


Our approach calls for solving 
the most intricate problems of 
financing with a generous dash 
of inventiveness and flexibility. 
This is a quality Our clients 
clearly appreciate; along with 
our effectiveness at home and 
abroad. Possibly one reason why 
we ramie high in the German 
banking world today. 
Norddeutsche Landesbank is 
the 8th hugest bank in West 
Germany and one of the top 


hundred in the world. It is a 
public law credit institution 
owned by the Federal State of 
Lower Saxony and the Lower 
Saxonian Savings Banks. 

These owners guarantee all lia- 
bilities of the bank on a joint 
and several baas. Norddeutsche 
Landesbank is a universal hank 
participating fully in all sectors 
of the domestic and interna- 
tional banking field. Our group 
total assets in 1984 came to 88.1 


Billion DM. Our subsidiary in 
Luxemboutg and our London 
branch provide two interna- 
tional operating bases that ena- 
ble us to look after business 
interests right on the spot 


NORDfLB NORD/LB NORO/CB 

Gconttiuzl Imdoa Lmticb o ui iSA. 

3000 Hannover 1 20. Ironmonger Unc 2fc Roofed Aden 
IcL 0311/] 03-0 London EC 2V BEY L-1140 Unxmbooix 
Dies 9216-20 TH. 01/6001721 TcL 4723911 

Bw* 21030* Telex 884882 “Wex 2263 

nordib 

NORDDEUTSCHE LANDESBANK 
GIROZENTRALE 




TO UNDERSTAND HOW YOUR 
MARKET MOVES. 

GO WITH THE BANK THAT DOES. 

For the past 60 years, wa have been building and solidifying our position 
throughout the world. In every mate werve entered we have got to knew the precise 
nature ofitsmovementand operations. 

Now with some 370 offices throughout the world — in 14 countries outside our 
home country Israel we have a thorough understanding of each marketplace 

This knowledge and experience enables us to understand our clients markets 
and potential And to offer them sound advice and expert service according to their 
business needs ^ 

In Britain our branches in the major commercial centres the ‘City the West 
End and Manchester provide the kind of imaginative financing, trade packages and 
foreign exchange dealings demanded by customers intent on sound business growth. 

Vfete succeeded by moving with the times in all our markets And we're abank 
that beeves nothing breeds success like success 


Bank Hapoalims. 

Better nnderstancBng means better business. 
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City alliances 


STOCKBROKER (S) OR 

JOBBER (J) 

T-ainp £ Croickshank 
LanrieWilbanfc (S) (+ 

Slmoo & Coates 

L Messel (S ) 

Montague LoebI Stanley (S) 


FINANCIAL INSTTniTlON/ 
BANK 


Profile: NatWest Investment Bank 


Mercantile House 
Chase Manhattan 


HOLDING 

(£30m) (plans 180%) 




Shearson Lehman 
Save & Prosper 


STOCKBROKER (S) OR 
JOBBER (J) 

Afcroyd & Smith era (jj~ 


Akroyd & Smithere (J) 4- 
Rowe & Pitman (S) and 

M aliens (S) 

Bnckmaster fc M mm 
Capel-Cme Myers (S) 
ISeies Capel (S) 


financial institution/ 

BANK 

Mercury International Group 

(Warburg) 

Mercury International Group 
(Warburg) 


HOLDING 
29.9% (£41m) 


Market capital of £35Qm 


County Btegood (J) 
Fielding, Newsop-Smith (S)" 


Gateway & Pearson (S) 

■ W.. Green well (S) 

Grfeywon Grant (S) 

Henderson Crasth waite (S) 

(Far East) 

Hesre Govett (S) 


Credit-Sufese 

Grindlays Holdings 

Hong Kong and Shanghai 

Banking Group 

National Westminster 
Nat West (County Bank 
subsidiary) 



Samuel Montagu <E®%) 

Klelnwort Benson 

Baring Brothers 


23.8% 

29-9% (plans 100 %) 

29-9% (£25m) (plans 100%) 


Pammtre Gordon (S) 
Fember & Boyle (S) 
Phillips & Drew (S) 

Pinchln Denny (J) 

Qnflter Goodteon (S) 

Rowe & Pitman (S) 
Sheppards &. Chase (S) 

Simon & Coates (S) . (see 
Laurie Mflbank) 

Smith Brothers (J) 


NCNB Cnrp 

Morgan Grenfell 

Union Bank of Switzeriand 

Morgan Grenfefl 

Skandia 

Merenry In t erna t ional Gronp 
BAH Group 


5.0% 

(taking ioe% later in 

1986) 

4.0% (plans 100%) 

29.9% (plana 100%) 

29.9% (plans 108%) 

29.9% 

29.9% <£16-2m) 

29J% (plans 199%) 


Determined to weld 


tightly knit group 


29-9% 

5.0% (plans 100%) 


29.9% (plans 100%) 
29.9% (plans 100%) 
5.0% (plans 100%) 
77% 


Smith Brothers (J) 

Strauss Turnbull (S) 

Vickers da Costa (S) (merged 
with Scrimgeonr Kemp-Gee) 
Wedd PnTlacher Mordaunt (J) 
Wood Mackenzie (S) 
de Zoete & Bevan (S) 


N. M. Rothschild (through 

Smith Bros 

N. M. Rothschild 

Hmuferos 

Citicorp 


29.9% (£&5m) 


Security Pacific 


29.9% (£8.1 m) 


BarclayE Merchant Bank 
Hill Samuel 

Barclays Merchant Bank 
Barclays Wedd Dmiacher & 
de Zoete 


_ 

29.9% (£20.0m) + 80% Far 
East 

~29j%~(£30m) (plans 75%f 

29.9% (£5 An) 

5.0% (plans 75%) 


Source: Nod Aimxtnder Axaadatoa 


Build up in tension towards Big Bang 


City Revolution 


BARRY RILEY 


THERE is now just one year 
to go to the “ Big Bang." The 
restructuring of Stoat: Ex- 
change commission scales and 
trading systems is scheduled for 
sometime in October 19S6. This 
means that the City of London 
is two-thirds of the way through 
the transition period which be* 
gan when the historic deal 
between the Stock Exchange 
and Ur Cecil Parkinson was 
struck in the summer of 1983. 

The first year of that period 
was dominated by the scramble 
for partners as the existing 
major broking and jobbing 
firms within the Stock Exchange 
sought links with powerful out- 
side institutions. 

Increasingly the second year 
has been characterised by the 
shifting of individual people, 
as firms have sought to fill gaps 
or as practitioners (sometimes 
moving in whole teams) have 
looked for more promising or 
more remunerative niches. 

In the final year there is 
bound to be a build-up of ten- 
sion as securities firms complete 
their reorganisations and install 
their new trading technology 


but are unable to complete the 
transition to the new dual 
capacity trading systems. 

A key date will be next Apr 1 ' 
1, when Stock Exchange mem- 
ber firms will be permitted to 
finalise their financial recon- 
structions (so that they can be 
owned as to 100 per cent by 
outside institutions rather than 
as to a maximum 29.9 per cent 
as at present). An uncomfort- 
able six months will follow, 
during which there are likedy 
to be many accusations that 
firms have jumped the gun. 

It would be surprising if 
everything went absolutely 
smoothly, because this is a truly 
remarkable exercise in deregu- 
lation. The London Stock Ex- 
change has beep closed to banks 
for many years, but now it is 
being opened up to a very large 
number of British and foreign 
banks and securities bouses, on 
condition that broadly similar 
opportunities are open to British 
firms on tdxe various overseas 
capital markets— a rule that the 
Japanese have so far fallen foul 
of. 

The transition from protected 
market to international free-for- 
all promises to be traumatic. 
And the sheer prosperity of the 
London securities markets in 
the past few years could make 
the changeover still more pain- 
ful. Brokers have been trading 
at high volumes with the con- 


tinuing benefit of the fixed 
scale of commissions. Abruptly, 
In a year's time, those rates of 
commission will become negot- 
iable. They wkl tumble, espec- 
ially in the gilt-edged market 
But for the time being; very 
large profits are being made 
and correspondingly inflated 
personal incomes are being 
paid. Big sums are being offered 
to lure key personnel from one 
firm to another. 


These payments come on top 
the very large sums winch 


of the very large sums which 
have already been co mmi tted by 
many banks to purchase the 
goodwill of stock market firms, 
and the substantial further 
amounts which will be re- 
quired to set them up in larger, 
more modern premises and in- 
stall new technology. 


Expressed concern 


of a prospectus in which certain 
individuals are a key compon- 
ent can quite rapidly lose those 
individuals to its competitors." 

However, it is arguable that 
the Bank of England itself has 
encouraged some of this bid- 
ding for the limited pool of 
skilled labour in the securities 
markets, for instance by licens- 
ing as many as 29 market 
makers for the new-style gilt- 
edged market. 

Most of these contenders had 
little or no existing capability 
in tiie gilt-edged market, and 
although in some cases person- 
nel could be switched from 
comparable operations else- 
where— such as the Eurobond 
market — most of them were 
bound to call In headhunting 
firms to help complete their 
line-ups of gilt-edged traders 
and salesmen. 


economics of their securities 
market operations. 


There Is thus a danger that 
the normal rules of business 
will not apply; that many 
participants in the new-style 
markets will be content to make 
losses for extended periods, and 
that excessive competition will 
not drive tbe weaker per- 
formers out of business. So long 
as they are backed by wealthy 
and Indulgent parents. 


Banks which have paid high 
prices to secure a stake In the 
existing market place are 
forced, however, to take a more 
positive view. It will be tough 
to begin with, they agree, but 
good firms will survive and then 
prosper — the pattern of the 
New York markets after the 
switch to negotiable commis- 
sions there in 1975. 

All of these contenders admit 


Different tactics 


that a good many new group- 
ings win in due course fall by 
the wayside. But each one 
claims that it will be among the 
survivors. 

According to one investment 
banker who has been closely 
concerned with the City Revo- 
lution the apparently risky, 
free-spending approach of many 
banks can be explained by the 
Theory of the Strategic Impera- 
tive. This is tbe chance of a 
lifetime for the big British and 
American banks to get into the 
London stock market, one of the 
world’s biggest For regula- 
tory reasons, the same oppor- 
tunity does not exist in New 
York or Tokyo. The basks 
must jump through the window 
now In London, according to the 
theory, or run the risk that it 
will be slammed shut again. 

Will fortune favour the brave, 
or those who watch and wait ? 
In a year’s time the answer will 
start to emerge. 


Recently the City merry-go- 
round was attacked by the 
deputy governor of the Bank of 
England, Mr Kit McMahon, who 
expressed concern that things 
might have “gone too far in 
the City transfer market’’ Tbe 
cost base was being pushed up, 
and as a regulator Mr McMahon 
was also worried that the 
stability of staffing of firms was 
at risk. 


He said: “It is worrying that 
a firm authorised to carry out 
a financial business on the basis 


In opening up tbe London 
Stock Exchange, the British 
authorities have unleashed 
some very powerful farces. 
Major international banks can 
afford to spend sums like £50m 
Or £100m without a great deal 
of concern (and indeed they 
have failed even to disclose the 
sums to their shareholders in 
many cases). 

They usually regard such 
investments as long-term stake 
money and are not greatly con- 
cerned with tbe short-term 


In the circumstances, 
different banks have adopted 
widely different tactics. 
Barclays has bought heavily 
into two of the biggest braking 
and jobbing firms, but Lloyds Is 
building a modest operation 
from scratch. Security Pacific 
and Citibank are big players in 
the City Revolution, but other 
major TJJS. banks such as Manu- 
facturers Hanover are staying 
well dear. 

Not surprisingly, different 
bankers are expressing different 
views about the aftermath of 
tbe Big Bang. Those not at 
present involved in the London 
securities markets are happily 
predicting a bloodbath — and 
some of them, perhaps, are 
looking forward to being able 
to pick up people and firms 
cheaply in 1987 and later. 


MR CHARLES VILLIERS, chief 
executive of NatWest Invest- 
ment Bask (NWTB or Enwib}. 
regards it as part of his job 
to ensure that UK financial 
groups challenge tbe grow- 
ing do minanc e of UJ3. and Japa- 
ns s*» institutions on the world 
markets. 

And with Enwib, he leads one 
of the more powerful groups 
to have emerged from tbe City 
Revolution. Formed only a 
month ago by Britain's second 
largest clearing bank, Enwib 
will have capital of £3 00 m, and 
will combine the capital mar- 
kets, merchant banking and 
investment activities of the 
National Westminster Bank 
group. That includes County 
Bank. NatWestis merchant bank- 
ing subsidiary, as well as stock- 
brokers Fielding New son-Smith 
and jobbers County Bisgood 
which NatWest is in the process 
of acquiring. There will also 
be the gilt-edged dealing opera- 
tion that NatWest is forming. 

Mr Yilliers, who formerly 
headed County Bank, is deter- 
mined to weld Enwib into a 
tightly knit group, where every- 
body shares “ a common vision,” 
and where the most is made of 
both the strength of a large 
clearing bank, and the entre- 
preneurship of an investment 
bank. 

“ We want to remain an 
independent flexible operation, 
but co-ordinate things in a way 
so that we can use the muscle 
of the NatWest group” he says. 

Whether be succeeds in 
bridging what many have called 
“the culture gap” in the City 
will be a key to Enwib’s success. 
But he intends to get the best 
of both worlds by using the 
County Bank name on products 
which demand flair, and the 
NatWest name where capital 
weight wins through, as with 
the underwriting of large debt 
issues. 

Enwib 's services will be 
aimed largely at corporate and 
Government clients. But It is 
also intended to be the vehicle 
for NatWestis planned entry 
into the retail investment 
market 

Although plans are not firm 
at this stage, the idea is to 
develop a financial advisory and 
broking service that can be 
marketed to NatWestis huge 
customer base through its 3,000- 
strong branch network. 

At the moment NatWest 
receives hundreds of thousands 





Mr Charles VUllers, chief 
executive of NatWest Invest- 
ment Bank, is keen that every- 
body in the group should - 
share “a common vision” as ■ 
they face up to chaUetige UJ3. * 
and Japanese d omina tion of; 
world markets 


of investment inquiries mid 
instructions from customers, - 
but refers them an to other 
stockbrokers. 

It it could only retain a 
fraction of that amount for 
Enwib, it would be well on the 
way to having a sizeable stock? 
broking business. “It will take 
time for people's habits' to 
change,” said Mr Vllliers. “But 
when they do, we shall have the 
network in place.” 

Overseas, it is Intended that 
Enwib shall be active on Japan 
and tiie UJSL. though it faces 
regulatory hurdles In both 
markets because of restrictions 
on the combination of commer- 
cial and investment banking. 


Enwib is hoping for a securi- 
ties licence tn Tokyo. In New. 
York, County Bank has already! 
lodged an application for a' 
broking licence, hoping to ex- 
ploit an apparent gap in the; 
law. 


None of this ensures that 
Enwib will be able to take on 
the large X7S. and Japanese 
groups, some of which will be 
several times its size, but its 
chances are better than most ' 


David LascelXes 
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The Australia & New Zealand . 
Banking Group with, its acquisition of the 
UK based Griia<2^ Bank, ha§ . ! ■ 
established a fourudable presence on the 
mternaticgaal ^nidiPg scene wkh group 
assets of USpSO.&U&in. ‘ 

An asset basetb.#^5ans thegjobe 
■with over f#60 bmoches" and offices ' ' 
in. 45 countries, the ANZ Group 

in the ideal to assist corporations 

with- their particular domestic and inter- 
national hnat^^equireinents. 

Both ANZ.and Grindlays have s . ■ 
extensive experiente iji international ■ 
finance and related services, each with 
over 150 yeajcsea^seridnceL-.- • 

" This new foae r Ss ^Eaffed with 


So, 0 yodf« 2 .JodSSi% far 


* '■ strength, flexibility ^d'prafessiortalikm 
to hand le ycur.laanking requirements, 
.you can’t gopast ANZ and Grindlays. . - ' , 
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The new farce in International 


FINANCIAL TIMES 


SURVEYS 


1986 


Amongst the surveys planned for next year, it is proposed to publish the following on Banking 
and related subjects. These are in addition to the normal programme of surveys on Banking 
and Finance in particular countries. 


January 

February 


INVEST IN BRITAIN 


COUNTERTRADING 


March 


INTERNATIONAL CAPITAL 
MARKETS 


April 

May 


WORLD BANKING 


June 


-September 


FOREIGN EXCHANGE 
CORPORATE FINANCE 
WORLD ECONOMY 


October 


UK BANKING 


November 


INTERNATIONAL FUND 
MANAGEMENT 


December 


EAST WEST TRADE 


For further details of advertising rates and to reserve a copy of the editorial synopsis (which 
is normally available up to 3 months before publication date) please contact! 

Nigel Pullman, Financial Times, 10 Cannon Street, London EC4P4BY 


riNANCIAtTIMES 


EUROPE’S BUSINESS NEWSPAPER 


^Publication dates are subject to change at the discretion of the Editor. 
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INTERNATIONAL BONDS 


Buoyant market for floaters 


FU/ATEnS are what Eurobond in- 
vestors want to boy at the moment 
Issues last week in dollare, sterling, 
yen and D-Marks all met " good re- 
ceptions, and it lpoks fikely that 
mote deals will come. this week, 
writes Maggie Utiy in 
K is the usual story in which in- 
vestors, such as banks, find that 
their assets are melting away and 


EURODOLLAR yield indices 
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EURONOTES AND CREDITS 


Quebec Province blazes trail 
with Canadian dollar MOF 


By Jonathan Carr in Frankfurt 


FAG, KngcJKschcr Georg Schaf- 
er, the family-controlled West 
Goman concern which is one of 
Europe’s top bearings mamriac- 
tnrere, plans to make its firat- 
evcr public share issue later tM* 


THE PROVINCE of Quebec, con- 
tinuing the current spate of refinan- 
cings of old bans to get the cheaper 
terms now available, is breaking 
new ground with what is believed to 
be the first multi-option facility 


TwiwiBh by SI 50m each year from 
the end of the sixth. 


(MOF) to be denominated in Cana- 
dian dollars, writes Alexander M- 


gas 


Sounx.AIBD 


1 "•■•Hi.# J^. 7 , 


fered rate (Libor). 

like Citicorp, Wells Fargo 
branched a deal paying interest at 
22n basis points over one nvwt>» 
London interbank bid rate (libad). 
These monthly ftringn could be-* 
wane a trend among Eurodollar 


r • ‘ • YL - W • 1 iVi* 4 ■ •'» l if* £ VJ 


above issue price as Sainmnn 
Brothers, the lead manager, was 
said to be squeezing th e^ shorts. 
Qcedit Suisse Krst Boston decided 
to withdraw from the co-manage- 
ment group. 

The second borr o wer in the JEur 




would be set at a rate of UK pel 
cent 

That was seen as a smart move 
since it removes uncertainty for in- 
vestors, when many are expecting 
Interest rates to fair before the is- 
sue doses: This doubt may have de- 


14 per cent coupon for its issue and 
it will be a brave or foolish borrow- 
er who tries to gp much betow that 
In the Swiss franc foreign bond 
market, new issue yields are defi- 
nitely dftswmding although the sec- 
ondary market is only slightly firm- 
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curve to stay positive. 

Credit Commercial de France has 
got down to a fine art the Idea of 
floaters with warrants to buy a 
straight bond in anntfw currenc y. 
It seems to be the only bank, 
though, which h** founds counter- 
party for the swap an the : straight 
bonds. As a result, CCF has bad a 
monopoly on the issues,. launching 
another successful one last week. It 
was the first to give investors a play 
on the D-Mark, firing the exchange, 
rate at DM 1L575 to the dollar. 

Fixed rate Eurodollar bands were 
confined to a narrow trading range 
last week* in tandem with the New 
York bond market The outlook is 
even more uncertain than usual 
and only one deal was launched last 
weds - for Nippon Credit Bank. 
Even this, despite befog considered 
correctly priced, did not -find an 
gnthn«iii<Hn response. — 

Activity was s een in foe recent 
Washington Past issue. Thurparity*. 


first, is French. Caisse Natkmale 
des TH&nmmunicatlons launched 
two yen issues on Friday - a floater 
led by Doiwa Europe and a straight 
under .Nomura Intern attonaT a man-' 
agement The floater proved the 
more dearable -of foe two and 
traded dose to its issue price of 
100J0. 

Premium pricings for floaters are 

hummin g nrarmtiifng nt w fmihifm m 

foe Eurdxmd mariuet as lead man- 
agers tty to find new ways to pare 
the commissions. 

Infoe Earosferimg market, Bank 
of Nova Scotia also chose a pre- 
mium pricing of ItHUO for its floa- 
ter wifo oommisaons at .16 basis 
points. The bands traded around 
100.03, reflecting- good demand, and 
giving lead managpr Satwnpi Mon- 
tagu a reason to celebrate. 

Most recent budding society to 
came to foe market is foe Britannia 
-'surety a name to appeal to Euro- 
pean Investors. As in the other 
deals, .foe first coupon cannot be 


foe narifor building society 
and these could pick up as their 
coupons are fixed. The HaKfa* is to 
fix its rate today. 

Commerzbank showed how 
strong demand is for D-Mark float- 
ers when its DM 500m issue, the on- 
ly one scheduled for October, was 
trading more ftun 30 Tmriw points 
above its par issue price. 

So far foe record D-Mark October 
Mterriar has not done too much 
damage to the market, although the 
two fixed rate deals were moving 
slowly at first. Now that borrow er s' 
names are not revealed at foe 
beginning of the month investors 
are in a quandary as to whether to 
buy foe first issues or save them- 
selves for deals later in the month. 

Coca-Cola is a name investors 
love, and despite syndicate books 
groaning with expensive-to-fond 
New Tfodand .dollar paper, Morgan 
Guaranty was able to syndicate a 
NZS50m issue successfully. 

Austrafiap dollar bonds are prov- 


pieked up and new issues are gen- 
erally meeting a good reception. 

Last but not least, the new Euro- 
Bra bond market got off to a flying 
start with an issue for foe European 
Investment Bank which ended the 
week around 99%, well inside foe 
1% per cent fees. 

• New international bond issues in 
the first nine months of this year to- 
talled SUflibn, according to statis- 
tics c ompile d fay foe Eurobond Let- 
ter and JDD Information services. 
That already exceeds the amount 
raised in 1984. US. borrowers have 
taken dose to 22 per cent of foe 
money, with the Japanese taking 13 
percent 

The biggest single borrower was 
the World Bank, which raised 
$8.27bn. Credit Suisse First Boston 
heads the league table of Eurobond 
book runners, while the top per- 
forming b ond fond, out of 130 sur- 
veyed, is Boyal Trust International, 
a multi-currency fund, wifo a nine- 
month rwtom pf per cent 


A nominal DM 80m tt3a7m)of 
the company’s DM Iran brae 
capital wul be made available in 
the form of bearer shares with 
voting rights - stiD leaving the 
Schafer fondly with a comfort- 
able majority. 

No issue price has been an- 
nounced, but it Is felt that the 
shares win-be aggressively priced 
given the general buoyancy of 
the stock market and the compa- 
ny’s improved results. 

FAG, Kngdfischer, founded 
112 years ago, boosted world 
group net profits last year to DM 
119m bom DM 25m, on turnov er 
up by 15J per cent to nearly DM 
2An. 

Besides its key strength in 
makfog ball, ralfer and needle 
bearing*, the company has been 
diversifying Into measuring in- 
struments p wM fl n 
# Bertelsmann, dm write con- 
cern, dans to make its long- 
awaited fisting of "Gemns- 
scheine” (profit during certifi- 
cates) with a nominal vahae id 
DM 330m on leading West Ger- 
man stock exchanges next 
March. 

So far the certificates, held 
mostly by c urren t and former 
employees of Bertelsmann, have 
been traded only within the 
group. They command a price of 
around DM SO per ce rtifi ca t e, 
and in recent years the company 
1 mm been paying w mum i interest 
of up to 15 percent. 

Holders of the certificates do 
not have voting rights, and there 
is no sign that Bertelsmann will 
be making any foil puhlie share 
issue In foe foreseeable future. 


dian dollars, writes Alexander N5- 
coD in London. 

Its CS750m 10-year deal, replac- 
ing a loan signed in 1981 compris- 
ing CS500m and £250m. was 
launched at the weekend by the 
Mootreatbased National Bank of 
Canada, with Bank of Nova Scotia 
and Canadian units of Bank of 
Tokyo, Chase Manhattan, Credit 
Lyonnais and Citibank. 

It consists of a lender panel facil- 
ity for mnlti-cnrrency short-term 
advances and Euronotes, backed by 
a revolving credit providing the bor- 
rower with no less than she interest 
rate choices in Canadian dollars, 
prime rate flat, or a quarter-point 
margin - rising to % after four 
years - over bankers’ acceptances 
or London interbank offered rates 
(Libor); in UJ3. dollars, prime rate 
or % above CD rates, rising to %, or 
% above Libor, rising to %. 

Quebec will pay an 8 basis point 
foe on undrawn commitments, a 2 
basis point facility foe, participation 
foes of up to 7K basis points and 8% 
basis point utilisation foe if foe 
credit is more than half drawn. The 
total amount of the facility will di- 


Mexico’s earthquakes and its sub- 
sequent deferral of loan payments 
have not helped unconventional at- 
tempts by foe country’s banks to 
convert interbank deposits into 
longer-term commitments from 
their foreign correspondent banks. 
Arrangements to roll over S5bn of 
interbank deposits, which were at 
the centre of foe turmoil when the 
debt crisis broke in 1982, technical- 
ly expire at the end of this year -al- 
though it is naturally expected that 
banks will maintain thftm. 

One of several efforts to put them 
on a more solid footing, with foe 
Kto«apng of foe Mexican Finance 
Ministry, has been mounted fay 
Banco IntemadonaL It is seeking 
to replace about a quarter of its de- 
posits with a $50m four-year facility 
under winch it would issue short- 
term notes, guaranteed by the Lon- 
don branch of First Interstate Bank 
of California. Total cost to the bor- 
rower would be about 85 basis 
points above Libor. 

The deal was about one-third sub- 
scribed before the earthquakes, but 
initial enthusiasm has inevitably 
beat replaced by caution as the lat- 
est developments are assessed. 

Clearly, such deals could be at- 
tractive to borrowers, since they po- 
tentially reduce costs, and to lend- 


ers, since they may cany account- 
ing benefits and could create short- 
term and saleable assets if Mexico’s 
finanring riimata Improves. Banks, 

accepting that their money is likely 
to be tied up for some tune, may at 
least welcome the re pl ac ement of 
ad hoc rollover arrangements. 

Banco National de Mexico re- 
cently launched a similar SlOOm 
commercial paper facility in the 
U.S^ with the guarantee of an in- 
surance company. Another deal is 
also believed to be in the pipeline. 

Elsewhere, Hungary’s S400xnloan 
package, launched last week, is un- 
derstood to be going well with the 
management group expected to be 
completed this week. ENEL, the 
Italian state electricity concern, has 
signed a 8200m seven-year 
refinancing loan in the US. with 20 

hwtilrq inpWing J. H unr y SchlT)der 
Bank and Trust, and is also refinan- 
cing another S175m loan through 
Manhattan over ei ght years 
at 45 basis points over US. CD 
rates. 


Credit Suisse First Boston is ar- 
ranging a SlOOm five-year revolving 
credit for Portland General Electric, 
of Oregon, and a $50m revolving 
and Euronote facility for Lear Sieg- 
lar. The Kingdom of Spain is under- 
stood to be considering a Euroyen 
borrowing, but may opt instead to 
raise domestic yen. 


Mohawk Data sale reduces debt 


BY LOUISE KEHOE M SAN FRANCISCO 


MOHAWK Date Sciences, the fi- 
nancially-troubled New Jersey 
computer systems wmnnftin tnrHr, 
has agreed to sell five of its US. op- 
erations to venture capitalist 
groups for 5180m. 

Friday’s, announcement ended 
months of speculation. Mohawk an- 
nounced that it had agreed to sell 
its service, manufacturing and cred- 
it operations to a private company 
to be formed by two venture capital 
firms - J. J. Whitney & Co and 


Welsh Carson Anderson & Stowe. 
Mohawk will retain a 10 per cent 
holding in the newly-formed 
company. 

The proceeds of tire sale will al- 
low Mohawk to reduce its outstand- 
ing bank debt from SISDm to 
around $40m and the remaining 
debt will be restructured, the com- 
pany said. 

The sale agreement follows 
several aborted att em pts by Mo- 
hawk to find buyers far parts of its 


operations. Earlier this year, under 
pressure from Mr Asher B. Edel- 
man, who holds an 8 per cent stake 
in the company, Mohawk began try- 
ing to liquidate its assets, but sever- 
al previous sales agreements fell 
through. 

Last month, however, Mohawk 
agreed to sell its European sales 
and service operations to Recognir 
tion Equipment for 822m. 

For the year ending April 30 Mo- 
hawk posted losses of 8181.2m. 
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INTERNATIONAL CAPITAL MARKETS 


U.S. MONEY AND CREDIT 


Concern over forthcoming Treasury auction 



UJS. BOND prices drifted 

erratically lower last week Is Ui. mo 

the face of weak retail demand. 

caused by dollar and economic 

Uncertainties and mni inHng Fed Finds (weekly Strangs) 
eXI>eCte 1 

*27tm flood of new government Throe-month prims CDs .... 

paper expected to be unleashed so-ctsy commercial Paper 
later this month when ao-dsy Cwswgi ftps ..... 

final ly raises the debt ceiling BOhB 

Prices In the government 
bond market fell by an. average - 


US. MONEY MARKET RATES (%) 


ing employment, were generally 
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In its wake, the Treasury is weaker than expected^confirra- 
expected to auction more than tog the belief that the strong 


SI7bn of notes and bonds divi- August figures were somethin? 


seven and 20 years, quickly Generally, Wall Street econo- 


n? 4 , tKa Seven-year Treasury TOM, - 

t to } a point, with the 20-year Traasury 931, — 


US. BOND PRICES AND YHRD5 (%) 

lost Change 

Fri day an week Yield 

Traasury TOO* - V 10.21 

muy 99 T , - V 10.79 

asuty .... 100 — V 10.63 

r "A" Financial .... N/A - 2 11 US 

Lang utility M/A - 1 11.76 

Ung Industrial _ N/A - 1 11.63 


year, 10-year and 30-year paper of around three per cent in the 
at ‘ the start of November, third quarter — a factor *h«t 


•So* w Acconhng to Mr Frank Mastra- helped give the bond markets 
W1Q — 5p= pasqua of Smith Barney, the a temporary Clip on Friday 
io!t6 tojo Government will have to raise morning. 

■K3.S7 -w.71 more than S60-$85bn in new Ag&ins 

™-“ ij** ®«h In the current quarter and drop Wa 
11m i K 8 similar amount in the first Federal 1 
m < <Piarter of 198ft. tee meet! 
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primarily tedmicai) suggest, a weeks." However, the report also da cS 


Ag&inst this economic back- near term.' 


Treasury long bond slipping ao-yosr Trosswy 100 - v 10.63 wjbj w.71 more than g60-$85bn in new . Against this economic back- near term.” sawTDi 

back to par and sending the ttm* JmE** n/a if cash in the current quarter and drtraWafl Street believes the belie/tEt t 

yield climbing to 10.68 per-cent ~aa~ tong industrial' ' 111! n/a - 1 n.'2 11 jo ii.« si i?i ar , ““S® 1 the Bxst Federal Open Market Commit- continue to bide ; 

in siweas 'Salomon Bro* I«i ffl ra.|. qJ *TiL 0f J!S!tw ^ meeting last week will have monetary matters 1 

1057 per cent a week earlier. Momy supply: m the week ended September 23 mi fan by S4oom to 3609 Am. i“ ™e me a nt ime the debate voted to maintain the current stantial policy shifi 

Corporate bond prices fell even conthmra over the current state Fed monetary policy, leaving an additional boosi 

more sharply under the weight , , . . . 01 the U.S. economy and the the Fed funds rate anchored In port of the Auaust ' 

of a hefty gl.Sbn in new paper rates had no impact on the bility of a drying-up in foreign probable Federal Reserve res- its recent 7.75 per c^nr to 8 per ins released late on 

brought to market. dollar, which retreated further, demand. ponse The most significant tent tracHne ran«. “ NuitK miwrt tVni 


ytuuauuj inauucu; suggest a wees*. ---- - ^viofine- Mm. 

change in monetary policy in the confirmed that ahead of the generaUy vri^n wasting com 

near term.” says Dr Kaufman. August meeting the Fed touched mittee authorisations- 

Wall Street believes the The belief that the Fed will the brakes and became slightly Meanwhile a_ new .round of 


a new round of 


r V — * “V uuii uic ftu wiu uic — *{ - — .... ... 
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Exchanges fear results of deregulation 
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A WAU. on the floor of the 
Philadelphia Stock Exchange 
divides the equities ■ pitches 
from those where equity options 
are traded. Pretty soon, it may 
have to be torn down. 

Put up in 1975 at the behest 
of Hie Securities an d Exchange 
Commission, it is designed to 
enforce a ban oh “side-by- 

side" trading— that is, specia- 
lists keeping a book in both an 
option -. - and its. underlying 
equity. 

“ Although we opposed the 
wall at the time, we have grown 
fond of it because we think that 
it is very necessary," says Mr 
Nicholas Giordano, the ex- 
change's president. 

Side-by-side trading has been 
barred because it has been 
thought to offer unfair advant- 
ages as well as the opportunity 
to manipulate prices. Private 
knowledge of -a- significant buy 
or sell order for an equity 
could influence the price, a 
specialist makes to unwitting 
options traders. 

"Yon do not have to be 
very sophisticated to - under- 
stand that -if yon are a market- 
maker in both the equity and 
the option, yon have an Inform- 


ation advantage. It’s easy to 
stake money,” says Mr Walter 
Auch, chairman of the Chicago 
Board Options Exchange. 

Mr Giordano and Mr Auch 
are thus up in arms at a series 
of recent decisions, by the 
Securities and JExchahge Com- 
mission, setting- the stage for 
a war among individual stock 
exchanges as well as 'with the 
National Association of Secur- 
ities Dealers, which runs the 
socalTed ' over-the-counter 
NASDAQ equity market 

The CBOE, as a market 
exclusively for options, and 
regional exchanges such as 
Philadelphia, stand - to ' lose 
business to. their New York 
rivals If the SEG maintains. its- 
cu ment deregulatory approach. 

The SEC has . authorised a 
limited one-year experiment in 
side-byside trading to begin oh 
January 20. The ruling also 
Involves the undermining of 
two other barriers; the division 
between the listed and' the 
over-the-counter market, and a 
bah on the listing of an option 
on more than one exchange. 

The NASD,- whose market- 
makers trade the shares of over 
4,000 companies, most of them 
smaller than the 1*500 listed on 


the New York Stock Exchange, 
has long sought the right to 
offer options on its stocks. In 
April, it got its wish, and more. 

The SEC approved a' pilot, 
programme in which NASD 
market-makers will he able to 
trade options on the six most 
active OTC options side-byside 
with the equities. But it also 
ruled that stock exchanges 
must receive the new privileges 
as well. Not only could the 
exchanges take part in the side- 
by-side pilot, but. they could 
offer options on a limited 
number of OTC stocks for. the 
first time almost immediately., 
Just as significantly, they could 
all offer the same options. 

-'Against the argument that 
side-by-side trading can lead to 
manipulation, the SEC argued 
that there is a sufficient number 
of market-makers and adequate 
liquidity to ' prevent abuse. 
Stock exchanges, however, em- 
ploy the specialist system, Jn 
which. the right and obligation 
to make a market in each 
security is granted to one 
specialist. NASDAQ has at 
feast two competing market-* 
makers in each stock. 

The SEC decision started a 


battle-., in which several ex- 
changes competitively traded 
options on. a small number of 
OTC stocks. The outcome sup- 
ported the contention of the 
opponents of multiple listing, 
including Mr Auch and Mr 
Giordano, that it simply leads to- 
the dominance of one market- 
place. The American Stock Ex- 
change- Jagg, quickly taken the 

lk>itfs 4 hat$ : pf trading in each 
of the; options it offered. 

“Multiple trading seems to 
be a logical competitive thing, 
until you look at how it works,” 
says Mr Auch. “To 'the extent, 
that it does work, it fragments, 
the market” Mr. Auch also 
argues that multiple listing 
undermines the exchanges’ 
self -regulatory function, is. 

against the interests of major 
securities firms which are 
members of all exchanges, and 
causes unnecessary develop- 
ment costs for the exchanges 
and their members. 


trade exchange-listed stocks. 
The. New York Stock Exchange, 
in the face of NASD competi- 
tion as well as the so-called 
“ third market ” — off-exchange 
trading of listed stocks— has 
moved forward Its opening 
hour by half an hour to <9.30 am, 
and other exchanges have, been 
forced to . follow . suit.- The 
specialist . system fangs mount-: 
ing criticism,, thoiigh'c-ca' -the. 
CBOE, the market-makef ' sys- 
tem- is also under attack " 
These questions and the three 


underlying issues — NASDAQ 
versus U: 


versus listed competition, 
multiple listing and side-by-side 
trading— will all come under 
the microscope when the pilot 
scheme begins in January. 
Market-makers and specialists 
in the six stocks and their 
options — Apple Computers, Con- 


vergent Technologies, Digital 
Switch, 


The implications of the SECs 
decisions are far-reaching. The 
CBOE is seeking approval to 
become a stock exchange. The 
NASD, facing the prospect that 
exchanges will be able to trade 
its stocks, wants the right to 


Intel, Intergraph- and 
MCI .Communications — : will no 
doubt be at pains to demon- 
strate the integrity of the new 
system, If it is a success 
and is subsequently broadened, 
the structure of the UJS. equity 
market is likely to change sub- 
stantially. 


Alexander Nicoll 


AT & T discount rules eased 


BY TERRY DODSWORTH IN NEW YORK 


AMERICAN Telephone & Tele- 
graph (AT&T), the UJS. long 
distance telephone company, is 
to be allowed to offer a broader 
range of discount services 
under new proposals adopted 
by the Federal Communications 
Commission ' (FCG) — though 
strongly opposed by. other long 
distance carriers. 

Justifying the decision, which 
was carried by a four to one. 
vote, file Commission said that 
it was. designed to give con- 
sumers some of the benefits “of. 
a fully competitive market 
while that mark et matures,” 
AT&T said that it was prepar- 


ing several plans for new dis- 
count services which will be 
filed with the FCC, the govern^ 
ment regulatory body for the 
JJS.- telephone industry. 

The- FCC's move marks a 
further step in the process of 
allowing AT&T to compete 
without any restrictions in the 
long distance market 
L Since the- Bell telephone 
syste m was broken up two years 
ago, splitting the long distance 
services from the regional net- 
works, AT&T has been con- 
stantly lobbying against the 
continuing regulation - of its 
rates. It has argued that it 
should be allowed to compete 


on an equal footing with its 
newer rivals, such as M CI Com- 
munications and GTE Sprint, 
while they in turn have lobbied 
for some restrictions on the 
larger company because of its 
dominant position in the 
market. 

The Commissi on’s new ruling 
allows AT&T to apply a new 
formula for justifying dis- 
counted services. At present its 
services have to reflect the full 
costs- of operating the whole 
company, but under the new 
system it will be able to price 
a service mi the basis of the 
operating costs of that business 
alone.. 


Failed Canadian banks’ compensation 


OTTAWA— Compensation for 
uninsured- depositors of the 
failed Canadian Commercial 
Bank and Northland Bank Is 
estimated at ‘ C$879mr 

(TJ-S.$638m). Mrs Barbara 
McDougaU, Minister of State for 
Finance, announced here over 
the weekend. . 

Mrs . McDougaU- said legisla- 
tion was being introduced autho- 
rising payments to depoiton of 


the banks, which were closed by 
the government on September 
1. 

The BDl would also provide 
compensation for the C$6m of 
tmisnred deposits . at - CGB 
Mortgage Divestment Carp, iff.it 
is' tumble to solve its ‘liquidity 
problems. 

• Golf Canada’s Montreal 
refinery, scheduled , to dose at 
the end of December, will re- 

ito 


•mairt open until February, be- 
cause the- company has found 
a potential buyer for the 
facility. 

The refinery is part of' Gulf 
Canada’s assets east of Ontario, 
which were not sold to Petro- 
' Canada, the. government-owned 
energy group, after . the 
Olympia and York Investments 
takeover qf Gulf .Canada. . 
Reuter 


ENI to buy petrochemical 
assets from Montedison 


BY ALAN FRIEDMAN IN MILAN 


MONTEDISON. Italy’s leading 
chemicals, health care and 
energy group, i negotiating to 
sell between L500bn and 
Ll.OOObn (US$5 67m) of petro- 
chemical assets which it con- 
siders non-strategic to Enichi- 
imca, the chemicals subsidiary 
of ENI, the state energy group. 

Aside from the desire to con- 
tinue its industrial rationalis- 
ation programme, Montedison is 
seeking to reduce its group 
debt, currently believed to be 
around Ll£99bn (US$2.5bn). 

Montedison and Enichimica 
are understood to be discussing 
a variety of assets, including 
ethylene, chloride, caustic soda 
and- chlorinated solvent plants 
at Porto Marghera, near Venice, 
and. parts .of the Piriolo petro- 
chemica Plant, near Siracusa in 
Sicily. • • 

The last big asset transfer be- 
twen Montedison and ENI oc- 
curred in 1982, when ENI took 
most of Montedison's com- 
modity petrochemicals ” plants, 
largely removing Montedison 
from Ethylene and .polyethy- 
lene production. The result of 
that deal -was to make ENI -the 


Italian leader in those areas 
while Montedison became the 
leader In polypropylene. 

The current talks are under- 
stood to be seen in a favourable 
light by officials at ENI who 
wish to contiue restructuring 
the group’s chemical activities, 
though any eventual deal will 
require ministerial approval. 

Montedison is expected to 
make a 1985 full-year consoli- 
dated net profit of around 
LlOObn. Apart from a tiny, pro- 
fit in 1979, ' this would repre- 
sent the first time the group has 
come out of loss for 10 years. 
Last year Montedison lost 
L83bn, which compared with a 
1983 loss of L322bn and a 1982 
deficit of L859bn. ‘ 
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• Dr Raul Gardini, managing 
director of Fermzzi, the Italian 
agribusiness group, said at the 
weekend that his company held 
just under 2 per cent of Monte- 
dison and had' spent around 
L30bn acquiring the stake. This 
marked the first time Qg Gar- 
dini had officially confirmed the 
extent of his direct involvement 
in Montedison, where he is a 
m'ember * of '-' . ihe ' board 
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General Motors Acceptance Corporation 

. ■ (Incorpota^ in the State of New YbfKUrr^ Stales ol America) 


U.a$250,000,000 


10 per cent Notes due October 1, 1992 


Swiss BankCorporation International Limited 

Deutsche Bank Capital Markets Limited. Menill Lynch Capital Markets 

Morgan Stanley International . ' Nomura International Limited 

Union Bankof Switzerland (Securities) Limited 


AlgemeneBank Nederland N.V. 

Banque Bruxelles Lambert SLA. BanqueGdndraie du Luxembourg S. A. 

Banque Paribas Capital Markets ^ : Baring Brothers & Co, Limited 

CommerzbankAMtiengeseilschaft CrOdit Lyonnais 

Creiditanstalt-B'ankvBrein . .. GeneraleBank 

IBJ kitemational Limited- Mitsubishi Finance international Limited 

The Nikko Securities Cd, (Europe) Umited Orion Royal Bank Limited 

Rabobank Nederland SocieteGen6rale 

S.G. Warburg &Ca Ltd Wbod Gundy Ina 


Julius Baer Intemationai Limited 
Banca della Svizzera Ibiliana 
Bank.' Vontobei&Co.AG 
Hentsch&Cie 
Pictet International Ltd 


Bania del Gottardo 
i . Bank Leti International Ltd 
HandelsBank N.W. (Overseas) Ltd 
Lombard Odierlntematlona! Underwriters S. A 

Swiss Volksbank 


New Issue 


Thsaiiwuncenwfitappe^ 


October 1985 •••• 


AH of these Securities hove been sold. This announcement appears as a matter of record only. 




Hi cc 


U.S. $150,000,000 


Floating Rate Subordinated Notes due 1997 


Issued on a fiduciary basis 
‘anmte Generate du Luxembourg SJL. representing 
idea beneficial interests in a subordinated loan made 
by Banque Generate du Luxembourg SA. to 


Banco di Napoli International S.A 


Payment of principal and interest irrevocably and unconditionally guaranteed on a subordinated basis by 


Banco di Napoli 


MORGAN STANLEY INTERNATIONAL 


BANK OF TOKYO INTERNATIONAL 

Lim i ted 


SALOMON BROTHERS INTERNATIONAL 

Limuted 


AMRO INTERNATIONAL 


BANQUE INDOSUEZ 

Paris 


CITICORP INVESTMENT BANK 

Limited 


COUNTY BANK 

Limited 


DUE SDNER BANK 

AttkaamUsekan 


BANKAMERICA CAPITAL MARKETS GROUP 

BANK OF YOKOHAMA (EUROPE) SA. 

CREDIT LYONNAIS CREDITANSTALT-BANKVEREIN 

FIRST CHICAGO FUJI INTERNATIONAL FINANCE LTD. GENERALEBANK 

EF HUTTON & COMPANY (LONDON) LTD 

Tirana 

IBJ INTERNATIONAL KIDDER, PEABODY INTERNATIONAL KYOWA BANK NEDERLAND N. V. 

L imit e d Limited 

MITSUBISHI TRUST&BANKING CORPORATION (EUROPE) SA. NIPPON CREDIT INTERNATIONAL (HK)LTD. 

SVENSKA HANDELSBANKEN GROUP 


GENOSSENSCHAFTUCffE ZENTRALBANK A G 

VSeana 


SANWA INTERNATIONAL 

Limited • 


THE TAIYO KOBE BANK (LUXEMBOURG) SA. 


TOKAJ INTERNATIONAL 

Limited 


TORONTO DOMINION INTERNATIONAL 

Limited 


DEAN WITTER CAPITAL MARKETS-INTERNATIONAL 


September 16, 1985 


- V- V - 
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UK COMPANY NEWS 


Financial Times Monday October 7 1985 

RECENT ISSUES 


Strata Invs. offers 15m 
shares for subscription 


THE FULL prospectus is pub- 
lished this morning for the offer 
for subscription of 15m shares 
m a new investment trust, Strata 

Investments, at lOOp per share. 

The trust will he managed by 
Henderson Administration which 
has established itself an enviable 
reputation for performance. 

.Henderson currently manages 
six trusts. Using the Association 
of Investment Trust’s statistics 
one of them. Lowland, ranked as 
the best performing company In 
terms of return on assets for the 
five years to August. Another, 
Greenfriar, ranted as fourth; 
"Witan ranked as 12th and Elec- 
tric & General came in at 21st. 
The other two are not ranked 
because one is a split level trust 
and the other is only three years 
old. 

The issue has been under- 
written by the prestigious Ann 
of Cazenove. 

Witan, which is the largest 
trust in the Henderson stable, 
will be taking a 20 per cent stake 
In Strata. Firm applications have 
also been received for a further 
55 per cent of the issue leaving 
just a quarter of the 15m shares 
actually on offer. 

The trust has been established 
as a “ general specialist ” in 
that it will concentrate on invest- 
ing in small companies In the 
UK, U.S., Europe and Far East 
In the UK this means that Strata 
will be concentrating its efforts 
on USM companies. 

The portfolio will be roughly 
split as to 40 per cent UK, 30 
per cent U.S. with the balance 
split between Europe and the 
Far East 

Dividends will be minimal. 

Mr Richard Smith, a director 
of Henderson who is the Invest- 
ment manager responsible for 
the top-ranking Lowland and 
will direct the overall strategy 
of Strata, said that the trust 
would be looking for companies 


BOARD MEETINGS 


The following companies Dave notified 
darn of board moating* to- xha Stock 
Eachangs. Such meetings are usually 

FUTURE DATES 
interim— 

Oct 16 
Oct 9 


dividends. Official indications ere not 

Kingsley and Forester ... 

Oct 10 

are interims or flnsla end' the eub- 
divialQTva shown b«l 0 w are bend 






Oct -fi. 

TOOAY 

Splrax-Sarco Engineering 

Oct 16" 

Interims: Cannon Street Investments. 
Falcon Resources. Ibatock Johnson, 
S. Jemma, (Colon. London end Edin- 
burgh Trust. Molina. Moran Tea. 

Toshiba Corporation 

Tozer Kerne (ey and Millboum 
Finals— 

Canadian Overseas Packaging 

Oet 25 
Oct 11 




Ing. Leisure Investment. 

Walker and Homer 

Oct 24 


with good management involved 
In specialist areas with potential 
for increasing market share and 
improving margins. 

He added that the average 
size investment in the UK would 
be between £150,000 and £200,000 
and over £200,000 in the UA 

The managers have an open 
mind on whether to gear-up the 
company by borrowing In the 
future through they are inclined 
to hedge currency risks, 
especially against the dollar. 

The ordinary shares on 
offer will have warrants attached 
to subscribe for one ordinary 
shares for every 10 allotted at 
lOOp from 1887 to 1993. After 
November 22 the warrants will 
be traded separately. 

Strata will be liquidated in ten 
years time unless shareholders 
vote to continue its existence. 

The application list opens on 
Thursday and dealings are 
expected to start on October 16. 

• comment 

New investment trusts are not 
something to be encouraged 
unless they have something 
special to offer. Strata has that 
something. The Henderson 


teams* track record is 
impressive and the concept of 
specialising in small companies 
should find willing backers. At 
present the only real USM 
specialist is First Char lotte 
where the performance has not 
been sparkling but the discount 
to asset value is still only 11 per 
cent There is no question that 
Strata will not be fully sub- 
scribed with threequarters of the 
Issue tucked away and Cazenove 
presiding bat still the question 
for private investors is “should 
they apply on the prospectus or 
wait for dealings to start and 
hope for a discount to appear?" 
That assumes, of course, that the 
concept of the trust appeals In 
the first place. Cazenove will no 
doubt do its level best to avoid 
discount early on but beyond the 
first couple of weeks it might be 
hard to avoid and so there may 
be better buying opportunities 
next month. Certainly the 
warrants and the 10-year life are 
sot going to have much offsetting 
impact on the natural tendency 
for a discount at this early 
stage. Nevertheless Strata is an 
attractive opportunity for anyone 
thinking beyond the short term. 
Stags, of course, can forget 1L 



PRIESKA COPPER MINES 

(PROPRIETARY) LIMITED 

(Incorporated in the Republic of South Africa) 

REPORT OF PROCEEDINGS 
Extract from the Report of Proceedings 
at the Seventeenth Annual General Meeting of Members 
held at Angtovaal House, 56 Main Street Johannesburg 
an Friday 4 October 1985 

Mr. D. J. Crowe, Chairman of the Company, presided. 

Copies of the notice convening the meeting and of the annual 
financial statements for the year ended 30 June 1985, which included 
the auditors’ report, were laid before the meeting for consideration 
and were taken as read. 

Addressing the meeting the Chairman stated that in February this 
year, the Board announced that, provided the S A. rand prices for 
copper and zinc remained more or less at their then current levels, 
mining operations were expected go continue until approximately 
mid 1986. 

Since then, the value of the S A. rand against the U.S. dollar and 
sterling has decreased significantly — particularly during the- last two 
months. As a consequence, the SA.' rand' prices - for copper and 
zinc have increased significantly since February, notwithstanding 
decreases in the respective sterling and US. dollar prices. Provided 
the SA. rand prices for these two metals are maintained at their 
now current levels over the next six months, the consequent 
reduction of the pay limit will increase the quantity of low grade 
ore available for profitable mining and treatment. Accordingly, 
mining operations at the Company's mine could well continue 
until the end of I986 l 

The retiring directors were re-elected and die auditors* 
remuneration was fixed. 

Registered Office: 

Anglovaal House 
56 Main Street 
Johannesburg 

Directors; D. J. Crowe (Chairman)*, B. E. Hersov DMS. 

R. L. L'Esperance**, Clive S. Menefi, D. J. Pedneault***, 

D. M. Pogson**. F. Sharry**, R. A. D. Wilson 
Alternate Directors: W. W. Malan, A. J. Brink, M. D. Henson, 

D. A. Blaine 

* British ** American Canadian 


Dencora * makes 
progress in 
interim period 

Progress has been made by 
the USM- trade Dencora property 
investment and development 
group in the first half of 1985 
and die directors are Looking to 
the future with confidence. 

In the interim period profit 
before tax has risen by £80.000 
to £672,000. despite higher ex- 
penses and interest charges 
doubled to £l.l7m. Turnover 
advanced from £4. 78m to £5.93m; 
from this an operating profit of 
£1.42m (£L02m) was earned and 
was haded op by other operat- 
ing-income Of £1.13*0 (£810.0005, 
The directors say the property 
investment companies have con- 
tinued their expansion with new 
lettings adding to the rent roll. 
A shop and office complex in 
Felixstowe has been purchased 
and when refurbished and fully 
let should field £85,000 per 
annum. 

Housing developments and 
sheltered housing schemes are 
selling satisfactorily and further 
sites have been acquired for the 
expansion of the latter. 

The company Is proposing to 
e xp and its house building side 
by setting up a subsidiary in the 
Newmarket/Cambridge area, and 
has agreed to purchase a 
builders* office and yard which 
should become operational 
during the latter part of 1985. 

It has also agreed terms for 
the purchase of two small hous- 
ing sites in the area. 


This advertisement complies with the requirements ctf the Council of The Stock Exchange 



Forsmarks Kraftgmpp Aktiebolag 

(Incorporated in Sweden with limited liability) 

Danish Kroner 300,000,000 
10% percent Guaranteed Notes 1990 

Guaranteed by The Kingdom of Sweden 
Issue Price 1001 per cent 


Privatbanken A/S 


Svenska Handeisbanken Group 


Hambros Bank limited 


Ap|diB»lnn hMilww rnaiV fortheNotea. mtonerfomi i«ihgdmo ininMi«w nfnKlC ?ll IWnwrii, wwnimtm g 

the above issue to be admitted to the Official List by the Council of The Stock Exchange, subject only to the 
issue of the temporary global note. Interest will be payable annually in arrear on 15th October, the first payment 
being made on ISih October, 1986. 

Particulars of the Notes and of Forsmarks Kmftgrupp Aktiebolag are available in the statistical services of Extel 
Statistical Services Limited. Copies of the listing particulars relating to the Notes may be obtained during usual 
business hours on any weekday (Saturdays and public holidays excepte d) from die Company Announcements 
Office of the Quotations Department of The Stock Exchange, Throgmorton Street, London EC2P 2BT, during 
the period of two business days following the date hereof or during usual business hours on any weekday 
(Saturdays and public holidays excepted) at the addresses shown below during the period of fourteen days from 

the date hereof: 


Sreaska International Limited, 
17 Devonshire Square, 

London EC2M4SQ 


Rowe & Pitman. 

1 Finsbury Avenue, 
Loudon EC2M 2PA 

7th October, 1985 


UndMaok N.V, (London Branch), 
City Tower, 40 Ihskighall Street, 
London EC2R 7 JD 
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Dura Mill 

overseas 
policy 
success 

A GOOD start has been made by 
Dura Mill, a Lancashire textile 
concern. In exploiting mer- 
chandising opportunities over- 
seas, and this is reflected in the 
profit for the year ended March 
31*1885 which comes to £346.500. 
against a near breakeven £2,000 
lastfvtfme. • 

At the end of last year the 
company, which is controlled by 
Corporate Development Inter- 
national (Holdings), raised 
£228.000 net by a rights issue as 
a move towards developing and 


expanding the merchzn 1 
sideof its business. At the time 
it that management accounts 
for the six months ended 
September 1984 showed a loss of 
some £50,000 before tax. 

The company has been put on 
its feet by a contribution from 
tiie Middle East of £461,000. This 

wipes out a loss of £114,000 

(profit £2,000) in the UK. Turn- 
over in the year expanded from 
£919,000 to £3. 98m. For many 
years the company has just 
stayed in the black. 

Earnings are 7fi9p (0fi7p) and 
the dividend is 4p (0.05p). 
Although this is a substantial 
increase the amount takes due 
account of the working capital 
requirements, and In recognition 
of tWv the parent has waived its 
right to payment 

Further progress in develop- 
ing new markets for the enlarged 
merchandising interests has con- 
tinued to be made In the first 
half of the current year. But 
losses from yarn processing are 
still disappointing and the direc- 
tors are reviewing the future of 
that side of the business. 


Bristol 

Channel 

write-off 


Attributable losses of Bristol 
Channel Ship Repairers soared 
from £49,566 to £1.43m in the 
year ended March 29 1985, after 
charging an extraordinary item 
of £L31m (£46,315) being the 
amount written off fixed assets as 
a result of certain facilities no 
longer utilised for shiprepairing. 

Group turnover for the period 
increased from £L89m to £3.45m. 
There was no tax (£6,924) and 
stated losses per lOp share rose 
from 0fi04p to 0-15p. 

The attributable deficit was 
after crediting exceptional in- 
come of £256.035 (£369450) 

Brockhouse 

An article on September 27 on 
Evered Holdings referred to 
Brockhouse Maxwell Bus Trans- 
missions as an Evered subsi- 
diary. Brockhouse Maxwell was 
sold . by Evered in September 
1984 ' to Avon Transmission- ■Ser- 
-wices;' - (Hie-: references -in the 
article should have been to the 
separate Brockhouse Trans- 
missions, which remains part. of 
the Evered group. 

F.T. Share Information 

The following securities have 
been added to the Share 
Information Service; 

All* bone & Sons 8}pe Conv. 
Cum Red Pref (Section: 
Drapery and Stores) 

Anglo United Development 
Corporation (Mines— Miscel- 
laneous) 

Business Mortgages Trust 
(Banks, HP and Leasing) 
Control Techniques (Electri- 
cals) 

Lewmar (Leisure) 

Polypi pe (Buildings). 


Thurgar Bardex 
recovery marked 
by interim return 


THE CONTINUED recovery by 
Ttmrgar Bardex has been marked 

by its return to the Interim divi- 
dend lists and the acquisition of 
N & P Group from Starling In- 
vestments for a -maximum con- 
sideration of £U03m. •«-. 

In the 25 weeks to Jane 22, 
1985, pre-tax profit for the 
Kettering- based company in- 
creased by 53 per cent from 
£66,000 to £101,000 on turnover 
up by 6 per cent to £5JS5m 
(£S.23m). 

From earnings of 0.65p (0.33p) 
per lOp share the directors have 
declared an interim payment of 
0J2p. The last Interim was paid 
in respect of the first half of 
1981. 

The directors of this maker 
and supplier of plastic products 
say that Bales and profit con- 
tinued their gradual improve- 
ment. Because of the involve- 
ment in the DIY and garden 
products market there tended to 
be a drop in demand daring the 
summer but now the order book 
is Improving 

Operating profit came out at 
£213,000 (£162400) and the pre- 
tax figure was struck after in- 
terest charges of £112.000 
(£96,000). The tax charge was 
£15.000 (£22.000). 

N & P Group makes, retails 
and distributes replacement win- 


dow frames. It has been asso- 
ciated with Tbnrgar- since it 
developed a design based on 
extruded plastic, supplied by 
Thurgar. 

The purchase, is being met by 
the Issue of shares with an 
initial payment of £900,000 fob 
lowed by three profit-related pay- 
ments; up to £130.000, following 
the end of 1985, and a total of 
£400.000 over the next two 

years. 

Starling and its owners. Mr 
C. O. Nye and Mr O. C. Nye. 
already bold LS per cent of the 
Thurgar equity. Following the 
initial payment they will hold 
2.81m shares (17.7 per cent). 

N & P has seen profits slip 
from £239,000 in the year to 
the end of June 1983 to £90,000 
the following year because of the 
development oosts of the new 
frame. That fell to £5,000 on 
turnover of £13m in the year 
ended June 1985 because of the 
disruption caused by the im- 
position of VAT. 

The company Is said, however, 
to he trading at a much better 
level than, implied by the 
figures. Combined assets for 
the group ad June 30 were 
£277,000. 

Its present managing director 
Mr C. O. Nye will remain and 
also Join tiie board of Thurgar. 
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Percy Bilton up slightly 


Percy Bilton, property investor 
and developer, achieved a 3 per 
cent increase In pre-tax profits 
to against £5. 01m pre- 

viously, in the six months to 
end-September 1985. This was 
achieved on turnover down from 
£13J4m to £13.5 m, excluding 
intercompany transactions. 

The directors are lifting the 
Interim dividend to 4p (3Bp), 
payable on December 3. Total 
payments In 198435 amounted to 
10-5p on taxable profits ot 
flO.lto. 


The group’s property and 
Investment activities contri- 
buted a lower £5 .33m to profits, 
against £5 -64m, while construc- 
tion, including housing, added a 
substantially higher £L87m 
(£595,000). Administrative ex- 
penses rose to £805,000 against 
£075,000, and interest charges 
jumped from £657,000 to SL42m. 

Tax fell by £95,000 to £1.68 m, 
leaving net profits at £3 .5m 
(£3. 23m) for earnings per share 
ahead at 9p (8fip). There was 
an extraordinary credit of 
£129,000 (£2.37m). 


Bad weather hits Mack 


Bad weather is largely blamed 
for the fall- in pre-tax profits tf 
fcL A W. Hack, horticultural 
produce distributor, from 
£900,101 to £642,226 in the year 
ending April 26 1985. 

Mr Donald Mack, chairman of 
tills private unquoted company, 
describes the year as eventful 
occasionally difficult, hut gener- 
ally progressive. Turnover in- 
creased by 5.5 per cent to £65.5m 
against 282.1 m, and gross trading 
profit rose from £5fim to £5.7m. 

The January frosts, which 
rulne^. .much .of the . Spanish, 
citrus .chip, were disastrous; the 
chhirnian ■ says.- Mock add Its 


Spanish partner. E. Martin avarra, 
unable to guarantee the internal 
condition of their Chico brand 
citrus, withdrew from the 
market. 

It was the first time for 29 
years they had been forced into 
such a position, he says, and 
"undoubtedly several million 
pounds in sales and related 
profitability were lost." 

In the current year over- 
supply of products such as home- 
grown potatoes, and the con- 
tinuing effect of poor weather 
4n -the Mediterranean have 
adversely affected trading In the 
first quarter. 


SHARE STAKES 


Changes in company share 
stakes announced over the past 
week Include: 

British Syphon Industries — In 
order to repay personal borrow- 
ings, Mr A. B. Morrall and Mr 
C J. Shaw, both directors, each 
disposed of 250,000 ordinary 
shares and these have been 
placed with Institutions. Mr 
Morrall and Mr Shaw retain 
756,595 and 756,500 ordinary 
respectively (4.05 per cent each). 

Ratoere— Mr T. Jordan, direc- 
tor. disposed of 75.000 ordinary 


shares reducing his holding to 
2331,059 (7.1 per cent). 

Shell Transport and Trading — 
Sir Peter BaxendeU, director, 
sold 17,000 shares at 700p. 

Asprey — George Morgan 
Magan, director, sold 15,000 
shares. 

International Leisure — Mr 
Stephen Matthews, director, sold 
100,000 shares reducing • his 
holding to 2,554387. 
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PENDING DIVIDENDS 

Dates uffiea same of the more Important company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of lest year’s announce- 
ments except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
"Announcement last year.” 


Date 


Announce- 
ment lest 
- veer 
Interim 2U25 


Aitken Hume ...Oct 30 
Aeeocinod 

Brit Foods,.. Nov 5 interim V.7 

RCA .......Oct 30 Final 1A 

■Bejam ........Oct 16 Final 2 

Brit and Com with 

Shipping. ..Nov 8 Interim 1A 
•British Home 

Store* ...Oct IB Interim 1.75 
BBctro- 

componsnts.^Oct 30 Interim 1A 
Right 

RafueKing...Nov 2 Interim 1.1 
Germed end 

National. ..Oct 22 Interim 20 
GIN & Duffus—Oct 24 Interim 4.0 
Glaxo ...._.~..Oct 14 -Final 90 
"Heramereon 

Prop... Oct 14 Interim 20 
*Herrisone and 

Craofleld...Oct 15 Interim 4.5 
Hewker 

Siddeley...Oct 17 interim 4.1 
Henderson ...Oct 30 Interim 225 
Hepworth (J.) Oct 30 Final S3 


Date 
B 


Announce- 
ment lent 
veer 

Interim 4.5 


“Higgs A Hill.. .Oct 
“Ibatock 

Johnson Oct . 7 Interim 23 

“Inch cepe Seat 30 Interim 7.15 

London end 

North om...Oct 23 Interim 135 
Meries and 

Spencer... Oct 23 Interim 108 
“Poach ay Prop Oct 15 Final 45 

“Reybeck Oct 10 Interim nil 

Reed Inti Oct 30 Interim 5.75 

Salisbury 

(J.).. — Nov 8 interim 13 
Samuel Prps...Oct 23 Real 4.0 

•Seers - Oct 8 Interim 03 

“Scot Metropolitan 

Property.. .Oct 18 Final 2.10 

“Unlgete Nov 27 Interim 33 

WolaalBy- 

Hugheo..-Nov 5 Final 12.15 

“Board meeting In time tod. t Rkghte 
Issue since made. * Tax free. 5 Scrip 
issue since mads. 7 Forecast. 


COMPANY NEWS IN BRIEF 


WILLIAM BOULTON Group has 
made more disposals as part of 
its rationalisation programme. It 
has sold Whitfield Wylie, which 
supplies equipment and services 
to the shoe-repairing Industry, to 
Winemaoor Holdings for £562,500 
in cash. Whitfield has. In addi- 
tion, undertaken to repay 
£563,988 for approximately half 
of the total inter-group Indebted- 
ness outstanding at completion. 
Winemanor has also agreed to 
purchase in a separate contract 
the property presently occupied 
by Whitfield for at least £326.500. 
Boulton has also sold Hymid 
Graemoss, which is engaged in 
hydraulic equipment and also in- 
tegrated systems for railway 
rolling stock, to Winemanor for 
£15,000 cash. The transactions 
will involve an extraordinary 
writedown in group net worth 
of about £570,000. 

ENTERPRISE OIL’S offer for 
Saxon OB had been accepted in 
respect of 75.9 per cent of the 
capital by October 3. and Enter- 
prise now owns a total of 983 
per cent The share and loan 
note alternative have closed, but 
the cash offer remains open. 

BET, the international services 
company, has completed the 
acquisition of Belfast Laundry, 


a privately-owned linen hire 
company with assets of around 
£0.4m. The consideration is 
167,947 BET deferred ordinary 
shares worth about £03m. 

GEOFUND INTERNATIONAL 
results for half year ended 
August 28 1985 show gross 
revenue U33739.000 ($ 1.46m) 
including interest $97,000 
(5967,000). Net revenue $328,000 
($634,000) after no transfer to 
capital redemption to 5395,000). 
Net asset value per participating 
share 9134859 ($105372). 


HAWLEY GROUP has declared 
its offer for Kean and Scott un- 
conditional to acceptances. Haw- 
ley can lay claim to 91 per cent 
of the Issued share capital 


STEWART NAIRN GROUP 
directors estimate that pre-tax 
profits for the year to June 30 
1 985 were not less than £900,000 
(£788,000 loss) and profits after 
tax and minorities at least 
£450.000 (£529,000 loss). These 
figures assume that the proposed 
acquisition of Arbiter Invest- 
ments and the disposal of the 
interest in the Manhattan con- 
dominium project take place. 


U.S.$2 t 500, 000,000 



United Kingdom 

Floating Rate Notes Due 1992 

In accordance with the provisions of the Notes, notice is 
hereby given that, for the three months period, 7th October, 
1985 to 7th January, 1986 the Notes will bear interest at the 
rate of 8Hi> per cent, per annum. Coupon No. 1 will therefore 
be payable on 7th January, 1986. at the rare of US$10,302.08 
from Notes of US$500,000 nominal and USS206.04 from Notes 
of US$10,000 nominal. 

S.G. Warburg & Co. Ltd. 

Agent Bank 


Wells Fargo 
& Company 

U.S. $200,000,000 

Floating Rate 
S ub or din ated Notes 
due 2000 

In accordance with ffie 

-proviaans of the Notes, notice 
is berety given that for the 
Interest period 
7th October, 1985 to 
7th November, 1985 
the Notes w31 carry am Interest 
Rate Of S%6% per annmn 

Interest payable on the relevant 

interest payment date 
7th November, 1985 wiQ amount to 
US$70.50 per US$10,000 Note 
and US$35232 per US$50,000 
Note; 

Agent Bank: 

Morgan Guaranty Trust 
>of New York 


CENTRAL BANK OF NIGERIA 
FLOATING RATE 
NOTES DUE 1986/90 TO BE 
ISSUED IN RESPECT OF 
OUTSTANDING TRADE DEBT 


hi accwitanis with tin Tanas and Condidoas 
of flu Nobs, ncoca ic bsraby gwan that bi 
nrem rt tanra Period hum Ocabv 7, 
1988 to Jammy A 1SBB. ttn Rata ut hnrect 
bn been dasremd a 9W* pw non 

London. Oeiobsr 7, UBS 

THE CHASE MANHATTAN BAMC NA A 

FISCAL AtKNT UP 




NJLV. at 30.935 
ILS345.90 

VIKING RESOURCE 
INTERNATIONAL 
N.V. 


IWOPMuon 
Holdring & Harasn N.Y. 
Hancgncbt Zlq, Amsterdam 


LADBROKE INDEX 
1.013-1.017 (+6) 
Based on FT Index 
Tel: 01-427 4411 


county rank 


County Banks Manchester 
office will be moving into 
new premises at: 

Clarence House, 
Clarence Street, 
Manchester M2 4DW 

on Monday, 7 October 1985. 

For further information 
please contact: 

Stephen Moore, Regional Director 
on 061-832 8827 

& National Vfesbnnster Bank Group 


Standard & Chartered 

Standard Chartered PLC 

fncoQonaxi**hm*ttiktayto&gli*id) 

US$400,000,000 Undated Primary Capital 
Boating Rate Notes 

In accordance with the previsions of the Notes, 
notice is hereby given that for the Interest Determin- 
aiion Period from.7lh October; 1985to7lhNcyembe^ 
1985 the Notes will carry interest atthe rate of 
8% per cent per annum. 

Interest accrued to 7th November, 1985 and 
payable on 3rd January 1986 will amount to 
US$72.12 per US$10,000 Note and US$721.18 per 
US$100,000 Note. 

Standard Chartered Merchant Bank Limited 

Agent Bank 
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r ft. this document, which contains listing part fc pHffg wfrh r gg^rd to 5^r afa 
Investments plc(“the Company”) in accordance with The Stock Exchange (Listing) 
*~8ulanons 19 84, h as been delivered to the Registrar of Com p 3 *™ ^ fa Pn giamt and 
Wale for registration in accordance with those Regulations. Application has been 
made to the Council of The Stock Exchange for the Ordinary Shares of 25p each of the 
Company issued and now being issued and the war rants att ach 8 ** thereto (“the 

Warrants”) to be admitted to the Official List. 


S 



The directors of the Company (‘‘the Directors’*), whose names appear in paragraph 
5(a)of Appendix n, are the persons responsible fortheinfonnatkm contained in this 
document. lb the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this 
document is in accordance with the facts and does not omit anything likely to affect 
the import of such information. The Directors accept responsibility accordingly. 





(Incorporated in England and Wales under the Companies Act 1985. Registered number 1940906) 

Offer for Subscription 

of 

15,000,000 Ordinary Shares of 25p each 
(with Warrants attached) at lOOp per share payable in full on application 

Underwritten by 

Cazenove 8. Co. 

The Application List for the Ordinary Shares (with Warrants attached) now offered for subscription will open at 10a.m. on 10th October; 1985 and may be 
dosed at any time thereafter The procedure for application and the Application Form are set out at the end of this document 
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Strata Investments pic 

Directors 

Michael Edward Ranulph AUsopp (Chairman) Stephen Rodney Burley 

Godfrey John Chandler Henry Merton Henderson Richard Walker Smith 

Registered Office 

26 Finsbury Square, London EC2A IDA. 

Investment Managers and Secretaries 

Henderson Administration Limited, 26 Finsbury Square, London EC2A IDA. 

Auditors andReporting Accountants 

Deloitte Haskins & Sells, P-O. Box207, 128 Queen Victoria Street, London EC4P4JX. 

Receiving Bankers 

The Royal Bank of Scotlandplc, New Issues Department, P.O. Box 425, 67 Lombard Street, 

London EG3P 3DL. . . 

•• Registrars and Transfer Office 

The Royal Bank of Scotland pic. Registrar’s Department, P.O. Box 27, 34 Fettes Row, 

Edinburgh EH3 6UT. 

* Bankers 

The Royal Bankof Scotland pie, 67 Lombard Street, London EC3P 3DL. 

Solicitors to the Company and to the Offer 

Slaughter and May, 35 Basinghah Street, London EC2V5DB. 

Stockbrokers 

Cazenove & Co., 32 Token bouse Yard, London EC2R TAN and The Stock Exchange. 

4 ^ ■ .. .*■' 

.,V*. .7..,. rf . : Introduction. ^ 

The Company hiribeen established as an investment company whose principal objective will 
be to achieve capital growth in die long term through investment in the securities of small 
companies world-wide . The Company will not restrict itself to investment in pre-determined 
sectors or geographical areas and will be managed so as to qualify as an investment trust for 
tax purposes. 

Henderson Administration limited has been appointed to act as the Company’s investment 
manager, within the guideiineslaid down by the Directors. 

Investment background - 

The Directors believe that opportunities for successful portfolio investment in small 
companies haveincreased in many countries during recent years. A number of factors have 
contributed to this. Developments in technology have created new industries, in the growth 
of which many small companies have successfully participated. A number of governments 
have recognised that small companies can make a significant contribution to economic 
growth and employment and have therefore adopted measure sto encourage their develop- 
ment. Changes in policy, sometimes dictated by economic circumstances, have led to many 
large companies restructuring their operations arid disposing of activities which are not in the 
mainstream of their business. Such restructuring has created opportunities for management 
buy-oats and, in many cases, has led to the development of small companies dedicated to just 
one or two areas of business where the management is closely associated with their success. 

An important factor in the establishment and growth of many small companies has been the 
emergence of new sources of finance. In the United States and the United Kingdom there 
has been a si gnifi cant increase in the number of venture and development capital 
organisations prepared to finance small companies. Of particular interest to portfolio 
investors has been foe* establishment, in most of the major financial centres of the world, of 
second markets in which dealings take place in companies' securities. The expansion of these 
markets has been principally due to their ability to meet the demands of small companies for 
a re gula ted market in their shares with less stringent requirements for admission than those 
prescribed for official listings or by principal stock exchanges. Examples of these second 
markets are: 

In the United Kingdom, the Unlisted Securities Market which, since its establishment in 

1980, has admitted more than 300 companies. 

In the United States, the over the counter market and, in particular, the NASDAQ 

- system, through which tbe securities of more than 4,000 companies are dealt. 

In Japan, the Second Sections which exist on some of the Japanese stock e xc hanges and 

on which the shares ofinbre than 600 companies are traded. 

In Continental Europe, the French Second Marcb£ which' has admitted for trading more 

100 companies, together with the second markets which have also been established 
in HoCand, Sweden and Denmark. 

By c om p ar ison with large companies, investment m small companies ca n off er greater 
potential for capital appreciation, although at some increased risk. Small companies are 
frequently a t an earlier and less predictable stage of development than large companies and 
their appraisal is inevitably more time-consuming both initially and on a continuing basis. 
Marketability of their securities is often faulted. 

The Directors believe that the Company offers investorsseeking exposure to small company 
investment the advantages of an internationally diversified portfolio which win be subject to 
regular monitoring and active management. 

Investment policy 

The principal investment objective of the Company win be long-term gro wth in capital The 
Company's policy wiD be to invest in small companies with abo ve-ave rage grtWrth prospects. 
Particular emphasis will be placed upon investment in the securities of companies whose 
sharis are dealt in on second markets. The typical market capitalisation of companies in 
which investments will be made maydiffeion a geographical basis. 

The Company’s portfolio will not be invested according to a predetermined geographical 
distribution. It « however expected that approximately 40 percent, of the Company's assets 
will initially be invested in tbe securities of United Kingdom companies, and 30 per rent, in 
the securities of United States companies, with the balance efivided between Far Eastern and 
Continental European securities. It is not envisaged that any particular sector specialisation 
will be reflected in the portfolio. . . 

In selecting investments the Directors widbear in nrind the following principal criteria, most 
of which they would expect to be present in any company in which an investment is.to be 

made: ■ *'.; 

! capable and professional management; 

products or services in spedabst areas of business; 

— agttw'ngroaitetforifc 

m.Aiw dit* ftA/I iww ft ii i wg MarohlC 


SHARE CAPITAL 


Issued and 
to be issued 
fully paid 


Authorised Iuuy P 310 

in Ordinary Shares of 25p each 

£4,180,000 £3,800,000 

Successful applicants (or their renouncees) will receive Warrants 
conferring the right, on the terms of the particulars of the Warrants 
set out in Appendix I, to subscribe for one Ordinary Share at lOOp 
per share on 31st January in any year from 1987 to 1993 inclusive, 
for every ten Ordinary Shares allotted to them. 

The Directors are aware of intended applications for 11,200,000 
Ordinary Shares (with Warrants attached). Such applications will be 
accepted in full. 


Whilst the emphasis of tbe portfolio will be on small companies, investments may also be 
made, subject to the above criteria, in any company where the prospects for capital growth 
appear to be particularly attractive. The Company may also invest in securities in which no 
recognised market exists but such securities wfll form only a small proportion of tbe 
Company's portfolio. 

The Company will be prepared to use borrowed funds on a short or medium-term basis 
when this is considered to be advantageous. In managi ng the Company’s currency exposure, 
hedging operations may be undertaken. . . 

'! The Direciore will not normally expect to be represented -on tbe boards -of cotnptimes in _ " i 
-which investments are made and will not take legal or management control of underlying - 
investments. ... 

TheDirectors intend that the Company wiD so conduct its affairs as to satisfy the conditions 
required for it to be approved as an investment trust in accordance with section 359 of the' 
Income and Corporation Taxes Act 1970 (as amended). Accordingly, not more than 15 per 
cent, of tbe assets of the Company (before deducting borrowed money) will be lent to or 
invested in the securities of any one company (other than an investment trust which has been 
approved by die Board of Inland Revenue or which would qualify for such approval but for 
the fact that it is not listed). 

The Directors intend that the investment policy set out above will be adhered to for the 
period of at least three years following admission of tbe Ordinary Shares to the Official List. 

Directors of tbe Company 

The following are the Directors of the Company all of whom are non-executive:- 

M. E. R. AUsopp (Chairman), who is aged 54, is non-executive Chairman of Allied Dunbar 
Sc Company pic and of Baronsmead Venture Capital pic. He is also a past Chairman of tbe 
Loudon Discount Market Association. 

-S. R. Burley, who is aged 38, is the investment manager and a director of RTZ Pension 
Investments Limited. 

G J. Chandler, who is aged 60, is a director of a number of investment trusts and financial 
companies and is Depuiy Chairman of WJH. Smith & Son (Holdings) PLC. Until* April 
1985, be was a partner of Cazenove & Co. 

H.M. Henderson, who is aged 33, is a partner of Cazenove & CO. and is also a director of 
Updown Investment Co. PLC. 

R.W. Smith, who is aged 34, is a director of Henderson Administration Limited and is the 
investment manager responsible for the management of Lowland Investment Company pic 
and English National Investment Company pic. -He is also responsible for the overall 
management of the United Kingdom unit trusts within the Henderson Group. 

Investment management 

The Directors will be responsible for the determination of the Company’s investment policy 
and the overall supervision of the Company's investments. 

The Company has appointed Henderson Administration Limited (“Henderson Admin- 
istration”) as investment manager to manage tbe Company's portfolio on a day-to-day basis 
and to implement investment policy, including the provision of day-to-day investment 
advice. 

Henderson Administration is a wholly-owned subsidiary of Henderson Administration 
Group pic, the shares of which are listed on The Stock Exchange and which is regarded as 
. one of the leading independent investment management houses in the City of London. 
Henderson Administration Group pic and ils subsidiaries (“the Henderson Group’') manage 
investment funds with a value at 31st August, 1985 erf approx im ately f2,750'nrillk>n. Included ( a ) 
in The total of funds under management are six investment trusts, 34 authorised amt trusts, 

15 offshore funds, 93 pension funds, together with portfolios of private individuals and other 
funds. A substantial proportion of the assets managed by tbe Henderson Group is invested 
overseas. 

The Association of Investment Trust Companies publishes information, based on the asset (b) 
value of member trusts, which demonstrates comparative mvestmentrnanagement perform- 
ance in terms of the total return on net assets. On the basis of the most recent such 
information, which is calculated over a five-year period to 31st August, 3985, for a total of . . 
HI investment trusts, the grass assets at 31st August , 1985 and the ranking, where w 
approp ri ate, of the ax investment trusts manag e d by Henderson Administration is -as 
follows: 


Duration of the Company 

Shareholders will have tbe opportunity from time to time to decide if they wish the Company 
to continue in existence. The Articles of Association of tbe Company provide that unless an 
Ordinary Resolution is passed at the Annual General Meeting of tbe Company in 1996 
approving the continuation of the Company, tbe Directors shall convene an Extraordinary 
General Meeting of the Company within two months of that Annual General Meeting at 
which an Extraordinary Resolution shall be proposed to shareholders to wind up the 
Company. The Articles of Association of the Company provide that shareholders voting 
shall be bound to vote in favour of such an Extraordinary Resolution. In the event of the 
Company not being wound up, this procedure will be repeated at five-yearly intervals 
thereafter. 

The Articles of Association of the Company contain provisions whereby the liquidator 
appointed in any winding up could be authorised by Special Resolution infer alia to vest 
assets in trustees of 'unit mists pursuant to a scheme whereby units would be issued in 
exchange for the assets transferred. 

Dividend policy and accounts 

The income of the Company will be derived mainly from securities although interest may be 
earned on funds pending their investment. In the light of the investment policy of long-term 
capital appreciation and the current level of dividend yields prevailing in the type of 
securities in which the Company proposes to invest, it is anticipated that the Company will 
pay only a minimal annual dividend. This dividend is expected to be paid in January of each 
year, commencing in 1987. 

The Directors intend to retain not more than 15 per cent, of the Company's income derived 
from shares and securities in any accounting period so as to enable the Company to qualify 
for approval as an investment trust for United Kingdom tax purposes. Dividends will only be 
paid out of income received, shares of profits of associated companies being unavailable for 
this purpose unless and until distributed to the Company. 

The distribution as dividends of surpluses arising from the realisation of investments is 
prohibited by the Articles of Association of the Company. 

Annual accounts for tbe Company will be made up to 31st October in each year (other than 
3985) and the Company’s first accounts will be made up for tbe period from its incorporation 
■ lo31stOctober, 1986- > 

* 

Details of the Offer 

Shares 

The Company is offering for subscription 15,000,000 Ordinary Shares of 25p each (with 
Warrants attached) at lOOp per share, payable in full on application, in order to raise the sum 
of £15.000,000 (before expenses and commissions). The Ordinary Shares now being issued 
will rank in full for all dividends and other distributions declared, made or paid on the 
ordinary share, capital of the Company. It is expected that Letters of Allotment will he 
posted to successful applicants not later than 15th October, 1985 and that, subject to tbe 
admission of the Ordinary Shares to the Official List, dealings will commence on 16th 
October, 1985. 

Warrants 

The persons to whom tbe Ordinary Shares are allotted (or their renouncees) will receive 
Warrants conferring tbe right to subscribe for one Ordinary Share on 31st January in any of 
the years 1987 to 1993 inclusive at JOOp per Ordinary Share (subject to the adjustments 
described in Appendix I) for every ten Ordinary Shares allotted. This will result in there 
being outstanding subscription rights under the Warrants for 1.520,000 Ordinary Shares. 
Until 22nd November, 1985 dealings will be in multiples of ten Ordinary Shares only with 
Warrants attached. Thereafter, Ordinary Shares and Warrants will be dealt in separately. 
Particulars of the Warrants are set out in Appendix I. 

Substantial Interest 

Following the Offer for Subscription, WHan Investment Company pic (“Witan”) will hold 
3,000,000 Ordinary Shares with Warrants to subscribe for a further 300,000 Ordinary Shares. 

Taxation 

General Considerations 

It is tbe intention of the Directors to conduct tbe affairs of tbe Company so as to satisfy the 
conditions for approval as an investment trust under section 359 of the Income and 
Corporation Taxes Act 1970 (as amended). If such approval is granted, the Company will not 
be liable to United Kingdom taxation on its capital gains, although holders of Ordinary 
Shares or Warrants may be liable to taxation on capital gains arising on the disposal of their 
Ordinary Shares and/or Warrants. i 

Tbe Company will be liable to United Kingdom- corporation tax on its income. Income 
arising outside the United Kingdom will be subject to withholding taxes at varying rates hue 
double taxation relief will generally be available. 

Tbe Directors consider that the Company will not be a close company immediately following 
the Offer for Subscription. 



Gross assets at 
31st August, 1985 

Ranking in terms 
of total return on 
net assets 

Witan Investment Company pic 

£378mnfion 

12th 

Electric and General Investment Company pic 

£63 million 

21st 

Lowiand Investment Company pk: 

£26m3fion 

1st 

Greenfriar Investment Company pic 

£23.mflfioa 

4th 

English National Investment Company pic 

£5 nuUion 

Note(i) 

The British Kidney Patient Association 
Investment Trast pic 

£1 million 

Note (ii) . 


Taxation Aspects of Warrants 

The Directors have been advised that for the purposes of taxation of capital gains:— 

(a) the cost of subscribing for Ordinary Shares (with Warrants attached) will be apportioned 
between the Ordinary Shares and the Warrants on the basis of their respective values at the 
date of allotment of the Ordinary Shares. The relationship between their values is expected 
to be dose to that between tbe Ordinary Shares and the Warrants on tbe date when they are 
find dealt in separately; 

(b) under tbe provisions of the Capital Gams Tax Act 3979 the Warrants win not constitute 
“wasting assets” and on their disposal (a term which includes abandonment) the full cost erf 
the Warrants, calculated as above, will be allowed in computing any gain or loss; and 

(c) theejrerrise by a holderof Warrants of ha right to subscribe for Ordinary Shares wffl not be 
treated as a disposal of the Warrants. For the purposes of computing any gain or loss on a 
subsequent disposal of such Ordinary Shares, the original cost of the Warrants will be added 
to the subscription price payable on exercise of the subscription rights. 

Accountants* report 

The following is the text of a report received from Deloitte Haskins & Sells, Chartered 
Accountants, the auditors to the Company.- 

“The Directors, 328 Queen Victoria Street, 

Strata Investments pic, London EC4P 4JX. 

26 Finsbury Square, 3rd October, 1985 

London EC2A IDA. 


teck of dependence on a small customer base; and 

— suitable incentives for management to succeed. 


-(j) Kuk»l lurnautm Company pte Is* Spfit capital tevestmeat mm aod ibis jn*a*ure of investment 

p i^ to ra ia i u rgtbgt^sylg^propdMe. 

00 TIk British Kdi^:Psik«A»<>aaJiralrwsnneW*r]rMpfcTO 


Gentlemen, 

We report that Strata Investments pic, formerly Trnshelfco (NO. 840) limited was 
incorporated on 21st August, 1985 and that since that date (with the exception of the 
preparation of a balance sheet as at 17th September to enable Trnshelfco (NO. 840) Limited 
to register as a public limited company) no accounts have been made up, no dividends have 
been declared or paid and It has not commenced business. 

Yours faithfully, 

Deloitte Haskins &SdJs 
Chartered Accountants." 
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Appendix I 

Particulars of the .Warrants to subscribe for 1,520,000 Ordinary 
Shares of 25p each in the Company (“the Warrants* 9 ) 

Tbc terms and conditions attaching to the Warrants will be as follows:- 

1 Subscription Rights 

(a) A registered holder for the time being (“a holder") of a Warrant shall have rights 
(‘'subscription rights") to subscribe for Ordinary Shares of 25p each in the Company 
(“Ordinary Shares'*) in cash, on each “subscription date", being 3 1st January in any of the 
years 1987 to 1993 inclusive (or. if later, the date in any such year 30 days after the date on 
which copies of the audited accounts of the Company for its then immediately preceding 
financial year am despatched to Ordinary Shareholders), for all or any of the number of 
Ordinary Shares of which he is the registered holder of the right to subscribe at the price of 
lQOp per Ordinary Share ("the subscription price"), payable in foil on subscription provided 
that if the Company shall change its financial year end from 31st October, there shall be 
substituted for the said 31st January the date falling three months after die new financial year 
end. The number' and/or nominal value of Ordinary Shares to be subscribed and the 
subscription price will be subject to adjustment as provided in paragraph 2 below. 

(b) In order to exercise the subscription rights in whole or in part the holder of a Warrant must 
lodge it at the office of the registrars for the time being of the Company on or within 28 days 
prior to the relevant subscription date, having completed the notice of subscription thereon, 
accompanied by a remittance for the subscription price of the Ordinary Shares in-respect of 
which the subscription rights are exercised. Once lodged, a notice of subscription shall be 
inrevocable save with the consent of the Board of Directors of the Company (“the 
Directors"). Compliance must also be made with any statutory requirements for die time 
being applicable. 

(c) Not earlier than six weeks nor later than four weeks before each subscription date the 
Company shall give notice to the holders of the outstanding Warrants re minding them' of 
their subscription rights. 

(d) Ordinary Shares issued pursuant to the exercise of subscription rights will be allotted not 

later than 14 days after and with effect from the relevant subscription and certificates in 

respect of such Ordinary Shares will be despatched (at the risk of the person entitled thereto) 
not later than 28 days after the relevant subscription date to the person in whose name the 
Warrant is registered at the date of such exercise or to such other person as may be named in 
the form of nomination available for the purpose from the registrars for the time being of the 
Company. In the event of a partial exercise of the subscription rights comprised in a 
Warrant, the Company shall at the same time issue a fresh Warrant in the name of the 
registered holder for any balance of his subscription rights remaining exercisable. 

(e) Ordinary Shares allotted pursuant to the exercise of subscription rights will not rank for any 
dividends or other distributions declared, made or paid in respect of any financial year of the 
Company prior to the financial year current at the relevant subscription date but subject 
thereto will tank in full for all dividends and (save insofar as an adjustment has been made in 
respect thereof following a capitalisation under paragraph 2(a) or under paragraph 2(b) 
below) other distributions in respect of the then current financial year and pari passu in all 
other respects with the Ordinary Shares in issue at that dale provided that on any allotment 
falling to be made pursuant to paragraphs 3(f) or 3(g) below the Ordinary Shares so to be 
allotted shall not rank for any dividend or other distribution declared, made or paid prior to 
allotment in respect of the then current financial year. 

(D It is the intention of the Company to apply to the Council of The Stock Exchange for the 
Ordinary Shares allotted pursuant to any exercise of subscription rights to be admitted to the 
Official List and to use all reasonable endeavours to obtain the grant of such listing not later 
than 14 days after the relevant subscription date. 

(g) If immediately after any subscription date and after giving effect to the subscription rights 
exercised on that date subscription rights under the Warrants shall have been exercised in 
respect of 75 per cent, or more of the Ordinary Shares to which such rights relate the 
Company shall be entitled on giving not less than 14 days' notice in writing to the holders of 
the Warrants then outstanding to appoint a trustee who. provided that in his opinion the 
proceeds of sale after deduction of ail costs and expenses incurred by him will exceed the 
costs of subscription, shall within the period of 14 days following the giving of such notice 
exercise such subscription rights as have not been exercised on the terms on which the same 
could have been exercised on the preceding subscription date and sell in the market the 
Ordinary Shares acquired on such subscription. The trustee shall distribute pro rata the 
proceeds less such subscription costs and such other costs and expenses to the persons 
entitled thereto as soon as practicable after such sale, provided that entitlements of under £2 
shall be retained for the beneGt of the Company. 

(h) Within seven days following the final subscription date the Company will appoint a trustee 
who. provided thaHn his opinion rhe-net proceeds- of -sale after deduction of all costs and . 
expenses incurred by him will exceed the costs of subscription, shall, within 14 days following 
the final subscription date, exercise such subscription rights as have not been exercised .on 
the terms on which the same could have been exercised on the final subscription date and sell 
in the market the Ordinary Shares acquired on such subscription. The trustee shall distribute 
pro rata the proceeds less such subscription costs and such other costs and expenses to the 
persons entitled thereto within two calendar months of the final subscription date, provided 
that entitlements of under £2 shall be retained for the benefit of the Company. 


2 Adjustment of Subscription Rights 

(a) After any allotment of folly paid Ordinary Shares by way of capitalisation of profits or 
reserves to holders of the Ordinary Shares on the register on a date (or by reference to a 
record date) on or before the final subscription date or upon any sub-division or 
consolidation of the Ordinary Shares on such a date, the number and/or nominal value of 
Ordinary Shares to be subscribed on any subsequent exercise of the subscription rights will 
be increased or, as the case may be, reduced in due proportion and the subscription price will 
be adjusted accordingly , with effect from the record date for such capitalisation, sub- division 
or consolidation. On any such capitalisation, sub-division or consolidation the auditors for 
the time being of the Company shall certify the appropriate adjustments and, within 28 days 
thereafter, notice will be sent to each holder of a Warrant together with a Warrant in respect 
of any additional Ordinary Shares for which that holder is entitled to subscribe in 
consequence of such adjustments, fractional entitlements being ignored. 

(b) If, on a date (or by reference to a record date) on or before the final subscription date, the 
Company makes any offer or invitation (whether by rights issue or otherwise but not being 
an offer to which paragraph 3( f ) below applies) to the holders of the Ordinary Shares, or any 
Offer or invitation (not being an offer to which paragraph 3(g) below applies) is made to such 
holders otherwise than by the Company, then the Company shall, so far as it is able , procure 
that at the same time the same otter or invitation is made to the then holders of the Warrants 
as if their subscription rights had been exercisable and bad been exercised on the day 
immediately preceding the record date of such otter or invitation on the terms on which the 
same could have been exercised on the lust preceding subscription date (subject to any 
adjustment pursuant to sub-paragraph 2(a) above) provided that if the Directors so resolve 
in the case of any such otter or invitation made by the Company, the Company shall not be 
required to procure that the same offer or invitation is made to the then holders of the 
Warrants but the subscription price shall be adjusted (i) in the case of an otter of new 
Ordinary Shares for subscription by way of rights at a price less than the market price at the 
date of announcement of the terms of the offer, by multiplying the subscription price in force 
immediately before such announcement by a fraction of .which the numerator is the number 
of Ordinary Shares outstanding on the date of such announcement plus the number of 
Ordinary Shares which the aggregate of the amount (if any) payable for the rights and of the 
amount payable for the total number of new Ordinary Shares comprised therein would 
purchase at such market price and the denominator is the number of Ordinary Shares 
outstanding on the date of such announcement plus the aggregate number of Ordinary 
Shares ottered for subscription; and (ii) in any other case, in such manner as the auditors for 
the time being of the Company shall certify to be appropriate. Any such adjustment shall 
become effective os at tbe record date for the offer or invitation. For the purposes of mis 
proviso “market price" shall mean tbe average of tbe mean of the quotations published in 
the Daily Official List of The Stock Exchange for one Ordinary Share for the five 
consecutive business days ending on the business day immediately preceding the day on 
which the market price is to be ascertained. Tbe Company shall give notice to holders of the 
Warrants within 28 days of any adjustment made pursuant to this sub-paragraph (b). 


3 Other Provisions 

So long as any subscription rights remain exercisable:- 

(a) The Company shall not (i) make any distribution of capital profits or capital reserves except 
by means of a capitalisation issue in tbe form of fully paid Ordinary Shares or (ii) issue 
securities by way of capitalisation of profits or reserves except fully paid Ordinary Shares 
issued to the holders of its Ordinary Shares or ( iii) on or by reference to a record date foiling 
within the period of six weeks ending on any subscription date make any such offer or 
invitation .as is referred to m paragraph 2(b) above (except by extending to holders of the 
Warrants any such offer as may be made by a third party). 

(b) The Company shall not in any way modify the rights attached to ns existing Ordinary Shares 
as a class (but nothing herein shall restrict the right of the Company to increase or to 
consolidate or sub-divide its share capital), or create or issue any new class of equity share 
capital (as defined in section 736 of the Companies Act 1985) which carries rights as regards 
voting, dividend or return of capital more favourable than those attaching to the Ordinary 
Shares. 

(c) The Company shall not issue any Ordinary Shares credited as fully paid by way of 
capitalisation of profits or reserves nor make any such offer as is referred to in paragraph 
2(b) above if as a result the Company would On any subsequent exercise of the subscription 
rights be obliged to issue Ordinary Shares at a discount. 


(d) TheCMipany shall not (exce{* with the sanction of, an extraonfinary resolution of the holders 
of the warrants) reduce its share capital or any uncalled ox unpaid liabBiw in respect of any 
of its share capita] or (except as authorised by sections 130 to 134 (inclusive) or 170 of the 
Cbmpanies Act 1985) any share p rem i u m account or capital redemption reserve. 

(e) The Com pany shall keep available for issne sufficient authorised but unissued share capital 
to satisfy in frill all subscription Hghre 

(t) If at any time an offer or invitation is made by the dmipany to the holders of tbe Ordinary 
Shares for the purchase by the Company of any of jt$ Ordinary Shares, the Company shall 
simultaneously give notice thereof to the holders of tbe Warrants and each such holder shall 
ai any time whilst such offer or invitation is open for acceptance, to exercise his 
subscription rights on the terms on which the could have been exercised on the last 
preceding subscription date (subject to any adjustment pursuant to paragraph 2 above). 

fe) I f at any time an offer is made to all Ordinary Shareholders (or all such .Ordinary 
Shareh olders other than the offeror and/or any company controlled by the offeror and/or 
persons acting in concert with the offeror) to acquire the whole or any part of tbe issued 
ordin ary sh are capital Of the Company and the r'tvn j ran y beco m es aware rti»t as a result of 
sudi offe r the r ight to cast a majority of the votes which may ordinarily be cast on a poll at a 

general meeting of the Company has or wiQ become vested in the offeror and/or such persons 

or companies as’aforesaid, the Company Qian give notice to the holders of the Warrants of 
such vesting within 14 days of its becoming so aware, and each such holder shall be. entitled, 
- at any time within the period of 30 days immediately following the date of such notice, to 
exercise his subscription rights on tbe terms on which the same could have been exercised on 
the last preceding subscription date (subject to. any adjustment pursuant to paragraph 2 
abov e); the publication of a scheme of arrangement under the Companies Act 1985 
providing for the acquisition by any person of the whole or any part of the issued ordinary 
share capital of the Company shall be deemed to be the making of an otter for tbe purposes 
of this sub-paragraph (g). 

(h) If an order is made or any effective resolution is passed for winding up the Company (except 
for the purpose of reconstruction, amalgamation or unitisation on terms sanctioned by an 
extraordinary resolution of the holders of the Warrants) , each bolder of a' Warrant will (if. in 
such winding up and on the basis that an Warrants then uncx erased bad been exercised in 
full and the subscription moneys therefor bad been received in full by the Company, there 
would be a surplus available for distribution amongst the holders of the Ordinary Shares 
which, on such basis, would exceed in respect of each Ordinary Shane a sum equal to the 
subscription price) be treated as if immediately before the date of such order or resolution 
his subscription rights had been exercisable and had been exercised in foil, on the terms on 
which the same couk) have been exercised on tbe last preceding subscription date (subject to 
any adjustment pursuant to paragraph 2 above), and shall accordingly be entitled to receive 
out of tbe assets available in the liquidation pari passu with the bidders of tbe Ordinary 
Shares such a sum as be would have received had he crarriy** his subscription rights in fuff 
and become the holder of the Ordinary Shares to which he would have become entitled by 
virtue of such subscription after deducting a sum per Ordinary Share equal to tbe 
subscription price; subject to (he foregoing all subscription rights shall lapse on liquidation of 
the Company. 

0) The Company shah not change its financial year end from 31st October without giving to the 
holders of the Warrants not less than 2 months' notice thereof and of the new date to be 
substituted for 31st October in paragraph 1(a) above. 

(D The Company shall not grant (or agree to grant) any option in respect of or create any rights 
of subscription for any Ordinary Shares of the Company the nominal amount of which, 
together with the aggregate nominal amount of any Ordinary Shares over which options or 
rights of subscription shall be subsisting at the date of such grant or creation, would exceed in 
the aggregate, leaving out of account the subscription rights conferred by the Warrants, 10 
percent, of the nominal amount of the Ordinary Shares then in issue, nor (except with die 
sanction of an extraordinary resolution of tbe holders of tbe Warrants) will the Company 
grant (or agree to grant) any option in respect of or create any rights of subscription for, or 
issue any loan capital carrying rights of conversion into. Ordinary Shares if the price at which 
any such option or right is exercisable is lower than die subscription price for the time being. 

Provided that nothing herein shall (I) prevent tbe Company purchasing any of its Ordinary 
Shares for the time being in issue on such terms as it may consider expedient or (ii) require 
the sanction of an extraordinary resolution of the holders of the Warrants for any such 
purchase. 


4 Modification of Rights 

All or any of the rights for the time being attached to tbe Warrants may from time to time 
(whether or not the Company is being wound up) be altered or Abrogated with the sanction 
of an extraordinary resolution of the holders of the Warrants. All the provisions of the 
Articles of Association for tbe time being of the Company as to general meetings shall 
mutads mutandis apply as though the Warrants were a das of shares forming part of the 
capital of the Company but so that (i) the necessary quorum shall be tbe holders (present in 
person or by proxy) entitled to acquire one-third in nominal amount of tbe Ordinary Shares 
attributable to such outstanding Warrants, (H) every bolder of a Warrant present in person 
or by proxy at any such meeting shall be entitled on a poB to one vote for every Ordinary 
Share for which be is entitled to subscribe, (iii) any holder of a Warrant present in person or 
-by proxy 'may demand WjOSri in demanding arpott, and (iv) 1 at any adjournedmeeting-tbose' 
holders of Warrants present in person orby.proxy shall be a quorum (whatever tbe number 
of Warrants held or represented by them). 


5 Transfer 

Each Warrant will be reg is tered and will be t ran s ferab le in whole or in part by instrument of 
transfer in any usual or common form, or in any other form which may be approved by tbe 
Directors. No transfer of a right to subscribe, for a fraction of an Ordinary Share of the 
Company may be effected. 


6 General 

The Company will concurrently with the issue of the same to its Ordinary Shareholders send 
to each registered holder of a Warrant (or in the ease of joint holders to the first-named) a 
copy of each published annual report and accounts of the Company, together with all 
documents required by law to be annexed thereto, and copies of all other documents issued 
by tbe Company to Ordinary Shareholders. 

For the purposes of these Particulars, “extraordinary resolution of the holders of the 
Warrants” means a resolution proposed at a meeting of the holders of the Warrants duly 
convened and held and passed by a majority consisting of not less than three-fourths of the 
votes cast whether on a show of hands or on a polL 


Appendix H 


General Information 

1 History and Share Capital 

(a) The Company was incorporated in England and Wales as a private limited company under 
the Companies Act 1985 (“the Act”) on 21st August. 1985 (registered number 1940906) with 
an authorised share capita] of £100 divided into 100 Ordinary Shares of £1 each of which two 
were issued to tbe subscribers to the Memorandum of Association. 

(b) On 16th September, 1985 resolutions of tbe Company were passed; - 

(i) whereby each Ordinary Share of £1 in the Company, whether issued or unissued, was 
subdivided into four Ordinary Shares of 25p each and the authorised share capital of 
the Company was increased to £100,000 by the creation of a further 399,600 Ordinary 
Shares of 25p each; 

(ii) to the effect that the Company should be converted into a pubBc limited com p any; and 

(iii) whereby the Company amended its Memorandum of Association and adopted new 
Articles of Association (the Articles of Association were subsequently amended cm 2nd 

. October, 1985). 

(c) On 16th September, 1985, following the passing of the resolutions referred to in (b) 
above, the subscribers to the Memorandum of Association transferred seven Ordinary 
Shares to Whan and one to Witan and to a third person as nominee for Wrtan jointly (all 
of which have been paid up as to lOOp per share by Whan) and Witan subscribed for a 
further 199,992 Ordinary Shares of 25p each at lQOp per share. Such Ordinary Shares 
were allotted to Witan against an irrevocable undertaking by Witan which has 
undertaken to pay lOOp for each such share not later than 10th October, 1985. Under 
such arrangements Witan is entitled to Warrants to subscribe for 20,000 Ordinary 
Shares of 25p each on terms identical to those set out in Appendix I. 

(d) The Company was incorporated with tbe name Trushelfco (NO. 840) limited. On 1st 
October, 19S5 the Company was re-registered as a public limited company and tbe name 
of the Company was changed to Strata Investments pie. 

(e) On 2nd October, 1985 a resolution of the Company was passed further increasing the 
authorised share capital to £4480,000 by the creation of a farther 16,320,000 Ordinary 
Shares of 25p each. 

(0 By resolution of the Company passed on 2nd October, 1985 die Directors were, 
pursuant to section 95 of the Act, given authority and empowered, in accordance with 
section 80 of the Act as if section 89(1) thereof did not apply, to aDot and to make offers 
or agreements to allot relevant securities up to the amount of the increased authorised 
share capital (both such authorities expiring at the coodnaon of the first aim nal general 
meeting of tbe Company). On or about 10th October, 1985 the Directors or a 
Committee thereof will by resolution allot the Ordinary Shares (with Warrants 
attached) now being offered. 

<g) The Company will give notice to the Registrar of Companies of its intention to cany on 
business as an investment company pursuant to Section 266 of the Act. 
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(b) Subject to any special rights or restrictions attaching to any shares or an y 

issued by the Company in the future and subject to the rights of the hoWets ««« 
Warrants, the holders of folly paid Ordinary Shares are entitled pan 
themselves, but in proportion to the amount paid up on tbeQrdmary Shares ireKJ Dy 
them, to share in the whole of the profits of the Company paid oat as dividends and the 
whole of any surplus in the event of the liquidation of the Company. 

0) Save as disclosed in sub-paragraphs (a) and (c) above.no share 

Company has been issued for cash or for a consideration other than cash and no such captfal 
of the Company is now proposed to be issued save as referred to herein. 

fi) Save as disclosed in paragraph 4 below, no commissions, discounts, brokerages os other 
special terms have been granted by the Company m connection with tbe issue or sale Of any 

of its share or loan capitaL 

<k) Save as disclosed in sub-paragraph (c) above, no share or loan ^^°^5° m P any “ 
under option oris agreed conditionally or unconditionally to be put under option. 

(0 Save for the issue of shares referred to herein, no mareri^!^ of sha^ (^er than to 
shareholders pro ran* to existing holdings) wffl be 

document and no issue wOl be made whkb would effectively ah*: tte oonwrfof the 
rnmiMimniitlinii* aifVtar mu nnW anfimn] frf th£ COfflD&HY in GtBtlSl Meeting. 


2 Indebtedness 

At the date of this document tbe Company has no loan capital (includingtcrra loans) 
outstanding, or created but unissued and no outstanding mortgages, charges o r 
borrowings or indebtedness in the nature of borrowing, including bank overdrafts 
liabilities under acceptances or acceptance credits, hire purchase commitments, guarantees 


3 Memorandum and Articles of Association 

(a) The Memorandum of Association of the Company provides that the Company's prinerptd 

objects are to undertake the business of an investment trust company in any pan oflbe worm 
and to invest the capital and other moneys of the Company in the purchase or upon the 
s ec urity of stocks, debentures, debenture stocks, bonds, bills, certificates, notes, 

currency, mortgages, obligations and securities of any kind issued or guaranteed by any 
company, corporation or undertaking of any nature or by any government, state, dominion, 
colony, sovereign ruler, commissioners, trust, public, municipal, local err oth er au thority or 
body of whatsoever nature, whether at home or abroad. The objects of the Company are set - 

out in fun In Clause 4 of the Memorandum of Association which is available for inspection at 

the addresses specified in paragraph 9 below. 

(b) The Articles of Association of the Company contain, inter alia, provisions to the following 
effect:- 


Subject to di<^»nfrani*tii<tt > menf in the event of (i) non-payment of calls or other moneys due 
and payable in respect of the shares or (ii) non-compliance with a statutory notice requiring 
disclosure as to beneficial ownership, and subject to any special terms as to voting tqion 
■«hkh any shares may be issued or may for the time being be held (no such shares being in 
issue) on a show of hands every member who is present in person at a general meeting of the . 
Company «b»n have one vote, and on a poll every member who is present in person or by a 
proxy shall have one vote for every 25p nominal amount of share capital of which he is the 
holder. 

T" ■■HI ■Tirtlta — f wi ■ - — 
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The Ordinary Shares are in registered form. Any member may transfer all or any of his 
shares by an instrument of transfer in the usual form or in any other form which tbe Directors 
may approve. Tbe Directors may, in their absolute discretion and without assig nin g any reason 
therefor, decline to register any transfer of any share which is not a fully paid share. The 
Articles of Association contain no restriction on tbe transfer of fully paid shares provided the 

transfer (Q is lodged at tbe registered office or such other place as the Directors may appoint, 

accompanied by tile relative share certificate and such other evidence of ownership as the 
Directors may require, (Ii) is only in respect of ode class of shares and (iii) is in favour of not 
more than four transferees. 

Variation of Rights 

Subject to the Act tbe special rights for the time being attached to any dass of shares for the 
time being issued may from time to time (whether or not the Company is being wound up) 
be altered or abrogated with the consent in writing of tbe holders of three -fourths of the 
issued shares of that dass or with the sanction of an extraordinary resolution passed at a 
separate general meeting of the holders of the issued shares of that class. 

Changes in Capita! 

The Company may by ordinary resolution 

(i) increase its share capital by such sum to be divided into shares of such amounts as the 
resolution shall prescribe; 

(ii) consolidate and divide its share capital into shares of a larger amount; 
v (iii) sub-divide its share capital into shares of a smaller ambuntr V.j .' ' .K 

(iv) cancel any shares which have not been taken or agreed to be taken by any person and 
diminish' the 'amount of its authorised share Capital by the amount of the duties _so 
cancelled; ■- 

Subject to confirmation by the Court (as required by the Act), the Company may by special 
resolution reduce its authorised and issued share capital or any capital redemption reserve or 
any share premium account in any manner. 


Unfraced Shareholders 

Hie Company may sell any shares in the Company of a member who is tmtraceable if, during 
a period of 12 years, at least three dividends in respect of the shares in question have become 
payable. 

Dividends 

Any dividend unclaimed after a period of 12 years from the date of its declaration shall be 
forfeited and shall revert to the Company. 

Capital Reserve 

Any surplus over the book value derived from the sale or realisation of any capital asset shall 
be credited to a Capital Reserve or applied for some capital purpose. There shall also bo 
credited to such reserve, or applied as aforesaid, any other sums representing accre ti ons to 
capital assets, including in particular any sums resulting from the writing up of the book 
values of any capital assets. Such reserve shall not be available for dividend but may be used 
to meet depredation of capital assets or for the improvement of capital assets or for such 
other capital purposes as the Directors may think fit. Any taxation arising in consequence of 
the disposal of any capital asset and any deficit below book value resulting on the disposal 
of any capital asset may be debited in whole or in part against such reserve. 

Direc to rs 

(i) Save as provided in sub-paragraph (ii) below, a Director shall not vote (nor be counted 
in the quorum) on any resolution of the Directors in respect of any contract or 
arrangement in which he is to his knowledge materially interested. If be shall so vote 
his vote shall not be counted. The Company may by ordinary resolution suspend or 
relax such provisions to any extent or ratify any transaction not duly authorised by 
reason of a contravention of tbe Articles of Association. 

(3) A Director shall On the absence of some other material interest than is indicated 
below) be entitled to vote (and be counted in the quorum) in respect of any resolution 
co n ce rnin g any of the following matters, namely 

(a) tbe giving of any security or indemnity to him in respect of money font or 
obligations undertaken by him for tbe benefit of the Company; 

(b) the giving of any security to a third patty in respect of a debtor obligation of the 
Company which be has himself guaranteed or scarred in whole ot in part; 

(c) the subscription for or underwriting of any shares, debentures or otbersecurities of 
the Company by him; 

(d) any contract or arrangement hi which he is interested by virtue. of his interest in 

shares or debentures or other securities of the Company or by reason of any other 

interest in or through the Company, 

(e) any conttact or arrangement concerning any other company (not being a company 

in which he is beneficially interested in one per cent, or more of the voting share 

capital) in which he is interested directly or indirectly; 

(Q anyproposal concerning the adoption, modification or operation of a pension fund 
or retirement, death or disability benefits scheme which relates both to Directors 

and employees ofthe Company or of any of its subsidiaries and does not provide Ui 

respect of any Director as such any privilege or advantage not accorded to the 
employees to whom such scheme or fond relates; . . 

(g) any arrangement for the benefit of employees of the Company or of any of its 
s ubsidiaries under which be benefits in a similar manner as the employees and 
which does not accord to any Director as such any privilege or advantage not 
accorded to the employees to whom such arrangement relates. 

(iii) Each of tbe Directors may be paid a fee at such rate as may from time to time be 
determined by the Directors provided that the aggregate <rf alt i p^ h no paid to rt y * 

Directors shall not exceed £30,000 per annum, or such higher amount as may from 
time to time be determined by ordinary resolution of the Company. The Company may 
repay to any Director all such reasonable expenses as he may incur in or about tim 
business of the Company or in the discharge of hiS duties as a Director. Any Director 
who by request performs special services or goes or retides abroad for any purpose of 
the Company may be paid such extra remuneration as the Directors may determine* 
Any Director who is appointed to any executive office shall be entitled to receive such 
remuneration as the Directors may determine. 

(hr) The Directors may procure the payment of pensions and other benefits to, among 
others, any Director or former Director or persons connected with them 

(v) No person shall be disqualified from being appointed a Director and no Director shall 
be required to vacate his office by reason only of the feet that be has attained the age of 

70 years or any other age, nor shaU it be necessary to give special notice or comply with 

any other special formality in connection with the appointment of a Director over a 
specified age save that in the case of tbe appointment of a Director who has attained ’ 
tbe age of 70 bis age shall be stated in the notice convening the general meeting (or in 

any accompanying document) at which he is proposed to be elected or re-elected. 
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8>DRIRlBgPDwtn ’ 

td nKwe y •“* to 

debentures »w*f odiM*' ^ 8? property and assets both present and future and to issue 

Jiab3hy cffoUzeadon of theOun w ^ lct ^ >e ^ °**tnght or as collateral security for any debt, 

the Comph^yin^^^K other « P<wen of *nm>I exercisableby 

such cxtSeit can secmS »““««<« ^^subsidiaries, so for as by 

borrowed hv the ry .... ttwt the aggregate amorist remaining undischarged of all nym e ys 

Qnnnm>^«} « J- ■ *0 P rev,0 “S sanction of an ordinary xesobmon of the 

S35&S33teSS XSlf Adius,sd ^ md «•“-* 


4 Agreement with Cazenove & Co. 

^?^“^ I ^^ A PP Bcs ^or^Proe*«ls !- 

-°- an A5recmcntdatcd 2nd October, 19&5. agreed with the 
raonjVdnumsnjition, subject, inter aEa, to the Ordinary Shares (whh 
to^ten mSS h ^« n0W ^EOffered being admitted by the Council of The Stock Exchange 

AUot^A ^ iSL 001 la 5 m O' 101 ". 1985 M>j«t >° P«<inj> of Letters of 
^ subscribers for, or in default thereof to subscrite, such of the 
i^uuu.000 Oxthnary Shares as are not taken up pursuant to the Offer for Subscription for a 

SSSMAnteCS^* < S? — *? °l Value A<Wed Tax) Of the aggregate issue price of 
■ir ,UUU 0f ■ Ordinary Sbares<with Warrants attached), out of which Cazcnove & Co. 
cotnmiwion of 1.25 pet cent, of such issue price to sub-underwriteis or persons 
i®2 CT ,““5*^ tan) whohave, prior to the date of this document, indicated their intention to 
apply for Ordinary Shares pursuant to the Offer for Subscription. The Agreement contains 
certain warranties and indemnities given by the Company and Henderson Administration 
and may be terminated by Cazenove & Co. in certain exceptional circumstances. 

(b) The Company will pay the costs and expenses of and incidental to the issue, including all 
accountancy and legal expenses, capital duty of £152,000, The Stock Exchange listing fee, 
the above-mentjoned commission to Cazenove &Cou, the costs of printing, advertising arid 
distri butin g this , document and the fees arid expenses of the Receiving Bankers and the 
Registrars and brokerage of 0.5 per cent, where applicable (see ‘Terras and Conditions of 
Application below) arid ah applicable Value Added Tax. The aggregate costs and expenses 
Con, P a ?y (excluding Value Added Tax where applicable) are estimated to be 
*585,000. After meeting these expenses,, the net proceeds of the issue, which win be 
riT Aicrvi? ^ investment, are estimated to amount to approximately 

jIAAlt 


5 Directors* and Other Interests 

(a) The addresses of the Directors are set out below. The Directors, including their immediate 
families, intend to make applications for the number of Ordinary Shares (with Warrants 
attached ) set out below: - 

Ordinary Shares of 25p each 
(with Warrants attached) 

Name and address of Director Beneficial Non-benefiaal 

M. E. R. Afisopp, • ’ — — 

9 Sackville Street, London Wl. 

S. R. Burley, . . j,000 — 

6 St James’s Square, London SW1 .. 

G. J. Chandler, 20,000 — 

Stormont Court, Godden Green, Sevenoaks, Kent. ' 

H. M. Henderson, 10,006 ■ 5,000 

12 Tokenhouse Yard, London EC2. 

R. W. Smith, 5 J 000 . — 

26 Finsbury Square, London EC2. ‘ 

Save as aforesaid, at the date of this document, neither the Directors nor their immediate 
families have any interests ift the ordinary share capital of the Company. 

(b) There are no service-contracts in existence between the Company and any of its Directors 

nor are any sub contracts proposed. _ . . 

(c) Mr H. M. Henderson is a partner in Cazenove & Co. wbo.have entered into the Agre em ent 
with the Company referred to in paragraph 4(a) above. Mr. R. W. Smith is 'a director Of 
Henderson Administration. Save as disclosed in this sub-paragraph, no Director is materially 
interested in any contract or arrangement subsisting at the date hereof which is unusual in its 
nature or conditions or significant in relation to the business of the Company. 

(d) It is estimated that the aggregate emoluments of die Directors for the period from 
incoiporarionantir31st October, 1986 will notexceed£lZ.000. 

(e) Save as disclosed in this paragraph^ no Director has' any interest, direct or indirect, in the 
promotion of the Company or in anyassers which have been or arepro posed to be acquired 

!**•*■•■■■* 

6aj.JJC.ia.; Vfti -(fj 1» ? v* YVgV}: '-t ft^r 1 .•!* .■ . ■»;-> .-. ■ : 

Qf) OftheSfiteiMB»«i^nifii«iiS^<>rM^,00ftOidiiiary5hares<wifliWanants.attachedj o£: 
which the Directors are aware, one. will be made by Witan for 2,800,000 of the Ordinary . 
Shares (with Warrants atttched) which , together with the Ordinary Shares already owned by 
Witan, would represent T9.7 per cent erf the Company's issued share capital following this 
CXfer for Subscription. ' ' * 

(g) Other than Witan no person is, directly or intfirectiy, interested in five per cent or more of 
the ordinary share capital of the Company. 


6 Taxation 

Following the payment of a dividend, the Company has to remit to the Board of Inland- 
Revenue an amount of advance corporation tax (“ACT”) at a rate which is related to the 
basic rate of income tax and is currently 3/7ths of the dividend paid. Accordingly, the ACT 
relating to the dividend currently equals 30 per cent of the sum of the cash dividend plus' the 
ACT. To the extent that the Company has received dividends in respect of which ACT has 
been paM, it Has no requirement to account for ACT itself.' 

For shareholders resident in the United Kingdom, the ACT paid is available as a tax credit 
which individual shareholders who are so resident may set off against their total income tax 
liability, or, in appropriate cases, reclaim in cadi. A United Kingdom resident corporate 
shareholder will not be liable to United Kingdom corporation tax on any dividend received 
and m ay he able to reclaim the associated tax credit in appropriate cases. _ 

Whether shareholders in the Company who are resident in countries other than the United 
Kingdom are entitled to payment from the Board of Inland Revenue of any part of the tax 
credit in respect of dividends on such shares, depends in general on the provisions of' any 
double tax convention- or agreement which exists. between such countries and the United 
Kingdom . Persons who are not resident in the United Kingdom should consuh their own tax 
advisers as to whether they are entitled to reclaim any part of the tax credit, the procedure 
for claiming repayment and what relief or credit may be claimed in respect of such tax in the 
jurisdiction in which they are resident. 


7 Material Contracts 

(a) The following contracts, not being contracts entered into in die ordinary course of business, 
have been entered into by Ihe Company and are or may be material. - 

Dated 2nd October, 1985, between the Company. Henderson Administration and Cazenove 
& Co., being the Agreement referred to in paragraph 4(a) above. 

(b) Dated 2nd October, 1985, between the Company arid Henderson Administration Whereby 
Henderson Administration has agreed foam as Investment Managers and Secretaries to the 
nwmamf ifrir'a’ ouarterTv foe payable in arrears at the rateof 0-25 per cent, of the vahie of 

StonSnagiment (is defined) of the Company at the end of each quarterly 

neriod. The ABTeement contains prCnifeiotBindemriiying Henderson Adnnnistrationagain^ 

where due to its neoffaehce or wfiful default. -The- Agreement is 


3lst UctoDer, iyyu ano py uuuw. « j r*"*/ v~ — ■" rs. — * . 

of the other paity- Compensation may be payable \ry tKe'Cdmpany if the Agre«Dent k 
terminated as a result of its liqtridation lf this occurs Otter than as a conisequenoe of the 
passingrf an Extraordinary Resolution to wind up the Company m 1996 or any fifth year 
SereJtaMmeoti<medtatheseokm«rtWed , 'Duratfotto^ Company above,.. ■ 


8 General . 

(a) The Company hag ifottxmmiencedbtrtineg and h asnosobsitfiaries. 

<bl Henderson Administrmfon is the founder and promoter pf the Company. Save.as disdo^d 
' ’ jjj paragraph 7(b) above no- amount or brniefiT has been paid or given to the promoter and 
none is intendedto be paid or pven: . 

(C) -TKc company is not engaged in any litigation or arbitration and no litigation or dehn ot 
nmterial^^onance is known to the Directors ^to be pending or threatened against the 

Company- . ... 

Detoitfe Haskins & Sell s have given and have not withdrawn their written consent to the . 

W isstm of this document v*h the induskm herern of their report set ont above m the form and 
context in which it is included. 

W The nrindpal place of bosinesi of the" Company !* at 26 Knsbmy Square, Iomfon ECZA 
lDA^CheSin^ does not have, nor hasitjud since its iocorporatwa, any en^loyees. 


9 Documaris for Inspection 

Copies of the following documents will be available for inspection at the offices of Slaughter 
and May, 35 Basinghall Street, London EC2V 5DB during normal business hoins on any 
•weekday (exduthng Saturdays and public holidays) for 34 days after publication of this 
document: — 

(a) the Memorandum and Articles of Association of the Company; 

(b) foe report of Deloitte Haskins & Sells and their written consent referred to above; and 

(c) the contracts specified under “Material Contracts” above. 

Dated 3rd October, 1985. 

Terms and Conditions of Application 

(a) Acceptance of.applnatipns will be conditional upon permission being granted for the 

Ordinary Shares (with Warrants attached) of ibe Company to be admitted to List ’ 

of The Stock Exchange not later than 15th October, 1985 subject only tri posihgof litter* 
of Allotment. Application ’ moneys will be returned (without interest) if sucVpkrimisSiorils ‘ 
not granted. by that date' and, in the meantime, win be retained by Tbd'RoyaT-Bink of 
Scotland pic (the “Receiving Bankers'’) in a separate account. 

(b) The Company reserves the right to reject in whole or in part or scale down any application 
and, in particular, multiple or suspected multiple applications and to present for payment 
any cheques or banker's drafts received. If any application is not accepted in Whole or m part 
or is scaled down the application moneys or, as the case may be, the balance thereof, will be 
returned (without interest) by returning the applicants)’ cheque or banker's draft or by- 
crossed cheque in fervour of the applicants) through the post at the risk of the peison($) 
entitled thereto. 

(c) By completing and delivering an Application Form, you (as the applicant(s)):- 

(I) offer to subscribe for the number of Ordinary Shares (wrth Warrants attached) of the 
Company specified in your Application Form (or for such smaller number for which 
the application is accepted) subject to the Prospectus relating to the Company dated 
3rd October. 1985 (the “Prospectus*’), including these terms and conditions and the 
Memorandum and Articles of Association of the Company; 

(if) authorise the Receiving Bankers to send a Letter of (Uiorineni for the number of 
Ordinary Shares (with Warrants attached) for which your application is accepted, 
and/or a crossed cheque for any moneys returnable by post, at tbe risk of the person (s) 
entitled thereto, to your address (or that of the first-named applicant) as set out in your 
Application Form and to procure that your name (together with the name(s) of any 
other joint applicam(s)) is/are placed on the Register of Members of the Company in 
respect of such Ordinary Shares (with Warrants attached) of the Company the 
entitlement to which has not been duly renounced; 

(Hi) agree that, in consideration of the Company agreeing that it will not prior to 11th 
October. 1985 issue or allot any of the Ordinary Shares (with Warrants attached) of 
the Company tbe subject of this offer to any person other than by means of the 
procedures referred to in the Prospectus, your application may not be revoked until 
after 1 ltfa October, 1985 and that ibis paragraph constitute a collateral contract 

between you and the Company which wfll become binding upon despatch by post to or, 
as the case may be, receipt by the Receiving Bankers of your Application Form; 

(rv) warrant that your remittance will be honoured on first presentation; 

(v) agree that any Letter of Allotment and any moneys returnable to you may be retained 
by the Receiving Bankets pending clearance of your remittance; 

(vi) agree that all applications, acceptances of applications and contracts resulting therefrom 
under this offer shall be governed by and construed in accordance with English Law; 

(vii) warrant that, if you sign the Application Form on behalf of somebody else, you have 
due authority to do so; 

(vhi) confirm that in making such application you are not .relying on any information or 
representation in relation to the Company other than those contained in the 
Prospectus and you accordingly agree that no person responsible solely or jointly for 
- the Prospectus or any part thereof shall have any liability for any such other 
information or representation. 

(d) Acceptance of applications will be effected at the election of the Company either by 
notification of the basis of allocation to The Stock Exchange or by the determination of the 
number of Ordinary Shares (with Warrants attached) of the Company for which applications 
are accepted pursuant to die arrangements between the Company and the Receiving 
Bankers. 

(e) All documents and cheques sent by post will be at tbe risk of tbe peison(s) entitled thereto. 

(0 No person receiving a copy of the Prospectus, or an Application Form, in any territory other 

,';:-vthan thtrUkiieedf KtogdcmEmdjFtreai*liie,same as r ■ 

jor sbtmld hein any event use such Eonnjmiess, iq ihe gekynm 

or offer could lawfully be made to him or such FonH'Could iawfeUy-b© used -s<idieut- /• 
contravention of any registration or other legal requirements. Any person outside the United 
Kingdom wishing to make an application hereunder must satisfy himself as to full observance 
of tbe laws of any relevant territory in connection therewith, including obtaining any 
requisite governmental or other consents, observing any other requisite formalities and 
paying any issue, transfer or other taxes due in such territory. 

<g) A commission of 0 5 per cent plus Value Added Tax will be paid to Stockbrokers and 
Recognised Banks on allotments made in respect of applications bearing their stamp and 
Value Added Tax registration number (if applicable) . This commission wiD not, however, be 
paid in respect of (i) allotments made on applications from those persons who have prior to 
the date of this document indicated their intention to make applications to the extent that 
they apply for the Ordinary- Shares (with Warrants attached) for which they have so 

- indicated their intention to apply or (ii) allotments which arise out of an underwriting 
commitment or(iii) the allotment made oo the application to be made by Witan for 2,800,000 
Ordinary Shares (with Warrants attached). " * 


Ci^^prtiuiPracppcfiwfM hMi inABfesBriingiMrticiiteswiffiregMdtoSinrfaLBWfaiieiils 
pic in accordance with The Stock Rurtwragc (Liking) Regriatioos 1984) and the AppficaUou 
Form can be obtained b e twee n 7th October, 1985 and Zlst October, 1985 from: — 

HENDERSON ADMINISTRATION LIMITED, 

26 Finsbury Square, 

London EC2A IDA 


CAZENOVE & CO., 

12 Tokenhouse Yard, 

London EC2R 7 AN 
and 

The Stock Exchange 

THE ROYAL BANK OF SCOTLAND pic, 

67 Lombard Street, 

London EC3P 3DL 


Procedure for Application 


Insert in Box 1 (in figures) the number oT Ordinary Shares (with Warrants attached) far which 
yon are applying. Applications must be fora minimum of 100 Ordinary Shares or in integral 
mnttiptes thereof. 

2 

Put in Box 2 Qn figures) the amonnt of your cheque or banker’s draft. The amount of your 
cheque or banker’s draft should be equal to the subscription price of lOOp per share 
multipl i ed by the number of shares inserted in Box 1. 

3 

Sign and date the Application Form in Box 3. 

Tbe Application Form may be signed by someone else on your behalf (and/or on behalf of 
any joint applicant(s)) if duly authorised to do so, but the power(s) of attorney must be 
enclosed for inspection. A corporation should sign under the hand of a duly authorised 
official whose representative capacity must be stated. 


Pot your (kill name and address in BLOCK CAPITALS in Box 4. 


You may apply jmnfiy with other persons. 

You must then arrange for the Application Form to be completed by or on behalf of each 
joint applicant (up to a maximum of three other persons). Their full names and addresses 
should be put in BLOCK CAPITALS in Box 5. 

6 

Box 6 must be signed by or on behalf of each joint applicant (other than the first applicant who 
should complete Box 4 and sign in Box 3). 

If anyone is signing on behalf of any joint applicants), the power(s) of attorney must be 
enclosed for inspection. 

7 

You must pin a separate cheque or banker's draft to the Application Form. Your cheque or 
banker’s draft must be made payable to The Royal Bank of Scotland pic for the amount 
payable on application inserted m Box 2 and should be crossed “Not Negotiable”. 

No receipt will be issued for this payment, which must be solely for this application. 

Your cheque or banker’s draft must be drawn in sterling on an account at a branch (which 
must be in the United Kingdom, the Channel Islands’ or the Isle of Man) of a bank which is 
either a member of the London or Scottish Gearing Houses or which has arranged for its 
cheques and banker's drafts to be presented for payment through tbe clearing facilities 
provided by the members of those Gearing Houses. Tbe cheque or banker's draft must show 
the appropriate sorting code number in the top right hand corner. 

Applications may be accompanied by a cheque drawn by someone other than the 
applicants), but any moneys to be returned will be sent by crossed cheque in favour of the 
person (s) named in Box(es) 4 (and 5). 

★ 

You must send the completed Application Form by post, or deliver it by hand, to Tbe Royal 
Bank o£ Scotland pic. New. Issues: jOepartinentJ^CL JRo& 425,. 67 Lombard Sjtyeet, London , 
;. JEC3P3BL was to be received oot lai« than 10.00a.m. on IBth October, 1985. . 

-If you posi(yoDr Application Torm, you are recommended to use first class post and allow at 
least two' days for delivery. .. 

Baas of Acceptance and Dealing Arrangements 

The Application List will operi at 10.00 a.m. on 10th October, 3985 and may be dosed a* 
any time thereafter: It is expected that Letters of Allotment will be posted to successful 
applicants not later than 15th October, 1985 and that dealings in the Ordinary Shares (with 
Warrants attached) will commence on 16th October, 1985. 

Arrangements have been made for registration of all the Ordinary Shares (with Warrants 
attached) now offered for subscription, free of stamp duty and registration fees, in the names- 
of subscribers or persons in whose favour Letters of Allotment are duly renounced provided 
that, in cases of renundation. Letters of Allotment (duly completed m accordance with the 
instructions contained therein) are lodged for registration by 3.00 p.m. on 22nd November, 

3985. Share certificates and Warrants will be despatched on 20th December, 1985. 



STRATA 


Application Form 
STRATA INVESTMENTS pic 

(Incorporated in E n g l a nd and Wales under the Companies Act 1985. Registered number 1940906) 




Offer for Subscription of 15,000,000 Ordinary Shares of 25p each (with 
’Warrants attached) in Strata Investments pic at lOOp per share, payable 
in full on application 

1 I/We offer to subscribe - 

Ordatary Shares (with Warrants 
attached) in Strata Investments pic (or such lesser number of shares in 
respect of which this application may be accepted) at lOOp per share on 
the terms and subject to the conditions attaching to this application 

2 and I/we attach a cheque or banker's p 

draft for the amount payable, namely 


FED in this section only when there is more than one applicant Tbe first or sole applicant 
should complete Box 4 and sign in Box 3. Insert below only the names and addresses of the 
second and subsequent appheams, each of whose signatures is required in Box 6. 


PLEASE USE BLOCK CAPITALS 


Mr., Mri, Mcb or title Forcnamefe) 


6 | Signature 


3 {Dated 


[Signature 


Mr., Mr*., Miss or tide Forenamefst 


1 Surname 


PLEASE USE BLOCK CAPITALS 
[ Mr, Mis^ Miss or title Foceuamefs) (in foil) 


Surname 


Address (in fall) 


6 I Si gnatur e" 


Postcode 


. •. V£G-:tr-. 

y U Z*!l ■ 

•r.sf v .. 


Mr- Mix, Miss or title Forcranefi) 


; Surname 


6 I Signature 


7 I ->QPm here yoor cheque/bankert dtaft for the amount in Box 2 


1. Acceptance No. 


I 4. Amount payable 


FOR OmOALUSE ONLY 
| 2. Shares allocated • I 3. Amount received 


Stamp of Recognised Bank or Stockbroker 
claiming brokerage 


5. Amount returned 


6. Cheque Number 


Value Added Tax registration 
number (if applicable) 


l 


szwxtsm ****** 














vv'.- 
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TECHNOLOGY 


EDITED BY ALAN CANE. 


Polyurethane shows its paces in footware 


Lucia van der Post 
on how the shoe 
industry has taken 
to using a highly 
versatile plastic 


FASHION, the great dictator 
of the shoe industry, makes 
relentless demands for new 
colours and finishes of product 
at affordable prices, and 
increasingly the industry has 
come to rely on polyurethane 
to meet that constant call for 
change. 

The traditional high-fashion, 
expensive end of the shoe mar- 
ket remains much as it has 
always been. It is the manufac- 
ture of sports and leisure 
shoes that has been entirely 
revolutionised by polyurethane. 

It is only because of polyure- 
thane, which was first used for 


shoe soling 20 years ago, that 
we can get the sports shoes we 
want at the sort of prices we are 
prepared to pay. It has trans- 
formed the cost of manufacture 
so that in the most highly auto- 
mated and productive factories, 
it can cost as little as a few 
pence to produce a pair of soles. 

Where once the traditional 
shoemaker made a pair of shoes 
from start to finish, more and 
more manufacturers are now 
setting themselves . Dp as 
specialists in components. Some 
factories concentrate on pro- 
ducing nothing but soles— thin 
ones, thick ones, once that look 
like cork or leather. Others 
produce uppers alone and there 
are also businesses which do 
nothing but assemble compo- 
nents bought. 

Polyurethane seems to be the 
ideal material for the low-cost 
shoe that the modern sports 
and leisurewear market 
demands. It is an exceedingly 
versatile material which allows 
the manufacturer to achieve an 


almost infinitely variable den- 
sity or rigidity. 

This makes it possible to 
achieve lust the degree of 
flexibility or rigidity that the 
particular shoe demands. Now- 
adays comfort counts, and most 
sports shoes . are formed from 
at least two layers of differing 
density which together support 
the foot in a way that no other 
material could match. 

But it is in meeting buyers' 
longings to be highly fashion- 
able that polyurethane comes up 
trumps. The moulding process 
means that a wide range of 
finishes can be incorporated 
into the sole design at very 
little extra cost 

Already, exceedingly realistic 
leather look-alike finishes have 
been achieved and there seems 
no end to the potential finishes 
in sight Besides cork, shell, 
silk, velvet and shiny lacquer, 
there are lots more ideas in the 
pieline. Things have come a 
long way since the early high 
platform shoes that heralded 


the arrival of polyurethane in 
the shoe market 

The business is a highly com- 
petitive one. Customers want a 
steady stream of new ideas, new 
colours, new effects and new 
finishes. 

One company which has made 
a speciality of adapting speedily 
to customer demand is Id 
Deggendorf, a subsidiary of 
Deutsche ICL 

-^ongh helped by its access 
to ICTsTast technical expertise, 
much of its success lies in the 
'fact that it has deliberately kept 
its operation small- Otto Ziegl- 
meier, its director, feels one of 
his company's chief assets is its 
high degree of specialism in Its 
field and its ability. to adapt 
faster and more willingly than 
its competitors. 

The foundation of its success, 
of course, is its chemical speci- 
fications, but it has won a strong 
reputation for it willingness to 
work with the client to help him 
produce the product he has in 

mmd- 


ICI Deggendorf now offers 
systems for both direct soling 
on to uppers as well as unit 
soles. It was the first to develop 
the two-density sole system 
which means a sole can consist 
of two different degrees of 
thickness and density. The 
shoe cap, therefore, have a very 
tough hard-wearing outer sur- 
face but cushion the foot with 
a softer, more comfortable 
inner one. It also makes it pos- 
sible to produce two-colour 
soles. 

Though polyurethane is most 
used at the leisure end of the 
shoe industry it has a very 
serious role to play in enabling 
manufacturers to provide 
efficient footwear to less 
developed countries at prices 
that the indigenous populations 
can afford. It is no exaggera- 
tion to say that in many of 
these countries much of the 
copulation would go unshod 
if -polyurethane footwear 
systems had not been 
developed. 




Why plastic is good for the sole 




Alan Cane 

IT MAY, as Lucia van der Post 
suggests, cost only a few pence 
to manufacture a simple poly- 
urethane sole, but most sports 
enthusiasts are used now to pay- 
ing substantial sums for shoes 
which will provide the support 
and cushioning they need. 

You can spend £100 a pair, in 
fact, if you want the top-of-the- 
range model, the 1300, from the 
UJS. company New Balance. 
What makes a running shoe 
different from, say, a tennis 
shoe is the amount of cushion- 
ing between the outsole — 
generally built of hard carbon 
rubber — and the insole. 

Commonly there is a midsole 
and a heel wedge both made 
of ethyl vinyl acetate (EVA), a 
foamed (air bubble-filled) 


material which in different den- 
sities provides all the cushion- 
ing a runner could want 

But it starts to deteriorate 
from the moment the shoe is. 
first used. It loses its spring 
with wear and can collapse com- 
pletely. One answer is to use 
compression moulded EVA 
which results in a different 
shape of air bubble and a 
longer lasting material New 
Balance has gone a step fur- 
ther. It encapsulates its com- 
pression moulded EVA in the 
ubiquitous polyurethane. The 
cost of the shoe results from 
the quality of the materials 
used and the technical difficul- 
ties involved in hooding the 
EVA and the oolyurethane to 
make a long lasting, stable sole. 

Nike, an innovative U.S.- 
based Company Which make s 


shoes much favoured by the 
world’s top sports people, has 
a different approach. It encapsu- 
lates an air cushion a little like 
a miniature "Lilo” in the 
midsoles of Us shoes. The 
channels of the cushion are 
filled with a gas under pres- 
sure — the surrounding material 
can be EVA or polyurethane 
depending on the sport the shoe 
is intended for. Nike has 
recently created a stir with 
advertisements for a “running 
sock,” little more than a fabric 
sock fastened to the foot with 
straps, coupled to a full-length 
air sole. 

The sock is made of “ ladies 
girdle fabric.” according to Mr 
Brendan Foster, the former UK 
international athlete who heads 
Nike in the UK. The sole is 
polyurethane. Already in use 
by international runners, the 





«7». 'I?. TA 


Pam 5hrfvcr in action at Wimbledon. Nik* tennis shoes feature 
air cushions in the heed. 
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For an international portfolio: WestLB. 
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Germany is one of the most industri- 
ous nations. And WestLB one of its 
major banks. The last decade has . 
seen us issue and place more than 
DM 115 billion in WestLB-Bonds. 

This is just one example of our 
ability to provide solutions tailored 
to specific needs. Of course, sophis- 





ticated services depend on tangible l a # -i q 
assets: The vast resources of inter- V V6SXLD 
national banking. Plus an imaginative The Westdeutsche Landesbank. 
and innovative approach to financing. 

That, in a nutshell, is WestLB's 
simple yet universal business con- 
cept You can bank on it wherever you 
do business. Head Office Dusseldorf 


sock is expected to sell for 
about £50. 

Nike running shoes in the 
£30-£70 bracket are tending 
towards full-length air soles. 
Zts tennis and basketball shoes 
have air wedges in the heels 
for comfort and next year it 
intends to sell soccer boots 
with air wedge heels. 

A more traditional approach 
to cost is seen in sports shoes 
made by the UK company, 
Reebok. It makes its aerobic 
shoes in the Far East but its 
high performance shoes in a 
small Bolton factory staffed by 
only 35 people. 

The secret is quality 
materials and hand craftsman- 


ship. There is, for example, 
no computer stitching; cutting 
and manipulation of the shoe 
sections are all by hand. 

Reebok has had its share of 
innovation, however. Its 
aerobic shoes are crafted from 
garment, as opposed to shoe i 
quality, leather only a milli- 
metre or so thick. To prevent 
it collapsing, it is bonded to 
a fine nylon backing using a 
proprietary bonding process. 

It has also pioneered the 
use of polyurethane for the 
plate which holds the mounting 
on a spiked track shoe. Reebok 
claims it is as strong as, and 
will outlast, the nylon con- 
ventionally used. 
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A key to 

compatible 

computers 

WHILE HE campathig 
industry and the world’s 
standards bodies grapple with 
the problems of 
standards for computer com. 

muni cations, a Canadian 
company recently arrived hi 
Loudon has developed a 
system for translating docu- 
ments from one maker’s for- 
mat to another. 

Lade of compatibility has 
caused problems for com- 
panies using word processors 
from different manufacturers. 
Often UB k or no thought was 
given to future commnnlea- 
tious at the time of purchase, 
and users simply bought the 
best machines to salt their 
various purposes. 

Large companies installing 
the machines at different sites 
or even in different depart- 
ments on the same site' have 
rapidly discovered that diced: 
document interchange Is 
n pnally impossible. 

Keyword Office Technolo- 
gies of Calgary, Alberta, has 
developed Coin-File, which 
applies, some document con- 
version software it recently 
developed to telecommunica- 
tions facilities the user 
already employs, like FAUX, 
local and wide area networks. 

The system first converts 
the document into the Coin- 
File format; then tranahits it 
finally restores It to .its 
original format at the other 
end. 

In the UK, Keyword fa at 
Anch or House, Britten 
Street, London SW3 (01 437 


Plessey boosts its IDX exchange 


PLESSEY has announced an 
improved version of its IDX 
(integrated digital exchange), a 
form of company telephone 
exchange or PABX which was 
introduced in 1983 and has now 
achieved sales of 1,600 units. 

The new PABX is called 
ISDX. tiie “S" standing for 
“ services." As well as exchange 
equ ipm ent. ISDX includes a 
number oT new termlhalk Which 
allow voice, text, data, facsimile, 
telex and, ultimately, video 
services to be integrated and 
switched from one terminal 
direct to another within a com- 
pany. 

The exchange hinges on the 
Idea that once information of 
whatever kind is converted to 
digital form, it can be switched 
between screen/keyboard termi- 
nals exactly as telephone calls 
are at the moment. This is be- 
cause, once converted, all these 
signals are in exactly the same 
form — basically a stream of on- 


off pulses — and can be handled 
in the same way by digital 
switches inside the exchange. 

Such services have been im- 
possible up to now because in 
their original " analogue ” form, 
the signals are very different 
and need different circuits and 
equipment to handle them. 

Developments like this are 
going on in all the world's major 


for voice (the ordinary tele- 
phone), data (Datel and packet 
switching, for example), and 
telex, all will be handled by one 
network with common, digital 
public exchanges. 

Person- to-perso n communica- 
tion of various kinds, informa- 
tion retrieval, home security 
systems, financial transactions, 
education and entertainment 


6VU1G UU AlA U1U wuuu a uiajwa — 

telecoms- 'companies •• h a n d" — in — wm-aU-be^ handled -by the same, 
hand with similar plans for the unified system. _ 


public telephone network called 
ISDN, or integrated services 
digital network. 

ISDN is dependent on a 
massive programme by British 
Telecom and Its counterparts 


In the meantime — it will be 
some years before the program 
is complete— Plessey and others 
have realised that such facilities 
can be provided in advance 
within private business 


throughout the world to instal premises, 
the necessary digital exchanges They have designed tne 
in the public network. These systems so that, when the time 
information exchanges, called comes, information will be able 
System X in the UK, will have to flow out of a company's 
a dramatic effect on public PABX, across the public net- 
communications once they are wor ks i nto a similar PABX in 
widely installed. the UK. Europe, or on the other 

In place of separate systems side of the world. 


Marconi’s Mandarin aimstobring quicker 
responses to questions in the classroom 


MARCONI Instruments has 
combined computer aided de- 
sign (CAD), graphics display, 
audio response and video disk 
storage to produce a new elec- 
tronic teaching and training aid 
called Mandarin. 

The idea of applying com- 
puter. screen and keyboard to 
teaching is not new, but accord- 
ing to Marconi, existing systems 
tend to be slow, both in terms 
of response to students’ notions 
and the time taken, fbr instruc- 
tors to prepare the programs. 

Mandarin uses modern CAD 
techniques to .allow complex 
coloured graphics to be com- 
piled as teaching aids. It en- 
ables a one-hour instruction pro- 
gram to be compiled in about 40 
hours. For the student, new 
graphics and data appear on the 
screen in less than two seconds. 

.The software runs on an IBM 
PC and It Ls claimed that neither 


student nor urogram originators 
ueed any knowledge of com- 
puters. 

Mandarin has two types of 
terminal, one for student and 
the other for instructor. Start- 
ing from scratch, the instructor 
can call on shapes from a com- 
puter library to position and 
build up block diagrams, 
schematics, mimic diagrams and 
sketches/ with suitable annota- 
tion. -. He- can also invent new 
shapes likely to be used fre- 
quently and keep them in the 
computer. ■ 

If necessary, coloured photo- 
graphs or film sequences can he 
introduced into the program 
from the Philips video disc, as 
can audio response to students’ 
actions. 

Optionally, preparation can be 
Spread with the aid of a 
“mouse.” , This is a small block 
moved ever a horizontal tablet 


on the desk top. Its motions 
are copied on the screen, allow- 
ing users to highlight items on 
the screen with a moving point 
of light. This way, lines can be 
drawn, or a text "menu” item 
selected for further action on 
the screen. 

Students can subsequently use 
the program, with a degree of 
Interaction decided by the P r0 * 
grammer. They answer ques- 
tions, react to stimuli of various 
kinds; or record their results 
with the minimum of delay on 
screen between cause and effect. 

Programs can be written for 
students to use on their own, or 
for accompaniment by an in- 
structor, allowing “unscheduled" 
questions to be put by students 
as In a normal -classroom. 

The basic system of (me ter* 
minal costs about £12,500 and 
the video disk option adds an- 
other £3,000. More on 0727 
59292. 
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Few mjnafjws are given the 
opportunity to really control their 
company ’s destiny The abilities 10 plan 
effectively and aa decisively are too 
often clouded by rhe conllngencies of 
djy to cLry management. 

CJur integrated Business System is 
especially designed formartulacrunng 
companies. It is rosy to implement and 
easy to use. It was created by business 
men for business men. 

Complete infr'rmaiiort - time to lake 
management action - umeto make 
efficient business decisions - that's 
Trifid. 

Contact John Priestleu TYiftd Software. 
vrotxlsidePjTlk.CFielfiwd Rood, 

Congtoum. Cheshire CW12 2LV 
Telephone. uMsj-27B5«M Tetob 665081 

TRIFID 
SOFTWARE 

YOU'LL WONDER 
HOW YOU EVER 
MANAGED 



Horlh England’/ 
market leader 
for venture capital 
£ neur technology' 


Thefacts are available from 

DERWENTS1DE - 

industrial Development Agency 

Telephone 020? 509124 anytime , 
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The franchising industry in Britain is still at an early stage 
compared with developments in fhe.U.S., Japan and other 
European countries. Even so, there are signs now that the UK 
industry is set for record expansion with turnover 
reaching £5bnayear by 1989 


High rate of success 


By DAVID CHURCHILL 

Consumer Affairs Correspondent 


THE FRANCHISING sector in 
Britain believes it is on .course 
for the sort of rapid growth in 
the late 1980s that has eluded 
It for much of the past decade. 
Total franchise turnover this 
year of about £1.7bn . is 
expected to reach £5bn by 
1989, at current prices, while 
the numbers directly employed 
are forecast to treble to almost 
350.000. 

This optimism is based on a 
variety of factors, not least the 
contbmed buoyancy of con- 
sumer spending and the belief 
that some of the worst abuses 
of Individual franchises by 
unscr upu lous entrepreneurs 
have now been largely — but not 
totally— eradicated. - 

In addition, the development 
of franchising in the UK is still 
at a relatively early stage in 
oantpazison : with the U.S, 
Japan and other European 
countries. Retail franchise 
operations are -still in their 
infancy, particularly In the UK 
but are potentially one of the 
key engines of growth for 
franchising in the next few 
years. 

Yet the optimism among 
franchise- companies is tem- 
pered by the wgg»«g doubts 
as to why- British franchising 
tm« lagged behind its develop- 
ment-in other countries. Wide- 
spread comprehension of the 
complexities of .franchising for 
both companies and .Individuals 
is still limited. ' . 


“ Franchising is neither ■ a 
panacea for business difficulties 
nor a guarantee, of success for 
those 'adopting it,” points out 
Mr Clive Grant, author of a 
recent study on franchising 


published tar the -Economist 
a Unit ^ It is vulner- 


InteHigence 
able to abuse and demands a 
high degree of co-operation on 
the -part of those engaged in 
the relationship.” . . 

However, he adds that * pro- 
perly and responsibly deployed 
it has proved to be a rewarding 
system, for business and empoly- 
meht creation and growth.” 


Business format 


operations 


Yet franchising is hardly a 
new concept In Britain. Its ori- 
gins can be traced back- almost 
two centuries - to when the 
brewers first created the tied- 
. house system to. guarantee out- 
lets for- thetr beer. It developed 
In the UK this century mainly 
in the motor' trade, through 
franchised, petrol stations, car 
dealers, and spare parts dealers, 
as well as into food retailing 
with' voluntary groups such as 
Spar and VG. 

However, it is. the second 
generation — oje “business for- 
mat" — franclrise operations 
where most of the growth is 
being recorded and on which 
most attention from companies 
and potential' franchisee* is 
being focused. These franchi- 
ses tend to be in fast food, ser- 
vicing, and -retail sectors. 

The range of franchises on 
offer will be amply demon- 
strated at the National Fran- 
chise Exhibition which opens 
this Friday at the Kensington 


Exhibition Centre in West Len- 
. don at which more than 100 
exhibitors and over 10,000 
would-be franchisees are expec- 
ted to attend. 

Franchising; by definition, is 
where a company establishes 

a c on tract u al relationship with 
owners of separate businesses 
which operate under the fran- 
chisor's name in a specified 
maimer to market a product 
or service. 

The franchise company — the 
franchisor — offers the would- 
be bnsinesanan — the 

franchisee — the essential 
know-how, equipment, materials 
and local rights to a nationally 
advertised trade 

The franchisee usually pays 
over a lump sum to begin with, 
then a continuing royalty which 
can either he n percentage of 
turnover or- a surcharge on the 
cost of the basic supplies. 

The royalty covers the cost 
of any further training, advice. 
gitmfaife twt i» b back-up and 
local and national advertising. 
The reputable franchise com- 
pany Is as keen, as the fran- 
chisee that the new badness 
does well . since both their 
futures depend on it. Mutual 
dependence is the hallmark of 
a good franchise operation. 

Research carried out fbr the 
British Franchise Association — 
the main trade body for the 
industry — shows that the out- 
lay required from a franchisee 
is on avenge £26,000 per unit 
comprising just under £5,000 
for tiie fee and £21,000 for the 
equipment and fittings. To this 
must be added, by the stage 
the franchiseee reaches his 
u recommended ” level of turn- 
over. a further £9,900. This Is 
made up, on average, by a 5.5 



IN THIS SURVEY 


How to franchise a business, plenty of benefits ... 
The pros and cons of becoming an entrepreneur 

Case study: success for a specialist retailer 

Banks ready to back promising ventures ............ 

The U.S.: big businesses go worldwide 

Members of the British Fr a nchi sin g Association 

The food business: leading the field 

Retail operations: new signs of buoyancy 

Franchised services: possibilities are endless 


• McDONAlDS, the world’s Largest restaurant chain with 8,600 outlets in 39 
countries, will appoint its first fran chis ees in. the UK by the end of this year. 
Meanwhile the company is opening four new restaurants in the UK today, bringing 
its total in Britain to 175, although there are already 200 branches in west 
Germany, for example, most of them franchise operations. In the UK, McDonalds 
invests £500,000 in most of its restaurants and employs ova: 12,500 people. Wimpy 
welcomes the McDonalds challenge-see page 4 


per cent royally on t ur nover 
costing £6375, a 43 per cent 
mark-up on. all supplies bought 
from the franchisor (£1350), a 
contribution to advertising 
which averages £1,080. and 
“fiat charges" amounting to 
around £100. 

These payments vary con- 
siderably both In range and 
combination. Fees can range 
from under £1,000 to over 
£100,000, while equipment can 
cost up to £100,000. Royalties on 
turnover can approach 15 per 
cent, and in a few cases the 
mark-up on supplies can reach 
50 per cent 

For the would-be small 
businessman, perhaps dis- 
illusioned with his present job 
or having been made redundant, 
franchising offers an ideal way 
to start up his own business. 
Although an individual could 
set up in business on bis own. 
selling hamburgers or offering 
a drain-clearing service, the 


numerous small businessmen 
who end up in the bankruptcy 
courts is a dear sign that it is 
not so easy to run your own 
business. 

Fr anchising aims to take 
some of the obvious pitfalls 
away from the small business- 
man, while giving a lot of the 
rewards — job satisfaction and 
the financial- advantages of self- 
employment. Only a relative 
■handful of UK franchises deal- 
ing with reputable franchisors 
fail each year— about 2 per cent 
on average — with such a high 
success rate probably being due 
to the intense personal motiva- 
tion of the individual franchisee 
as well as the guidance from 
the franchising company. 

For companies wanting to 
expand rapidly, but without the 
flmndiii or managerial re- 
sources to do so, franchising 
offers considerable advantages. 
Most of the development capital 
is put up by the franchisee. 


while the motivation of the 
franchisee Is hi gher than a 
centrally - controlled company 
could ever hope to achieve. 


Resurgence of 
new activity 


The drawback with this 
method of expansion is that it 
takes control away from the 
franchisor and a poor franchisee 
can put the company's whole 
franchise operation at risk: 

The growth of franchising in 
the 1980s is. illustrated by the 
fact that less than a quarter of 
currently active franchisors 
were operating franchises five 
years ago. There are now be- 
tween 220 and 230 ’active 
franchisors, in the sense of 
having at least one franchisee 
appointed by them. The avenge 
number of units per franchise 
is 37, making a national total of 
active units of just over 8300, 
each employing on average five 


full-time and between two and 
three part-time employees. 

The question remains, how- 
ever, just how rapidly will the 
sector grow. Euromonitor, a 
market research company, be- 
lieves that " there now appears 
to be a resurgence of new and 
dynamic activity in the market.*' 

A. number of factors would 
seem to support this view f rom 
Euromonitor and other industry 
analysts. These include: 

• Few of the existing franchise 
operations have reached market 
saturation and even, where this 
may seem likely in the near 
future, those franchise com- 
panies are developing other 
formats based on their previous 
successful formulas. 

• A number of major new 
entrants to . franchising are 
likely to emerge in the next few 
years. Already franchise plans 
have been announced by Avis, 
Mc D onal d s , and Hyman and a 
number of other companies — 
especially retailers from both 
Britain and abroad — are con- 
sidering joining the fray. 

• The greater involvement of 
tiie major clearing banks such 
as Barclays and National West- 
minster should lend greater 
stability by providing finance 
fOr franchisees and. by implica- 
tion. ensuring that the franchise 
operation is viable. 

• The image of franchising in 
the past few years has improved, 
significantly, helped by the acti- 
vities of the British Franchise 
Association in raising standards 
and promoting the general con- 
cept of franchising: 

“Franchising no longer has 
to prove its viability,” suggests 
Euromonitor. “ Any tamfsh 
attached to the reputation of 
franchising will continue to 
recede and will, in a matter of 
years, be no more than the 
subject of history." 

• The general climate fbr small 
businesses is likely to continue 
to improve as a means of stimu- 
lating employment 

“We are encouraged by the 



Mr Tony Dutfldd, director of 
the British Franchise Associa- 
tion, ! s encouraged by the 
high rate of success achieved 
by franchisees, compared with 
people setting np bnsineas 
independently 


high rate of success achieved by 
franchisees compared with that 
experienced by individuals set- 
ting up independently," points 
out Mr Tony Dutfield, director 
of the BFA. 

One potential hurdle still to 
be overcome by the franchise 
sector is the possibility that 
some of the trading conditions 
imposed by franchisors might 
attract t£e attention of the 
Office of Fair Trading fbr being 
restrictive practices. The OFT 
is closely watching the develop- 
ment of franchising to ensure 
that trading standards do not 
falL 

Many franchisors, however, 
have nothing to fear from closer 
‘Whitehall scrutiny of their acti- 
vities: In fact; the franchise 
industry would, welcome greater 
Government recognition of the 
role played by franchising in 
helping to generate jobs and 
wealth in Britain in the late 
1980s. 
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BANK 



would you like to own yuiff own b^ Coupled with access to our full range of Small 

Buying a fhuacHise cm be an excellent way to BusinessServices, there seem co be only two courses of 
start But the prospect can be as daundng.as it is action. Go tp ypur local NatWest branch or cut the 

^JH^BUaNESSSER^ ' 

• He can offer not only financial backup, bit also [T - . life. to know more about the NatWest! 

access to the bank* extensive experience of the ■ | FfcmdtfsingSerVice. | 
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ftarKhise-worid. 

NatWest have been involved in franchising 
longer than any other bank (Vfe .were die first to 
appoint a FtanchiseManagor). 

And bur : detailed knowledge of franchise 
schemes, combined'with financial guidance, can help 
you in yourchoice of franchise. 

In fact, we believe we can- offer more information 
on franchising than any other hank - . 


Name. 


Address. 
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, . Send to: Peter Stem. Franchise Manager, 

J National Wes mrrrre rgr Bank PLC,Small j m 

/BnsinessSecttoQ,FREEPOSTl,LtoidonEC3B3DE j z 

THE ACTION BANK - THE ACTION BANK ■ NcltVlfeSt JHE ACTION BANK • THE ACTION BANK 
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A Better Hotel 
Franchise Investment 


When you invest in a Holiday inn® franchise, you 
invest in a company with a commitmentto 
innovation and leadership; and vastfinancial and 
marketing resources to back that commitment 
After ail. Holiday inns, inc. invented hotel franchising 
and have over 33 years experience in this field. 

Just consider some of the advantages of investing 
in the world's largest hotel company: 

Holidex II® computerised reservations system, 
an industry first 

The most sophisticated, massive research and 
marketing capabilities. 

Exacting standards of operation, guaranteed by 
regular review. 

The majority of our 1700 hotels around the world 
are under franchise and now we're looking for new 
franchisees who would like to see a £4 million 
investment grow. 

Whether you're in the hotel business, a corporation 
looking for diversification or 
an individual wishing to 
investin the most widely 
recognised name in the 
industry, find out more 
by calling or writing to: 

Vice President 
Development Europe, 

Holiday inns, Inc., 

80-82 Windmill Road, 

Brentford, Middlesex, 

TW80QH, England. 

Tel: London (01) 568 8800. 
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FRANCHISING 2 



The benefits of expansion through franchising are convincing, says Joan Anderson 


How to franchise a business 


• Hr Soy Bisfaho, chairman of Tie Rack; marketing phUlsophy pays off 


CASE STUDY: TIE RACK 


By DAVID CHURCHILL 


Success for the specialist retailer 


DESPITE THE recent growth of 
franchising In the UK only a 
minority of existing or emerging 
companies folly understand the 
franchise concept. 

The theory is a simple one: 
the' franchisor has a saleable 
idea with wide potential applica- 
tion; trirthe Jacks the resources, 
both financial and managerial, 
to implement it on more than a 
localised scale. He therefore 
franchises (la effect licensing 
with stricter controls) the idea 
to enterepreneurs . who, unlike 
the would-be ■ franchisor, have 
resources, the motivation to run 
a business themselves and 
ideally need .to " boy into " an 
established and att r act iv e 
business which should guarantee 
them success. 

The practice is more complex. 
An agreement is signed by both 
franchisor and franchisee, 
granting the franchise for a 
period usually between five and 
10 years. The details will vary 
according to the nature of the 
business concerned.. Most fran- 


and service businesses. In each 
case franchising will only 
succeed if there is a strong, and 
fashionable, image or “ brand H 
-with which the franchisee can 
easily identify. 

Equally there must be strict 
central guidelines covering 
every aspect of the business. 
Demand is then created by the 
franchisor, to be serviced by the 
franchisee. 

Gordon Roddick, chairman of 
die Body Shop, now operating 
166 franchised and six company 
run outlets throughout the 
world, gives two simple reasons 
for his choice of the franchise 
route and these are the two 
most commonly cited factors 
determining such a decision: 
“ We did not have the cash to 
invest in numerous outlets our- 
selves, nor the ma n agement 
infrastructure to cope with a 
large number of stores, but we 
knew that we had an attractive 
and marketable trading format.” 


chisors charge a large “entry 
fee,” .fbr the rights to the 
franchise and this may or may 
not include the price of the 
lease of premises. (If this Is not 
included, a separate “capital 
requirement ” sum will be 
specified). Thereafter, unless 
the parent business is effectively 
a manufacturing and whole- 
saling one which has a captive 
market in its franchisees, an 
annual royalty, at anything from 
1 to 10 per cent of turnover is 
levied, out of which a specified 
sum is allocated for central 
marketing and advertising 
purposes. 

Initially the franchisor pro- 
vides training and finds a 
suitable property which he may 
sub-let to the franchisee who 
will alternatively sign the lease 
himself. Opening “hand-holding” 
is provided and thereafter con- 
tinued support can be on many 
levels. 

The most common type of 
franchise are fast food, retail 


ins RACK, as the name 
implies. Is a specialist retailer 
selling ties. Founded Just 
ever four years ago by Roy 
Bxshko, a Sooth African 
living in. the UK for the past 
13 years, the company hds 
now rapidly expanded 
through franchising to 
embrace some 49 outlets — 
30 of which are franchised. 

Blshko turned to franchis- 
ing as a means of capitalising 
quickly on his initial idea of 
promoting ties as a separate 
menswear market It was a 
concept that needed rapid 
expansion to help generate 
consumer awareness among 
men of ties as fashion acces- 
sories. The strategy -was that 
by expanding the number of 
shops, the overall market 
would be expanded. 

The Idea for Tie Rack 
began as something of a 


gimmick in one of Btsbko’s 
amah Oxford Street heel-bare 
“Ties at sensational value!” 
ran the poster and silk ties 
were offend at silly prices. 

The idea quickly caught on, 
however, as “ear customers 
found that they could boy two 
ties for the price of one,” 
says Blshko. “Ibis is purely 
the result of specialisation; 
fast reaction to demand, con- 
centrating on the single pro- 
duct field, and dose liaison 
with our manufacturers.” 

Tie Rack's marketing 
philosophy is simple: sell a 
wide variety of quality ties 
at the lowest possible prices, 
by bulk buying the goods and 
selling from small outlets In 
locations with high customer 
flow such as rail and Tribe 
stations, airports, and prime 
High Street sites. 


Tie Rack helps its fran- 
chises find such prime sites 
by taking them to a potential 
franchise. This means that 
initial capital is smaller than 
it would otherwise be — 
between £15,000 to £30,000 on 
average. 

Tie Rack franchisees come 
from diverse backgrounds 
such as a dentist; teacher, 
grocer, car dealer and so on. 
" People apply themselves to 
their business in a way few 
managers ever do and, as a 
result, sales grow faster,” 
Blshko says. 

Inevitably, Tie Rack's suc- 
cess — turnover is running 
between £8 and £9m — has 
spawned competitors. One 
former employee has set up 
“ Sock Shop ” — trying to do 
for socks what Blshko has 
done for ties. 


The most common type 
of franchise operation 
is for fast food, retail 
and service businesses 


Granting its first two 
franchises in 1977. the Bodv 
Siop grew rapidly and by 1983, 
the company was operating 37 
UK franchises, 56 overseas out- 
lets, 6 company owned shops, 
and was ready for a stock 
market flotation, which proved 
phenomenally successful. 

The Body Shop acts as a 
wholesaler and is guaranteed 
through its franchisees a 
market for its goods, lessening 
the risks normally involved in 
manufacturing. The other 
responsibilities of the still light 
central management are those 
central to the Body Shop image; 
marketing; (hrign »nri framing 


Join the worlds most 


as well as initial help with tin 
property search. 

The lease is- then in the 
franchisee’s name, but the Body 
Shop reserves the right to 
re-locate if an outlet proves too 
small or if. for example, the 
site profile shifts with the 
opening of a new shopping 
development. 

Overseas, a head franchisee 
is appointed, who then has 
complete responsibility for 
operations within a particular 
country. 

Tony Dutfield, director of the 
British Franchise Association, 
identifies a phase in the 
development of a franchise 
operation where control and 
form of middle tier of manage- 
ment become essential for 
continued successful expansion. 
The late 1970's saw a burgeon- 
ing of service franchise 
operations, many of which did 
not survive, partly because the 
concepts and markets had not 
been fully tested, but mainly 
because of insufficient company 
managerial control. 

Gordon Roddick now feels 
that an interim management 
level is required, to ensure 
that the Body Shop's standards 
are maintained, whereas when 
the company was smaller, 
unannounced visits were 
sufficient means of monitoring 
the stores. 

The Body Shop and a number 
of other franchise operations 
emphasise the importance of 
company owned stores for test- 
ing of new designs and pro- 
ducts, tor training purposes 
and to maintain contact with 
the customer, which can be 
easily lost in a franchised 
business. 

Almost any kind of business 
can be suited to franchising. 
Tony Dutfield would only ex- 
clude operations where the 
technique involved is so com- 
plex that it cannot easily be 
learnt by a franchise. “The 
range of businesses currently 
franchising is enormous. One 
of the most unlikely is Com- 
plete Weed Control, a weed- 
killing service for schools, 


hospitals and colleges, and the 
many drain dearage companies. 
I would only stress that there 
must be sufficient margins in 
the business to provide for 
both franchisor and franchisee 
and that, of course, the chosen 
area of operation must not be 
approaching saturation.” 

There is nevertheless a danger 
that franchising will be chosen 
when a company is in dUficol- 
ties, and franchising is then 
seen as an escape route, where- 
by the burdens of ownership 
and management be lifted. 
Many Mag-established companies 
are, however, opting for 
franchising for other, more 
positive reasons. Exchange 
Travel, a growing independent 
travel agent, is one company 
which has recently taken such 
a step. 

it saw franchising as a means 
to rapid expansion and of 
giving it better performing 


Despite some draw- 
backs, -the potential 
advantages in 
franchising for both 
a young company and 
the entrepreneur are 
considerable 


agencies. The company's 
experience since the opening of 
the first franchise in July 1984, 
has Justified this confidence. 

Tony Dutfield claims that “in 
general, there Is an encouraging 
trend towards responsibility, .on 
both sides.” Selection of fran- 
chisees is a more stringent pro- 
cess them It was. More liquidity 
is required, and while advice 
on financing is usually provided. 
EEC -legislation now forbids 
franchisors formally to offer in- 
troductions to particular banks. 
Would-be franchisees are now 
tending to approach the BFA 
before they have made an In- 
vestment, and the Association 
Is planning a “ nursery " organi- 
patkm to aid first-time 
franchisees. 

Tony Dutfield stresses that. 


especially in the service area, 
the purchase of an idea must 
not be seen as a guarantee of 
success. "The franchisee must 
bemarketing-oriented. The 
chimney cleaner must be suffi- 
ciently switched on to offer 
add-on products or services and 
be able to communicate their 
benefits.” 

The benefits of expansion 
through franchising are dear 
and convincing. For the fran- 
chisor, the most important ad- 
vantage Is the facility to 
expand without investing in 
property, but here the conse- 
quent lack of assets is ultima- 
tely a drawback. The lack of 
control at branch level can also 
be a problem, os Indicated, and 
there are several legal anoma- 
lies which can obstruct expan- 
sion. At present; where there is 
a royalty payment involved, 
franchising companies are ex- 
cluded, both from BES possibi- 
lities and from enterprise zone 
allowances. Tony Dutfield com- 
ments: “We are pressing for 
better understanding of the 
special nature of franchising, 
for instance, consideration for 
taxation purposes of the large 
proportion of resources put into 
training by a franchisor.” 

From the franchisee’s point 
of view, the main disadvantage 
can be the npltimate lack of fin- 
ancial control, although some 
companies such as BDC Copy- 
print are now offering what 
amount to phased buy-out op- 
tions. Naturally, while the 
franchise relationship is 
essentially a co-operative one, 
and the times of exploitation 
by fly-bynight double glaring 
operators are over, franchisors 
do draw up agreements in their 
own favour. 

It is dear, however, that des- 
pite these drawbacks, the 
potential advantages both for 
the young company and the 
entrepreneur are considerable, 
and there are many more who 
stand to benefit from choosing 
such a route. 

(Joan Anderson is Editor of 
Wood MacKenzie’s "Market- 
place"). 
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ComputerLand franchisee 


If your ambition in | 

life is to have your own | 
company, this could be | 

just the opportunity | 

you've been looking for. | 

As a ComputerLand 
franchisee, you would 

not only be the owner of , 

an independent business. 

You would also have the 
resources and buying 
power of a major chain. 

Why ComputerLand? 

The value of business 
computers sold in 

Western Europe soared 

from $2 bn in 1983 to nearly $33 bn by the next 
year, and is expected to reach $13bn by 1988. And of 
all the outlets for this prodigious growth, 
ComputerLand is the most successful 

Just 147 centres around the world in 1980. 
Over 800 today! 

It is as part of this continuing expansion pro-* 
gramme that we are now looking for enterprising 
and ambitious business people to set up their own 
retail outlets under the name of ComputerLand. 
Alright - how much? 

The total investment you’ll need will 
obviously depend on the location of your premises, 
but it is unlikely to be less than £200500, of which 


fifty percent must be 
liquid assets. 

You will, in addition, ' 
need to have manage- 
ment and selling 

experience, and an 

understanding of 
company finance. 




Sisal's- / In return... 

It will be your 
business. But you will be 
able to count on a huge 
amount of backing from 
ComputerLand. 

We’ll help you with 

locating and fitting out 

your premises, provide training fbr you and your 
staff, give you advice on setting up accounting and 
stock-control systems, and bade you with national 
advertising and marketing campaigns. 


Write now. 

If the idea of owning a share in the world’s 
fastest-growing business appeals to you, write to 
Clive Booth. Area Director, giving brief details of 
your career and qualifications. The address is: 
ComputerLand UK Regional Office, 50 Pali Mall 
London SW1Y.5JC. 


MORE THAN 10,000 potential 
franchisees are expected to 
attend next weekend's National 
Franchise Exhibition, at Ken- 
sington Exhibition Centre, 
West London, in an attempt to 
find the small business opport- 
unity that will change their 
lives. 

Many of the exhibition's 
visitors almost certainly will be 
nurturing the dream of running 
their own business, with all the 
benefits of self-employment and 
escape from the frustrations of 
working for a large 
organisation. 

For many people the dream 
will remain simply a fantasy 
escape from their present job 
—but, equally, many will find 
in franchising the opportunity 
they are seeking and- actively 
take up a franchise within the 
next 12 months. 

Why will they do ft? 
Franchising offers most of the 
advantages of running your 
own business — such as indepen- 
dence end job satisfaction — 
without many of the drawbacks 
which result in such a high 
failure rate for most small 
businesses. Franchise opera- 
tions do fail as well, but the 
rate is generally much lower 
than that for small businesses 
overall. 

Moreover, taking an a fran- 
chise with one of the more 
reputable and well-established 
franchise operations, and rais- 
ing finmwa through a clearing 
bank, makes the potential risks 
much less. Neither the banks 
nor the franchisors want their 
franchisees to fail, so their 
screening procedures to weed 
out those unsuitable are fairly 
rigorous and becoming increas- 
ingly sophisticated. 


Examples 


The most helpful people 
in business micros. 
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ABERDEEN. BIRMINGHAM. CHELMSFORD. EDINBURGH. CLASCOW. LEEDS. 

LONDONS | Bow Lane, Charing Cross Rd, Hanover Sc- Holborn Viaduct. Marble Arch,). MANCHESTER. NEWCASTLE. SOUTHAMPTON. 


Although the average fran- 
chisee is aged about 40, 
married with children, and 
-with a history of fairly steady 
employment there is really no 
such animal as the typical 
franchisee. As Clive Grant 
points out in a recent 

Economist Intelligence Unit re- 
port: “ Franchisees exhibit a 
variety of characteristics and 
assume many guises.” 

The majority- of franchisees 
are either white collar workers 
or self-employed before enter- 
ing franchising. Manual 
workers are not a significant 
force as yet while executive- 
level redundancies during the 
recession has prompted a surge 
in this type of franchisee. 

In addition, women arc Show- 
ing an increasing interest in 
franchising. “The decision to 
consider franchising is usually 
a very conscious one made 
frequently at a watershed point 
in life. ” comments Max 
McHardy, chairman of the 


“women seem nattily, jlp 
generate more such occasions. 
During, marriage and after the 
children have grown up are the 
most common, but whereas men 
have always been required to 
follow a career path, usually 
resulting In the search for a 
stable working life, women 
traditionally have been far 
more able to react to changing 
personal aspirations.'' 

Sue Rorstad. managing direc- 
tor' of the growing Poppies 
franchise, agrees that franchis- 
ing opens up many opportuni- 
ties for women. “ It has enabled 
me to be a fulltime mother and 
fulltime businesswoman simul- 
taneously,” she says. 

Her concept for Poppies came 
from her local government 
background where she realised 
that there was a lack of high 
quality and professionally- 
organised reliable domestic 
help. Thus Poppies began in 
1980 and joined the Pnmtaprlnt 
group In 1988, The company has 
developed and widened its ser- 
vices since and “ over the next 
•three years anticipate the 
creation of tome 10,000 jobs,” 
Rorstad said. 

Most franchisees are indi- 
viduals rather than companies, 
operating either as one person 
units .performing a servicq. or 
as owners of small retail units 
employing, staff to help them. 
Some single, operators even- 
tually take on other franchises 
as their business prospers 
although these are not always in 
the same business. As many as 
40 per cent of franchisees new- 
own more than one unit. 

Before becoming a franchisee, 
would-be entrepreneurs should 
consider a number of factors. 
Not least are their motivations 
for going into franchising and 
people should not delude' than- 
selves when considering their 
own capabilities and long-term 
ambitions. 

You have to establish 
whether you have the emotional 
and physical stamina to work 
long hours to establish a busi- 
ness and whether you can cope 
with the lack of security 
involved in not working for a 
salary paid by a company. 

In addition, it is important 
that a would-be franchisee dis- 
cusses with their marriage part- 
ner the bard work and commit- 
ment (needed to make a fran- 
chise successful. Both may need 
to put in a great deal of work. It 
may be that on considering it 
carefully, you and your f amily 
decide that the financial strain 
In the short-term and passible 
long and unsocial hours are 
simply not worth it 

If you are satisfied that you 
have the right approach to 
become a franchisee, then you 
have to decide what sort of 
franchise operation you want to 
get into. Do you. For example, 
want to run a fast-food outlet 
with the unsocial hours, or be 
constantly on call for a service 
business such as drain-clearing 7 
Or would you prefer to work 
more normal hours in a retail 


franchise such ' as Instant print- 
.ing-flr film ..developing. 

. Another determining factor is 
toe amount of capital you have 
available or have access to. 
Small service franchisees cost 
considerably less than a fast- 
food operation which has high 
start-up costs. But choosing 
a franchise simply on the 
amount of fluids available — 
rather than because yon feel it 
is right for you— may lead to 
problema later. 

Choosing the franchisor can 
also be fraught with difficulties 
for potential franchisees. One 
easy way of sorting out the 
better franchisors is simply 
through considering the way the 
franchise is offered. For 
example, the use of an adver- 
tisement that gives only a post 
office box number may be an 
early warning sign. 

In addition, the first personal 
contact with the franchisor can 
also give some clue as to the 
type of operation run by the 
franchisor. Where the initial 
meeting is held— -office, hotel 
room or bar— can be a clue, 
although would-be franchisees 
should be wary of being taken 
in by a too-affluent setting for 
the initial meeting. 

One franchise consultant sug- 
gests that potential franchisees 
remember “that the good fran- 
chisor is someone who wants to 
form a lasting partnership with 
you and not Just sell you some- 
thing quickly which you will 
regret later.” 


Questions 


It is possible to tell a lot 
about a company by establish- 
ing such facts as how long it 
has been in business, its finan- 
cial strength (including credit 
rating) and the bank references 
it offers. Potential franchisees 
s hould ask about its and 
prospective development, how 
selective It Is in choosing fran- 
chisees, and how ; successful 
these become. Ask to talk to 
«wne. of its franchisees at ran- 
dom. 

Find out about the 1 whole 
range of the franchised product 
— including advertising, - any 
machinery, and administration. 
Consider if you would buy the 
finished product or service cm 
the open market. Consider also 
whether or not it is priced and 
packaged competitively. 

Once a franchise has been 
chosen and acquired, will fran- 
chisees really have toe inde- 
pendence they seek? A survey 
by Prof. John Stan worth of the 
Polytechnic of central London . 

into the motivations and work- 
ing aspects of becoming a fran- 
chisee found that few fran- 
chisees felt they were being 
over- supervised. 

“Franchisees’ independence 
may be less than the most in- 
dependent of small businesses 
but, in reality, many franchisees 
have exchanged an element of 
their independence fbr the kind 
of security and support that 
allows them real independence 
in many areas of operation," he 
says. 
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FRANCHISING 3 


Clearing: banks ready to back promising ventures 


UK Financing 


TM DICKSON 


THE uk clearing backs have 
recently developed a whole new 
taste for franchising. National 
Westminster. J or examnle. 
appointed the first full time 
franchise manager in 1981 (it 
now has two), Barclays followed 
suit later to the same year. 

® K(Uan d appointed 
"*■**“■■ managers within 
esgfiished lending divisions in 
1882 and 1983 respectively, 
while among the smaller banks 
Williams and Glyn’s (now 
merged with the Royal Bank of 


Scotland) has also sought to 
promote' a specific interest in 
this area. Even venture capi- 
talists in Britain are being 
attracted to franchising with the 
launch, this year of Franchise 
Investors Limited (FIL), the 
first ever UK. fund specialising 
in. this type of business. 

By contrast' most major 
lenders steered clear of fran- 
chising In the. 1980s. and 1970s 
when the activity was much 
smaller and tainted with the 
excesses of pyramid , selling. 

As an illustration of recent 
growth the clearing banks are 
estimated to have lent £10xn to 
£13bn to franchisees in 1983 — 
yet in the past 12 months 
National . Westminster alone 
claims to have chalked up 
around £8m. 


The new enthusiasm among 
lenders for franchised custo- 
mers has coincided with the 
banks* development of new ser- 
vices for small business gener- 
ally. But franchisees are seen as 
a particularly significant group 
because (in theory at least) they 
are marketing a tried and tested 
product or service with built in 
back up and support from the 
franchisor. 

Figures show a high casualty 
rate among franchisees in. the 
first year of operation — about 
one in lour— but thereafter a 
much lower failure rate than 
more conventional businesses. 

Borrowers should keep this 
point In mind when negotiating 
the interest rate on bank funds. 
But while raising finance for a 
good franchise is generally 


' easier (and cheaper) than rais* 
ing cash for an untried venture, 
success wifi only be achieved 
with a well thought out and 
well presented business plan (a 
good franchisor should be able 
to help here). The essence of 
this exercise is for the borrower 
to put himself in the shoes' of 
his bank manager. The latter 
will . (among other things) be 
looking for security (business 
assets,, personal guarantees, 
etc),. a committment from fais 
customer (willingness and abil- 
ity to put in equity) and a cash 
flow sufficient to repay loan and 
interest on a regular bads. ' 

Banks* policies vary .but as a 
rule of thumb they will contri- 
bute anything between 30 per 
cent and 70 per cent of the 
money required — the rest-will 


have to come from savings, the 
sale of assets, a second 
mortgage, 'friends or relatives. 
(Although many managers are 
more flexible these days, others 
still stick fairly rigidly to the 
old £ for £ ratio between propri- 
etors’ capital and borrowed 
money.) 

Overdrafts should he used for 
working capital, not to finance 
long term assets for which term 
loans are more appropriate. 
These can be negotiated with 
most banks these days on either 
a fixed or floating rate basis — 

the cost will probably depend 

on the amount of security pro- 
vided but bear in mind that 
capital repayments can usually 
be deferred for a year or so, 
thus easing the early pressures 
on cash flow. 

Franchisees short of their 


quent level of claims on the 
Department of Trade and 
Industry - — the cost of the 
scheme unfortunately makes it 
less attractive than when it was 
first introduced in 198L 


Finance houses 


Big businesses go world-wide 


own capital or security may 
to back them 


U.$. the leader 


TERRY BYLAND 
IN NEW YORK 


THE PAST five years .have 
seen the UJS. confirm its posi- 
tion. as world leader in the 
franchise business, amt ai^> 
apply its experience and skills 
to the creation of a world 
market for the industry. 

Inside the UjS. the applica- 
tion of ■fmnrfrffrf'ng -techniques 
— th e licensing of business 
systems and established trade 
names to separate entre- 
preneurs — has burgeoned as 
the national economic shakeout 
has thrown .up a new breed of 
businessman. Often ffis- 
enchaoted after working fat a 
big company, these champions 
of private enterprise have 
taken readily to franchising. 

By the end of this year sales 
by franchise business in the 
UB. will- total about $529bn, 
according to the Department of 
Commerce in Washington. This 
represents an annual increase 
of nearly 10 per cent, and more 
than sustains the rapid growth 
of the past decade. 

Retailing remains the focus 
of the franchise industry. About. 
f421bn — or roughly one-third 
of all U& retail sales' — were 
made by franchising companies 
and - their franchises in 1984, 
and some 5.2m people were 
directly employed. 

Restaurants, usually of the 
fast-food type, remalntim most 
popular sector of the -franchis- 
ing business. WSth their rapidly- 
growlug-anariBHtsrand areRfatad 
techniquev-' fe*tffiood outlet* 
have an./ obvious' appeal : for 
first-time franchises. 

Such outlets, however, 
increasingly require more 
capital and stricter manage- 
ment The betterknawn fran- 
chise names, McDonald, Burger 


King and their rivals, all hope 
that new franchisees wtU, turn 
themselves ditto- .successful 
businesses, running stiU more 
restaurants. - 

The days of the one-family 
franchisee, malting a modest 
living from a single outlet, 
seem numbered. 

The ideas developed in the 
fast-food trades nave long 
been successfully applied else- 
where. Motorway service 
stations, soft drink bottlers, car 
and track dealerships stand out 
in the 14 traditional " areas of 
the franchise business. Well 
-over -70 per cent of U.S, 
franchise operations are in this 
sector, arid industry, analysts 
now warn that trade is likely 
to level out or even declipe 
over the next five yean. 

But the lead has already 
been taken --over by a host of 
new ventures usually .cate- 
gorised as “business format” 
operations. These franchises 
aim at specialised markets such 
as real estate, motels, or even 
credit collection, some types of 
acco unting ; or printing and 
copying services. 

Business format operations 
seem likely to maintain their 
. rapid growth and provide the 
main stimulus for the industry 
up to 1800. About 50 different 
types nf industry are-now open 
to business format franchiring 
and the sector has been expand- 
ing at a steady 5 per cent a 
year. ' 

As the U.S. franchise in du stry 
has honed its skills in borne 
markets tt has alfio seized its 
.opportunities overseas. The 
Same trends which fostered the 
advance of American . fran- 


A recent survey of U.S. 
franchisers indicated that 37 
per cent were already operating 
internationally and that a 
further 27 per cent planned to 
do so in the near future. 

While the fast-food, and car 
and track dealerships represent 
the majority of overseas fran- 
chise operations there are signs 
that the new sectors are also 
growing rapidly hi foreign 
markets. Among well-known 
companies going abroad this 
year have been such names is 
Tandy Corporation / Radio 
Shack, the personal computer 
retailer, and Holiday Tims, 
which continues to expand 
rapidly through franchising its 
hotel operations. 


21 U.S. franchise outlets re- 
spectively, are proving ready 
exploiters of such ■ natural 
advantages as the common 


persuade a bank 
under the Government's Loan 
Guarantee Scheme. This gives 
the lender a Government 
guarantee for 70 per cent of 
the loan which can be claimed 
if the borrower cannot repay. 
Due to the high failure rate of 
companies using the LGS in 
recent years — and the conse- 


Otfaer source^ of capital for 
franchisees include fbe finance 
houses of • whi c h at least two, 
First National Securities Group 
and the Black Arrow Group, 
have their own special fund- 
ing packages. The main differ- 
ence between, say, qfce FNS 
strategy and the banks is that 
an loans have to be secured 
against the borro w er' s resi- 
dence — money can thus be lest 
more easily to untried fran- 
chdses and ZOO per cent loans 
can be made when the initial 
requirement is relatively low. 

Normally interest rates 
charged by finance houses are 
higher than what is obtainable 
at a high street bank. 

Conscious of the development 
potential of franchising — some 
see the cur rent £Um to £1.4bn 
annual turnover racing to £5bn 
in the next five years — Britain's 


venture capitalists are now 
displaying a closer interest » 
the sector. Some of the funds 
established under the «nns of 
the Government’® Business 
Expansion Scheme (BBS) — 
which provides tax relief for 
Individuals investing in' un- 
quoted companies — deal fa the 
relatively email, sums which 
most franchisees are likely to 
be seeking. 

Earlier this year, however, 
Granville & Co, the London- 
based licensed securities dealer 
and fund manager, launched 
Franchise I n vestees limited 
(FIL) with £L25m of money 
from City ins ti tutions includ- 
ing FosTei Investment Manage- 
meat and Legal fit General 
Assurance. 


Vesture backed franchises, 
however, will remain the excep- 
tion — most will end up urine 
their local bank. Banks inci- 
dentally often have finance 
schemes with established fran- 
cfc&Nv which can be used by 
new franchisees to get better 
towns and finer interest rates 
than other borrowers (pro- 
vided they furnish a reference 
from thp franchisor). 


"The time is right,” says 
Richard Crook, FIL's managing 
director. “The 1980a will be the 
decade of franchising in the 
UK.” FIL's main emphasis will 
be getting UJS. franchisors to 
farm out tiM&r operations to 
UK franchisees end the group 
expects to complete Ms first deal 
in the next few weeks. So far It 
has received mone than 60 pro- 
posals. 


Banks, by the way, warn 
against franchisees us ing the 
franchisor as a- source of 
borrowing. As one manager 
puts it “Where the franchisor 
has to accept liability for the 
franchisee's borrowing either 
on a direct or contingent basis, 
the question whether that pro- 
duct or service is franchisable 
is raised. The suture of 
franchising is that the 
franchisee is licensed to 
operate the business format and 
Is responsible for finan c in g bis 
own independent business. If 
the franchisor is liable lor the 
debts of the franchisee the 
development of the franchise 
may be slowed down since the 
franchisor might have difficulty 
in arranging credit.” 


language and business methods. 


Canada loses lead 


France, which at first proved 
highly resistant to the fast-food 
outlets which were the first 
examples of U.S. franchising to 
be exported, has recently seen 
a National School of Franchis- 
ing open in Beziers and another 
is expected to open in Paris 
before long; 

The prospects for further 
international expansion 'are 
good and there are now few 
fears that franchising might 
prove a wholly UJS. concept 
which would prove difficult to 
apply outside North America 


chised sendee industries, are. to 
be'-sfcfafa miost Tjth&’^dvaiiOed 


-countri**-' >. 

' Since about 1975 the growth 
in 'fereign outlets, of UB. 
franchisers has gathered pace 
at a spectacular rate. Around 
25,600 foreign outlets are now 
in operation, compared with a 
mere 3,300 in 1971. 


Canada, as might be expected, 
Is the leading market for U.S. 
franchisers, taking about SO per 
cent at the total of foreign 
operations by UR. franchisers. 
But, significantly, Canada's 
share is felling, dramatically, 
from a high point of 46 per 
cent in 1971, as other countries 
are drawn into the U.S. fran- 
chise network. 

The second-largest foreign 
market is Japan, with 5,000 
franchised units, while the UK 
ranks third with 2,200 units. 
Both countries are developing 
as important overseas markets 
for the U.S. industry and 
appear to have the characteris- 
tics developed in the U.S. 

In Japan about 70 per cent 
of total franchise outlets are 
fa the well-tried food categories 
• — restaurants, doughnut shops. 
Ice cream parlours and con-! 

Japanese craze for the U.S. way 
Of life seems to be in no way 
pbartrtgr 

But (the trend of the past 
year suggests that Japan and 
the UK may not dominate the 
foreign side of the industry for 
much longer. Both Australia 
and New Zealan d , with 61 and 


The U-S.-based International 
Franchise Association, in a sur- 
vey of its members’ .experiences 
overseas, has reported that 
most enjoyed sales gains of 25 
per cent to 250 per cent in their 
foreign outlets over the past 
five years. None reported a de- 
crease. Significantly, the vast 
majority--nearly 80 per cent — 
of those surveyed did not find 
it necessary to employ any out- 
ride consulting help when seek- 
ing non-UB. business. 

The principle of franchising, 
tlyy found, was already inter- 
nationally accepted. Those who 
had not tried marketing their 
franchises internationally said 
they- had not yet fully exploited 
their home markets. 


Inside the U.S, franchising 
Is regulated by the Federal 
Trade Commission and by 
specific state regulations. So 
far there have been^ow signt-L 
ficant clashes between the UJS. 
companies and foreign ' legal 
authorities. 


As UJS. business continues to 
move away from the tradi- 
tional, pubUdy-quoted and 
funded company towards a more 
personal and individual type of 
private enterprise, franchising 
seems certain to flourish. 


Members of the British Franchising Association 


FULL MEMBERS of the British Franchising Association are 
required to have operated a successful pilot ucheme for one 
year and to have at least four franchises,. two of . whom must 
have been fra nchi si n g for at least two years; 

AT Computer World, Edgbastou, Bir mi ng h a m: Sale of 
microcomputers and computer supplies. 

Accounting Centre, Elseot House, Finchley Central, NS: 
Computerised accounting services and “company doctor” 
service. . 

ANC, Grant House, Longport, Stoke-on-Trent: Next-day 
nationwide parcel freight delivery and collection service. 

Anicare Group Services (Veterinary), 27 Bu ckingham 
Road, ShorehanwwoSea, Sussex: Management services to the 
v ete r ina ry profession. 

AJP Autela, Tachbrook Road, Leamington Spa: Automotive 
part suppliers- 

Apollo Window BUnds, 79 Johnstone Avenue, Cardonald 
Industrial Estate; Glasgow: Befall franchise— -supply of fashion 

window blinds and associated services. _ ' •_ . 

Badaeman. 544 Chiswick High Road, W4: Manufacture and 

sale of persoinl name badges. ' : 

A. F, Bbketnore and Son, Long Acres Industrial Estate, 
Willenhall, W. Midlands: Convenience more, - 

Budget Beut-a-Car International, 85 Great North Road, 
HMflettL Herts: Self-drive car, van and track renta l service .^ 
^Bur^rking (UK), 29 Kew Road, Richmond, Surrey. Fast 

Transport, Holdings, D-14 Ascot Road, 
CfecSSSse Lane, Fetiham, Middx-* Sgme-day and overnight 

l * re ci»l , !Sr , CouiSlflrai 187 New King’s Bead, P»rw*rtGree* 
SWfcCotour catalogued samples of wallpapers, carpets and 

W>r l5inmai»d Perfennane* High ^**"2?**™ w ** 

i/mhnfrr Herts: Ladies and men’s hairdressing. 

eSSS* sc IM Man, swi: Retail sale of 

B hnffjS uSSrSl commercial celling and walWeanfag 

Brewery, Bath Row, Birmingh a m: Befall dis- 
— JKfTbSrarSnS spirits and minerals to the ham*.. 

Wfate »<**. Smhttou, Surrey: Drain and 

lhnwy stTMt .ctoteaf.rd. 

—«> »**»*•* 

Sutton* Surrey: 

sales and management agamy. ■ 

1M*. BM.f-d. Wdfc: 

Ho ‘ < £i bmd ApprMCh - w - 

SOTO! Or 


r«e* *M* Pwtlmi &HiM* MM 


E * v, ^Sf*w 1 SSrid Bead, Gfldwsoniei Lfad*:_»efatttac of 

Ht 'JSFm * *»**«*« «* .T®" 

merchandise. victoria Baud, S. RnteHp, 

chicken (GB). «* ***• KMi ’ c * m - 

ISSJk <*■*■“* 

ewenwid*. aao: KU!. 

«■*» vMori * “»* 


Northern Dairies, Fasten Road, Wythenshawe, Manchester: 
M a n u f act ur e^ processing, packaging, marketing and distribu- 
tion of milk and dairy produce. 

Olivers (UK), Eagle Court, Harpur Street Bedford: 
Bakery and coffee shops. 

TOC Copyprint (Franchise). 174 London Bead, £. Grin, 
stead, Sussex: Quick printing shops. 

PPG Industries (UK), Button Park Street Birmingham: 
Distribution of paint and other products to car repair and 
respray garages. 

Pancake Place, 30 New Read, Milnathort. Kinross: Pan- 
cake restaurants. 

Pass and Cou, 635 High Road. Leytonstone. EU: Timber 
preservation. 

Perfect Pizza, 256 Muswetl BID Broadway, N10: Restau- 
rants and take-away units. 

Phildar (UK), 4 Gambrel Road, Westgate Industrial Eat, 
Northampton: Retailing of company’s own products, namely 
knitting yarns, DIY products and accessories. 

Pip (UK), Security House, Sumatra Road, NW6: Photo- 
copying, instant printing, artwork and graphic communications. 
Pizza Express, 29 Wardour Street Wl: Pizzeria restaurants. 
Popples (UK). CoadseUffe House* Darlington: Domestic 
commercial cleaning. 

Promts print, CoutBeUffe House, Darlington: Printing shops. 
P ronup tia and Youngs (Franchise), 76-78 York Way Nl: 
Bridal wear retail simps. Formal wear hire service far men. 

Rodier Parte, 26 Carton St. Wl: Ladles’ and gentlemen's 
fashion dotting 

Safedean international, Dahnae House, Ardingtoo, Wan- 
tage, Oxmu Hand-cleaning of carpets and upholstery. Curtain 
denning on site; 

Servi remaster, 50 Commercial Square, Freeman’s Common, 
Leicester: On-rite carpet, upholstery and curtain cle a n ing . Fire 
and flood restoration, carpet treatment and repairs. 

Silver Shield Screens, 38-42 Holbrook Lane, Coventry: 24- 
honr mobile windscreen replacement service. 

Singer Distribution. .Grafton Way, West Stem Industrial 
Bstate,, Basingstoke: Befall and after-sales service of sewing 
m„sinpB and related products. 

Sketehley, Hinckley, Lefe&: Dry c l ean in g and shoe repairs. 
Snap-on-Tools, 85-99 Cross Street; Sale; Cheshire: Dtetrflm- 
tion of antomottvo band tools, 

Sph (UK), 32-M Headstone Drive, Harrow. Middx: Market* 

- tog and development programmes for Spar retail shops. 

SperringR Spring Crescent; Southampton: Convenience 

■ t n ares. - 

Spnd-C-Likc, 3442 Standard Road NW10: Fast food restau- 
rants based onr baked potatoes. 

Strikes RraSmStTS4 Regent Street Wl: Licensed table 
service restaurants. 

Ihorstens. Derwent Street, Helper, Derbys.: Chocolate and 
■ sugar confeetionmy. _ _ 

Tie 62 Brampton Road SW3: Retail neekware and 
itcttnortoi: ■ 

n/WtoSi 107 Mortiake High Street, SW14: Retail car 
wluw t system replacement. „ .. _ 

• TNT (UK), Bond Gate, Nuneaton: Collection points for 
next-day deftvery nationwide and European and bdmuqoal 
eodrier servEte. , - 

Unigate Dairies, 14-40 Victoria Road, Aldershot, H a nts .: 
Distribution of milk and dairy products fad soft drinks. 

Uticolour (Great Britain), 35 North Street, York: Repair, 
-teerioufag and restoration of vinyl covratn^. 

. Watney Ma n n & Truman Brewers, 91 Brick Lane* HI: 

Li c ensed house franchises. - _ 

Wethmfey Training Services, 2 Hastings Court, W ethcxb y. 
W. Yorks^ Secretarial and word processing training centres. 

R. T. Willis (Food Distributors), New Street, Barnsley, S- 
Yorks.: Food distribution. .... _ . 

. Wimpy International, 214 Chiswick High Road Wfc Fast 
food. : „ • ‘ 

• . Yves Rodier (London), 169b Borough High Street SE1: 
Retail sale of Yvea Rocher beauty products rad sun treatments. 

■ Ziebart faternstional. Crescent Bead, Worthing, Sussex: 
Vehicle rust-proofing ^ other ear-care services. - 



wimpy 



A British Recipe 
for Success 


Wimpy is contirnfingto increase profits for individual businessmen and companies alike. 
They know with Britain's largest food franchisor their investment is safe 

During the past 3 years, 17 out of 36 franchisees have opened another or extended their 

existing Counter Service Wmpy. 

New investors as wd as our existing franchisees wiB enable us to maintain our expansion of 

20 + restaurants per annum. 

Around £350,000 to £400,000 is required to invest in a Wimpy counter service restaurant 
hour experience most banks are prepared to fund upto 60% of this investment 

If you are interested in joaning Britain’s largest and most successful fast fbod franchise, write 

ortelephone: 


* 


•zf. ft; 




‘j-: 


Wimpy Iriternatioi&! timrted, 10 Windmilf Road’London W4 1SD 
■ * Telephone: 01-994 6454 



Wknpy International Limited is part of the United Biscuits Group of Companies. 


The kind of bank that 
realises die importance of 
having your family right 
behind you in your decision 
to take up a franchise. 

It’s just one of the questions 
ask in the check list we’ve 


we 


He’ll advise you on how 
your new business can best take 
advantage of the wide range 
of business services we offer. 

He can consider pro- 
viding a loan from our special 
iranefaise 


Franchise Finance Scheme. 


What kind of bank 


asks about the family 
when you ask about 
Franchise Finance? 


formulated to help prepare you 



ur entry into 


Because we understand that 
what may seem a small step 
in the business world, can be a 
big step for you. 


The person to talk things 
over with is 


the manager 
at your local Royal Bank of 
Scotland Branch. 

Hell be glad to discuss your 
proposals and help you 
: with your application to the 
franchisor. 


And if you’ve got questions 
can’t answer, he 
in touch with spei 


/ D — 

he can’t answer, he’ll put you 

icidists who 


can. 

So why not come and talk 
to him? 

As well as the family, 
wouldiftit be nice to know that 
The Royal Bank of Scotland is 
behind you too? 


FRANCHISE FINANCE 


The Royal Bank 
MC of Scotland pic 


Registiacd Office: 36 St. Andxeiv Sqnaee, Edinburgh £H2 ZYB 
Registered in Scotland No . 90332 


i-r-T.-r 


'-m Civic 


■'■‘V 





INTERNATIONAL 

OPPORTUNITIES 


Applications are invited world wide from sub- 
stantial individuals and organisations seeking to 
develop and profit in new markets through, the 
acquisition of master licence rights. 

We represent major companies from many countries all 
expanding via the franchise/licenee system. Rights 
currently available Include:— 

L FJ.S. The UK's first drive-in takeaway fast food unit. 

2. STAINED GLASS OVERLAY. As attractive and 
beautiful decorative product with tremendous commer- 
meraal/domestic potential 

3. TIPPY'S TACO. Mexican restnurant/fast food. 

4. FDS. International business deevlopment and franchise 
advisory service. 

5. DYNAMIC DISTRIBUTORS. Swedish damp proofing: 

6. PIZZA 2/4. Bestaurant/takeaway pizzas. 


?. AMKXLO SYSTEMS. Specialising in computer software 
for builders. 


8. VIDEO EVENTS. Filming service. 

9. hazel. PORTMAN STUART. Exclusively designed 
(C/Z) diamond jewellery retailers. 

10. ALPHAGRAPHICS. High technology printing. 

Interested parties in the above please write to us giving 
detailed information on present activities/background and 
specific areas of interest . 


UK FRANCHISOR DEVELOPMENT 

Companies considering a franchise development pro- 
gramme in the future are invited u> write to us for our 
comprehensive information brochure. 


Considering owning a franchise? Write to us for a 
complimentary copy of the franchise magazine. 


FRANCHISE DEVE LOPMENT 
SERVICES LIMITED 
Castle Bouse, Castle Meadow 
Norwich NK2 1PJ 




Tel: <0603) 620301/667024/5 
Telex: 97267 RADCOH G 




Area Offices: Belfast Dublin, Newbury, Carribbeaa 




Winners call for winners 


We are looking Tor ambitious people, ready to invest in a proven 
franchise formula which is undergoing exceptional expansion. 
We offer : 

- the use of the label "the world's leading leather furniture spe- 
cialist" (SO outlets worldwide over the last 10 years) 

- an original, comprehensive range of 100 leather suites 

- an international, organised and operational network 
-intensive and efficient consumer advertising . 

- exceptional profitability 


Wc ask for : 
: will lorunai 


- the will to nmand to invest in your own business 

-the dy namism to participate in the spectacular growth ofLcather- 
land 

. die ambition to succeed 

- a cash availability of £100,000 ( necessary to run a 
Leath e rian d outlet of 10,000 - 15,000 sq.ft.) 

If you have the enthusiasm to build your place in the sun 
write to 

John Gooderham 
Leatheriand 

26 High Street - Merstham Surrey RH1 3EA 
Tel 07 374 4211 




THE PERFECT PARTNERSHIP 
IN SPECIALIST 
FASHION RETAILING 


Pronuptfa, me UK's leading bridal wear retailer, and Vtiung's, 
the mens formal wear specialist, now have a number of new 
and established franchises available in selected areas. 

Pronuptla & YbungS already have a proven track record of 
success and as a franchisee you will enjoy the real rewards of 
seif-employment plus the added security of trading under a 
nourishing International name. 

The company provides extensive marketing and advertisinB 
support, full introductory training and an advisory service that 
wffl always be at your disposal 

if you have the will and enthusiasm to succeed hi running i 

your own business, write or telephone for further details to: 


Joan Haw, ltoung's Franchise Group Ltd. 
70-78 York way; Kings Cross, London N18HG. 
Tet Ol -278 0343 

MEMBER OF THE BRITISH FRANCHISE ASSOCIATION 


NATIONAL FRANCHISE 

EXHmnas85 



NATIONAL FRANCHISE EXHIBITION 85 

nth. 12th. 131h OCTOBER 1985 
FRIDAY, SATURDAY 09. 30-18. 30, SUNDAY09.3Q-17.30 


KENSINGTON EXHIBITION CENTRE, PERRY STREET, LONDON W8 
SUPPORTED BY k A 

f DAlty EXPRESS BUSINESS SERVICES W 


Admission £5 00 


FRANCHISING 4 



No end 
to the 


range of 


services 


# TOURISTS in London enjoy take-away food outside a Wimpy restaurant 
Wimpy has more than 420 table service and counter sale restaurants throughout 
Britain. A counter service franchise costs at least £350,000 


Steady demand for 
fast-food outlets 


The food 
business 


DAVID CHURCHILL 


FA ST FOOD franchising is not 
only the largest sector of fran- 
chising in the UK but also the 
type of franchising that people 
most readily understand. 

The growth of fast food out- 
lets — selling anything from 
chickens and burgers to pizzas 
and ice-creams — has had a 
chequered history over the past 
few years, especially as a result 
of the imposition of VAT on hot 
take-away foods In last year’s 
budget. 

However, the underlying 
reasons for the growth of fast 
food in the UK over the past 
decade remain. This trend has 
been fuelled by changing life- 
styles — the break-up of tradi- 
tional family units — and the de- 
sire for convenience and speed 
in eating out. The sharp rise in 
traditional restaurant prices has 
also helped the much-cheaper 
fast food outlets to attract 
customers. 

As the market demand for 
fast food has grown, so major 
companies have been attracted 
into the area as a means of 
diversification into a growth 
market Many— but not all— of 
these companies are using the 
franchising system as a way of 
rapid expansion in the UK. 

The major exception until 
now has been the McDonald’s 
hamburger chain which 
although franchised in the UJS. 
and other parts of the world 
has so far decided to establish 
a firm base in the UK market 
before expanding through fran- 
chising. The company, how- 
ever, Is now understood to be 
ready to start franchising its 
| operations in the UK 

Britain really first discovered 
franchised fast food with the 
Wimpy chain, of outlets which 
started as a J. Lyons group 
franchised operation. Too rapid 
expansion, however, led to a 
lowering of standards m a few 
outlets but this was sufficient to 
tarnish the reputation of the 
whole operation. 


Lyons subsequently sold the 
Wimpy franchise to United 
Biscuits in late 1976 for some 
£7m. Initially, the operation 
consisted of table service 
restaurants <mly, but under 
UB’s investment programme. 
Wimpy has changed radically 
with the development of new 
counter-service restaurants. 

Wimpy now has over SO 
counter-service restaurants in 
the UK of which 30 are com- 
pany owned while the rest are 
franchised. There are also over 
340 table service outlets mainly 
franchised with many under- 
going a re-vamping to improve 
their image. 

Wimpy’s counter service 
restaurant franchises cost a 
minimum of £350,000. Mr 
Michael Chambers, Wimpy's 
franchise sales director, points 
out that “over the last two years 
we have had increasing numbers 
of corporate groups coming to 
us because they ore beginning 
to recognise that the fast food 
industry offers good opportuni- 
ties for diversification." 

.. .Chambers says that Wimpy 
welcomes the potential chal- 
lenge from McDonald’s decision 
to f ranchis e in the UK “ I think 
there is enough potential invest- 
ment for the main two or three 
franchising companies In the 
UK" he says. “We welcome 
McDonald’s decision to franchise 
because it is always nice to be 
competing with one’s main 
opposition on an equal footing: 
There is no doubt that being a 
franchisor is a rather different 
ball game to operating a chain 
of company-owned restaurants, 
so in a sense we are on a rather 
more equal footing.” 


Potential 


Wimpy's image and operating 
problems also coincided with 
the arrival into the UK during 
the 1960s and 1970s of Kentucky 
Fried Chicken. KFC is one of 
the major fast food franchisors 
in (the world with over 7,000 
units but with less than 400 in 
the UK (most of them 
franchised). 

KFC’s early entry into the UK 
market with UJS.-style counter- 
service outlets gave it an initial 
marketing edge. However, its 


market strength was eroded 
between the late 1970s and early 
1980s by the strength of new 
competition and problems with 
its market position. KFC had 
become Increasingly reuant o. 
a young customer profile ant 
the late-night trade— both area 
where competition was fierce 
and growth limited. Con - 
sequential it embarked on a 
market repositioning campaign 
aimed at appealing to fgmiBow 
and. focusing on their midday 
and evening meals. 

Min tel, the -market research 
company, suggests that "fast 
food offers an excellent oppor- 
tunity for companies established 
in other fields to diversify, and 
the market seems to thrive on 
competition.” It argues that 
“ four or five different types of 
fast food outlet can -operate in 
dose proximity, creating a 
form of fast food centre and 
drawing more business to the 
area, which means increased 
sales for all of tile outlets in 
that area.” 

Apart from fast food, 
franchising is also being used 
by a number of other cbrhpahias 
in the food business. Fresh- 
baked soft cookies, foV example, 
is an American development 
which is gaining popularity over 
here with a number of fran- 
chised cookie companies, 
including Millie’s Cookies, -the 
Cookie Coach Company — which 
uses reproduction Edwardian 
vans — and Cookie Kitchens. 

Holland and Barrett, owned 
by Booker McConnell, has 
successfully capitalised on the 
health trend by expanding its 
health food shops through 
franchising It has 149 coma any - 
owned shops and 32 franchised 
outlets and the invest- , 

meat is about £55,000. 

Another changing consumer 
trend may also form the basis 
for further franchise opportuni- 
ties. The decline in demand 
for doorstep delivered milk 
has made it increasingly 
uneconomic for the big dairies 
to continue with this service. 
However, United Dairies has 
started franchising 'a small 
number of its milk rounds to 
motivate the milkman to 
preserve and expand the level 
of doorstep delivery of dairy 
products. 


FRANCHISED services can 
range from the traditional 
drain-clearing or carpet-clean- 
ing right through to sewer 
opportunities such as account- 
ancy or marriage bureaux. 

The possibilities seem almost 
endless In providing con- 
sumers or companies with ser- 
vices that they need rather than 
supplying an actual product to 
selL 

One of the best-known ser- 
vice franchisers is Dyno-Rod, 
established an 1963 to provide 
drain and pipe cleaning for 
companies and homes. Tmf^ i\ 
investment is relatively small, 

I at £7,800 compared with some 
other franchises and Dyno-Rod 
now offers owner-operator 
franchises rather than terri- 
torial franchises. Each owner- 
operator is able to develop up 
to a four-man operation depend- 
ng on the amount of business. 

Dyno-Rod has set up two 
other service franchise opera- 
tions — Drips Plumbing, an 
emergency service, and Dyno- 
Electrics, covering electrical 
installations and repairs. 

The success of Dyno-Rod 
over the years has, not surpris- 
ingly, attracted other companies 
Into the market -Metre-Rod 
Franchising, for example, ateo 
offers a commercial and 
domestic drain and pipe ctean- 
,*ng service, although the 
initial investment needed is 
about. £24,000. 

Another well - established 
franchise operation is Service- 
Master, which offers cleaning 
nr both home and office. Initial 
j vestment is About £8.750. As 
nth Dyno-Rod, SerriceMaster’s 
success has ^encouraged com- 
■etition such as Maids, part of 
'he Global Group, where fran- 
'Jiises cost about £12,000. 

One of the main service 
’actors Is that offering a service 
o owners of the 17m or so cars 
:n Britain today. This sector 
-■an -be divided into four broad 
ategories — rental, tuning, j 
windscreen replacements and i 
car improvements, I 

Budget Rent-a-Car has tradi- 
tionally linked - its franchises 
with retail motor deal era but is 


Franchised 


services 

DAVID CHURCHILL 


Buoyant sector 


RETAILING HAS emerged as 
one of the key sectors with most 
to gain from franchising in the 
1980s. From the emergence of 
U.S.-style convenience stores 
such as Sperrings to fashion 
retailers such as Benetton, the 
possibilities of expanding 
rapidly through franchising are 
increasingly becoming apparent 
to retailers. 

Sketchley, for example, is 
well established as a retailer 
offering dry-cleaning services. 
Last year, however, it decided 
to expand its operations through 
franchising to help motivate 
shop managers. 

“In an industry where 
customers are entrusting us with 
their personal belongings, the 
need for shop managers with a 
dedication to customer services 
is paramount," points out Mr 
Chris Jolly, Sketch] ey’s market- 
ing director, “The franchise 
opportunity enables us to attract 
a much more committed shop 
manager and at the moment it 
is a requirement of our fran- 
chise licence that the franchisee 
is active and on site." 

Sketchley also views franchis- 
ing as a way to start up In areas 
where it is under-represented 
and has already licensed three 
franchisees in Lancashire and 
Yorkshire. Minimum invest- 
ment is around £64,000, 

although only £20,000 “ up-front* ’ 
Is needed as the rest can be 
financed through a bank. 

Apart from Sketchley, other 
major retailers are believed to 
be considering franchising as a 
means of growth — such as the 
flymans stationery chain. 

Well established retail fran- 
chises include those operated by 
the Young's Group. Pronuptia 
de Paris, a world-wide franchise 
operation, is operated under 


Retail 

operations 

DAVID CHURCHILL 


licence from the French owners 
and sells bridal gowns and all 
other fashions associated with a 
wedding. Young's Formal Wear 
hires out morning and evening 
wear. 

Both these franchises are 
relatively mature in that most 

of the franchising opportunities 

are well-established. However, 
Young's has diversified into a 
related area — provision of 
fashionable maternity wear 
through Its La Mama franchises. 


Outlets 


Competition for La Mama is 
coming from a French retail 
franchise of maternity wear 
called Balloon, owned by La 
Redouts, a major mail order 
company. There are already 
some 45 franchised outlets 
throughout Europe including 
four in the UK 
Computer retailers have also 
emerged as a new franchise 
development In recent years 
although fierce competition and 
changing technology has caused 


problems for many companies. 
Mint el. the market research 
company, believes that the sec- 
tor will eventually be franchised 
successfully, “but the high start- 
up costs mean that this is a 
field for tbe true entrepreneur.” 
It suggests that appointed 
dealers ana voluntary trading 
groups may also have more 
success than true franchisees. 

“The sector will grow, but for 


the moment it is one to watch 
carefully for the emergence of 
a successful format,” adds 
MinteL 

Euro monitor, another re- 
search company, also points out 
that computer retail franchises 
are expensive, with high initial 
Investment costs and licence 
fees -and royalties. “Clearly, the 
risks are considerable as there 
is little margin for error, ” it 
points out. Euromonitor also 
argues that the expansion into 
business computers by major 
High Street multiples "does not 
suggest that the market can 
accommodate any new main- 
stream multiples and the spoils 
will be divided between those 
currently trading.” 

Travel is another competitive 
industry which has seen the 
emergence of franchised retail 
developments. Exchange Travel, 
a well-established travel agency, 
has turned to franchising even 
though many in the travel trade 
believe that travel Is too com- 
plex a business to be franchised. 
Exchange Travel believes it has 
overcome this problem fey re- 1 
stricting the number of tour 
operators and earn era it. deals 
with, by settling operators bills 
centrally, and by helping to 
obtain trade recognition for 
franchisees. 

The group has some 55 com- 
pany-owned shops at present; 
with a further 15 franchised 
units and an annual turnover of 
£55m. Investment costs about 
£40.000. - 

As the buoyancy of retail 
spending holds up throughout 
the 1980s, and the trend towards 
specialist retailing also con- 
tinues, so the opportunities for 
franchised retailing will un- 
doubtedly increase during the 
next few years. 


now expanding through non- 
motor sites suefa as travel agents 
and hotels. Budget; part of (the 
Transamerica Corporation, 
claims to be the world's third- 
largest vehicle rental concern 
and operates in 100 countries 

worldwide. Mini Try ren invest- 

ment is £50.000. 

Car toning is typified by 
Home Tune, a nationwide net- 
work which xnnes cars at home 
or at work. Established In 
3968, the company's franchisees 
tune mare than 180,000 cars a 
year In the UK Investment 
required is £&5Q0. A com- 
petitor is Mob&etuning, which 
states that potential annual 
earni ng s are more than £14,000 
on an investment of £11,600. 

Windscreen replacement 
franchises include those offered 
by Sflver Shield and Highway 
Windscreens. Silver Shield 
provides a 24-hour emergency 
windscreen replacement service 
for cars and commercial 
vehicles and average funding 
required is between £14,500 and 
£17,500. 

Highway Windscreens offers 
two types of franchise. The 
communication centre franchise 
is directed at people with 
management, selling, and 
marketing experience and 
carries out windscreen replace- 
ment services on a regional 
basis. Mobile workshops are 
aimed at people with technical 
s k ills who prefer to work out- 
doors. The communications 
centre franchise costs around 
£40,000, while the mobile work- 
shop franchise Is £6,000. 

Apart from cleaning and car 
sendees, there are a plethora 
of other types of service fran- 
chises on offer. These include 
consumer retail services such as 
, Image Halrcutters, a hairdress- 
ing franchise, or business-to- 
btudness franchises such as 
Pronta print instant printing: 

Another new form of fran- 
chise aimed at companies is 
aimed at providing small com- 
panies with specialist manage- 
ment accounting information. 
The leader in thin 'type of 
service is the Accounting 
Centre franchise which recently 
changed its name from Account- 
ing Information Development 
Services because of the had 
publicity surrounding the 
acronym of its name. 

The Accounting Centre has 
also opened a retail shop in 
central London in addition to 
the 22 franchised offices 
throughout Britain. 

Eunnonitor, a market 
research company, suggests that 
"there is considerable scope 
for expansion in every element 
of the commercial services 
market, demonstrating the 
growing Importance to the 
economy of the service 
industries themselves.” 
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"... are the haute 
couture 
of knitting ..." 
The Times 


The business opportunity of a lifetime 


knitting yams and are WgWy successful on the Continent in 

boutiques and larger shops. 

We off er a passport to your own retail business selling our 
yarns Here in Great Britain - Exduave Territories are 
available in sefeded areas throughout *e country. 

If you are interested In high fashion, and are yourself a 
knowledgeable knitter, this is an outstanding opportunity. 

Full Support is offered in every aspect of setting up and 

running the business, all you need is your enthus^m and 
detemSation to succeed. Total start up cost would be up to 

£50,000. 

To find out more, write to: 

Lames Array Blatt UK Limited - Bull Bridge - 
Ambeftjate r Derby DE5 2EY 


SUCCESS COURTS! 


And we are successful? Over 100 quality UK 
quick-printing Centres speak for themselves! 

So if you want... 

■ A franchise that works. 

■ With a stable future. 

■ Whose watchword is quality. 

■ With the highest earning 
potential in its field. 

And if you have ... 

■ Determination to succeed. 

■ Proven business skills. 

■ Capital of £20, 000-125,000. 

Call Franchise Sales nowon ... 

Birmingham 021-643 2267 


on 

r See ^ 






[ PRINTING) 

Just a quick call away 


Manchester 061-2366001 
Glasgow 041-221 1955 
London 01-841 5151 

Kall-Kwik Printing (U K ) Ltd 
Victoria Road . Sooth Ruislip 
Middlesex HA4 0JF 


YOUR OPPORTUNITY TO JOIN THE U.K.'S 
FASTEST GROWING FRANCHISE NETWORK 


Boost your profits today by becoming a TNT Despatch Post 
Franchise / Agent. Wa are currently seeking businessmen who are 
looking for an opportunity to turn a small part of their existing 
business into an additional profit centre by accepting parcels for 
our comprehensive range of quality deKvery services. Successful 
applicants will be self motivated, prepared to promote and sell 
our services and have the desire to make money. 

Interested ? Then contact Derek Astwood, National Sates 
Manager on (0203) 345345 or write to TNT Despatch Post, 
Blackburn House, Bondgate, Nuneaton, Warwickshire CV11 4 DU. 


///;//./ 
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GLOBAL 

CLEANING 

CONTRACTS 


THE MANAGEMENT FRANCHISE 


McaRy Mrteed to Own «M ■MMOonmt mutm and «MVty to 
motivate met and derk at m *. 

PM-y wcw nMrTOWO KDUIN In NotfmgtiHi, UKocar. 

HmmnWe, Cwa. -Manchester and East Anfllla. iwgplrtaff ■ total 
lavcaamwit of £30.aoa *»ch- 

fUI* a w* 11 Mstay orafetaUe oornmmr owned tMatnwa 

wp-MsrSwSoo. * * ^ 

t»o- w ! rd s tnaiKe can too afranoed ttnraoti Mattoori WefMoatar, 
Barclay* and UpyA banks. 

Coqtact: filmnlua dra rtnr 

OotoaJ Homo, S-IO Mali Street, asmott, Sarny, SMI 1HN 
Tab 01-642 OOM 


rbtfrwM is one of the most exciting now retaB 
Franchises to be launched in recent years, 
h combines an expert picture framing service with an 
attractive shop layout. Fajtframe provides a total package 
including site selection, training, launch and ongoing 

. group purchasing and marketing support. 

Mw. etfM WTOtmem £10. WM Toni capital jnvettniHt £30,000 



*1 


BROUANT OPPORTUNITY 


A truly groundfloor opportunity to participate in ■ remarkable 
phenomenon— INDOOR CRICKET. 

The fastest growing leisure business In Australia and New Zealand 
has arrived in the U.K, 1.CS. Indoor Cricket Stadiums have 
launched an extensive expansion programme and require serious 
Investors interested in high cash profits. Stadium franchises and 
area franchises available. 

For further details phone: David Nora. Franchise Director, on 
0733 238800 or 0428 53457 (oh) . 



or write to same: 


5 Montpelier Sq., London 5W7. 




V 


First steps for the franchisor 

with. DICK CROOK, Franchise Investors 
Portman Hotel, London, 6th November 

Brochures on franchise seminars 
magazine, directory and books from 

Franchise World 

37 Nott ingham Road, London SWI7. 7EA. Tel 24-hr 01-767 3371 


Put THE MAIDS to Work for You 

You can have your own Home-cleaning business 
using a proven well established business system that 
will typically earn you a pre-tax profit of over £1.700 
each month, all year round. 

To receive an information kit containing everything 
ngs|rs£* you want to know about our 

innovative speed-team approach 
contact us today. 

Global House, 840 High Street. Sutton 
. Storey SMI 1HN- 
TeL 01-643 0138 


to *~V • 
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international appointments 


Marriott founder’s son 


chosen as hew c hair man 


BY WUJAM HALL IN NEW YORK 


55L J; ^ JP“HP MARRIOTT, 
agea 58, has been appointed 
Jalnnin of Marriott Corpora- 
tlon, the international lodging 
and food services nhaiw follow- 
4eath of his father, Mr 
J- Willard Marriott, who had 
founded the company in 1927. 

Mr Marriott, Jnr, has been 
P^sWent of the company since 
1964 and has presided over its 
*apid growth — a period daring 
which sales and earnings have 
grown at a compound anmtai 
rate of about 20 per cent a 
year. 'When be became presi- 
dent Marriott bad gales of $84m 
(£59xn) and 9,600 employees. 


Today the company’s annual 
sales are running over $4bn and 
the company is- (me of the 20 
biggest employers in the U.S. 


with over 140,000 employees. 

riott, Jnr, is said to 


Mr Marriott, 

be a workaholic, like his father, 
who died in August at the age 
of 84, and regularly logs over 
200,000 miles a year of air 
travel. He visits -around 100 
Marriott hotels a year and a 
similar number of his competi- 
tors* hotels. . 

Having graduated in finance 
from the University of Utah he 
joined Marriott in. 1956, became 
a vice-president in 1959 and was 


elected a director in 1964. ha 
November 1972 he took over as 
chief executive. 

Marriott, which recently 
agreed to boy the Howard 
Johnson restaurant motel chain 
from Imperial Group of the UK, 
and opened New York’s biggest 
hotel, operates In 47 states 
across the UJ5. and 26 countries. 
It owns 146 full service hotels 
and resorts, a rapidly growing 
chain of moderate price hotels, 
more than 1,400 fast food res- 
taurants and a large food service 
operation. ‘ 


Bank executive 
to head 
trade council 


By Dal Hayward in WeHiogton 


THE Australia-New Zealand 
'Btlslness. Council has appointed 
MT. Bob MeCay chairman,' Mr 
McCay is the recently-appointed 
group - chief executive of the 
Bank of New Zealand. 

• The council was formed in 
1978 to develop bilateral trade 
opportunities between Australia 
and New Zealand. The develop- 
ment of t he C loser Economic 
-Relations (CER) agreement and 
-the removal. of trade barriers 
between the two countries has 
stimulated increased trade. 

The third annu al conference 
-of the council attracted 200 busi- 
- ness people from both countries. 
They discu ssed the challenges, 
which the CER agreement pre- 
sents to business in - botlr 
coun tries. They also discussed 
some of the -issues that should 
he. tackled in the 1988 review of 
the CER agreement 


Hoffman-La Roche names 
chief financial officer 


BY OUR ZURICH CORRESPONDENT 


DR HENRI B. MEIER, is next 
April to. become, chief financial 
officer of Hoffman-La Roche, the 
Swiss pharmaceuticals and 
chemicals company. He will suc- 
ceed Mr Max Berger, who will 
go into retirement 
Dr Meier is at present a 
member of the ' executive com- 
mittee "of Handelsbank. the 
Zurlcbhased affiliate of. the 
National Westminster Group, lie 
is in charge of the Swiss bank’s 
securities, . foreign - exchange, 
money-market and treasury 
operations. 

* 


RALSTON PURINA, the US. 
wholesale baker and producer of 
livestock and poultry feed, has 
named' Mr James, Eisesser vice- 
president and' Chief Uymwrtal 
officer, a new position. 

Mr Elsesseri who joined 
Ralston Purina in March 1985, 


was vice-president and treasurer. 
Mr. Ronald Winney, assistant 
treasurer, will succeed him. 

* 

SEARS, ROEBUCK, the U.S. 
retailing and financial services 
group, has named Mr Edward 
A. Brennan chairman and chief 
executive Officer. He will suc- 
ceed Mr Edward Telling, who is 
retiring"#* the end of the year. 

Mr Richard M. Jones, vice- 
chairman chief Uwawctai 

officer.- will succeed Mr Brennan 
as president, while retaining the 
title at chief onanriai officer. 

★ 

NATWEST AUSTRALIA BANK, 
the Australian arm of National 
Westminster Bank, has named 
Mr Jim Bain chairman. . Mr 
Bain Is chairman of partners- of 
Bain and Company, the Austra- 
lian broking firm, and chairmen 
of the Sydney Stock Exchange. 


Chairman 
resigns at 
Motor- 
Coliimbus 


By John Wfcks in Zurich 


MR MICHAEL KOHN has 
announced his resignation as 
hoard chairman of Motor- 
Columbus, the Swiss - based 
and .civil engineering group. 

- .Mr Koto, the best-known 
Spokesman of the Swiss energy 

Sector, intends to follow “new 

Professional priorities.’’ At 
Motor-Columbos board member 
and chairman of two major 
power station Operators, he will 
spend more time engaged with 
matters involving energy policy 
and the public acceptance of 
nuclear energy. 

His successor at the bead of 
the Motor-Columbus board will 
be Dr Angelo Pazzt, who is to 
remain the company's managing 
director. 


Change of 
emphasis at 
Sperry Corp 


SPERRY CORPORATION, the 
New York-based computer, 
aerospace and farm equipment 
company, has named Mr Joseph 
J. Kroger president and chief 
operating officer, a post that 
has been vacant since 1982. 

Mr Kroger, who was an 
executive vice-president and 
president of Sperry’s Informa- 
tion Systems Group, is now con- 
sidered most likely to succeed 
Mr Gerald G. Probst as chair- 
man, the company said. 

The appointment is part of 
a series of changes, begun in 
1984, to reshape the operating 
struc tur e of the company from 
that of a financial bolding com- 
pany to ap industrial operations 
company focusing on computers 
and other electronic systems. 


UK 


Senior Alliance & Leicester posts 


THE ALLIANCE AND 
L EICE STER . BUILDING 
SOCIETY, which began opera- 
tions on October X following a 
merger of AHiance B uilding 
Society and the- Leicester Build- 
ing Society, has made - the 
following board and senior execu- 
tive appointments: Mr John 
Baker, previously chairman of 
the Alliance Building Society, 
beoemes chairman of the Society 
with Mr; Gerald AspeU, .pre- 
viously chairman • of' the 


White becomes general manager 
(administration ^and treasury). 

Mr Ron Green has " been 
appointed manager, European 
coEoporate finance an d adminis- 
tration by BERKELEY TECH- 
NOLOGY, Jersey. He was 
divisional director finance and 
administration for EGA Corpora- 
tion and manager, institutional 
business with Citicorp. 

GRAPHIC - INFORMATION 
SYSTEMS has appointed Mr. 


Lelcestac_*as dep"*v ntigimarv. Aten. Gilbert as. a non-executive 
nr Ay-atwj-etr-' teLHti Nm v — dii e c tor .— He r e ce n tbrreti rtd ' as 
ward haveJwftJbe^WTOPW^ d»ie*_ ex«utfte_<tf 
joint chief general manager and Boner. He is deputy ch a irm a n 
director^ TKf TT Mays; chairman of 

vionsly chief general manager of Elgin City Sawmills and deputy- 


. the Leicester, while Mr Cox held 
the same, position at the Alliance. 
Following Mr Cox's retirement 
at the end of 1885, Mr. Durward 
will be sole chief general 
manager with Mr Cok r ema ining 
as a director. ■ Mr Mesvyn 
Griffiths becomes deputy chief 
general manager and secretary 
of the Society. He was previously 
deputy chief general manager of 
the Alliance. -Four general 
tninny r appointments have also 
been announced: Mr Paul Clifton 
becomes general manager 
(management services); Mr Ian 
Hamilton -. becomes - general 
- manager (finance); Mr .Ha 
Myers becomes general manager 
(development); and Mr Peter 


chairman of Richards. 


Mr W, A. Sheet "has been 
appointed chief executive at 
CDL 44 FOODS, Hartlepool, 
•maker of the “Mr Chris ” range 
of gateaux and- dairy cream 
cakes. He has been a partner at 
the Middlesbrough .firm of 
chartered accountants, Gilchrist 
Tash, Wilson and Ssnsmn since 
1976. - ■ ' " ' 


Baer, Mr Michael Barker and 
Ms Juliana Fennell, corporate 
hiwiMng managers in the London 
office. 

* 

At SPEERS AND JEFFREY, 
stockbrokers, Mr James B. Mc- 
Culloch, has been assumed as a 
partner and Mr W. Y. Cameron, 
Mr D. Griffiths and Mr C. J. F. 
Watson have become associates. 
*• 

Hr John Anderson, previously 
a regional director of ECGD In 
Birmingham, has been appointed 
a director of BAIN DAWES 
CREDIT. ! r.r-; 

’Mt^ P toTpr«ioS“ has' become" 
marketing manager at BRITISH 
RAIL’S provincial sector — 
responsible for -the commercial 
aspects of cross-country and 
local lines outside the south-east. 
* 

ELECTRONIC RENTALS 
GROUP has appointed Mr T. W. 
Long, managing director of its 
pricipal subsidiary, Viskmhire, 


RADOBANK NEDERLAND 
has appointed Mr H. G. Gentis, 
general manager; Mr David W-, 
Stiff, operations manager. Hr 
Beer Rena and Mr John Delves, 
treasury managers, and Mr Andre 


F.T. CROSSWORD PUZZLE No. 5£40 



ACROSS 

1 Could describe leaves (8) 

4 A cuff-link almost done up is 
somewhat unreal (8) 

9 In truth, is that so ? (6) 

XO SJL flower for nad « ***> 
mate (8) 

12 27s on Zambezi station (8) 

13 27 this to be infatuated 

( 2 , 4 ) 

15 Money from liar found out 
(4) 

18 Clever person— he wouId_be 
id, for example, carefree 
adventure (7) 

20 27 this is not to reach (iaCK- 

21 £S»er 5,2 «ems 
placed. You could fluff 
(4) 


25 27 titis la to nod, perhaps— 

as cover returns (0) , 

26 Don't worry about so much 

daring (8) , 

28 County date changed for ow 
who’s 25? (8) 

29 Sort of iron mixture, that is 
( 6 ) 


20 Learnt G and S in varieO- ? 
You need neckto do it (8) 

21 Animal to search around (B) 

DOWN 

1 Sharp edge Involving man 
shown on some stations (8) 


2 Exceptionally smart . RAC. 
gave publie a lift (8) 

3 Scottish town’s leaders miss- 
ing Ehnclisll poet (6) 

5 27 this to slope down, but 
not at home (4) - 

. 6 It is continuously cutting 
(54) 

7 27 this is to clash with (in 
. football?) (4,2) 

8 New York male assembly 
could be non-professionals 
(6) 

11 27s. on UA border— once 
' more returning to artist (7) 

14 GuuUBce delivery ? (7) 

17 Aland tumble-down theatre 
near the north (8) 

18 27 this to become identical 
when well-organised? (8) 

19 27 on this to come out well 
in the extreme (4,4) 

22 A doctor in mask nearly pro- 
duces containers of poison 
( 6 ) 

23 Current aircraft? (6) 

. 24 Mjrsterious cases taken in by 
composer (6) . . 

27 1 across across the ocean (4) 


The solution to test Saturday's 
prize puzzle will, be published 
with names of winner* next 
Saturday. . . „ 


to' the group hoard. 

• * 

Mr Frank Oldham, general 
manager of DATADATS manu- 
facturing plant at Biggleswade, 
has been promoted to production 
director. 

★ 

Mr Richard May, formerly 
marketing manager for Fer- 
guson, has been appointed pro- 
duct planning director, of 
FIDELITY, part of Caparn 
Industries. 

* 

‘ T-BAR . INTERNATIONAL 
(EUROPE), has a p p ointed aa 
managing director Mr John Mor- 
ley, previously European director 
of sales and marketing. 

* • ' 

REED PUBLISHING has 
appointed Mr PHI Harris' as 
chief executive of the Duly 
News Group, following the Reed 
agreement -to acquire the Soil- 
hull Times. Mir C. J. Bulllvant 
becomes deputy chief executive 
of the group and remains chief 
executive of the Drily News. 
Mr Harris was chairman of 
Berrows Newspaper Group. 

★ 

Chartered accountants 
ARTHUR YOUNG has appointed 
Mr John -Usher as director of 
mar keting.- He joined the firm 
as a partner on September 20 
tram Dunlop Slazenger Inter- 
national where he was c hi ef 
executive, activewear division. 


managers: Mr A C Baldwin, 
finance; Hr K. Firth, com- 
pany secretary: Mr A J. Howell, 
imderwriting; HrP.K. Johnson, 
administration, and Hr D. J. 
McDonald, marketing and de- 
velopment 

* 

Ur Mans Van De Sckaft has 
been elected to the board of 
DANIEL C. GR IFFITH & 
Co. Wltham. He is managing 
director of Daniel C. Griffith 
(Holland) and a director of 
D. C. Griffith (Samplers and 
Analysts) USA Inc. a Griffith 
rfffrbgjdiary m . 

- Mr- Richard WUney bos been 
■ appointed rhnlrman and chief 
executive of JOHN KING & CO 
(LEEDS). He has been joined 
on the board by Mr Roger Hall 
as financial director, and Mr 
Sam Rodgers as commercial 
director. Hr Wh alley is chair- 
man of Ewden Associates, and 
Eaton & Booth (Rolling Mills). 
Mr Hall was managing director 
of F. & M- Docker. Mr Rodgers 
is also chairman of Precision 
Conveyor Systems. Three mem- 
bers of the King family remain 
on the board as non-executive 
directors: Mr J. E- Stanley King, 
Mr J. H. Howard King and Mr 
Graham E. S. King. 

★ 

Mr G. S. HH1 has been 
appoi nted commercial direc tor 
of DAVIDSON RADCLIFFE. 


BRITISH BAIL ENGINEER- 
ING has appointed Mr Tony 
Bode as its European sales 
manager , and Mr Mike Conway 
as BR business manager. . 

*■ 

TECHNICOLOR has appointed 
Mr Richard Newborough as 
works director and .Mr David 
Wright as sales .and marketing 
director- . 

... - * . 

At TIME. AND DATA SYS- 
TEMS INTERNATIONAL. Mr 
BE, X L Chandler is confirmed 
in; his appointment as financial 
director and Mr P. G. Lawson. 
joins the. board as a nonexecu- 
tive director. : 

* " 

Mr G. E/TL. BL Pearson has 
been appointed a director of the 
TJK division of RICHARDS, 
LONGSTAFF . (INSURANCE). 
Mr J. P. Lucas has been 
appointed a director of Richards. 
Longstaff • (Pensions and 
Trustee); and Mr M. L Cox has. 
been appointed a director of 
Richards. Longstaff (Financial 
Services). 


Mr William M. Wilson, cur- 
rently president and chief execu- 
tive officer of Reed S teahouse 
Companies, has been named 
chairman and chief executive 
officer of ALEXANDER & ALEX- 
ANDER INTERNATIONAL INC 
AAA International Inc handles 
the worldwide retail insurance 
operations of AAA outside the 
UE. Mr John C Slenldewlcf 
continues as president and will 
become director of multinational 
business development Mr John 
B. Devine, currently chairman 
and chief executive of Reed 
Stenhonse A Partners, will 
become the chief executive 
responsible for retail operations 
tn the UK and Europe. From 
January 1 1986, the retail opera- 
tions plan to begin trading in 
the UK as Alexander Stenhonse. 

■ * 

Mr Ian S. Burrell has been 
appointed president of STER- 
LING SOFTWARE INTER- 
NATIONAL, a new company 
created to amalgamate the 
international software . product 
sales operations of Sterling Soft- 
ware Inc and Informatics General 
Corporation. He was formerly 
vice - president, international 
operations for Informatics, which 


was acquired by Dallas-based 
- -- " ■ this year. He 


Following the purchase by 
London Midland Industrials of 
Sdhnltzer Alloy Products of 
Elizabeth, New - Jersey, Mr 
Matthew Faeey becomes presi- 


dent and is replaced is man aging 
director of' EVERBRIGHT 


— «rf' EVERBRI 

FASTENERS by Mr Peter B. 

Urpte. . : . 

Or 

TRIDENT GENERAL IN- 
SURANCE has appointed the 
following as assistant general 


Sterling earlier 

will cnotifiue to. be based In 

London. 

* 

BARCLAYS MERCHANT 
BANK has appointed as cor- 
porate finance directors; Mr 
Peter Carter, Mr Chris Dowling 
and Mr John Standee as cor- 
porate services director Ms 
Lynda Bouse; as projects 
. director Mr Peter Noble: and as 
treasury director Mr Humphrey 
Percy. Mr Don Barrett, Hr 
Gerry Carey, Mr Elias Kesses, 
Mr' Ben Kilpatrick. Mr Tony 
Wahlhaos and Mr Martin Weyer 
become assistant directors. 

* 

Hr Tom Weatherby has joined 
the. board of B ULMER & LUMB 
(HOLDINGS) os a nonexecutive 
director. He is chairman and 
chief executive .of Whltecroft 
and a nonexecutive director of 
Simon Engineering and Cha mb er- 
lain Phipps. ^ 

Mr Timothy Walker, chairman 
of the World Wildlife Fund 
(UK), has joined the board of 
HTV. He is director of Hender- 
son Administration Group and 
of Henderson Administration; 
deputy chairman of Henderson 
Unit Trust Management; chair- 
man of New London Oil; and 
chair man of Credit and Com- 
merce Life. 
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M Nor 18 UaifTreas. 10 k 2004 


lfti MJaflFnatng ]>iK *99-04 . 


25 Apr 251 
— SepL 
ZIMayZU 
5Aor SI 
22Jty 22 j 
26Sep 2MI 
lOMar 10S 
26Jy 2bJ 
12Jra 120 


Tnos. lZtjpc 2003-05. 


Treas. 11 *k 200387 _ 

T/tis. 13*K '04-08 

Treas. 5 *k 2008-1211 _ 
Treas. 7*pc2012-15J± 
Eadt 12 kT3-'17 



Mr Jm Se Or Time be SI _____ 
Ja Ap Jy Oc Tracnr JO-33 1 ! 

Ja Ap Jt Oc frans an ienuSl 

Fe My An Nc TianmorM Carp SS_ 

Ag Nv Fb Jr Union Cart** 51 

Mr Jn Sp DcUtd-Tecb 

10.19 Mr Je Se DeVUSSteelSl 


1 anSb 7 5 


1016 Fb My Ag NahiS WesU ZJ 

1051 Mr Je Se DeVWDniMnh 53*2- . ZJ 


iau isj.ra?!!: 


CANADIANS 

nr Carp. J e, I 


36*44.7- SI 92 - 38 Jm 
68 S2Jt - 45 ft- 

b8 S3JX — 38 May 

68 52.92 - 78 J*b 

26X1 10% — 164 

28 S3 DC - 83 J“* 

278 82c - LI ft- 

128 K7 A - 18 Mra. 

L7 5184-63 Jan- 
105 40c — 18 Apr. 

IB S3.* - 68 Nw. 

!08 Jl.« _ 38 - 

DIO SL2C _ 38 July 

84 S5.« - 7.4 (Me- 

1911 S18n _ 3.7 Jfy 
April 
July 
June 


1H 15.7 61 13 7 J MI 

258 05 IX* 21 66 91 ft ft 

HO 115 111 5.4 LI 122 J* “ 

JM 176 141 2.4 45m “ft ® 

725 138 162! 75 U 144 ft- ■ 

120 16.9 ng4.7! 38 57 6.9 “*» “ 

% 128 31 — 4J — “ 

256 29.4 1X8! 28 65 58 - ~ 

Ml - 62.4X7 25 18.5 Jtaarr 

426 29.4 1131 63 48 102 ~ 

Z&A30.9 07! 6 48 « ~ 

71 15.4 A2S 18 ltU 63 JJftHl 


C (I WrmtsJ J nai 

tAdlard J 165 

mlOp J 34 


29.7 105)21 4.9 1L2 “J 
H9 tlJib 57135 ft 


BSSMJlOg I 56 05. 

f8aan&PiaallU-J 12bf- 

Dra-tborpe lOp 339 Til 

MnWe EarQK Up J 28 DPI 
Mrikat5p 220 B8 

Hrtaema Sec lDp _ 83 fe 

SnushTertOM 1 97 lL7 

3mm Bor. KM SI p \ 

3olgmlA'5p 12 Sd 

Mob Radm lOp— _ 64 Ml 

XPlDo ITS P 

lASEGraopifip 125 08 

ICHL ItawysHis Kb. IS 05- 
KPS CooKHer 20p . 30 (L7 

fCPIJ Compoten 5p_ 32 El 

MeAWMeaSOp- 590 Rzi 
■MdirUge Ete. _Z3 232 hi 1 

CanGiplOo _J 13M(30.< 

fCberapamt Eorepe.. 90 — 

UandtCrp. SI K/81 

Do . npcCmCmPI 216 mi 

Cbraq’sHMgs) 4 ri- 

«er lOp U _ 

OrogpriraJftj — _ SI B8J 
ftapSp 207 C9.< 


«39 IL24M U110 

s: ass a 


TwA Mrt'A'lOp — 54 P9 2X!L 

toryCorp. 110 028 369 

Mil Grew 150 (16-9 Hi 

brimdSQa 142 16 hJ 

lesowter Brei. 175 16.9 y6.46l 

bmnebrae lOp 28 135 105) 

i*re (HIOps) 158 36 65j 

OUentBJ 66 297 2d 

■arewrtS.WJ 45 1510 II 

iiebdnw 63 19 Mi 

^rtnuilte 66*128 04) 

: «*esnr»5q 27a 30.9 dl 3> 

1EIM4 20p 87 17 585j 

larton Eog. lCf#_. 51 035 J0< 

itymred lie 206 135 197S< 

rerobanfe Intfl 10o_ 40 15.4 t2l| 

IKND 235*1 30.9 7109 

labd FrnjsMm Sp~ 54 29.7 fid 

lafl Eng. 50) 120a M.9 t78U 

lad (Mattfeew) 181 138 U.9W 

WbeSOp. 288 128 9rt 

AmpnnMs.5p — 33*29.7 dU» 


221f 02(581— I — IBardvey lOp— . _ -I 7 SW B— J — I 

3 69) 6 I 481 6 j Jane iBarbun Crp 2*p — ] 157 1U5[ M12j JB j 13(30.1 


T45> 4 7 I 4.3l 68 JoU NralBammHepOuni.- -j 44rfJ09- i22l L3 7U)J4| 

6Jl28l6Jlai MaJ« Sr Oelflaner Trae. USS1 ... j 963 109 ! QM? - 25) - 

16l46)3jI 5J72 Apr SepiBaynn (Ciiarlesl 10p I 41 fe7| 722915 74102 

toiSMl lazofl Mra MaylBeancH Clark I 1U 2U 661- 63“ 

68)28 1 5.9(68 Feb AugSredaoi. — J 300 U7 6l 11 J} 18 58)125 


58911 961128 April (Betl-aeO 15p ZZZ. 470 WIT; 60X5 18 522 

30 29 75l 56 Nn JoneJB*bi (J ) 50p 240 |J6 j 5.25 1 28 11175 

ji |42S*1.9 63lI4 Ocl MaylBride HHgu. 150 169( 100} LI 45 13.7 

.4 12XJL6 7.31X1 DeeJnae IBdbm U.i Up 60 135 20- 67- 

9| 7109 20 6.4190} Jm OalBUdi A tom 50p UO !l28l 48 28 58 42 

tL5l25 3 l3i 3J Mfl OnJBUcklPIHUgs..._J 220 128< 162)59 U *.? 

78U2J 9jkb2) mat Arrow i— J 177 175( 418 59 18 247 

3.9d25 31)179 — (HhieberdTaniap.J 165 (— a3I5 2J 27 213 


.9 7109 20 6.41901 Jaa 
.7 113 28 1 38131 

.9 T78l[ 21 9X 168) Mjr 
5 U.94) 28 1 3117.9 — 

8 4ri 18 1 6.^142 Apr. 
.7 dUB 26 1 45)128 M*r 


OdBt«* Arrau 50p — .( UO !l28l 42*28 55(42 

9aJBiach (PI HMgs i 220 1281 16^59 uSzttf 

tarfOtue Arim — j 177 175( 418 59 L0247 

(Hbebvd Tar IQp.J 165 U a3l|2J 271233 
kreJoiendrO-Penn- J 107 (1X2 170 1J dlLA 


dli» 26 1 45)128 5* JatdBoOycatt InTI j 153 >15.4 1 M.M29 4B146 

1L0 3.1 ( 4.3 8J May BesJBogotl Pel ‘A’ 10a — I 16 116.91 0613.7 m&2 


SP ft 


i 9U 4J La 258 ft, 

L4 oLC 19 LSl5J “4T 

f 968 o22 1915.7 “ 

L5 25 30 4 a 102 ft 

U 051 13 6*168 ft 

12 9LC 53 2il2J. ft 

olJ 4.9 L2T23-1 ft , 

> 135 78 l3-.. ;i ft 

J L4 56 L5163 ft 

( OH 4.9 48^45 ft 

10 Ml 4 a A tJci Apr 


M — -1 — — - Mar 

154 29.7 M82) 37 I 47 92 Jam. 

7* rBO — I — I - 6 Fe My An 


McConneM — I Z75 |38| NUB 18 bSlI7 
enry)50p._J 305 ilU 148)121 bBLl 


nan6Firti__ 

Ki&StWKBn 

rtl Group _____ 
clAftfier) 12*p_ 


90 (29 
101 D6.9 


BO _ _ _l ♦ Fe My Au H» 

i 130 24 1 Sl 8 98 JMty Nov. 

l 9 74S24I £3 7.9 8m* Da 

81 £3 _ I _ 1 _ Jm Nra. 

.9 1275! 23 1 5.7*129) - 


i H *Ma AVa &- 

232 £6.9 77.028 4jia7 ft"*' 

Dw£29*fl4 75]l9 s3mS ft, 

» D-J — — 1X2.9 „ ~ 


Oo-WSp 

MLNokOogs 

MS tntenOlOp 

MBogwest Brenr. 


185 16.9 58 16 I 42) 78 Not. 

33 L7 tL2 45 1 4 5) 6.9 May 

52 169 L5 OJ ■ 41[ - Nn Jane 


|Boot (Henry) 50p 305 DX5 14^38 6B 51 

(Soon 204 (38 63 2J OlU 

Hore-W.USS280— £14*116.7 UW - 4J| - 

BOMter fods£l. 315 116.9 1&S2J 39(144 

ftiSIg 3X7 Db9 N12.S 25 56(166 

SrengreenUp 351.428 liil 53lL7 

BridgraO Crow lOp . 47 HVl)! -I- — _. 

irttoa UK>d(309( N027 56^ 7.7 

Bndoart-G 2Dp J 123 |l5-4 MO 30 48 8.1 

BHL Aeresrwce 50p_ I 425 ']69/flJ60U 461(74) 


X3 I S5U4.4 Feb SepiiHrH. Bbaonscli — I 202 129.7 
12 1 68)98 8m Nwfcrtt Syphon Zft) U6ad0.9 


20 178 U8 28 1 68) 98 Jm Not 

25 29 XH 22 1 7.4)80 May Nra 

ye 29 T7.7 29 j 3QI71 No* May 

49128 01 - oJ - Oa July 

571211 28 28 1 6J1 7 J Apr Aug 


>■« 19.9 2X1 4.4)13.4 Oa. Marl 

1-4 t728 L7 7.5 R8 - 


_ _ _ - Feb 

Ml y 

a? 128 LS so ft* 
LI 93 0J17X S, 


Rn*y P. Cement. 

SCO Group 

Sharpe 4 Fhker„ 
SbeffieU Brick __ 

SmdaltWiB) 

Smart U. I I0p__ 

Tarmac 50p 

■flay Homes 

TayteWoodme— 

THboryGrow— 


June HwiTrnaAAiMM. 


1029 Ja Ap Jn ft 
9.90 — 

0-27 Ap Jy Oc Ja 
ft Nn 
Ja Ap Jy Oc 


k. Nora SanJI 

BamticRaCorp 

CEB 

Bow Valley! 


lApr 10 
5Apr 50 
5J*Ap JV 
lApr 10 


Undated 

&B«ih4K 

War Laaa 1W H 

Cow.3*K'6LAh. i 

Treas. 3pc '6b AIL 

Conmh 2*pe__ ______ 

Treat. 2W -ZZZ. ; 

Index-Linked 


— PBreakwater Res. . 
Fe My Au No Can. Imp Bk.52.__ 
Juty Jaa. ^o. Pacific I 


J»ly Jan. 
_ Ja Ap Jy Oc 
~ Jn5p.DrcJAr 


Do. 4 k Mi. £100.— 34* 

Jn Padhc EdcsB 13 

€dm Bay Mates 92So 

UdenSoptre Res... 450n 

41 lath Goto Mines SOOp 

Granges E«p*___J 280p 

GaHCani I jj 


15*75 51.96 - 6.9 ' w 

640*1 309 1*0-56 ftj 

J^.*1X12 $220 — £7 ft* 

770p 1512 20c - L4 ut S? 

16*!9.7 51X8 - 51 ^ {£ 

lSU«.9 52.00 - 39 ft ft 

634m 509 640 - 31 ft lta ‘ 

34*a 105 4% _ HO 

15*19.9 80c - 31 nn ~ Jd, 

WP - 10c — 12 Sec ftl 


Trent Huttings 10p_ 

Curnfl Corp. 

Tysoos (CotdrJ lOp _ 
HW Crane Dim 20p_ 


165w50l9 61 28 52 138 J?T " 

34 L7 085 6.4 X7 62 K] * 

140 15.4 7J L5 7J 138 ft. £ 

m ».4 62 13 6.9 M«? ft 1 « 

162 29.7 63 25 56 88 jML * 

B 169 225 29 32112 

16 UTO _ OCMWr 

460 138 IRC 58 31 bl ft? % 

H 174 HI U U Mil ft £ 

338a 309 yb8X 28 34U4J Jm 0 

40 Z5J RMJ 21 161143 _~ 

471 7.9 *151 22 45 138 _ 

U2a 3R4 «J 2J 6J 10.9 ^ 00 

3R9 7.92 34 4J 103 ~ .. 

_*&?_ 1^4 L5 4 ft ft 


287 !9.4 L0 9J @3 171 

HMgs-Sp. 112 18 glJ 38 LP 23.9 "* 

ran. merewaw- 370a ffl.9 4,| * L5 « 
mviTecb lDp — . 130 — bg2.8 2.7 LI 2QJ £* 

iwbreokEfcaSp] 74 - bLS 23 Z9 182 T? 

TCnrmclOp — 220 128 297) 4 L9 * ■"* 

“£**>——- 100 178 13851 4.4 55 48 
JETecknatogy Up. 40 — fei — — 232 

OTCiy 5p_-— M3 29 L0 78 18 173 **> 

i Sec Alarms 10i- S3 128 £352 35 58 „ 


t (James) 

rmao-TmAs 

Ir&UnllQp- 


71 1.7 
175 154 
17 169 


t72t L7 7.9) &8 - 

- — — I 4 Apr. 

1h28k 38 4JI10.9 Aug 
325 L7 65(132 
75 12 6.4(16.7 - 

01 88 0814.9 Feb 


144 E.9 19.79 27 4.H88 JM> 


277 178 

Planet GiplOp 104 1381 

Porter Dad. 20o — 2U 128 1 

Priest (Ben) Sp 14*9% 

Do EbcCnrfieifPrf „ 215 - 

RHP 94 38 

RTDGmu 18020— 19 117 


s Stone lOp — J 59 


VareHM*.10p_ 

*arrtogtoB(Thos.l, 

Tatts Blake 

VettemBm 

riggres&rewlOp- 
TiHon(Coiino»yl__ 
Tanpey(Geo) 


1*5 294 7X — 61 — 7? 

42 38 28 4 85 4 ft 

*2 138 35 18 Bl 10.4 

59 15.4 421 17 53168 ° 

167 2.9 091 25 7J 73 ft? 

189 2.9 166 5.7 5X 48 ft 

76 36 41 - 7* - ft 

VMM »9 IMK 3J 3X 158 ft 
M 18 18 3J 28 148 ft 

262 149 td3X 7J 16124 ft 
131 Bis 1329 361108 &S 


Jan Ocl EJeertomnlOp— _ 

. October fOecbon Haase 1ft 
Aonl Etearanc Marine . 


to. 10i 68 29 0« 4 9J « M* HwJlbns«MS Skis 

vlneSe Ml 38 «17V 4.9 09 210 "*■ 

ilnB5p Zl H — uli I II i — ftfdraiH'nanlD 

T— 1 “• 297 43 J 38 5.(1 75 - .. gw«M.--r 

* A 10i — 22 29.7 to.7! 22 4.1107 ■*** No*JRicianh(L« 

PnmScLSo . 250 - til 43 04334 ~ 

|8M. Up — 74 k 309 U 4 59 4 ■ “ .. gBMrara dla 

Mdgs5p — 3U 15.4 I3X 19 L4 273 00 . Ma »PoKirt Up_. . 

5P— Z] 144 P8 24(41 24126 . J*”. gKFABSkSO 

mu Apr. 


Fid 18 98)89 I 
O.ld 38 1W34.6 - 
14S 21 75l 8J Dec 


■fine Bloodaock 202 129.71 DO 4 41 4 " 

MtSyphwiafc— . 1164309/ rW.4/12 H 11$ 

inuaviu 172 116.4 Ib3 31 u J1 

. H. Prep. SAL. ... 426 (24 4 ■ 0275a 4 114 

ro<* 5c Br 10p — 150 1189) rU7 18 36 2D6 

mrn&Tawir 139 )1.7) 63)23 61103 

ninrastMoMi 70 (135> 38) L« 61 168 

oilers 42 U-83 B- - - 138 

mdene 15e U<jCbll OJSl 7J 27 u 

urnsAndl'klOD.— 64 H .7 \2T\ L4 M 133 

Bos*KSsCpn«10p. 20 (5-84 4 

CCA Gatienes lOp J 87 U I bg23S 2B IS 131 

HloWsUslOp 44 !L7 2 111 28 1 69 108 

SR AS1 

IVD Inc. 5081 


145} 24 75l 85 Dec. 

*2.7d06 38k795) Dec Jaoe 
40 -S3 02 0.5( - Jan 
-I - — ll3J Jan 


4CCA Gatienes 10p-J 87 I- I bgZJS 28 1 10134 

CM InkaUslOP 44 !L7 2 111 2.0 64106 

SCSRAU 179 0611 OiaellJ 5il42 

rKVD Inc. 5081 155 U.9 I Q25q 4 L3 4 

ffCammSthwsZDp. 60 C- i J- “l64 

Capareliah. 29 06 I 1801.3 B4J10.4 

Do-BVkCo* 1U 36 8*M — U.d - 

Do.0kCvPIU — 101 n. I 8Sl - IB.lt _ 


„ . W.0 26 1 48) 9 J Sept _. „ __ _ 

uSLfi’n- — W 1558 50 36 Jan. AugMama'Lu. PblOo_l 70 U 7 38S 28 7.9|BJ 

H’anlQg — 15J YB2 — j — — | — Jan JuWwtrr Com 2p. — J 195 M.7 11.008 84(06!) 

— — r **??? H- - 94 Jm «h* weal MeOMs. J 12 DO 4 QI5d 4 9.4(4 

ZL0- 24- Ja AoJaNoNCbmi Light HKS5J 143 GI ^5^2.7 30166 

,S ™ - - - - ft- OctBirho*.Tyterlfti_Zl 64!l64 *10 2.9 8^ 64 

mtlbos.) — 129 T-f2 -J- - - ft. ktaytamsuesroLlOD-. J 260 fe.4 (155) JJ jdns 

Hi! JM** 56(92 Feb. JwetaarkrtOmenti. j U8 09.41 4 jS 1 J iSaOl 


ls(LeiO.)-ZJ U 

WHL50P..ZJ 24 


lanPblOo_i 70 >7 385 28 7.9|BJ 

Com2pL — j 195 £9.7 11.0 08 &l|o6!) 


295 29.7 525 34 2^183 ft 

130 128 927 21 35U79 ft- 

47 Z52 0.7 24 24(0691 ft 


adc Renata— 42 476 323 18 Il3l26 -** 1 - . M 

IJghbng 253 B9 i55 14 3^264 .“*"**, 

r Sens. lOp — 104 SjO *15 * 2xi * ft ■*“ 

erm W. 10p_ 255 05.7 t48 32 22^175 ft _ 

KlDa 41 (157 01 >15 ldl<.n NM- Mi 


Emwhenn M. lQp_ 255 15.7 

FKi Elec 101 41 152 

FwllEljtSa 153 135 

WeeaadclOp 80 L7 


31 Sep 30 MwtTreas. 2pc 88 
2550 25 Jai Do. 2pc -90 


lbKar 16Seri Do. 2 k 96 (267.91 

MMraWSeJ Do. 2^-01 (30881. 

?0«w20Mai( Do-ataKtO 131D.7) 

19ft Do. 2 k '06 (274.1). 

20Nn20Mayl Do.2*cc'D9 (310.7). 

SJSSH 5°- 7 Jj«' 11 (294-U- 

lbFeb 16M Do.2*k 13 051.91. 

26tai Do.2*kU6 (32201. 

lMta 16Apn Do.2*K-20 L327JI. 


™ “ Ja Ap Jy 0 pG.HCau.l_ 

... Ap 8 Oc JaPHawkerSidCantl. 

7 n I ■ u ckI 'Vm Fe My Ao No VHallingerS5.--., 
Ii I f-S «'J»|PD*Hu*on-sB»B— 

Kl MrJe Se OravmenalOUt.- 


1-2 H2 IjarXVgJO. IikoIl 


101*198 354 178 _ 

104* 126 JS lH 

l*«i 154 331 149 - 

105* 17.7 329 3.46 

■8*1R7 323 3.40 June D 

96 196 321 337 Mr It Se I 

93*«99 3J7I 131 Se De Mr . 


Nial Corana Res 

Hoiand NaL Gas 51 _ 
tmtyJnwl — 

WMewa 

(Mmcadio Ejpki — 
UbAigan — ___ 
loyal Ok. Cm. H 


D2p 30.4 
77Sp - 
U* 3012 
156p U77 


52t _ 27 Nra Ap. 

96c - 58 May 

S5220 — 4.7 Aug Feb 

60c - 24 Jan Aug 

ST.6C — 32 - ‘June -Not 

USOa - U Jaiy 

%LX - 53 A*iWa 

B May Nor. 


CHEMICALS, PLASTICS 


tax 32 22I175 ft 

OJ 52 l3l68 ft- 
U 48 L7J17.7 ft- 
2.7! 12 4.9)219 
L56 43 L9fl65 ft- ! 
1211 3.4 38KL3 ft 


de Gordon Up— 97 29 
•rE^glOp — H IS.4, 

raEng-g 22> I35i 

Giwp % 178 

AftLlSp 31 118 

tr* Jackson— 218 36 

werUu 20p 52 38 

ax-Sareo 146 014 

e<eylnds.£l — 320 078 
kert4Phia„ 147 Eui 


*017^48 32(5.7 AprdOa (Coin lath. 10) S3J309I 53 * Rd* 

J* 1 J-«*6nw i 230 11351 410.0 13 fcJbB.. 


L012 691160 - 

80 251 541 88 - 

6015) 8_a;i-X5* May Sept 
02326 l 3«5 Apr. 

160 25 48(1101 8df 


5.9 L4)13J 
23 4 .4 118 


Wmeoti. — .. UO 09.41 4J3J1J Sb{20J 

i0s sjJm. 9 53 * ar* 

9 210 135 fl08i 13 6_J(33.1 

UO - g4.*>5| 25 104.7 

Tech 10p.. U - -1 - -1 _ 

n*s5m — - 72 1128 «2sl - djl - 

.StajftylOp_ 25 0.7 1 75) - mi - 

sraSOp 2W (29.4 *625)58 5369 

ABman5p_— . 198 .Il3.5 7 0 2.9 s309 


1 CM Mb Up —J ]25 


_ _ Zl . 7^1*87.7 I JJ/I 3J1 S# IV Mr yioilMTlII 

EfSSftf" ft 1 "imp ugn rate on preiectM inflation 01 ui ion. *0 f £ ^ 

« 5N. »t) ngurei m paremheses slm, RPI has, month lor ■ nt rt.,m l ir a3pT^C^P«^“' 

8 nwithl pnor In issue RPI lor January 1985: 3548 «1 for AugUi ^ ’ uawirans Can Pipe 

1985: 376.7. 


L— — — — Fe6 Aug 

511 60c - 28 Dec JMy 

19.4 52.01 - 68 Feb July 

142 D5BU4 - J8 Jm. July 
ZI9 80c - 38 Jan. JMy 

142 SUZ - 45 Oa Jkue 

Dec July 


FrdmMI 

hor Chemical" 
if AG DM 50 _ 
er AG DM 50- 

pten Inds. 

M Chests 10p_ 
-Benny 10i _ 
.Tar PnL 10p_ 

iKngfWJ 

BteGrev 


INT. BANK AND O'SEAS 
GOVT STERLING ISSUES 


26Apr 
23Mar 
22 Mar 22 

1M« lNiyHF)iiburel4i«cUil986 
8Jra 8Jul M-Am Dei BkL3pK 200} 
15 May 15 No. Do. 9*pcLn 2015 . - 
6May bNra In. Bank 13*K 19B6 
31Mar30Sep On. 14 kIa 1987 
31 JM 31JulMlyua 10 *kLh2009 
3Jm. 3Jd Mlyyj 12*pdji "88 
IMar ISep Rex 16 *k 2006 
29Jfy 29Dn «14 *k 1W7- 
«*« 4Hw Do.U*pc2OO0 
25Uay2K»j Do 1112x2014 

13*8x1986 
13i jpe La 2010 
Do 11 k 1* 2012 


Hridends 

pjd 

U10 U48 Frt M 

U.B2 1087 ™ j“ 

lxi! ii04 r 

10.93 U.91 

10.7! 10.74 nft**?, 

U74 U.79 ft 

i42t lausi d5 

11.19 U.95 ***’ 01 


BANKS, HP & LEASING 


Last Ore 

Wee I al I Net ICVrl' 


JolyjANZSAl 1 

U aJA/gemeoc F1400 — J 



wemera F1JOO — JEU7 N8 

AUietf Insh 14J 38 

Amtacfier (H.llp _ 62 1211 

Banco deBUtMoS-A.. 760 — 
Banco de Santander.. 703 LB 
Bank Ireiand Irfl — 335 38 


*■*. 15 L4 398 Jo S* 
48 73 48 "ay 
15 - 84 - 

» 25 71 54 ft I 

591 19 4.919.4 Dec 

45' 23 5£ 95 Del. A 


isssffi s~aEpi»F , 

11.47 U5Z ft Vf— * J-2 68 72 |jy*> 

U.91 1098 if. 385 U78 923 — 14) — 

1657 UfA M*- JoWCaMr Allen n . ... 490 [36 sura ru _ 

1152 U 74 ■*“*« . NwHseOraratn 20»— 38 §8 — 94J — 

li-u u 14 ft 1 SiSflsS" Mti 

tv rnw *»* pM.Hbk.KrU0— alau rtmj « 4.3 a 


July Do. 'A' NV HI 

JkKdny (Horace) 5p 11 

July Iradi ML Up 121 

9o.DeM.Up 87 

I HMonrGraw 40 

Scyo EHsOEeennl 180 

> DeEngetardU 551.00 06 

JolyFosecoMiinev 201 

DecHabteadU>Up_ % 
! De lenatelncJi— __ £25 

03 Hkkson hn 50p 345 

HoeehaOMS 61* 

Dec. Do.FmJOpcU<LLn_ £200 
Job Mi Uoytf Im lOp __ 00 

tpr* Imp.Ctxra.tl 647 

big Do.SKPf.El 46 

Nra Lapanelmb.50p.__ 335i 
ien LetghlHfKbSp— 93 

Fet HareeauHktgs. 270 

er Worley (R.R) lap. 34 


£20* 264 «030* * 1.9 * - 

320 29 g65 65 29 198 My I 

12 117 23 38 26113 Mar. i 

292 176 60 28 29 142 Jm N 

2U 29.4 425 44 2! 9.4 Aug f 

£64 L7 9418* 26 17106 - 

£61* 2R6 *14% 1 31 1 Jm Jt 

m 29 72 IB mx 7.9 May N< 

U7 15.4 135 18 43 136 JMy 

15 780 * Dasher 

U6 L7 33 L9 43 165 - 
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IFeb lAug Herts b*K 148587 43*17 754 ULI 8 ft' sS 

Jft. ItoL eeraU' retaMb- UHilON 11.11 1D87 fte Dec 
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■AraonBgx Up 62 29 d56 07 129 198 ft' ,?** 

fttUI'A' 77 135 H2I3 27 3! 125 ft 

tefcrdfWoOSp— 150 169 *45 21 43196 ft- ft 
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UKEfeanc 2D L7 

WMTConptMg5p_ 155 It 
Mrilerxare lot 10p.. 67s 30. 

WenconlntLIOp- 90 15. 

beraKlOp JOB 15. 

WranyCMoulKlIta- 12 ED 

dtcre Bus 5ys 5p J 60 U. 
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15J* 15Jfy) Do. SK '2S Brarr 12 _ 

lApr 10aSrtek7KAss_ 5S L5 

IFeb IA14 Do.6gc28Slb.Ass.___ 54 18 

lApr lOctl DotacMaedAsi. 50*1X0 

IMay INonHung. ‘21 A» ®8 15 

31May 30N<MHyifet> Quebec 15w 2011 _ US 15 

306m 31 OedlcrLmibljpc '83-88 H 17b 

3U» 3Um Do. IOIjk In. 2016 ..... 123 7 b 

IMra lSnojireiand 9 *k '91-9b 93 98 

SJJrae 31Otala0an64ii 83-88 87 17 

lApr lOevPeru Am. 2007 „ 161 14 


3lJ fb.48 
J (562 
2) M02 
?.7S 356 

19 1140 


rn uec.im.mjK C* £363 035 09*rtJ2S2 

May OaJBodlfenraim _ 4M309 12BS( 24 

Am. FehiBroiMi IMankewl 435 06 tfiiH7 3 

ft Jr^BoOWs Bre« 68 &6 27)15 

Sept MMBuboer<HPj5a_ 148 115.7 4*21 

Apr. OaJOrat 1 Matthew) .. _J 3wto29 H78I 3.5 
JM. jBlyjOraereortsfl- liidgi) 255 (3 6 4JJ) 1.9 

Jan Jitoe*enrJiU6J 675 06 1115)29 

FA OdiDntaHen 50p 422 D28 15ffl 24 

Feb ArajForpiara Batamou J 05 Ii7.*l 100 4 

ftg Jantftoer Smith Tbii.Sj 408 129.71 6^ 4 

ft FettereewllWMJey- J 191 5 6 | 4.46134 


188 Jme 
M 8 Jm 


Jan XraJpurauiHldgs.Up_ 314 176 

ftf p« |0g* Sold 15p 71 29.4 
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Ju MEOmllto—- 204 29.4 
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K s 2 51 20 89 81 

68 253 d2( A 43 4 
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ftRHU US 06 Mj3m!40IuI Z 78 jl?»l B-I - _ [ _ 
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Se m-SalewaySIb^j — £22^8 03160- ip _ ftL-^-ft ftft 1 ? --- 23S 06 I 7.0 3.9 Ijifil 

Jm|aft»ry(J)_ .ZZl 332 1)6 43 38 ) 19*22.0 December 225 |(69! B L5) 35 UR355 

AugjSftwniChnsaw)^ 142 t- 2Bj\22. 2.9»&2 39*^125 rsfl6S 33 23l28 

147 U bg3.il 19 1 36)116 tagrat H 5«M' 1 SI 23 7jl 06 

S!ft!?. Foofl “2 li 7 --* i* 2 - 21 3 * ! 21(120* Nra Ibilnii J13 8i a02)42d 02jU5 


rax inueup j m B.9 I 4381 6 18) « ft- Jft$a»sb*ry(J 1 . .ZZJ 332 (36 

Stxletoi Elea lOp J 6 (154) 6825)20 50115 Fet A*toSaNeseniChnsuan).j 142 
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ijrawsRbby lOo-/ 315 C9.4f to4 j 35 19)213 - 'ft’OO'if'- J 109 
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3 2.41 42)112 No*. m 
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ft Fen Greene King 1 240 05.7 487)29 

ft MrachGnwieu — — Zl 288 176 F72I32 


?’ TL063I 1.4(135 


b>ri 1200 

14 3 11.96 


J^H^SdDra.20p-J ” J79.4 ttLT^ 23 
Maytlutergon k m Dists. — J 15BX0O9 425)32 
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A 280X309 133^30 
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Itaneml — j IgTlj 130*3 jj 20158 S’JESfS.'Ba-ifiJ M W8I HUS 15 I 6881231 Jan J^UnneOBnoms 


‘ 1097 ri? ftjftriWl I Hfl ,36 157328 
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Dee Jure Hone of Lerose- ... 114 


Bor DKfTetmtni 5o 210X009 1 75) 4 L8 a S«uT«co5o 247 078 

ft fttTek. Renuh 187)135 168S 18 1 40132 J 3 * "rai Do 9 bc&Lii 300287 J£2U 035 

ft FeCjffThxT'csai Soeuulic J 315 15 7 |4.( 36 I 1028.9 ft OrlJUmgate _[ 189 Il28 


*® , 180931 1 31)148 

Si see Dads Lristye 
,97 2 1.7 ai 25 24)231 I ft 

£3U 17* 099,9* U.4 fill _ **■ 

zn, 135 4£ 24 2529.2 ' M 

- 2 . 148 18 98 85 

ZB, 298 y«5* 1.9 10426 
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Frasull Teiecom So J MO 11761 1.3 95 ( 1JI138 „ JU! 1 fthitiriiiib'iFaodSp-j 15 1.7 x£(M8| 34227 
JEI 1ft... J 200 I1J5 1 5JS 21 1 3.1)17.9 No,e,,, ** , vWold59. ! 73X»9 o23) 2.7 1 92 ? 


”1^! ft'iy JjS iftwsDcWcre 5iZ: 2 kxOT 9'. ’ij 2 ^ 30 Mi? 6 

H3Mnl iSii< ft^WoraseoAJxuMiran US 129.0, letn iam 


871 18 68)126 , _ 

ITS 18 68112 r 
ISdjzAI 6.KM 0 


iF.W.IlOp — | 160 I25J I T349 6I I 11176 I ft «4 r - Wilson Phio, 


Do. Warrants J 61 ) — 1 _ _ _ 


Wevunen (k*nJ OFl 20l 


IlOp 

LmragZOp 


3a lib? | 127350 


li ifiaiLO SS 


J ao IU5 5JS 21 j 3.7J17.9 

-H 197 128 564(3.0 4.1(105 

»)pj 290 I28l 30651 Id 98 
202 (36 1 rtS(24| 3.9(14.1 


LSoendK— ,._J 202 (36 1 tSfliSj 3.% w~i „ HOTELS AND CATERERS 

HWiwmiop-J jm 06.91 llflTlI 0.9)226 , WUiereMnSUrHseSpi 74 I- 1 ug2Ji20. oaifii 

rtrOB NV FI025 . a ureal 1 | I ■Mreaknwteiop-J 125 U6.9 425)36. 29ii3i 

raCrexi 1 195 128) 78)251 SJH&l) 7. , «a* HnteO 49 p *3 - - 

flwtrtrrlOo.„J 75 L- I nljl 4^ I 29118 ft -ftftcare HU® J a 02U X5h - 1 *i _ 

rttorD.Uljp- j 140 I It. 9 1 72 0 321 19122 3 lfip 1 U8 C9 (*0651821 Oftiq? 


Dee fteftseM Lerose- ... 114 253 in u ion oc Feb. DciIVoiei Grow .1 195 ijn 75)25 1 55ka.li 7 -I-Oean Park H« 

ft- ^JftlCEmsOMp- 76 15.7 19 XI 7 = 124 - jsWdywNw 10D..J 75 1-1 nlllfl UllJ ft J^mun Hldgs 

ref ft S7 lb.9 15 * 38 ^ ^ ApnjtWebtor D. 12lyp, I 140 jio.9] 72033 19122 3 JI? NMCariiXiriiReiL 

» 2.9 IS 2 II i JuWsBLSeJedMg ,...[ 56 06 I"ll iSwi ft ««■ 5fc. 

Ah No. Lee Cooper ._. .... 135 ,* J • * Oecrnber MtewthEISp J 9* 06 9 1 15ll- S3- ^imLetsureSp, 

jZ fittfiT S ni ijaw - SHZS&Spno-l » k» ! i&ua u. ^2L5?S«? 

"'ASeOeLratedteUa: - ^ 3 


BUILDING, TIMBER, ROADS 


•"A S» DejLnnrted I™, $050 £14*53 _ ffSi 

ff SEfe 1 ?; S E.'l «1 h 4uu 


Apnl Jut] 
Decenber 
Aorrf Oct 
Ho* Mai 


aifcB No*. 
913.9 Jan. 


5h » bi| guloo 

- "te&JT j % P i ® 3 L° “BJ 
S ISgfe?.i?i 5 ta"i M W “ISIS 7 •J 7 - 7 

jm SSiSTtiK* “**• . ■” 5. 7 . ; »•# m»» 


JohiAMECMp : 235 1135 ‘ 11012) 6*83 J*, JuiXiw.TxjIto'ZZj 

23 ! 58(105 Jm Mpenreest/j^H 3 S 


5W.S*Jed20g ....] 56 h* 2FLl|6tol98 ft OaCranaUM Mfe 

•tioorthEJSp J 90 O69I 15l|— 2 j 3 JMAire 'WimLetsureSp — 

ttoesaleFuglOp J 255 C.9 I 6712.9 IdU5 . “ a * '[‘JU Emerenses20p, 

witer»50g ( U7 0351 18 95 1 28)58 ft Jj'rfttodiBreotoslOp. 

(ybn )0p . i 4 |1| _| _ | IT( _ OaUtookrlDo 

(ygafOnamoSc J 23 8-Bo! -I -I -I- N * Lon Park Hoith 


jgiO 2.024.7 
27 [ 6.8 69 


ZygafOnamnSp J 23 fi-Bo! 

ENGINEERING 


M2p 155 I 20eJ — 1 18 
34 7 ,27 8i $190-139 
29<itol.7 I SI J6l - 1 3 3 


J*h N* Lon Pork HolttS 
ft** 1 -MJidsunwr lain 
Juh Ott'Ui CluriotieJR 
Ma* NtorfoOr CtaMaiS 


i2d>- £5 B94IQ22K-V15: 6' 

lOp. 255X009 tl 4IU7I OJ 

294)16.9 110 016) OJ 

■ - — 418 076 167.381 1.1 i 2.1 


: 6^99 Dk. fS y," TJ.Il 0.0 X7I1Z8 

! 08)125 J* 1 13.043 43017 

' 4.W7 B - ^tSSTE^iS:’ 4 ^ L 3 * *SJ23 2.7|183 

o« juJuteTfL^H 5SH rj- 


■?.***— I 2X168 


-! 3031) UfU2 


OofaunUoailo. - i S31J29 : ti_33i 2 3 3 till So? Wrajlra*& B omt 50p— ■ 328 i25JI t45Sj Hu 

AV Do 7pcC.'PI.U-j IB7 U | 7MU* 120 -29 41 ™0 31 iSu* 

SfM'Ryan HoteH 5g Ww.9 (fl lB if 1 - ? y : 7 9jit«. OecJMVDanlOii. .... 31 ! ?9.4 t075 U 3StZT8! 
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SSSn °-~ m 
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WtoHnwfjL 20 p_ 30 ! _ 
J-HlMnJlOp.-J in ij fc 
JgjGplOp — I a 015 
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«* l"fc...._.^„J 32 *14 1 

W*WwrMoJ 28 'jm 
JewwtadjlOpJj 30 few 


i 59 I- | _ l _ i _ 1783 
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— 1 *£ e. 3 : 1X * «{ ♦ 

— _.] e 29 i 94.413 a 7.4lj8 
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PROPERTY— Continued 

• JLasti u< I |ru| 

Steel > Men I id < Net ’FwlSrllftt 

SrpdGreycui Offices lOp -I X& (128 1 L75j4rf| Ll|Z37 
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Stock Pne» K ■ Net dr fit's P-E 
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Otl ll C U B M Br S gPmBftJ 182 

to UtMHaeeoeiw "A* „_J 468 

to Oo»MM>l<wnd|sUpJ xe 

Jine JreJlUn dmyii PmiMQj 210 
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asi-s - jKetoetoss^i ^ r\ g??iaj* 
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■ nJlVOlvl a ITWlTK 


^ ~ _ 54 

t2jJ 3.4 j 5^5.9 
■233)30 | sSlJJ 
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hlQp_j » 

SSfcsszi :: ^2 S, 7 

£ Sg=i S I 

SSP^Mssdjiii s P 

w»* a 4<Mhn.4 
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to jriylito* Ed tori' M p4 304 


•47 to 
to. toe 
Mar ' to. 
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♦ 4.9) 6 
117 — ) — 
10 27^2 
14 4U229 

jo zSias 

2J i4fcain 

52 18)42 

9 33 ♦ 

9 73 8 
25 3317 7 
3.9 25(139 
10.7 171 78 

* 85! 6 
U 2US95 


Har.lEnj. A SeoL lar 1 

AadEqimCsmortn-. 

ll Do. Wd 50 b. - 

lEataaeaiiAwrbDFIl - 


Sommer totaataHto 10pl 35 


raSKi&SS 


mm as h ^- 


-TetatoaaSiiBSOp m §6.9 

ntentam Haapar 65 06.4 

aaCmteryftfl- MtjT—- 
■Tj«3retT\r*'n_ 120 0812 
IBerTVKW'A'._.j 11* C94 
««iOtoSo__J 77 I- t 

Ve6b<JosJ5p 18 U28 

iWdtawnSseJ 2Hjfi57( 
lotos Sp I U3M&9I 


1S16 7^75 
50 22] 48U13 
US 4jj U [245 

4 c 111 B8ma 


Jfidp.Aln>^. 
. Par tn ertap. 


to. Jei dPi np. A Bevcwiafy 
to- . 8a[Prae.SAta»50p. 
- 1+PrtmenrTalDp. 


460 

19 

62 

_ 1 

43 

u-sij 

130 

176) 

235 

L7 

202 

176 

127K 

JO.9 



Mar lEaraaeanAHebDFIl - 

On Jriy^ACAIIitoM*... 

October iFACEartinw 

May {FA C Pacific lev. I. — • 

M« tomato t».TM 

FA Jri^FatoAGfe < 

July iFniQbartateAuK..’ 
to OBfWSm Am. 

— (FMfftoJapaelt-. • 

— ) Do. waratu 

to AH|>BimgAiNraa..... 
to Oeo Doloc CiUaLB J444 
to. SOTiFktoCB*itMY»-: 
to OdfietaniEiaftarise — s 
Dec JotyjnnMnpfvEaaeni—) 

to-Os Jftecwi FirtiritaL- — 1 
to. to JfTen m Japuest- 1 

MaHta rilmagMocamde-.* 
Fe6 Ae riR e ta e q (taemaa I«..‘ 
F« SOT.iFTe*inq Trcfl lw._ 

to. JriyjHeaag Uanerul . . 

to. toJFtropiACoi 

Dec. AnqFafcnjm (nc. . . - 

- iOo.CttZbO 

to _ IM-lMgMMr j 


IBS 128 
78 064 
258 05.7 
455 067 
1*7 028 
M 076 
139 069 
138MB0.9 
220 059 
380 05.7 


25> Ll 1 35 
tL2$ 12 * 26 
11 2^ 12-62 
14A 11 '4.4 
iQIDV U ■ 16 
lrf 10 1 30 
17) ♦ (17 
M125 1 12 ! 13 
1691 ID <45 
154 18 I 54 


Feb V & G Group 120 36 1 *13531 

M lAwoelnn.lBa— 156 113 t4 95>14 
to Martan8.PJbe.— 4C J* 10-' 19125: 24 
6mi Mmam.ie H mw . . 273 |12B< 130I2J 

Ocifiler^anuif C»Pt9P>. LkZQ»3JD CS1COC&- —■ 

eiarU<ili&Allen 350 ‘15.4! lbff 0 

n NUCiw.I2i.iB.— M 1281 10 0 

Nn»iHMk7i5ni . . 128 '*83* — I — 

hr Ocranafa*—. 36 15*: Iff S3 

OaParwtarlOp. - « 29 I 11118 

to Pail- Placc'n IDc 1970384 62510 

PamP! ,J 7 1... .475 682 J —I — 
-OPLrn ini^t. 10a. .. 67MS389 1 1L65IS8 

0ctSerermm#v2i3i . 124 0] 2 ! P197S< 5 1 
toSE f 4 to Aral... £78 05.4 ‘04t.V- 

OttiSnMhBOT 143 56 Mt 2J 

AorTr-Muani Sm. 5Dt_ 220 057 095702 

Do-WUnanb 109 i- ! -J - 

Mr IWCMtATenSSl. 00 06 U5> 0 

Dnmmhoiw- 8S0389 15Zj U 

-JVeuMHilm. 5s - 28 384 ‘ - 

toOIvtaw 10o. .. O >135! 160 46^ 16 
On Vile Cano 10c — 104030.9) 168) ZB 


Way Nat M«ltn\R.Pj5e.-.- 

l> $em Ue*tawi>e tow . . 

Fi* Oci ftteeaanier CapPKjPt . 

to NarUiiit& Alien 

Qaflbrr NUC In-. IZIin . — 
«. Nn*iHjukrl5n' 

OnOTbrr dran.’ fy- — 

Jib OaPar-»*rl0p . 

to to Pari- Plao Irt ]0c 
- PamP! J 7 I.. . . 

to 4PLmlmmt.l0a. .. 
May 0ctSeffmm#t2l’|i 

to May<SE£4toAmi... 

Mardi OolSm-th 8rtr> _ -- 

to Aor l Tr aswani Sera. 5Dt_ 

— to-Wananb 

Srsttnto UUCMtATeHSSs. 
to (tlUMMlW.. ._ 


2.4i29 7 
1 45I21J 
■ J ' 49 
I 6A(7.5l 
( U 6 p - 
'. 68 0 
'1021 0 


I 35)122 
I 3*7.4 
! 6* - 
I 68-105 
! 11266 
I -I - 
I Z7| 0 
I 26W8.9 

• ^ 

1 47186 


DJFJ5. 

- BeatmHoeO 

Mar. Sen -Free 5uie Dev. 5fc — ' 

Jim. Oa^S GedsUSOc 

May Mov JtaraonrSOc , 

Horace® ■ 

JtA. Dee.)PtA8*d50t._ .. 

Jen DeeJPrA S«7n 50c : 

Aug. Frt5t Helena RI 

May (KM.Unwt 

Jen. DKJWriUaaSOt 

Jen. Dec.W.Hpldw 50c — - 


3TC 128 ‘ 0750 Ll 52 
P4Jyl33 .♦ a»Sc. 2.4 66 
ini Jon n I QTaOd 25 89 
252 475' -J— - 

£iziy 135 *ossf; j 3 

Cl*^D5'*045(W L7 7.9 
788 176-1032^18 M6 
464 16.9 ! Q150d 0 8.4 
4B )35 <9Q146cl 18 [ 84 
£181(835 ' 00565c 28 1 88 


Diamond and platinum 

MayfAnrio-A^bwSOc— ; «*J! 

OaJDefieenV. 5c — ^AfO.9 rtfflgU « 
Aagl Da 40 k PI- 85— —i? « 1.7 , Q200d *. U5 
teilnailaPU.2Dc„ — jB .2.9 01»cl8 62 

OotLydeitaiH 12>S - 39B03O.9 QTZcj 0 U 

Seofefea. PUL 10c : *40 128! 09^14148 




OOS 0 <07 
M9ff 1.0 < 58 


nr kf-p imv 


-T* *«■ WyttosOa.le., £241 tajz 85VM _ 90 — 

^ 7 Jn2J 1 

S e iWi n diei- PPUan Int 155 Spa a 261 -a • 

j™ Dn^^pSfcl S 166 ~ ^ Z 

*£? li? ?y**Sr-=--=i — 470 P9-4 1 185)36 «3 m 6 Mgy - R 


IS *S 294 152 lujul 64 

Jl XSZSSSSr— ^ ^ 1U8 78 M 

jme to pttMgtaSw. 66 135 381 L8 < 86 

Kwemfcer JPOTmoeeSp— 31 &» l3 0 I 48 

— . Jpkbp SystenaSOJO . 669 - - -l — 

Ml- SOT ^DfaevplOp 91 L7 I.T&Z2 

Jto Ah UdleM Metal 138 1Z8 25(07 

-*»" jwyyoosqp— - 35a 30.4 £3 58 

“A Apr btaQna. ; <12 169 (12.(7 18 

— ■■ tecma-ftcooteOy 220 — QBW 58 

JM. tednttACriraao 555 135 m3 22 


■to toe ItedEtaclOp-. HO 2.9 ‘3X 42 23(151 ^*T 

to. Aa» teed im.£l 860 176 185 26 5fllL9 

On- „ toeRetywi — 120 2.9 4.45 25 5393 

FA Oct bmerickGrao 248 F80 _l7LO * 

to. SOT tot"*.- 100 2.9 - 48 L9 5S133 

to. to teBtent riOn- — 316 128 125 «i liters' 

Fe6 Oc Reuiwe 21 128 ■ L£ 21 h3a0 T^’ 

Aj». to RicOTo . U3 169 275 32' 38)112 SS 

ScKcamce fWrim<IDA515p— 18 L10 £U _ orf— to 

toary RobeiOTn ROT lOp, 127 293 621 ♦ 53 * £" 

«-.■"■ .,52^— _ = zKS £ 

My MhiHe A Natan lOp . 95 176 48 22 61)4.7 0anb 

Ok June Rapnrf- ^ 147 164 76Z Z4 6U4J 

Dk Jm Do. -A' 146 169 1625 24 61196 SOT. 

— (Offprint 5p 3*a UT83 — — _{ _ 

to July DaUbpeCePKl- ** >78 B- — - - May 

to Am tuned CAJlOp 88 153 LX 16 2^405 FA 

- Ryu WI5p 32 174 »- - -^4 Jan. 

to 6d| SI&otjSo 34 135 16 22 63)03 to 

Dec Jem McTileejr— 2M 169 1M67 36 1313.4 JOT 

Da DK.5aOTeestMM.iapJ 85 36 12 3.0 26152 J*. 

to -Anj 5canCiPH 385 1.7 1L0 3J. 4JI 82 FA 

jy Oc Je M ScMendHgerSaOl. 044,19. SL20I — 3 5)— to 

toe to >e« Robertson-^ 91 29.4 25 33 31113 Jaly 

- kMfiffcAvilOp. 105 - q3X 9 4jfl * 

toe Da ScPtHeraMe 99a KL9 - t25J 3.4 ifJuu 

AM SOTSMtaCVfinv 12S 29 1*086(58 l3z4J j». 

Apr tap Dol'A-'H-V 115 29 t«8t 58 Life* Apr. 

April. KeCBriMrifrpSp . 7S pz ’ 23! 36 13 95 to 

Apr Sq Security Samco 135 fe.9 MJ 33 18010 OO. 


LO^SlS 73km> MOTORS, AIRCRAFT TRADES 

*2 ^j — —f— Mtafean and Cycles 

j? U * - J|L50p 31 I- -)-!-)- 

r ,Z2 - -j - Mr JwrSp KCea.Mc, U.* 235 M2 Qtth - 27* _ 

3 a ^ iuiisS s t ozic ufa 

^ ji ¥ to taw*(«5 aridujj «izs!iuil 23133 

_! _ CommerdM Vehicles 

!. *3 8 ^-JSTfcd 5 @ as|dS 

* 0.7)64 29186 ■- PMtTraierlOp— J <J BTBjl 6&J - ) -Mf, 

• 9 QHs 58 - Components 

3 mj 22 if M2 “*e JeOAE 123 b35 1*25 26 19) 14 

5 02 _ *«* M Abbey P«to MO 123 tli 92 o3l03 

“ 57 j 7 , Apr HnAcOTpazEap. 3Sa ffl.9 «J24 L7 9364 

6 161 26 <ann •»* JWj AWtoSiretai 25 175 18 52 67148 

) 445 >5 tTC to to Anao>gE«.lCt) — 57a JO. 9 U « SM * 


AM Sa 

“W 


J 275 

tlOP— J 351; 


dRotan Cnee WOOpJ 118 


RBsetaOT>£3.__. a«a 

ROT A TompktrB 264 

Saoari PrtJK m 

Sintaeek HebtH NV . S3tJ* 
Scm.MeMP.20p— 91 

SOTbOTPrse 27 

FSb crate* Sect. lop. 17V 

ga pEe 185 

DalOK C* "B7-90— £347 
Do. 8« Co*. 91-94. Q49)> 
Da.l2VpcLnZnD9. £312 £ 
DallVKDAZDM. OB7V 
SeOTead Sattam 5a 51 


76 32 46 

LU 616 0.9 
.9 Bl*i1 15 
U2 326 BA 
35 765 22 

35 152 12 

25 (QSLOC 12 
7 t325 13 


to J«»GT GtobM Ret □ : 

Oa UariSTJapM 


417 076 1 5251 L? 1 38 

114 *36 ' Q7SJ - -fc 2 
266 59.7 I 67| 10 • 4.7 
271 fel &5> J 8 : 45 

82 >135 BLO I 13 1.7 
104 B9.7 K22I LO 32 
43W30.9 *0 ♦ 1 12 

115 12.9 I M3tf 1.1 3.7 
1M tlS-7 I 2751 Ll 38 
J25 B9.7 I 2 J) LO 2b 
274eO0.4l M58< 3 0 2b 
63 >29 > N1610-3Z 
62 06 1 625(10 121 

4»y - i - ‘ - - 

«2<J135 i 15J2) LO 172 
310 t-T I —l — — 

101 1205 [ MC-4d - 1.7 
29 !- I -J -- - 
120 H76 I 2JHQ.9 2 A 


OIL AND CAS 

ilfcr-ta-MprU 63 I- I -I-]—!- 

- lytor Eno Sb — ' 2Z *— 1 — 

P5ell Stotos AS1 _• 480 1 — I cJKJjd 2« I 25< — 

■^BeritoEtaM -‘ 13 l- )^-! - 1 - I - 

WndarOU J 122. - 1 Q3d p I 13> 9 

Oa JtmeB^MOdbU^— 16 20.91 _ ' _ I _ 1 _ 

OTy Dec Bra. Borneo IDd * 343 |36 175 14! 72-14.1 

to. to Ben Pei'riecm J 550 6.9 ■ 1300 24- 7 8 62 

to July Do 8sr P( U 1 73 17il ib’w i 'll.D - 

May Oa BnetoilOn 1 210 ilLBl U3O 30 ' 88 60 

PSnBBvnci AS1 — I 27 1- ■-.—.- 

- nBrysarffiCrIOD.J U2 • — I — . — - . ♦ 

4Bule Re*. WIL25 .. ‘ 6 ■ - I — ' - -I - 

Jriy Drt&rOT U < 38* (29.4 ; 110.7$) 25 < 52) 90 

FA Aug- DB8*joela91-96-J £83 (17 I QByUUUiflU) - 

- UCaMoraanOttU J 375 U - *-■ — I - < * 

to. JetaCerfeuCapeUap- J 125 U76l 275)26 1 LUiua 

to AapJCemmy lfla J C H7 6- 35 08 61'348 

JMy OiarteriOTSe — ZJ 31 U5l 12j L5 554K6) 


Central African 

to Jeaf?akon Z50c J 1*0 13.5 1 QlOOa 6 294 

May WOTifCcH ZS1 1 U 1^*- riJSc-36 19J 

- !za*Cpi 580024. .„_! 12'jY80 -.-I- 


Flnance 


to CbarteriOTSp 1 31 035 1 12j L5 554K6) 

Map OaCartrrtmw Pel. _] 92 [15.4 1 12 3 53 3.1 1 14.4 

to to S D&r«aoC«n.S3, £26668 i DKOT 1 9 1 69 8J 

IfOmM Eaefpy — 6U — 1 _ I _ I — 1 — 

- taOaiempat Pel ni ) 82 1 — I Q5d * > 321 * 

- taOeNOil 1 33 l— ■ 

- ! Oa Wem 1 SS ■ — I 

to Kayde Pewotaen j 70 (1541 15 26 I 3J 148 

- riCommaAPn.NL- W - I - 1 I — - - 

- RteerM frit tat te_- 381—1 — ( — I — I - 

- riCnlOT PrtCrpn. j 156 l— I — 1 — i — l — 

riCmaiUT 0*1 . . 12S i—l — r _ | _ I _ 

- riDorwiRriCSl 26 I - [ -I-!-)- 

M>y KMrylUkW. ' 30 6941 015 — I OtJ — 

- *1 tEqrior M l£0 05 J 46 I - j - * - I - - - 

No* MayiELF UK 12V Ln UMVlb.9<U2VN) - - 11 7! - 

April DecEnemy CanOT 12ijo. 72 I 

- JlLR ( C-SL2S 15S ■ — ( - I - ! - I - 

- (UtOKHy Soorto 1DP J 4 .— I —I — 1 — . — 

to MaytorremeOJ } 174ri!30.9( 180(3.4: Ui 51 

- ixLoUoweaSIDl.; B <- I -J - -I — 

- ifakxate lOp- — 1 M i— ! -1 

- IffabwOTPrt .< » | - \ - 1 - - - 

- 'JlFmUam M 10n .. 1 1Q5 I — : -I- - - 

ilrFserrmersmU- 80 — I —I — — — 

■ -(flora M 10p *0 •- t - - 

- riCranRrvAtarSOr- 92 - 1 - I - -. - 

rifierber Energy 10c. • SI i - I -I- -I — 

(KOMNarto ... ! 270 - - ) -j- - I - 

to COT Pet 5o I 82 39.4! Lff 75 I lrf 9.7 

tout beat totem RrsIlJ 98 1L7 ! t2XJ - I 17 - 

- riCoH-trerntell — | 56 I — : —l — l — I — 

fHarv PethiSpJ 48 I - t — 1 _ _ I - 

4pnl HaoHme OH Com O1VI203I Qiod — I 08) — 

- -UHOTOTPjfUA-* 167 i- i -I — I— j — 

Mf NoOTimiri Petrol - . i 1MM309! t88) Lfi 7.V 80 

to Jutyi De. Idetto L» "97 £95 Ii76> 0109J 9.9 ifUlfll - 

FA AoritaP CoK.fiffCl.-J 312 0 7 I M5 28 I 66*92 


L7 13JS 18 
1*731 - - 

29 j 0§23 
L9 ! 48 L7 


16 08%) 188 
135 Q12VH - 
135 313 VH - 
17 6 059 26 

L7 -M&ta25 
15.7 1369 20 
780 -J - 
S.9 75 29 


Apr toKartnOfe ItU F. Tm. J 

- 1 Dawanwns 1 

to AorJGe*t Cental AtetL — J 
Sot toJBeatoFuOTSp 1 

- |~Qo Coe*. 2p ‘ 

to Jehtoi.St'bMn.lZtiP-J 

- ICernanSeuli m — 

Mar. Ah |Pewp*» Sritata. - — 

FA Joly Wnbe lm 

Mardi InOTru* In 

FA t>» Omkam NOT 

to Oa Oraeti mve>un 

Jely DrcHaArm 


I2NM.I I 1 4) LO - 15 

102 96 2(7 Ll i 28 


Wi iV_°ie I- 


zn 69.7 j 


129 69J | 
125 I- 


aaol lo - 57 

Lri 10122 


125 I - -j - ‘ - 
136 )36 I 1236)10125 
107 >— I • — l - 1 - 
111 69.7 t2JSiU' 28 
271 1761 9.9! 18 ’52 


-J 70 1156 1 16 26 ‘ 32'346 ” 

. J. — I — I _ — — 

sJ 381-1 — I — I — I — _ “ 

e.j 158 L I -J-!-!- 


;li 3 I 161 0.9 1 0 .9 
17 I 4.41 18)26 


234 129 I 421 U >26 
154 176 42 1 18 > 3.9 




•0 tU5) 
140 1761 


-Um20p 36 1*10 

c— — _ 34 176 ' 

MNRABSekS- H5V036 U 

rmr1G.WJ2Qp. 39 teS WC 

rUW.) 110 035 

BMdKSp U §76 

ritoUtaJ- 2COTJ4 -M 

vSSSffa. wW 1 

Fe ne ar e .U8M 2 

AsMeMnO- 65 6.7- 

r b raeria 1 n -B97 ,K3 

safes » E-i 

US BA — * .L * 


s£SK 


0.9 8J202I Do. 

I Ll I Dk 
52 3i 57 to 
28 85 88 - 

32, 28124. - . . 
UlliU) 

ssai£: 

26 25m Jg 

— — 7BJ 

28 63106 

76 5 ? in ? to 
118 QJ I4J Apr 
U U 17 J 

AMI 

u-zvs £ 

I fir* 

! a; 


bcyPaah MO 028 115)92 08^103 

eopKeEap.- 35^.9 d24 L7 98(84 

rffoa*5lretaI 25^76 Lff 51 57)48 

iaseVgE<.10p — 57i430.9 111 6 29 * 

MnwtaePipdi — 76 06.9 is 26 28)153 

rr&Mb. - J 77 028 bdjl.ri 28 7rflQXJ 

xtnd&rev 7* &2W -H — — 1 — 

■MtECJCvUta- 96 f- bp29 24 5*168 

«t|50p J 195 028 5d25 WltJ 

«lMriq 3M 035 315 42 L4teL6 

A-FdlMKlOp. 50 135 07*32 45)96 

CO lads. £1 3M 05.4 86 29 33(121) 

leaASOp I* 054 -ia — 93 — 

pnfiAtalOp 46 E9 16186) 21 s3l05 

JOAeadLU— ZJ 37 & Oil — 0« — 
6arages and Destributon 

Ms&GAtam { 217 028) 

mpdenlOpZZJ Ti-ffW — 1 — 

(HeyMCrp. -18^6.9 t38j 33 

knyes Motor 225 Sz8 99L5 24 

BlBLlOp 25 Bj 11120 

madlC-DJ- 178 E94 mj 43 

LCSrAaCLlOf- 83 p.5 129 22 

XpaMa 02 676 45 — 

ariltJSp 72 fiifl 1922 54 

risfiedfiey 91 02 BJ* 23 

«1F6J 61 Bb 38 4 

HfjeMlaanace- 47 &80 HU — 

71 §6 > b2J 38 

tat ;. . J 71 055 13X 31 

atari Metar—1 118 |l28 . 65 Lb 

attw&iklOp- 3*tap08 (25 28 

iSertice 224 028 106 38 

OT" • • I 94 p8 ’ 145 33 

Ityfirata^- Ml 035 1*25 Z5 

tttHlfcJJlDpZ 1 51 159 26 06 

(flem Motor I 72 0JT9' - ' — — — i 


Dander Hops Estates 10a — 

Apr- Oct +0a7^pcCat201t 
Drcentaer FeanCctara— . 

Deceffto FToM^dtSeeZOp- 

Aor. Nor. rrafbrd Par* 

Aprrf ^7imdmooa 2£p H 

Aprd Treat nl Prop. 50 — 

Nor. AerWhd. Read Prop 

October WabslAKreriUOp.. 

Mar to Warier Estate 

Apr- On ItfarrHsnl la*. 20p 

April »ato Dry d( Lo*. 

May OaWArrHUp 

Sa to totMateDFIZoJ 

Mar. 0a WffliConrtry. 

Oa to P*Hi*atePreptta— 


1C8< 15 28333 
•IX 3J 41 72 

130.9 115 • 71 6 

29 «M6 42 JJ 9.9 

272 Mil 11 — 

16.9 12X • 31 6 

169 0 75 08 11 - 

)6 1151 12 33 378 

128 14! L5 43Z2.7 

169 N231 46 26 443 
141 g267l 13 48261 
U U«79t 18 51 164 
15.4 175 28 67 85 

303 tL7 16 23 324 
te9 105X1 06 ABJ] 


to DnJHlMPHhp) 

October Jladeoeitarol lor. - 

Apr Odle*. i* States*. 1 

M*A JowlnesursCapOT J 

DecnAer jtoaiAartslOp • 

— | Ob . Warrants 

Jaar Drd Da 4ty% U». Ln 1994 . 


Da 4^ Car. Ln 1994. 

Jener 6fa.il : 

JotHotaHS. 

Jtaetor. tocUta-— - ( 

Dd.Cjp.2p — > 

Keyaear lar. 50p i 

Lake View In* 

Lots . 6 London In* . .1 

■awPOTWOT J 

LOT No. loc2Cp . _ J 

DaCap-ta ! 

lOP- MltatK 1 

Lon. 4 Sari 50o — I 


SHIPPING 

[Brit & Coot ZB bj , 

FtebertD 188 169 

ieoauxioafl— «l f- 

Grata Staff £1 630 (292; 

Ja3stj;iJZ0p_ 52V, 14 

Lon O' Seas Fm. 2d 31 

LyleStaippari IP, U' 

OoPtlOrdSp M - 

MeneyDk. Units 3*j - 

MtodOecfca 82 n 

Derm Transport— __ 186 16 

PSODridO 429 16 

Da63KCnvB4Pl. 128 3J 

l8Metaan(WJ 98 3J 

SeaCotoanlOOL- £23V 2B 
TvntauflSctataZj 368 OJ 


a.fiStnttadyde — j 

OTnTnstZ ) 

ntand In* 1 


Sj t5A2.7 
691 1148(20 


SHOES AND LEATHER 


NEWSPAPERS, PUBLISHERS 

Z3ta430.9> tfc58) 3J | 






215 Z53( 0625 ♦ 42f 9 
05 169 1675 32 7 J 52 

36 261) -4 - 

145 16.4 M.74 38 4rfl08 
76d NL9 3J» 01 5 A — 
118 253 t55i 34 62^58 


fiHstaer j 136 253) 7Jj 9 

ZZj 182 5281 *3 15 




350 169 tfl38j L4 
196 15.4 178)32 

238 2.9 WBBW18 
«0 10J2 155d29 
05 19 . 1648)18 
132 L7 ‘902328 
5*8 253 1089} 9 
493 296 . 16*42 
138 06 ... 48)28 
2SMJ0.9- 12228 
N16»i6 


SOUTH AFRICANS 

Oa ApriAberteat R030 44 [2-9 % 

SOT bta* lAnrioAm. Ind. Rl 708 p>9 OU 

to JiMBarionRandiUOE- 285 086 Q! 

SOT Mw6aldflta.P.Zij« — 72 29 tt 

OU ApriXtaATrldDriSoc — 58 E5J C 


ATraffHSuc— 

50*8850— 

dOfoFnR&S- 


Sot toJM 66 DOT Inc. lOp. J 

- | DaCta.IOp 1 

Jaly JjsJ OB.MOfftlta.lflp-! 

- ]0p.Cap.4p 

- Itoi* Ath.STa Q • 

- totaCffnePKSOpJ 

- ^(Oatlfffianu 

to ^pStodiw.fst'ZlI 

to Au^jtorpar im. To. — > 

Jan MayPtoray Grtrwttl 
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Mar. OcLfTempleBar— J 

Apt NmiTTvog. Sec. Groivtt — L 

— l_Oo.Cta.Ll 

Apr AugiThrerimerun Tnu — I 

— I Do. warrants 

Mar- RorjTor. Inwest toe 

Mar Non) Do. Cin 

FA HayfTraos. Oceanic . 


_ _9J I T72j 18 1 4J 

£38 (303 4272V LO I 38 
178 B63 4Z72N) 10)38 
£16>I0O11 4148‘W 18 ■ 21 
182 [303lrall*8S( 10 > 21 
235 JB.7 1*6j 10 j 28 

106 Jl28 N28| 18 1 38 
222 b9.4 193U ft 03 

S kj I rtafoisi 


- IftSceptre Resn - — J 264 

MayBbta Trans. R*g._J TOO 

ah- Do 7pcPU3 I 0 

Ajr SiBaitnf 1 155 

Ingust -P5« u t l wreaRw.40ai 33 

— SiereigoDil J 120 

•fSreaeaRnara R)V~) IS 
tarStiata 01 AS035.. J 9 
WSanmas* Pet ! 11* 


b38 nfllOtOH 21 ! 58)88 
10.41 M15d3.4( 3fll06 

- i - - ' - ! • 


— (yPortnan Maiari—. — : 

— iftQmin Vtagam Goia_- 

Onaber riReiHta50c 

ftSmtaHMEipraNL- 

— fSamsoo ExpTn. NL — . 

riSomGWtaM. 

- iriSthn. GctdfteUs 1 

— riSootheni PacHc 1 

— riSoatbein Res 

— riSatarniHiOTtsSc- J- 

— riSougps EsnTn — 

riSwanResZOc- - . ^ 

— ffTimre Uwny ASD35 — 

— WUMGoUlffkh NL — ' 

— jriWrst Coast 25c J 

— ■ Western Cut 50c ! 

May OedWtsta Mmmg50c — 

- {fWbin Creek 20c 

- IriWaHtaor Res NL ■ 

— -ftYorS Resoarees ■ 


U <304' 
26 - ' 
103 - - 
3 - 
» . - l 
280 153 
2D 1 - 
14 I- 1 
18 - 1 
270 117.9 
M - 
0 - 
151 -- 1 
WJ- I 
BlJ - 
99 ^ — I 
6 - 1 
24 - 

93, - 

f'.- : 

24 .- • 

14 ;- i 
MS 1.10' 
Ml ' 
39 - 

33, - : 




(Wd ft |18 


OlOd 0.4 I L9 - 




06c 1 ft 16 
Q5c! ft L7 


6.9) 13381 17 : 6.7; 4.4 
L7 I 4.9>j 1 : 10.4* - 

84 9^16 8^10.4 

178 0_7j 7.4 1 38)4.5 

- -.-1-153 


Tins 

Aar. NorJtyer HnaaSMl 250 

FA Juty-Geenr. IAS 

JM Jan AnrGanengBfrUIMS050 97 


915ro<UiORay»lln! US I- 
.TREneigy — 1 V 1 — 




OalTeiaco 46 dc Cm. _J £66 )15A l 0464J — ' I72J - 
[Toul-Cie Fr Pet B — > Q9U17 I r30% - I105> - 

NotjTncemrol 1 197^5.4 10 0| 29 ( 7.4)52 

Nod Do llocCr Lo'9585 1 10W151 OUV - 001) - 

(*T.star Res Ir59_j 23.— I -(- -I- 

OaHJitramw- I 210 29 ' 1108i32 I 68U1) 

IfttVvnor Retb— . 25 — - - - - 

IfWeeks Atatralia— 48 — - • - — 

riWoodside A50c — .- Ml- ft— - 


10 0(29! 7.4)52 
IUV - niui - 


•V — 448 S9A ! 1148)11)46 Jot 

lar- tt £6.9 M2ffL0)3S 

279 36 1&W18 26 - 


30 85.7 14 0118 58 

W pi 7JU3D 
224 06 J 14.251 Ll 27 
150 5jj 43JSU'3A 
S26 >16.91 16^ 18J4A 

12* te5 J 48118.46 
20S §6.9 M13QI L2 ■ 9J 
107 b9 OUtwj - 1103 
tt b 6 lrf ft 1 3.9 

37 08 0^ ft 13 

ISO 05.4 03 15g 12 1 1A 
1M 08 123918(29 

0 fiiS t28l L2 1 33 
91 pis M3 ft Ll 1 6J 


j»ly {JanurUVa • 20 

Dec AomMaffytia Mng. 10c — .! 37 

- riPataag -• 174 

My PragkrimlOp ^ 250 

Jnor. JaaiPraimgSMl US 

Jan SrnnSangn BeuSMl J Ufl 

Mar JutyTamong 15o 175 

SOT UarA>ToMUiH.r*nSUl...j 120 

Oft JoaeiTroaohSMl. i MS 


.25 J 1 riQMk: ; 
178- 128 

29 gJDJb 
6-81 - i 

15.4 1 251 

114‘ -J- 

'100 riftOd 

l.-ft *04V' . 


08 *Q43c! 
681 g38 

215: *Q23ci: 
■29 :tiQ64ci: 


Miscellaneous 


OVERSEAS TRADERS 

Apnl |Afnun Lakes 1 00 lll2| hL25*82) 

Jar. 8HrBarUMA (TkosJ ltft -l « &U2t Oil 53 

Jan. JuMBoottead lOp -( 68 U4J11 -4 - i 

July JanJFmUfCJanwsI 92 &78 1 , 405)36: 

- riFnaPacitaimSc.. 5 T- . OOOd58i 


IfFdB Panic intSeJ 5 !- - 000^58- 
July DecJ&HADiditt 172 >1351 HJ8| L7 ' 


145 078 
213 {176 

n bb 

U9 CSJ 


39 U 134 
78) 18 1 58 
bia 18 1 32 
U (X Ll J 12 


— J OS 1205] 012%) 18) 


146 078 38H1J]38 
12 035 L7Zj 1J 38 


TOBACCOS 

jBATIuds. ZIUbB.4) 1 1103)38 5.4(58 

[S.iadriA2B£Ms_ - njrf- 

tamrut 707 §6.9)88920 8*108 

faSmsl2>a>ZZl 126 Q28> 64130 7969 


Oa AprJT OTereJt inc. SC 

- I DnCapOTLl- 

to NodUS Den. Coro ■— 

1 JOT Deavinig tenurees 

Jan DedWemyialiw. U. 

Ang. Ata-JwreerbarioreSp 

- [TlaWarreiAZ 

A*. SeeuVenman im 


B 381 Ll 1 4.0 
8 15.3 LO >53 

2 329 ft 10.4 

-I - | - 

7 75j 18 j48 

91 i383j ft >97 
9 1 1L5911 08 
.41 F3.«! 0.9 * 3.4 
3 ) 1225] 13 1 38 
.4 93S 18 062 


DecJK’nrm. Cros. Cl — J 367 B8 200)18 1 7 Si 98 

JaBelffOTanea { 332 pi 121S L3 806122) 

OaJjjctoWm. 30 |U8 L«32 4M7A 

ff Wa J ISO 1128 rvlOXJI L6 98478) 

NMJNesco Inrestv. 62 1135 zui ft 2 3) ft 

Aari0uwWhns.20p — S3 (29.7 295)23 8ff(6J) 

DrciPat'sen Zoeh-lOo — 152 (253' 15J9«8 40 46 
Dec. Do. 'A* MV 10 b — I 150 253) 1515) 48 ( 4.T 46 
OctiPoHy POT lntlUff.-: 236 06 ■ l35UaO 22 48 

Odi Do-^KCaiJiUMajim)/- i Q9id - as — 

AugAEANHgs J 259 021 iff 3.7 13 255 


LAogto-DonwHOfi 

AaftoUnlDf* ..J 

riCraenul Mui'K 

VCffbi Res Corp . . 

F(b<Cans.MuOT.10c 

■ftEoew Int. IrlOs : 

OEUHampmArtas IQp. ...- 

VMfmooaRn 

AnriHomesUkeMBnngll-' 
MMcFinffy Red lake-, 
■VMaUn EOTsranoas ... 
‘VNewSabmaRnCSl-J 

NorthgwCSl • 

Ju*y*TZ 

Jaiy' Do. 9)jpcLn 95-2000 -j 
riTan Easts SI ■ 


38 - -j — — 

» - 1x085) 21 1 4J. 

M7 — 1 - ' - 

55 - - j - 

300 15.7 sOBbJjC 39 1 75 

143 297 33508.38 

UO _ — ; - f — 

OB (22 5 Q20el - j 08 

190 - -i - I - 

250 - . — I — j — 

0 _ ; -I _ ! — 

za 977: _i _ 1 — 

550 13.5' 1208)28(53 
£1201,135 1 Q9>,*J 14.01 BL1 
936 - — i _ 1 - 


Ocularis Wm. 30 106 Lff32 

ff Wo J ISO 108 rvlOOj 16 1 

NorlMesco Intests. 62 H35 nxji ft 

AaftOccan Whns.20p— J 53 (29.7 295(23 

Dee Pat'sen Zoeh-lOo— 152 053' l5J9«8l 


Dec. Do. 'A' ff VlOn. 


150 253) 1515(48! 


AugftLANHgs J 258 U2I 2ff 3.J 

Mor.SnwBartyWDi-i 564(30.9 ! sdOQJd ft 


JOTSWBros j SS9 129.4 j lb3 2.9 

TMerltata20p— ■ 52 H’82' — ; — 1 


PLANTATIONS 


■Last' d*» na 
k4 Net rWEff 


294 E-9 gb50 0.0 I 46 
69 08 11SL128 

524 035 1200 10)58 

*7 0.7 tarf 22 1 U 

1OT (38 27S1_0 !2 8 

276 09.7 198) LO 1 4.9 


TRUSTS, FINANCE, LAND 

i {lot I »T I Irw 

I Stack ) Pita ‘ A 1 Nd Ic-wlGrt 


Finance, Land, etc 

JLasti Ore , I Tld 
iffck Price . ad t Net idr'GrritlVE 


Rubbers, Palm Oil 

AngtoEast Plants 66 * — I 

Jan AugAngto-laeooei'n 160 0761 

SePtenbrr Serum lOo — . — . — _ 116 U5.7 i 

Apr. Nm.Com Ptares M505 — 77 16.9 ( 

- Grata CetnllOo 20)^2278> 

Apnl SfPtAamutaMb Pi MSI. 96.12) 

Nat. May«riKtadsM50c 73 36.9 : 

Asr. Nor JKaata Keoora MS — . 71 09 l 

Apr. OdJriMaky PW “SI — 40 LB 

JOT iRowe E«am Inv. lOo— U 176' 


160 176 1 78(S8j 

116 U5.7I 12S|21 1 

77 ;i6.9 djaS ft 

30^129 8 ” - 

96 .12 rtUOdLS 
73 1169 Iffia2id — i 
71 *29 I iA15dL6i 
40 LB rtllBd L3 , 
U 176' 225> 26 I 


PROPERTY 


Jta. Jmj 

£ 5 

Ocl 


ITS 28 4.9)143 _ S 

86 ^ ll- j£ 3 

<2% ft 2Aft _ 1 

SOX — 47* - Ho*. . -Juht 


cohtn J 13 BUD OJJj 25 

fd London IDs 10 C9.4 11.TJ32 

ihSSP 5 P :Mzi. 

^£m5nZ_l 96 U »C^3 l 2 
ter tt.KjabnZf 480 tlM 110338 


Investment 

FRiAilglM. : 

AprjUlffta* Trafl 

JuMAWMInc 

JaMDn. Capital—- — 


sTras — _J 
nTaV 


a3 24 42 13.7 to. 


I -^DC2i£51*> 819 

( J Wn 309! 

_ZZZ 24 - . 
■ —J • 22 36 
e. — J JM gi 

m < US 109 

mn»9 


B.= a='fi 

as i fsr 

fOM 18 J ibjl73 to. 
A23 aal.CflUM to 
ai» iff * jta 


SSUfc: = 

StaerSuOTlOp. 260 576 9X ft l 4.| ft May 

Nt5p-~zzz ■kLHi-JS:, 

- — j — tt— 52 S. wii Tmnfc vL 


I to FA ArddntakJlK. 

I . - . Dn.EA50p.ZZZ 


Fiji jIhi 


Dec. JnetatotaiASU 1 

-■».'raBSs5z3 


Trusts 

is tea 
618 as 

64 58 
SOS 08 
185 292 

16 p8 

246 jj- 
00 129 

09 

261 hi7 
116 Q78 
106 E- 
ms an 

05 L7 


18 1A 28 
1725 LO 40 
86 LO 192 
0.43 18 02 
29 LO 22 
882 18 19.4 


to 

JA 


531 LO 132 


litAwetj— 1 

e Gifford Joan J 
e&fimdStalfffJ 
e Gifford TOT..; 


HMtW IS .. . -| Mi Sir 
for*Pra**.5pi 00 




«N22 42P 
7.51 25 * 27h 


jOTfeMOTtWr.aff-H 

JOT San Atop . ■ — < «■ 
Dec-SanU^S*-™--] ® S'* 
il rTatatnM EOR- — I 

tu N* TqretaarkSLOO — ) 


sffi 


Scpitafttr 
JM -WJ 


Kt#9»20p— 5W 12 52)38. 

EBAgaSOJ BOtdo.9'-;- 38)23 * 
erolrntTOp^ 70 B8 edSUZD.i 


Jm taOHe Gifford TOT..; 

No Ri tty Air 3OTas’hs 

OeceOTer JcrryTrOT— i 

May Da BcrterfiSOtalOp— . 
Ap Jy 0 Jmi 3n®b AS«« — _.^.- 
to ft#*, Jnt£nff.S»-S|i — . 
DA . Jtnc OTOTeu — 


Mi Ju Se Drpnwbi* 


i- ft 

-til- S 


s.Teroln*s70pj 70 E.9 KS32D 

ri Sea. ID* l 21 002] — — 

rfffwT.l0p.-7 107 (128{ 1R 18 
ffPHnVUp-i 0* fi28, 92337.9 
nsProO.Gw._J USam» 6^25 
h(HMh>— D »^9.7l 11032 


ns Proo. Gtp. — J USaGO,? 

rnfflUgU— Z3 »g97 

Orri-i ,S K5 


Ocffber 

jh A 

Jan A 

to *“ 

Febromr 

to • 


g^^aaBraS5|-iKji te to 

SS^iSZJ hBi! tl2SLjl 3.4&a to 

leisure , J 'ft 

GMHtalOD-J » S9.TI -AjS^S" * 


HMgslOp -J 18 


lisac 


IDalO^jcCartj^tJ W p 'j 


effl7.9 2S 68 
b425 4SiQ3 
0fl3J iSlLO 

DIB 20 4.7106 

3S0T 26)74 A 

flBJB 


Dec AunpfciMintaSB — 
Jta jJj]Cambnan and Gcil - 

- Do.C»7ijti — 

Apr Qa£*ieita)«s.3ftL_ . 

to Cbanl h. Ik.Q 1 

— ' Do. Cm l. 


11)6 Jb - 9 

a JJO] 

70 29 A 
89 252 
160 pJl 
160 294 
207 29 
31 29.4 j 
345 *138 * 
73 1.7 
244 176( 
96 36 
191 - . 


Q127WL1 <2 
fC2OT(W 3A 
0.9(412 32 
055) L4 07 
13 ft OA 


08SL3 17 
F24SL0 3.9 
nLffl.4 0.9 
53 12 29 
N78| LO 48 
«03l2 <2 
&|L2 5.9 
c3l8 48 
481 Ll 23 
ffOBS* 12 j 18 

wool 18*08 

050%) ft 1213 


KffojdlraTtwn- — 

I D o. 5pe Can PrIU. 

feMUHcmASlgZ 

UaOTOTffiZOP — 

Sm» M&Fmjpi^Z 

gerkrity Tecfnotogy j 
feMOTeffm)4K2[- 
Mrimhws.il 

fen arena Arrow JJ 

» Do.9pcCv 95-2000 j : 
fcaMVM.Cb.5pu.' 

fctadetarlM J 

fctatmiTiugilCffj- 
ciese Bros.™ — _t 
totaLfn.Sem.5p,.' 
touncao [WJ AC U . 
pfiSvft Fd Hm5p— 
HLqmtyFinlOp. 


UNI 125) 13 ) Q8j — 
1.7 : 78j 2.7 { 6462 

138) flbijLb 5,9)158 


S3=i 53 • 

_i _ I _ 478 


May Assam DuoarsU— 

(uwentar LawneGro El. . — 
Feb SOT McLeod Rsitri U - - 

Apr. Oa- PcB.4pcU.PI KMC. 

May Not Marta U 

Jaly No* PUmaw a Gen tms- 

Lutaary Willuciltatl 


800 129.4 9Jl| ft L6 
□6 1.7 I 35ff4J 32 
267 176 ■ 165.75j 45 45 
172000.9 i MM 76 1 7.0 
700 '1L3 , ol20l ft 24 
2S2 276 , 58)67(28 

436 « 0! 2CL0) 3.9 66 


\23 Q2dL8/10.7jSJ 

58 9281661 L5118 

BJ 02! 48] 17:207 
L2B bQb .7c> 16 1 601105 
L9 QlOd - I DJ) - 


L06n 30.9 0S|42 34 86 

IBtjL7 Q9VI •— j 179 — 

0 _ _« _ 1 

M 1258 201 1J 1 LAjlMif 

20 6‘M ’ - I - — 

38 {29.4 -OT691UI 42J3L0 
80 06 1 bo2X>2S{ 2917.5 


HINES 
Central Rand 

Ftb.Dmbta Deed Rl 55Z 1201 — j — I — 

Em R jBflPip.Ol — 3*5 .681 • -I- - 

Egc* (jta 70 a— I _ 

Feb Randtma’a Cst. R2 — OKUI lOaOd 32 1 58 
Simmer 6 JOT R082 130 252 1 «10d ft 20 

Feb Wmi RmRI 23b <1761 10600 23)88 


Ang. liar Joarter Treat- 

- DuUHettDIl 


rRTVM.Cl--. ™ M 

JuUntLnwvlOP- “ 

OTU TV W - ^ K 


595 178;ilffl — Oa 
dLO — lud- 
BX 13 72T53 Apr 


""“"I *5 nj J sjd 13 } 72*153 Apr • Oct^rtemore tstsop— j ih as a] ibostvj 52)87 

•w* sisi Bsissi s !€E»^risp 1 i UI 5S:*) l a; 
S3 SH ^ - 3a ■ “ 5T teteJ ± 3 T 3 ? 


« Mina 


30 ESI’ wjw) 23)708 
- iFwtOatetoSp—. <1 SSb ' — J — ( —(358 


ua 25Ai 1625)29 


Z\ toiSSKVSiijpj « Sul • \ 13 « - 


toetyMSpJ tt L- bpS12«lUi 


Ha. SOTjCdy & COT lac. — Z 

I 0e.Cta.iOJ J 

fcdy&FerriftilB. — 
Hoi. JotriDlyriOmd f 

May fcun.VMmrTa.lOp.. 

• — ( DaUOWWrtats — 1 

— '1 Da 120 WarraMs— > 

FetL toJCorameraalGtad. — • 
Nan* Crescent Japu 5Qp_ * 

- CyRcFtaOTU ,« 

Feb. AngJD*H»e IlncJ • 

- ! Da (COT 2s — j 

Ah FebJJertyTa.)*- > • 

- TDaCfaMp— ; 

to DecJOraitatCnni. -J 

Ata AagJffayltaFArEOT— _* 

1 DO. Warrants ®-91 J 


78^7 -j F226jL0 AJ 
38h{l6.9j 13 62] LO UA 

U3 frral J — - 

234 038) 725hD 44 
« 29.4 ) 08^08 18 

TM i - - - 

606 IL7 2DffL0 42 
135 G52 0ttl3 08 
34a . — 1 — I — | — 

611x15 7 | 4.9 18 >0.4 

-12T*. - — | - I - 

306 j».7[ ,7 i Z }^ , l^ 
w nasi B9ia9 : «8 

132b9.7! L1.0.9 = 12 


Atnl WAta*F(IN»5»- 
Jn SenrKamtyFnlQp. 
Har ScpLifOoSocCriJ 95-2000 

Nh. hOTFirralnLlOp ' 

' JOT eiUOTlOo— 
Apr FrtfffiCEatTitlOP. 

- (wietatmop. . • 
October Frandmgtfti Grp 
.Jan SesdFmt(J.X6DJ 

MGeaOnemaiaUO-. 

Feb. AagAffeBrnTitBi 

Jtae Harapton Tsl 5c 

Jane toawP«ai- — 

Job 'JutifieCenMAftaCn— 

Jta JuM Ha r tm Group 

Apr Npriftlnd. FaGOT Co... 


180 86 « t*j20i 2L 

J23fjW4! 120) 35 1526.9 
255 S.9 I 48i 38 1 22IW.3 
0 11281 L31) ft 
£70 27.9. 0B96SJ 


SW 

715 16.9 • 

tt lUS 


9j, 1M8j 3.41 2|16 4 

3> OU 1.91 Oid - 
■ — ‘ — F —152 


-J52 

IOO ft ‘ 20 ft 

135*18 58)06 


Oa Maria tat T*t Jsy.Ci- 
■lay AS BdjerASKSD- 


Dec. Aug' L w mii ie w CB 

to - ilwrafiSwO.lp ,. . 

Feb. SepcSffkHikSr- 

May hWBtkTs.50 — 
JOT iDn.Cta.PISp — 

— Tteyweahirt 

May jut, Augtoti-n. Tayim IQs. . 


8, 6.9BL0 1 421302 
6' ft . 26' ft 
.161 Ql0dl2i 4AI1B.9 
9S7 0.761 168148 24)136 
92 55.7 1 ' 6X7 29 ' 98)4.9 
13OT309; 38 ft 381 ft 

838tt309( 0100 ft 12: ft 
950 J9.5 J 7 7«w ft 36 ft 
25 076 105 35' 60 *8 

132 076. 325 17: 38-235 
80 te8«27>jV 2A ; 36*11.7 
37(0 3' 06 30' 2320.9 

0 10 3' 06 30 ' 26*186 


Eastern 

to No* Bracken 90c_ 

9COT to tern 5c - . 

EMDaqgaBl 

February Eartera Trns. Oi 5 Ot 

Dk JuvERGOROSO 
Aag. Feb Graoiriei2Sc— . 
to No*. Kuros- Rl 

to Non Lola- 65c 

A*g FebttareraOTR025— .. 

eugdtaBGcudUff 
to Swt.5.AlnctaLi3Sc. 

Ah Feb Vbkfoam 35t . 

bff Nor WrtrftukRl — 

Wd HojA75t 


Rand 

102 16.9 
293 - 

190 7B2 
825 ;1 7 
325 1*8 
342 17.6 
902 16.4 
133 16.9 
102 176 
55 •- 
123 12B 
84 1.7 
£13416.9 
35 880 


' 0100c 1 ft '256 
9QS33? ft 1 4.9 

■- 82000 23 68 

1 065d27'5A 

■ 10165a 12 [06 

■ Q325cj ft 9.4 

: 0305c) ft i»6 
H64dlXJll38 

Ij9fl , 

040c* 1.5 1 9.7 
s040c* 0.9 -0.4 
Q4WC ft 91 


IMcu Mnmme wOcjlrd. gncr% tad ne* dwidrods are hi pence and 
ae n om n n itas are 25e. E-riauito ar cc «emwww ratun ana conn are based 
on latest aanoal reports and acaiuns and, Mere poswbir, arrnadmed on had- 
»tnr6 tignres. Pr£» are raJfiXnrd on "aer Aiinuia* tarn, rare wre* pee 
Store Bean cmreneri on nrabt after tantnn are* unre fcwed ACT nftere 
amkable. OraUrtrd OTwrs enkute 10 per te*n «r more arf fa tace H 
caicaUieOnn'WrtMnbanim Ctaenare based on "aujnamn-'ASrffalien; 
OT enw pares gross dnmtend costs ie molH after iuiuh e* ri a d* ag 
esceptmnal Drahuaowes M wdMbng esumawel eaten ol oHsctuMe ACT. 
Yields are based on raffdlr tawe^ are gross, adpiued ta ACT pi 30 per cent 
and show tar wHne it declared onsnfaatro* amt nqlns 

• "Tjo Slfltt" 

HOTS aM Lows ibirked t»as karr been adhiurd u allmr Ita ngbts inaes 

lm cash. 

1 imeran same ucrensed cx (Psmnrd. 

* Interim sane wdaced. passed nr deferred, 
tt Tta’free to BOMeudenrs on atohcaiien 

ft F<g*r» Or rtpon awMrn 

» Not ofi«taly UK hwrd. deafcnps m-noned adder Rale 53S(4)U). 

* DSM; not (died on Stock Eacbangr and coausany not sOTroed to same 
degree ol rtgubmn as fitted seortties. 

K Dealt Mer Rale 535*3*. 

* Price m 1 me ol unorosion. 

4 IwfccJied dmdend after oemlmg senp andor nght, nine; co«er retain lo 

Bretons drvorofl » laecasi. 

♦ Mr*ger bff or reorpanisaiHM to progress. 

4 Not comparable. 

ft Same ntemr rednerd Inal andfor reduced eanangs tooted. 

♦ Forma dnmend; oner QteamwgsiVdatH by latest mtenmscateaient. 
1 Cover allows tor canersmo of mares no* now raalieg lor dmlrfldi or 

raiHong Only to restnaed dmdrrel 

£ Corer does «* allow lot stores wtadi au* aho ta** lor d roared at a 
tpurr me. No PrE ratio intiHy prondea 

il ttowOT. 

Bfr. Betoaa frvas. Fr. Frenrii Francs. H Yield based on ass uinu a 
Treaswy But Rate star ureSunged untH nonray ol stock, a Tret tree, 
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‘Recent Issues” and “Rights” Page 20 
(International Edition Page 20) 


Tib ureiee is raHiMe to mrj Cooipany dealt in n Stock 
EzckMgn throoBhout toe United faffem ler a lee of £800 per 
annum ler each security. 
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CONSTRUCTION CONTRACTS 


Liverpool dock to house 
northern Tate gallery 


Work on preparing the Tate 
Gallery’s second home is in- 
cluded in contracts, together 
worth about £l3.5m, awarded to 
TAMAC CONSTRUCTION. In 
Liverpool the company has a 
£3.Im contract for structural 

refurbishment and alterations to 
part of Block C, in the Albert 
Dock development, which will 
house the “Tate of the North." 
The client is the Merseyside 
Development Corporation. Work 
has started and & scheduled for 
completion in 15 months. Another 
refurbishment project, valued at 


£2-3m, is an 18-month manage- 
ment contract for work at the 
town hall at Reading, for the 
borough council. In the West 
Midlands the company has a 
£&2m contract for fitting-out a 

Carrefour supermarket at Brier- 
ley HIU, for the Dee Corporation. 

Other contracts include minor 
civil engineering and building 
works at Billingham, for ICI 
(£500,000). and refurbishing a 

factory at Burnley. Lancashire, 
for Michel in Tyre (£223,000). A 
number of contracts have also 
been awarded for work on 


improving, modernising and re- 
pairing local authority homes— 
101 homes at Seotlands, Wolver- 
hampton, for Wolverhampton 
Borough Council (£l-5m); 121 
homes at Biakenhsll and Rye- 
croft. Walsall, for Walsall 
Borough Council (£L2m); 64 
homes in Darwin Drive, Cam. 
bridge, for Cambridge City 
Council (fl.lm); 29 homes at 
Cows ley, Derby, for Derby City 

Council (£350,000); mid 38 homes 
at Roseworth, Stockton-on-Tees, 
for Stockton-on-Tees Borough 
Council (£297,000). 


Hospital job 
for Rush and 
Tompkins 

BUSH A TOMPKINS bis secured 
six building contracts worth 

°®ce at Chester, involv- side the village schooU tee centre 


Auxiliary & Volunteer Reserve.- 
The project Includes construction 
of a 19,000 sq ft steel frame 
complex housing a rifle range, 
drill hall and garage and refur- 
bishment of an adjoining 19th 
century building to form offices, 
lectures theatres and mess 
facilities. 

A £800,000 refurbishment is 
being undertaken by RAT'S 


on the £I.25m village centre. 
Awarded within the Osborne 
Group to its own b nil ding divi- 
sion, the £547,000 building con- 
tract is scheduled for completion 
by Easter 1986, with priority 
being given to a hand over of 
the 6.000-sq-ft supermarket, let 
to the convenience store chain 
Sperrings, at the beginning of 
the New Year. Situated along- 


Tees Health Authority for an 
acute wards block at Middles- 
brough General Hospital. RAT'S 
Stockton office has started work 
on the two storey 32,000 sq ft 


ing renovation and enlargement 
of an existing 18th century house 
at Dale Army Camp to form an 
Officers' Mess. 

In Andover, Hampshire, the 


structure which is scheduled for ^estbury office has started a 


completion in March 1987. 

In Wimbledon, a £1.47m order 
has been placed by Waterglade 
Developments for a four storey 
office building and a three storey 
block of five flats. The 22,000 sq 
ft office building has a reinforced 
concrete frame and features a 
basement car park. Completion 
is scheduled for June next year. 

The Coventry office is about to 
start a £1.1 m 10 month contract 
in Leicester for the Territorial 


£700.000 contract with Conder 
Projects for a three storey 54,000 
sq ft office block, and in Stockton, 
a £500.000 contract with Barclays 
Bank is now underway to refur- 
bish the interior of the Bard ay- 
card Centre. 

4c 

Putting new heart into the New 
Forest village of Mar chwo od 
are developers GEOFFREY 
OSBORNE (DEVELOPMENTS), 
which has started building work 


project comprising 50,000 sq ft 
of commercial and residential 
development, includes a doctor's 
surgery, two blocks of residen- 
tial flats and a public house to 
be developed by Eldrldge A 
Pope. The scheme is to be built 
in traditional style with rustic 
coloured brick, clock tower atop 
the convenience store, covered 
walkways, and paved parking 
spaces. 

* 

DELOmXS HASKINS AND 
sxija management consultancy 
division has been appointed by 
the Overseas Development 
Administration, to carry out a 
major port management study at 
the Kenya coast. 


NEW ISSUES October 2. 1985 



FannieMae 


$600,000,000 
9.50% Debentures 

Dated October 10. 1985 Due October 10. 1988 

Series SM-1988-S Cusip No. 313586 TP 4 
Non-Callable 

Price 100% 

$750,000,000 
10.15% Debentures 

Dated October 10. 1985 Due October 10. 1990 

Series SM-1990-1 Cusip No. 313586 TQ 2 
Non-Callable 

Price 100% 


$500,000,000 
10.60% Debentures 


Dated October 10.1985 

Series SM-1992-E 
Non-Callable 

Price 100% 


Due October 12. 1992 

Cusip No. 313586 TRO 


ThedebenturesaretheobligationsoftheFedefalNational Mortgage Association, 
a corporation organized and existing under the laws of the United States, and 
are issued under the authonty contained in Section 304(b) of the Federal 
National Mortgage Association Charter Act 112 U.S.C. 1716 et seq ). 

This offering is made by the Federal National Mortgage Association 
through its Vice President-Fiscal Office with the assistance of a nationwide 
Selling Group of recognized dealers in securities. 

Debentures will be available in Book-Entry form only. 

There will be no definitive securities offered. 


Joseph G. Brown 

Vice President-Fiscal Office 
100 Wall Street New York. N.Y. 10005 


This announcement appears as a matter of record oniy. 


Development 
in Hong Kong 
for Marples 

marbles international 
has been awarded two contracts 
worth a total of £5jm, to con- 
struct roads, drainage, subways, 
footpaths and cycletracks, and 
to carry out site clearance and 
landscaping, at Sbek Wu Hui on 
the Chinese border in the New 
Territories, Hoag Kong. Work 
on the first has started, and is 
scheduled to be completed in 
June 1986. ; The second contract, 
which indudes site clearance of 
16 hectares of land followed by 
the construction of L4 km of 
roads, will start late -October 
for completion in June 1987. 


Quarry and asphalt plant manu- 
facturers Braham Millar Co. has 
won an order from Pioneer 
Aggregates for a stone crushing 
and screening plant worth over 
£lm. It will be installed at 
Pioneer's Patley Bridge quarry 
□ear Harrogate, which is being 
modernised. Braham Millar has 
won several other orders includ- 
ing one for its latest Bramatic 
200s fixed asphalt plant for 
Anderson Asphalt, Hong Kong, 
worth in the region of £500,000. 


NORWEST HOLST CONSTRUC- 
TION has begun work on a 
£2£m contract to build a factory 
in Huytoo, Liverpool. The con- 
tract was awarded by English 
Estates in conjunction with 
BICC. The building will be used 
by BICC for the manufacture of 
fibre-optica. The construction 
schedule Is very tight with the 
8.000 sq metre factory and out- 
side hardstanding of a rimiiir 
area being built in 87 weeks. 
Construction on mass concrete 
foundations is of steel stanchions 
and lattice girders, with pro- 
prietory coated insulated steel 
cladding to walls and roof a 
protective blocfcwork wall Intern- 
ally. Offices and services areas 
will be separated from the ™»in 
factory areas by blockwork walls. 
External works comprise dual 
drainage system, dram yard, 
access road, carpark, security 
fence, external service mains and 
landscaping. The contract is due 
for completion May 1986. 


Tilbury wins £8m batch 


TILBURY'S latest hatch of con- 
tracts total around £8m. The 
largest, worth just short of £3m, 
is for Satman Developments and 
involves re-roofing, renovating 
and replacing windows in 11 
blocks of fiats at the Woodberry 


Another £lm contract has been paving, drainage and swicesfor 
won by the Belvedere office from a new car, park ud Itirtler J*uk 
Eastbourne Waterworks. Known and is expected to laKjHweeicA 
as the Waller Haven scheme, this Bridge-work m being anted l out 
involves the demolition of exist- for Bntisb Kail at Xfo» tot * 
ing water treatment works at total of £485,000. 

Hazard Green, Ninefield, East building ■ *“SJ2252 ? 

followed by the construe- concrete tank and reimoTcea «m- 
tion of river intake and pumping Crete pumping 
station with concrete piled cof- £730.000 for the TbMMs Water 
ferdam and vernacular super- Authority. Two toitiier w®tei* 

structure to the pumping station, works contracts are being 

The contract period Is 60 weeks, taken for toe Thames water 
A £760,000 Job at Parkstone Authority at Basmgstoke and 

for Hertsmere Borough Council 


vu wu at luc nuwwio niuaiu vumt, tiuioinu, o - - . I - r,.-nn rl up 

Down Estate in North London. Sussex, followed by the construe- concrete tank and ™ntoTceawn- 

The project is expected to take 

two years to complete. Twyford 
is also starting work on the com- 
plete refurbishment and re- 
roofing of 50 houses at Sandy's 
Lane, Basingstoke, on behalf of 

toe National Coal Board. The Quay, Harwich, has been won for Hertsmero r*orouKn £«««** 

£1 - 1 m contract is programmed by the Ipswich office from Sea- at Potters Bar, worth £32 o,qoo 

over 80 weeks. " link Harbours. Work involves 


CHIVERS 

Our business 
has been 
building since 
1884 

21 Eskourt Street. Denm, 
Wiltshire SNW ILL,... 
Td:atfQ212Uyex:44tt50 . 

CHIVERS 

wechneas&sonsud 


and £324,000 respectively. 


Refurbishment orders for Mansell 


MANSELL has been awarded 
contracts totalling nearly £8m 
for refurbishment, new build, 
repair and maintenance. These 
include a three-storey building 
of 3,000 cu metres for workshop 
units and studios at Scrntton 
Street. EC2, under a £L3m con- 
tract for the Church Commission. 
Work has started, for completion 


in November 1988. A fl.lm 
contract Is for the Institute of 
Neurology in Hunter Street. 
WC1. involving refurbishment of 
the basement and five floors 
including Installation of heating 
and ventilation equipment. Work 
is due to complete in 30 weeks. 
A two-phase £lm contract for 
TSB at 115 Regent Street, Wl, 


involves refurbishment of toe 
ground floor as a banking hall, 
first floor as offices and base- 
ment for vaults and plant. Roof 
and external renovation work 
will also be carried ont The 
remaining five floors will be 
refurbished as offices in phase 2. 
Phase 1 should finish by the end 
of November. 


Airbus wing 
factory at 
FUton 

British Aerospace a FUton has 
selected a local contractor to 
build its 96,000 sq ft Airbus 
wing completion centre. The 
project is to be carried out on 
a design and build basis by 
C H PEARCE A SONS CON- 
TRACTORS) whose head office 
is within two miles of the 
British Aerospace complex. The 
contract Is worth more than 
£3 3m. British Aerospace expect 
to spend a further £lm on ancil- 
lary work, most of which. wUl 
also he carried out by local com- 
panies. The new complex will 
house the equipping, completion 
and testing centre for Airbus 
A320 wings. 

Partly completed A320 wing 
structures from the Chester fac- 
tory of British Aerospace, will 
pass down a seven-stage produc- 
tion line in the new facility 
before being flown In a Super 
Guppy freighter aircraft to toe 


assembly plant in Toulouse. 

The contract period for the 
new building has been reducsed 
to 40 weeks. The facility will 
comprise the main - assembly 
area which have a clear span 
structure 150 ft wide by 350 ft 
long, served by two overhead 
cranes. There will be a two- 
storey office area about 200 ft 
long by 40 ft wide and a two- 
storey support facility about 
100 ft by 100 ft. 


WELCON CONSTRUCTION, part 
of Wilson (Connolly) Holdings, 
has won a £660.000 contract for 
work at the Three Shires Inde- 
pendent Hospital in Cliftonville, 
Northampton. The contract, to 
be completed in September 
1986, will provide a two-storey 
medical consultancy block, with 
a two-storey camdor to the 
Three Shires HospitaL The 
unit contains five consultancy 
suites, staff amenities and a 
further 12 single bed wards. 


Bypass work 
for Nuttall 

EDMUND NUTTALL Is upgrad- 
ing toe Yiewsley Bypass tor the 
London Borough of Hillingdon. 
Valued at about £7J5m. com- 
pletion is set tor toe end of 
1987. The second stage of the 
Stockley Park project For Trust 
Securities Holdings Involve* 
roadworks, drainage and steel 
sheet piled retaining walls. The, 
£l.8m contract is for completion 
in 32 weeks. 

★ 

INVICTA MOTORS of Lower 
Bridge Street, Canterbury, Is to 
have workshop and office accom- 
modation built at 55-61 Sturry 
Road with WILTSHIEK CAN- 
TERBURY the main contractor. 
The contract, worth £335,680, 
will take 26 weeks and is due 
for completion In March, 1986. 
Building and refurbishment con- 
tracts worth a total of fXJfim, 
have been won by MODAXRE, 
the Bedford-based construction 
group. Clients include the Pro- 
perty Services Agency and local 
authorities in Bedford, Havering. 
Hertsmere. Peterborough and 
Welwyn. The group's Modaire 
Home Extensions company has 
signed contracts with house- 
holders to the value of £250,000 
sinceits formation in May. 


FINANCIAL DIARY FOR THE WEEK 

The following is a record of the principal business and financial 
engagements daring toe week. The board meetings are mainly for 
the purpose of considering dividends and official indications are 
not always available whether dividends concerned are interims or 
finals. The subdivisions shown below are based mainly on last 
year’s timetable. 
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Has .(Robert M.l 1 -7Sp_ 
ltd 12iapcLn 2008 B^Spc 


12 


Contracts and Tenders 



UNITED NATIONS 

0 U 1 FW EXRESSMS BF 
INTEREST HUM 

QUANTfrY SURVEYORS 
MANAGEMENT 
CONSULTANTS 

Tko United Nations in seeking 
exproesiona of Inthraat from Quan- 
tity Surveyor /Project Management 
Consultants in connection with the 
First Pftaao (Conceptual Design) of 
the proposed construction of con- 
ference facilities at tiw headquarter* 
of the Economic Commission let 
Africa in Addia Ababa, Ethiopia. 
The project involve* conference 
rooms of varying sites tagnthsr with 
the support facilities required for 
United Nations conferences, i.e. 
simultaneous interpretation system a. 
printing facilities, and dining facili- 
ties comprising In total approxi- 
mate!/ ’ SGUXJO sguare metres. 
Expressions of internal are united 
from suitably -qualified companies 
which are able to' provide full 
Quantity Survaying services. Coat 
Planning. Value Management. 
Scheduling. Contract Administra- 
tion. • Project Management and 
related support. 

Expressions of interest should be 
concise and as brief aa possible 
but should include: 

1. Name end address of the In- 
terested firm and the specific group, 
division, etc. which Is being pro- 
posed to undertake the work. 

2. Specific project experience of 
the firm in comparable building 
construction projects during the 
peat ten (10) years and details 
of contractual responsibilities in 
those projects, as wall U informa- 
tion on affiliations, wham applic- 
able, with firms offering similar 
specialised services in East Africa. 

3. Summary curricula vitae of key 
personnel, with an explanation of 
the roles of each in the projects 
which am cited aa relevant 
examples of recant experience. 

4. Additional relevant information, 
such as financial statements, lists 
of current projects, etc. 

Expressions of interest. In English, 
must be received by the United 
Nations not later then 3.00 pan., 
Monday 18 November 1865. They 
should be marked “ Quantity Sur* 
veyor/Proiect Management Consul- 
tants “ and should be addressed, 
confidentially, to: 

Chief • 

Purchase end Transportation 
Service 

Office of General Sendees 
Room 2148, Secretariat Building 
United Nations, New York 10017 
U.S.A. 



ME has outlived the otter* because of a 
policy of (Sir etay ana valve tar money- 
Sapper from 10-3 JO am. Disco a ltd too 
musicians, glamorous hostesses, eocrtsoa 
Soorsbows. 1 09 Repeat St. 01-734 05S7. 

tax YOUR ama party temeeiaiiv « 
Xmasj Aire roar own club right IB the 
centre of town. Superb rates tar all 
inclusive party. For further info ring 
830 SB06 


On Urn Instructions of the Official Uguldater 
Mm Donnelly Esq- B.L, F-C-A. 

Storage Technology Products BV 
(In Liquidation) 

FOR SALE BY TENDER 

ELECTRONIC ASSEMBLY & TEST EQUIPMENT 
on Friday 18th October 1985 II noon 
it JAMESTOWN ROAD, FINGLAS. DUBLIN U 

Catalogue O. Further details and information from Joint Selling Agents: 


Henry Butcher] 


,/liXEn &I0 WHSEN d 

Edvard Rnsfvtoa 


Company Notices 


NO! ICC TO HOLDERS OF EUROPEAN DEPOSITARY RECEIPTS (EDRU IN 

NfTTO BOSEK1 CO„ LTD. 

fcOR hoMen are taformed that Nfno Bos«M has piM a dividend to holders Of 
record April U, I9as. The cash dividend payable is Yen 5.50 per Common 
Stock of Yen so.oo per slurv. Pursuant to the Term and Conditions the 
Depositary has converted the net amount, after deduction of Japanese withhold* rag 
taxes. Into United States Dollars. EDR hshtars may new present Coupon No. 5 
tor payment to the undermenttoued sflents. Payment or the dividend with a 
IS% withholding tax Is siiMec* te receipt by the Depositary or the Agent of 
a valid atbtfavit of raoMeocc la a country having a tax treaty or ag r eement wttg 
_apaa giving the benefit of the reduced withholding rate. Countries currently 
haying such arrangements are as follOw&- 

A.R. of Egypt F JL of Germany Malaysia Singapore 

Australia < • -• Finland V; The Netherlands- . Spans 

Betglum - • Fftance ' -- New Zealand T Swcdha 

BrasH Hongary Norway Switzerland 

.Canada ». Indonesia -- Poland United Kingdom * ' 

Czechoslovakia Ireland- ■ Rep- of Korea - U.S. pf America 

Demnark • — • ■ Italy Romania ’Zambia - 

Falling receipt of a valid aMavlt Japanese withholding tax will be deducted at 
the rate of 20? on the gross dividend payable. The lull rata of 20% will 
aba be asplira to any dividends unclaimed after October 30. 1883. Amounts 
payable In respect of current dividends. 

Coupon No. S Olvli 

EDR Gross tes- 1! x 

denomination Dividend withholding tax withholding tax 

1,000 shares S23.1D S19.B4 S18.48 


Ivldend payable Dividend payable 
15% Japanese less 20 J 


citibank. N_A 

Ut Strand. London Wt2R 1HB 
- October 7. 1983. 


Citicorp Bank {Limemboorgj X-A- 
16 Avenue Marie Tberese 


BECTR1CITY SUPPLY 
COMMISSION (ESCOM) 
»i% 1971/1986 US$ 20JMKMN0 

Oe September 23. 18BS, Bonds tar 
tile amount of U» 1A29.000 haw 
been drawn for redemption In the 
presence of a Notary Public. 

The Bonds will be redeemable 
coupon No 15 enacted on and after 
December 1. 1985. 

The drawn Bonds are those. NOT 
YET PREVIOUSLY REDEEMED, in- 
cluded In the range Mglonloa: 

at nts us to 17394 tncl. 

. Amman* puicnased on the market: 
lift 71.000. 

Amount outstanding; USE 2.000.000, 

Outstanding drawn Bonds: 

9801 «> 9606 inti. 

1 8358 to 18362 led. 
Luxembourg- October 7, 19 as 


BANCO CENTRAL DE COSTA RICA 

refers to Its Exchange OWera dated Stb 
July. 1985 and 29t1> August. 1985. 
Hotwromandlitfl the Expiration Date ot 
Sptti September which applies te bote 

of these offers. Banco Central wishes It 

to be known that It may- I" Ks *pl e 
discretion, accept tender* of Exlstlen 

Motes trader, ttete otters at any time 

from the Expiration Date until the third 

business day before the Issuance of 

New Nows in April. I9ae- 


Holidays & Travel 


BfSCOUMT AIR. First A Business bras, 
soec. Rates or credit cards. 01-530 


Public Notices 


PUBLIC NOTICE 

COMMISSION FOR RACIAL EQUALITY EMPLOYMENT DIVISION 

"5SS: Pt Raiitiona Act 1978 is hereby given 
th at ,.«te . commission for Raciel f quality has decided to conduct a tarmel 
Investinetion. Tte terms of rulerenee of the terms! InveKlgation are:— — 

T Q liw ttttttitt tea recrniuncpt during 19B5, and 198S or 1987 te 
training contraca wi thin the chartered accountancy profession including 
_ training who require work 


the recruibnem 

Permits) 

with 


0I> » 


of person* w‘Ut overseas 


<•> te.th e provision pt equal opportunities between persons of dlfftrent 
rae'sl groups Us defined by section 3 of the Race Relation* Ac* 197fiK 

infl 

£2 AS KE!SS!£2!i“*2r ■». S®**® ,«f Practice ln employment Issued 

Com min km tar Racial Equality pursuant to section 47 of the 


*** ^ *!!? pnreye of determining who should be 

ooered empjpymtm onder such training contracts; 
th» molting or otfte-wtse of offers of employment under such training 


ffU Ihe way In which any e mp l o yment agency as defined by section 14 
firisttw Act 197B prortoes R nenrKes In respect Of 
. ..JT rcr ’ ,ttm * , ' c to such training contracts. 

AVD to majte wfh i rocommeodnUoni ounmant to.seotlon 31 of the Race 
R»W<m » Ac* 1»7» a* appeer totbe ConunlssJon to be necesaa rv W 
e xped ient In. the light of their findings, and w publish e report of the 
InvMlMtioa. In accordant with that section including any such rarest- 
m enduo on. as appears to the Cemmlsslod to warrant publication.” 

Any pwson wltelito to put to the Commission any rensMcrations which tiurv 
5K2K? Wu mW.ti e tak en. im p wmni is tm* formal Investigation and whit* d* 
within the terms of reference should please contact 

Me Sw.Sret*. tm p tovment Mvisian, Coouuf lea tor Racial Bmraltty. 

EJUar Moose, 10112 AfHngteo Street. London SW1E 5 EH. 


FRENCH KIER SUPPLIES 


PRODUCTS AND SERVICES TO BRITAIN’S CONSTRUCTION INDUSTRY 


PVench Kier Products and Services limited is a holding company whose 
subsidiaries provide a wide range of building products and services to some of 
the biggest names in construction throughout Britain- Such as: 

P Kite marked large diameter spun concrete pipes to a major sewerage 
scheme in the north 

P Precast prestressed hollow core floor units to a new town centre shopping 
precinct in the north east 

Q Ready mixed concrete to an estate of starter homes in south Essex 


□ Cazefuhy graded aggregates to a substantial blacktop contract far major 
road works in the south east 

P Large diameter bated under-reamed piles to an M25 motorway structure 

□ High rise access scaffolding to abandon tower block undergoing 
refurbishment 

Pbr further information of the services provided by FVench Kier Products 
and Services Limited, please contact 50 Epping New Road, Buckhurst Hill, 
Essex IG9 5TH. Telephone: 01-504 4444 


■Jon can depend on 

BIRCHWOOD 


FfllRLOP 

CONCRETE 




5 SIMPLEX 
V PILING 



serving Britain’s 
construction industry 
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WORLD STOCK MARKETS 


NEW YORK DOW JONES 


Oct. 

4 


V- 


v- 


Oct 

1 


• 19 85 Since Comp'n 

SflDt. - — 

. ^ • High Low High. Low 

•Indi/xtrlTa 1328.74 1333.111333.67 1340.961328.63' 1369.54 1184.38 1959.64 4JJHJ 

Horne Brnta 79.64 79.78 79.70 79.70 78.80! 80?S Vfc&l ^'l^ 1 

Tr&hiporti 647.24 649.11 647.24 633.68 640.57| 702$ 685.0$ ' 708.6 . 18.32 

utilities.. mis........ i Qi>D . mu (nr/mi (0/7/52/ 

u ... -269.39 153.78 252.13 16029 168,9 1 146.54 -168.91 10.6 

Trad Ing Vol 02rr > (W/7/85) (M/4/42) 

000-1 101,17 187,540147,330 130,840 103,620^ — — _ ' __ 

■^ . ay** High 1335,01 1 1345.43) . Low 1381,12 (1383.81) 

Sept 86 • Sep. 20 I Sep. 13 peerage (approx 


industrial dividend yield* 


STANDARD AND POORS 


4.66 


4.71 


4.78 * 


Oot Oct. 


Oct Sept. 
1 30 

1985 | Since Oomp’n 

4 3 

2 

1 High 1 

Low i High J Low 

Industrials. 204.62 206.16 205.85 ED7J20 203.67:215.63 1128.34^15.83 3.62 

Composite 1B3.221B4.36 1B4.06 .185.07 1 62.08 j 195. 60 il S.&a^lBB.eo' 

1 (17)7) ■ (4/1, |(17/7|B6) (1/8/32) 

Industrial dlv. yield 

•Sept. 25 

• Sept. 18 ; 

; Sept. 11 

, year ago (approx) 

128 

! 3.86 

3.79 

3J5 

Industrial P/E ratio 

12.13 

l&JO | 

| 12.41 

i 10.79 


Long Gov. Bond yield 10.61 


10.60 


10.73 


12.28 


N.Y.S.E. ALL COMMON 


Oct: Oct Oct 
4 1 3 ( 2 


1985 


Rises and Falls 
Oct 4 ; Oct 5 -Oct 2 


Oct- hisu e» Trad ec : 1,949 :i,B73 ; 1,998 

a H/gh ■ Lew Macs 680 ; 777 j 7SS 

10t»:uus lMLK'10tfi il3.48 r 94.6O U^Variged^"; 479 J 495 1 477 

; 01 IT) (4/1) New HlghS—.— ! 26 1 28 I 52 

New Lowi I 28 38 . 27 


TORONTO 


, Oct 
i 4 


Oct 

3 


Oct 

2 


Oct 

1 


1885 


High 


Low 


’Metals 6 Minerals: 1861 J8'l084j /19D0.8 2180,07 (13/2) ' 1838.3 1>/1) 

OompositL ■2848.182BUUI 7M6.0 2630.1 .2818,8 fSOiB) ! 2348.6(8/1) 


MONTREAL Portfolio ! 12BJ2! 120.50 120J2 128.18 139.33 (18/7) ' 117.00(4/1) 


Friday 


NEW YORK ACTIVE STOCKS 
Changa 


Chengs 
no on 



traded 

price 

day 


traded 

price 

day 

Beatrice „ 

— .... 5,528,300 

38% 

+ % 

Phillips Pet 

.. 1^14^00 

12% 

+ % 

Texes Oil 

Gas 3JM1.100 

18 

~ % 

P Sw Col ... 

.. 1 .205.700 

20% 

- S 

Gould - 

2.607,100 

37 

+2% 

Coastal Corpn T, 149. 000 

29% 

- % 

Burroughs 

1,691 300 

55% 

-7% 

Avon Products 1.055.000 

24% 

+ % 

Revlon .. 

1,487^500 

53% 

“ % 

Rorcr-GrouB 

.. 1.038.100 

457, 

+3% 



Oct. • Oct ■ 
4 5 

Oct 

Z 

Oct 

1 

- 1985 

High Low 

AUSTRALIA 

AH Old; (1/1/08} 

Metals A Minis, n/l/08) 

1011J 10083 
5303 317.4 

1008.9 ■ 
STT.7 

894 JS 
51 3 J 

10OBJ (2/10) ‘ 
. 585.0(20/5) 

715J (7/1) 
382J5 ,7fT| 

AUSTRIA 

Credit Akilen (2n/82) 

1D0J5 , HUB : 

100.45 ' 

88J2 

1B5.75 (17/8) . 

6021 (24/1) 

BELGIUM 

Brussels SE (1/1/88) 

2514.20 2408.67 

240ME 

2470J0, 2808.40 mm 2090.7 (18/1) 

DENMARK 

Copenhagen 8E (3/1/85) 

822.27 ■ 222JZ7 

213.77 

215.52 ' mjn 15/10) j 

I 1M.44 (8/1) 

FRANCE 

CAC General (31/12/82} 
Ind Tendance (B0/1Z1M) 

205.3 203.5 • 

n&j no 

210.1 

1H.4.- 

Z1IU 
. IIM 

j 235,1 (31/5) 

■ 188,4 (BI/6) 

1MJ (5/1/ 
108.1 (BHJ 

GERMANY 

FAZ Atttian (II/K/Sfl] 
Commerzbank 0/12155) 

1 

541.02 • Ml.mt 5 <L» 

1682.2 1530 : 1692.0 

B5ZJ0 

1S0U 

841.70 13/m 
, 1892J2 (3/10/ 

mji <3/1) 
1111.8(3/1/ 

HONG KONG 

Hang Seng Bank (31/7/M) 

1587.44; K8U7, IMS. IS 

r 

1520J1 J171131 (1M) 

1220.74 0/1) 

ITALY 

Barca Comm lial. 0972) 

41U3- 418.04* 

4B5J7 ' 

405.62 

; 410 JH 13,10/ 220.56 (2/1) 

JAPAN** > 

NIKkel-Dow (10/9M91 ;tOTE.U 12700.8 i 

Tokyo 8E New (4/1/081 1D2BJ8. W2AB ■ 

TZ721LS Z2ASJ 0040.1 (8/71 ] 
UJ28J7 UK 8.47 1867 J6 (10/7/ j 

'(154x2 (S/ll 
| 91tM (4/1; 

NETHERLANDS 

AN p. CSS General (1870) 

amp-ces indent cram 

212.4 , *14.4 ' 
IJ7J I IS9.7 

215.4 

H9J 

214J 

MAS 

1 SISJ (3.9) 1 
1J4.1 (Z.S) | 

1ESJ3 (5/T) 

| 147.8 /3/1) 

NORWAY . 
osio se (4/1/0$) 

S7L98; 375.42 

£75. SI 

589 J 5 

' 275 J1 (2/10) ' 

2M.18 (2/1) 

SINGAPORE 

Sb ohs Times (1908) 

787.4d| 705.72 

788.74 . 

780 J2 

; B62JI (7,0) ' 

717J0 (ism 

SOUTH AFRICA [ 

JSE Gold (»/0/7») 

JSE Indust (20/9/78) I 

- j 1029.7 

— 1 887.1 

1068.0 ‘ 
870.1 

KW7.B 
067 J 

. 114&J (16,-41 
. 1036.B (1E/7| 

0*9 j ism 
787.1 (7/8/ 

SPAIN 

Madrid SE (20/12/84) 

114.74 115JI 

112.72 ' 

111.78 ;1 17.41 (4 m 

101.48 (2/1) 

SWEDEN 

Jacobson A P (1168) 

mil' 1588.08* 

1575.05 

15M.43'l«6J)ni/2) 

1285 J2 (9m 

SWITZERLAND 
SwissaantoCpn-1 51/12/58) 

467 J 1 481.4 1 

41L5 

4)1J 

433J ‘(11/9) ' 

880.7 (3/1) 

WORLD 

Capital IntL (1/1(70) 

— , 225.0 ! 

224J ! 

224.4 

224J (2/10) 1 

184.8 (4/1) 


*• Saturday October 5: Japan Nikkel-Dow 12.7S0.68. T5E 1,023.88. 

Base vslus of all Indices arc IDO except JSE Gold— 265.7. JSE Industrial-. 
2B4J3. and Australia. All OnUasiy and Metals— 500. NYSE AN Common— fiO; 
Standard and Poor*— 10; and Toronto Composite and Metals — 1.000, Toronto 
Indices baaed UTS and Montreal Portfolio 4/1/83. t Excluding bonds. *400 
Industrials plus 40 UtBIUes. 40 Financials and 20 Transports, c Closed, 
u Unavailable. 


OVER-THE-COUNTER Nasdaq national market, closing price*, October 4 


Mss Mgb [an UN Bag 

OMti 
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OnUm 
OpncC 
OpttcR 
Oftoanc 
Orbit 
OrfsCp 
OsMm 20 
OttrTP 2.78 

£££ a 

Oxoco 

PNOs 122 
120B 


6% 


6 

13 


& 


PacTei .80 
PacoPh 
PancMx .13 
Paraph 
ParKOh jBO 


Pan Mr t 

Paye/w 
PesfcHC 
PsgOM 28 
PanaEft-220- 
PnrUsrx JB 
Prop&t .05c 
Parfle U2 


PSPS ,10a 
PWKB JOB 
PtmxAm 
PicSav 

PfcCafa M 
PtonM SB. 
PtonW .12 
PoFoft 
npyMQ 
Para* 

Powell 
PowrKs 
PuCoritf 
PracCat .12 
Ftpoq 
Priam 
PrtcCma 
PrtoaCo 
pnronx 
PradOp .18 
ProgC* .12 
ProptTr 120 


PoUmn 

PurtSn Ml 

QMS 

Qusdnr 

OuakCa J» 

Quanta/ 

QueUM 

Quixote 

Ouatm 


42 
188 

<78 - - 
W6 13 s * W; 
106 6% e 

810 71a 7 

78 121* 1Z<J 
8 BO'S 

4 a* 

130 18% ‘ 15% 
128 7-10 % 

P Q 

470 27% 23% 

3D 44 43% 

243 10% W, 
32 13% 13 
WO 14 m* 
310 7% 7% 

351 W% IB 

223 12% lfl, 

341 5% ‘ 47, 

8 TC% 11% 
318 17% 17% 

174 1% 7% 

■V 21. -21' 30 

7« _«% a 

37ST 10% 10%. 

ns a*% 24% 

3147' 8 8% 

2133 9% V% 

TO .45% IS,. 
15 2% 2% 

BOOB 24 h MU 
54 22% 22 

332 32% 32 

79 8% 8% 

51 11% 11% 
«77 OT, t7% 

157 23% » 
159 2 H| 

13 10% 10% 
48 W% «% 

27 sou .a 

119 7% . 7%- 

** a & 

78 9% «% 

540 55 54 

32 11% 11% 
435 4% *7 

84 35% 35% 

224 12% 11% 

87 17% 17% 

a 3S% 23% 
591 9% 9% 

148 7% 7% 

9 10% 9% 

t» 21% 20% 

270 4% 4% 

52 12% 12% 

2308 9% 8 


8 

«%+ % 
27% - % 

% 

7*-% 

12% 

WU+ % 
9% + % 

’V* 

27 + % 

S'* 

S-v 

7% — % 
18%- % 
vr * % 

i*%- % 
7% 

81 A..U* 

■to* 

a - % 

8$- % 
s^s 
1 -* 


a- 


% 

W«- % 

55 +1 
11% . 

sS+ i 


+ % 


23%- % 

10%+ % 
a ^ + 7^e 


s v a-* 


R R 

RAX Jle T2S 8% 8 8 - % 

RPMs JB 370 14% 13% MU- % 

RatSSya W 1t% OT, iff*- % 

RadtriT 58 6% 8% B% 

Hagen 2S7 4% V% 4 - % 

flatnm t 325 SB* 287, b 

RayEn 24 70 18% 17% IB,* % I 

RadfCr 173 2 I 7 * 2 | 

Rswtag 211 21% 207* 20% I 


Stock 

Recoin 

RedknL .64 
Reaves 

SS£ “ 

Relleb 

RpAido .18 
RpHWi 
RastxSy 
ReUtorl -ISe 
ReutrH SSo 
ReyRey 1J4 
Rhodes ' 34 
RKUcne 
Rhml SO 
RosdSv 1 
RobNog J» 
RobVhn 
Routes J54 
RoyPtm 
RoyOto 
RustPof 
ftyun+s 


Wtfl 

9 -l»» 

• ■ -579 

'Sr -■» 


8det Mgb Lom 
0 tadd 

BO 8% 7% 

120 30 29% 

296 10% ' 10L 
799 5% S% 

1 14% M% 

2 5 5 

10 8 % 8 % 

1748 10% 8% 

152 17% 17% 

28 7% 7 

53 271* 28% 

37 37% S71* 

309 14% M% 
1251 S% 5% 

337 18% 18% 
474 2B% 2BU 
23 12% 

■ttl 9% 9% 

144 23 22% 

75 97, 8% 

US 37 B 3% 

91 18% 13% 
404 15% .19% 


s s 

w% io% 
72% HU. 
IB* W% 
7 7 

18% IB 
17% 18% 
38% V% 


lilt Oxg 

S - U 
28% - U 
10% 

*:s 

hi 

hi 

K - ' 

28% 

12%+ % 
B%“ % 

23 

11 

3% . 
13% - % 
15%+ % 


teulSy 

SevnF 

SBkPSx 

ScanOp 

SconTr 

Scherer 

ScMmA 


ISC 

SEEQ 

Seftwl 

Semicn 

Sensor 

SvcMer 

Svrwto 

Swfrct 

SevOek 

ShrMed 

81 1 mi its 

SbekUs 

Shoneys 

ShonSos 

Mlicon 

Silicons 

SUteVal 

SHtenx 

SBteo 

Simpm 

appme 

Staler* 

Skipper 

SmHhL 



Uk Mgh Uni leu Qng 

(HndbO 


Stock 


SoHoep 

SihdFn 

Eoutiat 

Sovign 

Sovrans 

Spetran 

spsced 

Spire 

Ster3» 

Btaffikl 


Steiger 
StewStv 
SMM 
SUM 
Stretua 
StrwCH 
Soyta* 

Subaru 
Suorfi 

Summa __ 

SumtHI- .10 951 8% W, 

SunCat. ■ • < (015-15-4 *18 


.46e 

13 

218 

’2 

M2 

311 

20% 

.80 

82 

IT 

.10 

734 

Va 


422 

24% 


018 

10% 


77 

18% 

J7 

37 

8% 


13 

w% 


KM 

6% 

20 

148 

0% 


SB 

14 

120 

23 

22% 

JO 

121 

31 

.15b 

8 

«4 


a 

5 


ii 

15% 

.72 

s 

23% 


80 



215 

16% 

.78 

4 

34 

1.88' 

15 

20% 

123 152% 


17% 

17% - % 

UBCO) IDS 

SO 

22<, 

21% 

4% 

4% 

UFnGrp 

27 

7% 

71, 

$ 

20%+ % 

UFstfd 

044 

17 

10% 

W%- %■ 

UGnta 1641 

155 

6 

7% 

8% 

S’, - % 

UPtesd 

25 

10% 

10% 

24 

24%+ % 

US Ant 

407513-10 

5% 

16% 

101,- % 

US Bcp 

1 114 

20 

25% 

19 

10%+ % 

US Cep 

130 

8% 

3 


14% 

14% 

US HO* 

.001515 

25% 

34% 

25 

6% 


USShatt 

.12 173 

4% 

4% 

4% 

6% 

<S+' % 

US Sur 

JOe 72 

16% 

w% 

OT» 

13% 


US Tn 

120x15 

34 

34 

34 - 

72 

a*- % 

UStrat 

20 6 

10% 

19% 

13% 

30% 

30%+ % 

UnTeiev 

14 

24% 

& 

34% + 

4% 

4)«- % 

UVaBc 

164x110 

40% 


40%- 

5 

6 

Unvtlt 

1227 

13% 

12% 

OT.- 

1470 

15% 

UFSSk 

34 

9% 

9% 

fl%- 

23% 

23% 

Itoaf 

20 334 

5% 55-16 

S%- 

«% 

6%+ U 



V 

V 



34 


192 131 8S>4 05 
122 2% 2% 


SwSfcy-, 

^Suprtex,. 

SymbT 

Syntoch 

Synttex 

Syxcon' 

SyAaoc 

Sysdo 

Syuimu 

Sysunt 


. . ..»...7% . 7%, 

30 3** 3% 

.... 47 8% . 8% 

88 11% 10% 
228 3% JU 
98 32 17% 17% 

■ 1013 15% 14 
57 .. 5% 5% 

230 «% 10% 
M W1 22% 21% 


9*\ 

JSs;4 

65 - % 
2% 

8 . 

IS-li'r' ^ 

§+ V 

11%+ % 
»•+ % 
17%- % 

«%- % 
5% + % 
10% 

21% -1 


'R--4 


23 

3% 

? 

11 

30% 


87% 371, 
17% J«r 
Wa 

26% 251* 
11 % 11 % 
5 ■*, 

MU 70% 
14% 14 

W% W. 

,5" 5 

5f 3fc 

10 9% 

xS? 

47U «% 
ZV, 21 

S .2* 

13% 1® # 

26 25% 


T T 

TBC 798 

IGA Ch .18 3 23% 

TbcVWs 18 3% 

Tandem 4985 W t 

Tendon TMO 3% 

TcCom 10 11 

Tatoo 534 11% 

TicmA t 823 . 30% 

TeWus 753 8 

Tetaerd 32 43 24% 

Teipcie 
TeWd 
Telsba 
Tetom 
TenrtX 
TberPr 
Tbrmds 
ThrtlNs 
Thou sc 
ThogTr 
Hm®! 

Uprwy 
Totu* 

TottSys 
TmkAu 
TriadSy 
TruaJo 


4868 18% 

177- 2 
1031 11 
70 15% 15 

43 4% 4 

119 97, 


’S 

9% 


*a 


9% 

11% 

77 


A 


477 

iiB a* 

2877 7 

235 7% 

43 % 

104 12% 11% 
W 28 27% 

18 11% 11 
206 8% 7% 

JO 251 22% 22% 

u u 

USUCB JO 37 24 23% 

UTL 3 U 13% 

UHi-sy .08e 151 7% 7% 

Unarm 305 14% M 

Urritl 15 12 12 

UnMrtr J.OSI 223 27% 26%. 
UnTBCS L50 75 48% 481* 

UACms JB 886 20% 20% 

UBAJsk .1ST 25 9% 9 


2 

10 - % 
15 - % 
4% + % 

hi 

i- \ 

S' ? 

T' 

in.- V 

28 

11 - % 
8%+U 
22%+ % 

2SV- % 
14 

12 + % 
27%+% 
48%+ U 
20% 

9 - % 


USOtgn 


Srkt H# law LM On 

|HMd 


&~-i 

3%+ % 
3 


.3% 


VU 

VLSI 

VMX 

VBE 

VaildLg 

VnlFSL 


654 5% 5% 5%-% 

82 12 11% 11% 

1070 5 4% -47, - % 

,16B 18 9% V* 9% — % 

- 861- 7 6% 87, 

675 16 15% 16% + % 


VBMrjtSO .-9K,JJ%.36% 37 - % 


VsHji JO 


1 20 20 20 


VbnOus JO .171 We W ' :U. 


S B% 8% 6% 

683 5%. 5% S%+ U 


Vented 

Ventrex — — . - _ 

Vkwp .We 70 17% 18% 16% — % 
- g 


VledeFr JSSn 
VBcing 
Vlmuk 
Vodevl 
VoitJnl 


_ _ 8% 8», 

48 12% 12 12% — % 

139 18% 17% 18% 

5T7 8% 6% 6%+% 

17 IB T7% 18 


w w 



WD40 

.06X139 

19% 

9 + % 

WsibCe 

2A 

48 

12% 

23%+ % 

WkrTei 


175 

9% 


w*E 

1.76 

02 

21 

137, — 7, 

WFSLs 

JO 

524 

24% 

2%- i 

WMSB 


338 

12% 

11 + % 

INavedc 


83 

6% 

11%+ % 

Webb 

.40 

SB 

OT, 

30%+ % 

Weaffh 


45 

W% 

7*0 — % 

VMFSL 


25 

OT, 

23% — 1 

WWcTc 


2 

«% 

161, +1%- 

WdlAa 


7b 

12% 


*r-\ 



21 19 18% 


W,- % 
K%- % 
8*4 

*=% 


5^ 

44% 45 + % 

H yA 

15%+ % 

- 121,+ % 


WBkmC .40 

WK»CS 309 B7» 9 

Wets* 98 187 31% 31% “ 

Wlcal 188 3% ~ 

Wdeam 895 47 ( 

WWW US 117 45 

WMAL 302 13% 

VWanF 1050 8% 

Wlndmr .03) 102 4 

WtoerO JO 2 15% 

Woodhd .60 256 13% 12 

Worthg J4 211 25% 243, 2«7 a - % 

Writer .16e 22 8% 8% SJ B — % 

Wyman JO BOB 23% 2Z% 23% - % 

X Y Z 

Xebec 28227-18 2% 2% +1-16 

Xfcor 144 3 7% .7%-% 

XMax 2004 Ws ig, 3 1 > 

YtewFs -54 168 20 18% W, + % 

ZenL&e 2033 TB% 1», 19% - % 

Zlegtor 43s 52 12 12 12 

ZJpoW V38 S 38l 2 381, 38% - % 

ZHoI ■ 44 2% 2% 2% + % 

Zlyed 126 6% 5 5>,+ U 

Zondvn .08) 123 10% tt% «% 

•Zymoe 239213-1B 21V1B21V18-V 


CANADA 


Sdtt Stock 


Mph Low Qen Chng 


TORONTO 

Closing prices October 4 

n% 13% 
9 9 

20% 207j 
18% 18% 
Wa « 
17% 17% 
13% l« 
34 34% 

20% 29% 

a a 

Is, ssu 

s? 

29% 
13% «% 

ISO 192 
IS 19 
19 19% 

2S 9 

345 350 


6343 AMCA M 
1550 Aberiord 
117 AbWbl Pr 
56 Addends 
10515 Agnico E 
laoeO Atbru En 
1115 Atbrto N 
7IT7D Alcan 

100 Algo Cent 
WOO Algcxna St 
T1350 Asamera 
2400 A ICO I f 
1575 BC Sugar A 
6275 BGH A 
302 SP Canada 
41750 Bk BCoI 
35505 Bk UOMl 
194002 Bk NScot 
49120 derrick 
250 Baton A f 
2100 Salon B 
132230 Bed Can 
3140 Blueaky 
443 Bonanza R 
130602 Bow Vary 
5800 Bretome 
6150 Bremelee 
4219 Braxcen A 
7500 Brimarer 
3383 BC ForP 
27130 BC Res 
9775 SC Phone 
BSD Bmnswk 
31350 CAE 
2950 CCL B f 
2000 OL 
800 Cad Frv 
100 Cambrldg 
13003 Camp RU 
2538 Camp Res 
900 Camp Soup 
600 Campeeu I 
6168 CCam ex p 
1830 COC ( 

12900 Can Mall 
15540 C Nor Wait 
4723 Cm** Em 
34000 C Padua 
200 CS Pole f 
KXJ5 Can Trod 
428 CG In veal 
10067 a Bk Com 
122700 C Marconi 
600 C Ocdentai 
111432 CP Lid 
23582 CTkre A f 
7871 cum A r 

cun b 

Cantor 
Canron A 
Cara 
CBra A I 
Carl OK 
40639 Corn* A 
3190 Carol In 

112 Celaneae 
6850 CamFt 1 A 
3020 Caniri Tr 


5137 b 

519% 

317% 

n* 

t s 

510 

323% 

38% 

S 5 ’ 

S2S% 

5127 a 

196 

519 

319% 

841% 

360 

350 

515 
410 
SIC's 
S33 
57% 
59% 
215 

124 
512% 

516 
115 
329% 
512 
518 
$327g 
305 
321% 

125 
SOT, 


-% 


41sF » 
£ 

71, 7% 

n, 9 
211 212 
237 S 24 
12 12 
IS, 15% 
14% W% 
29% 29% 
12 12 
18 18 


3T% 21% 
25 25 

, 10% OT, 

21^ »% 


500 

2100 

1672 

2300 

too 

8100 


5221, 

526% 

534% 

435 

342% 

545% 

3367. 

321% 

327 

316% 

59% 

$16% 

316% 

*8% 

513% 

515% 

!££ 

42 

360 

56% 

Sk 


21\ 

22 221, 
26% 26% 
34 34 

435 435 

42% 42% 
46% 4S1 Z 


27 27 

16% «% 

X X 
16% 16% 
8 8% 
13% 13% 
15% 15% 
15% OT, 
OT, 13% 
41 41 

350 350 

8% 8% 
6% 6% 
i-n, m% 


-% 

-% 


-% 
+ 10 

+% 

-6 

-% 

-5 

-% 

+ % 
-% 
-% 
“% 
-1 
+ % 

-U 

-% 

+u 

a 

-% 

+% 

a 

-% 


+% 

-% 

-% 


-% 

+% 

+% 

+% 

+% 
i} 
+ 1 


+% 


Sain Stock 

aaB CWeftaa 39% 
350 CHUM B I S4Q| 
6Z780 Comineo 812% 
1100 Compudeg 5121, 
8220 Com pul In 266 
Sm Can Bam A 515% 
500 CDtttb B I 36% 
7200 Cora Bn 523% 
20350 Con Gian 517% 
22Q0 CTL Bank 510 
.490 CcnwBl B SB 1 , 
296 Corby • 

1525 C Fetocn C $15% 
8500 Conks R 260 
WO Coattln Ud 59% 
2200 Crown* 320% 
26876 Crown* A ! 520% 
12075 Oar Re* 220 
9635 Dwn Dev 390 
7400 Denton A p 5T3U 
9908 Denton B I 512% 
14700 Devaicon K% 
4706 Dtoknan A f 67 
240 Uctotsn B 56% 
77509 Dotaaoo SZP t 
10710 Doom Cda 67% 
30005 Dome Mine 513 
207241 Dome p«0 275 
300 D Te*Me SOT 2 
4554 Domtar $18% 
200 Donohue $16% 
3570 Du Pont A 523 
38426 Dytex A 5137a 
1500 E-L Pm 338% 
67650 Echo Bay $10% 
13S2S Equity Svr 377, 
900 FCAM 518% 
52006 Fhatonta 117% 
8300 Fed taxi A 111% 
100 Rnrtng A 513% 
6100 FCftyRn 511% 
2400 GendaU 57i. 
MOO Gaz Metr SOT, 
27060 Geac Comp 510 
350 Gamut A 531% 
20900 Ganttur L $28% 
84709 Geocrude 345 
400 Glam Yk «0% 
300 Obritar 57% 
5650 Gddcofp f 571, 
300 Grafton A f SOT, 
£3300 GL Forest 3 16% 
51 Grsytml 522% 
10650 QuarPA f 59% 
106399 Quit Can 520 
105 Hawker 520% 
2622 Hxy&a D 511% 
10000 Heea tall 520% 
800 Heritag A t 330% 
82705 H BayMn a 36% 
5104 H Bay CO 525% 
70770 Husky OU 58% 

1 22760 iniBSco 52A, 
1 27307 Imp Oil A 551% 
187B1B taco SOT, 

.'1200 tadd S15% 

060 Inland Gra 322% 
'6400 tanopae $14% 
■ 16770 taler Crty Si6% 
: 105700 tad Thom 5B7, 
;a05B Wpr Pipe SOT, 
* SOI Ipsco 513% 


taw Qua Qng 


9% 

40% 


+ % 

-1% 


12% 12% +% 


12 12% 
283 286 
15% 75% 


+ % 
+ 2 


6% -% 
23% 23% -% 
17i, 17% +% 
9% 9, 

8 8% 

37% 37% 

260 260 
9% 8% 

20% 20% 

OTg OT* 

213 215 

375 380 

13 13 

12% 12% -% 
6 8% 

7 7 

F| 67, 


+% 


-h 


-5 


7% 


+3| 
-% 

23% 

7% -% 

12% -% 
268 268 —3 

10% 10% 

1S% tt% -% 

% £5 +% 
US -% 

18 18 -U 

7% 7% +% 

18% 16% 

17% 17% -% 

11% lb* +% 
13«, OT, +V 
11% 11% 

K&, U&0 

10 10 
31% 31% +*t 

f& S5 

?f =% 

7% 7% 

13% 13% -% 

16% W% -% 
22% 22% 

S fl -% 
OT* -% 
20), 20% +% 
11% 11% 

20>, 20% 

20 20% -M, 

6%^ -% 

51 51% 

18 18% 

15% 1S% +% 
22% 22% -% 
14 14 

15% 15% 

9% B7 t 
42 42 

0% 13% 


+% 

-H 


-% 


-% 


Srito Stock 

r 118350 /vaezr A f $167* 
! 2700 Jarnnck 516% 
'4715 Kerr Add $15 
. 560 Kkma GM S25 1 , 
.7292 Labdl SZ7% 

' 62998 LL Lac $33% 
19940 Lacana 811% 
2400 Lakflaw A IM% 
20414 Lakfiw B I $14% 
3500 Leigh hat 315 
.34300 Lobtaw Co 5SXP, 

> 2400 Lumonlca 517% 
■1300 MCC 375 ■ 
.550 MSfl Ex 385 
133355 Medan H X $13% 
j 1260 Mein HV t SOT, 

1 1333 MacnWon S177 a 
15400 Maona A I SOT* 
1401 Maritime I SM% 
442B Mass Far 815 
120 Me tatyre 537 
131126 MercamU S12 
*2638 Merland E 345 
16600 Minrl Re» 275 
12100 MJM Corp $87* 
17220 Motion A I 518% 

1622 Moison B 

200 M TmscO 
317W UOOre 
600 Murphy . . 

Nat Bk Can 520% 
Nt Vo Tree 519% 
Nfi CapA I 57% 
MW LP A SOT* 
Nfld Tel 516% 
11605 Nontnda 515% 
4274 Neman SOT* 
3891 Norcn Old f 514% 
18000 NC Oils $141, 
157275 Nor Tel 5451, 
45300 Northgat 430 
55427 Nva AHA I 561, 
3100 Nowko w tin, 
57000 Mu West 40 
1500 Numac SOT, 
405 Oakwotxl $7% 
62779 Oakwd A I SB% 
700 Ocalot B I 56% 
12000 Omega Hyd 57^ 


High law On* 


7791 

8040 

100 

so 

woo 


516% 

$25 

*2^ 


4800 Osnawn A 
6700 PacW AJrt 
20600 Pgurin A f 
26954 Pamour 
1675 Par Can P 
8120 Pegaaua 
53400 PJawl A f 
600 Pine Point 
27700 Placer □ 
27471 Pace Pet 
10610 Powr Car I 
100 Prncxmb 
778 Provtoo 
700 
31640 
75 

<2500 
4000 

woo 

5052 
380 
.1500 
;i25 


SM 
59 

ft 

510% 
58% 
522 
523% 
581, 
117% 
460 
525% 
44S 
465 

Rayrack t 587* 
Redpatti 512% 
RwgtoiU R 420 
Reitman A I 522% 
Rio Atom 522% 
Rogers B I 511% 
Roman 511% 
Rothman 535 


Qua Sturg 


18% M% 
16 16 
15 15 

& 25 

271, 27% 
$3 33i, 

11 11% 
14% OT, 
137 a 1370 
310 310 
20 20% 

S 17% 
375 
375 395 
13% 13% 
12 12% 
17% 17% 
18% 18% 

£ £ 

37 37 

10% 11 
335 335 
270 Z75 

8% Va 
IB 18% 
161, 18% 
14% 14% 
34% 247, 
22% 22% 
20% 20% 
19% 19% 

% S&s 
16 16% 
14% 147* 

15% 15% 
141* 14% 

14 M 

& £ 

«S, S, 

40 40 

11% 11% 
7% 7*, 

a s» 

33 

& a, 

W% 10% 
8% 6% 
21% 22 
23% 231, 
6 6% 

a a 

a £& 

455 465 

s*’ a 

410 415 

22% 22% 
22<, 22<, 
11% 11% 
11 11 
35 35 


-% 
+ % 
-% 

-% 

-% 

ti 
+20 
+ W 
+ % 
+% 

-% 


*1* 

3 

+ 5 

+ % 
+ % 


+% 

=i 

+% 

:S 

A 

-i% 

3 

A 

-% 

-% 

-% 

-% 

+% 

+% 

+% 

-% 
-5 
+ 10 

-% 

-% 

-% 

-i 

-% 


3421 


3300 

2600 


Saks Stack 

40995 Royal Bnk 
7816 RyTrco A 
40010 Roy« ‘ . 
500 Sd- CamA I 
Sceptre 
Scot Paper 
Seen i 

Scorn c 

95525 Seagram 
12775 Seart Can 
1300 Selkirk A I 
5172 Shell Can 
53378 SfteriM 
7300 Southm 
1741 Spar Aon) f 
10953 Btetoo A 
5683 Sulptro 
45000 Tara Ex 
20377 Tech B t 
17100 Taira Mn 
16216 Texaco Can 
56600 Thom N A 
5W40 Tor 0m Bk 
9Q00 Tor Sun 
3131 Tondar B 1 
14000 Total Pet 
25*8 Trader* A t 
32B5 TrCan R A 
450 TtW Mt 
40991 TmAHa UA 
35700 TrCan PL 
IBM Triton A 
6866 Trimac 
WOO Tr*jity Rea 
TOO Trtzoc A I 
143575 UWttr P 
16044 U Entprtoe 
110 U Causa 
91 Un Corp 
2SW0 Vend A t 
32803 Vend B 
5902 Vestgran 
1780 Vulcan ud 
300 WaJax A 
77294 WalHar R 
600 WWOume 
4510 wcoast T 
4033 Weaunln 
300 Weaton 
190694 Woodwd A 
1300 Yk Soar 
F-No voting right, 
rights. 



Low 

Ctase Chng 

530% 

301, 

301, 

-% 

520, 

20% 

20% 

+ > 

295 

286 

288 

-5 

SIB 

16% 

19% 

-% 

55% 

5 

5 

-% 

518 

10 

IB 


520% 

26% 

W% 


$26% 

20% 

20% 

-> 

557% 

55% 

57 

+ % 

59% 

B 

9 

-% 

S 21% 

21% 

21% 


824% 

24i, 

24% 

-% 

$7% 

7% 

7% 


513% 

13% 

OT, 

-% 

*25% 

520 

% 

25% 

OT, 

215 

-% 

-la 

215 

201 

+ i< 

SW% 

1B% 

1B% 


S14% 

137, 

14 

-% 

E£H 

315 

315 

-5 

931% 

31% 

31% 

“% 


20% 

20% 

+ % 


2*. 

22% 

+ 't 


22 

22 

-% 


Z7% 

27% 



20% 

20% 

-% 


22% 

218 

a 

*2^ 

$9% 

525% 

s, 

9% 

25% 


525% 

25), 

25% 

-h 

520 

19% 

20 


340 

335 

340 

-K 

330 

330 

330 


525% 

25% 

251, 

+ 7 

155 

145 

153 

512% 

12 

12% 


92 

92 

92 


537% 

430 

a 

STij 

425 

-5 

435 

435 

435 


55% 

S’, 

5% 

+% 

241 

240 

240 

-5 

515 

14% 

15 

l-'s 

Kl% 

31 

31 


$14% 

W% 

M% 


5)6% 

16% 

16% 

-% 

813% 

13% 

OT, 


508 

05 

88 

+ f 

$10% 

19% 

19% 


$7% 7% A 

or restricted voting 


MONTREAL 

Closing prices October 4 


300 


200 


Bank Mont 

529% 

29% 

29% 


BombidrB 

513% 

13 

13 

+ % 
+ % 

CB Psk 
Csscadu 

532% 

SOT* 

217, 

10% 

22% 

10% 

ConBeta 

515% 

15% 

15% 

■*% 

DomTxtA 

*10% 

10% 

10% 

+ '* 

Gaz Metro 

111 

10% 

10% 


MftlTrmt 

5147, 

147, 

147, 

+ !» 

NaiBk Cda 

530% 

201, 

201, 


Power Corp 517% 

IT*, 

17% 

+% 

RoUsndA 

tlri} 

ITij 

OT} 

+% 

Royal Berth 

530% 

30<, 

30% 


RoyTrsteo 

5201, 

20% 

ar. 


SwnbrgA 

525% 

25 

25 



AUSTRIA 

1986 

High Law 


OetT* 


Price 
Sch % 


591 . 225 
566 350 

1,950 400 

383 898 

. 670 335 

220 134 

730 S45 


Credirsbait Pftf- 370 

Goesaer^ . 519 

intarunfalt 1,580 

Lienderbank — 351 

perUnooser^ 536 

$teyer-0a( rnfcr_ 154 
■Velacher Mag — 730 


BOGIUM/LUXmBOURG 

1986 Oct. 4 

High Low 


Price 

Fra. 


2,120 

7,6SO 

7.300 
7,000 
2,710 

287 

9,500 

3,230 

9.340 

2,220 

4.300 
8.20S 
4,512 
6,190 
2,480 
■a^CKK 

11.900 
7.450 
13.125 
3,760 
2,090 
8,010 
6,740 
1,658 
4,360 
5,750 

3.900 


1,750 

5,760 

5.450 
4,380 
2,260 

204 

5,530 

2,770 

8,000 

1.855 

2*855 

1,835 

3,675 

6,170 

£025 

7>E0 

9.450 
6.560 
16,058 
3,030 
1,615 
.6.770 
3,825 
1,130 
3^665 
4,500 
'2,006 


B.B.I, 

Banq. Gen Lux— 
Banq. Int. A. Lux 
Bekaert B. ... —• 
Cl merit CBR. 
Conker I II - 

Deinalze. — 

EBES - 

Electrobel — - 

Fabriqua Nat 

GB In no BM 

QBL iBruxj - 

Gcvaert 

Hoboken — 

■HBESSbe^ 

pan HiqgB.... , . 

Petrof I rva — 

Royale Beige 

Soc. Gen. Banq.. 
Boc. Gen. Beige. 

Botina 

Bofvay 

StanwIoK intL.... 

Tractlonel 

UCB~ — 

.Wagon Uta. - 


2,120 

7,600 

7.300 

6.760 
2,500 

217 

8,060 

3,230 

9.340 
2,040 

4.170 
2,195 

4.340 

6.170 
2450 

'^90 

9,450 

<230 

13,126 

3.760 
1,946 
7,610 
6,460 
1,130 
4,150 
5,100 
3.7B5 


DENMARK 

1985 

High LOW 


Oct. 4 


Price 
Knr. % 


360 257 Andelabanken .» 550 

725 620 Baltic Skand 575 

342 259 CopHandeiabanK 312 

575 460 D. Sukkerfab 505 

376 250 Oanoke Bank 354 

1,480 1,056 lOe Danake Luft, 14BO 

270 129 East Asiatic. 264 

1,080 77D FomnerJe Brygg. l^>75 

227 88 'Foraneda.Damp. 214 

666 325 GMT Hldg 660 

623 340 IJL8.B. 625 

796 464 Jyske Bank 730 

1,896 1,165 Novo inda .1,180 

344 WO Privatbankan—.. 316 

434 280 Provtnabanken.^' 454 

384 217 Smldth IF.L1 B..~. 324 

1,150 880 Sophua Be renCL.; 1,005 

530 • 353 Superfcs : 406 


GERMANY 

1985 

High LOW 


Oct. 4 


Price 

Dm 


’’What’s special about these 
Danish companies?” 


arm panic Copenhagen Branch, AssurandtrBoc fetete t, Barcfays 

[Aden, EmfmdfE L 

SmmefilA^RtehDSolbA^ Cange 
InqesDanmfliKA^Gn R idfogWanaB on a i 

a e ■ 1 - 


(A/SDe 

SStti&CdLAS,--- 

Brand&EJeWronBcWS, 

AS, Haldor 

Aktiesetskab, 


M'lWdor -AgM^A.TlBHup Bmk AS, Henriqt^ Bank 



They are all regular readers of the 

FINANCIAL TIMES • European Edition 


01-134441 


100.3 AEG-Telef. 155.3 

B61 AJIlanx Vera 1.6B5 

176^ BASF 23Bxr 

IBS Bayer*. 229 

309.5 Bayern Hypo — 440 

318.2 Bay em-Voreta — 430 

261 BHF-Bank- • 373 

361 BMW 486.5 

187.3 Brown Bovarie... 2 BO 
168.1 Commerzbank ... 243 
114-3 Conti Gummi-.-. 183-5 

693.5 Daimler-Benz--. 966 

33B Deguaaa — ■— 484 

ISO D’iChe Babcock . 177 

383.5 Deutache Bank 676.5 


146J2 
1.666 
240 
239.9 
441 
440 

380 
615 
280 
247 
164.1 

iiB? 1 

183.5 

875.5 

316 J 178.8 Oreadner Bank..' 316 J 
19B.B 147 GHH. 198 J 

796.6 460 'Hochtief J 776 

245 1635 Hoechrt— — 229 


-aoc- 

$80 

Hofz/nonn (P/—— 

304x1 

226 

163 


21B 

400 

72 

Hussei 

396 

293.6 

206 

Karstadt- 

281 

324 

206.5 Kaufhof — 

310^ 

38I.S 

847 

KHD - 

S96 

82.2 

59 

Kloeckner— — 

80 

S74 ■ 

Abl 

UlWe_ . 

553.5 

4X8.8 

180 

Lufthansa 

230 

192 

143.5 MAN— 

190 

231.3 

249.7 Mannesman « — . 

231.7 


. 917.5 
293.6 
1,390 
606 
1,526 

306 ' 
-220,3 
52S 
548.5 
617 
131 
256 
-268 
153 
-586 
3472 


600 Mero«dM NM» B6E 

217.5 Matellaewll 292 

1.062 Mucnch Rueck 1 .862 

507.5 NIXdorf_ 572.8 

1,025 Po«c hs 1^88 

240 Preussag 272 

ISO Rhein West Elect 219.5 

2&B. Rosenthal 1 320 

439.9 Sobering 642 

478.4 Sfemen*. 615.5 

8ld4Thyaaen>...~- 150.2 

174 . VarUu 252 

165.7 Veda. — .■ 865 

IBB . V.E.W. i 154.8 

300 Varein-Weat...... - 356 

180 Votkswogon— ,.»• 327 


Cot. 4 


SOUTH ARUCA 

1985 

High-. Low 

_L95 . l.lSAberOom— 
B.4 6.55 AE ft Ct-.... 

70.25 46.0 Allied Tooh 
60 
34.5 
196 
21 
12.7 
89 

3.4 

4.5 
12J» 

56 
61 



39 Anglo Am Coal... 55.5 

28 Anglo Am Com _r sa.25 

151 Anglo Am. Gold- ieo 
13. 65i Be relay* Bank,... 17.5 

9.6 (Barlow Rand 11. 1 

80 , Buffets 72.73 

1JB >CNA Gallo ' 2.55 

3.2 'Currie Finance. 4.2 

8.07.D* Beers — .. — 12.10 
40^9 Driefonteln . — 50jm 

SBIfs Qeduld 58.75 

37 A 22.75 Cold Reids SJL- 34 
5,66 3.6 Nlghwld Steal ... 5.65 

15JO 9,77 Nedbank 1 11.4 

15.6$' 11.3 OK Bazaars S 12 

2.6 1 iprotea Hlga— 2.38 

47 29 Rembrandt - 47 

SO.1 . 14.79 Rust Plat 20 

16.00 11.75 Saf ran > 12.B 

81^8! 6.1 J Saae Hldgs. 9.3 

-5*2- B -® -S* Bream 7.6 

29.75| 19 Jmith (C.G.) &3.B 

7,48- 6.4 'Tongitat Huletta. 8.39 

53 1.15-Unisec > BJIS 


AUSTRALIA 


Oct. 4 


Price 
An*t. S 


A NX Group 5.2 

Alliance Oil Dev_ 1.03 
Ampol Pet-.-.—.- 2.43 

Ashton - 1.0 

Autt. Cons. Ind-: 2.82 
.Avar. Guarantee. 2.B2 
Auat. Nat. Inda.— 2.7 

.A PM ■— 2.43 

‘Bell Group—, 10.8 f 

.Boll Rea. — 9.5 

.Bond Corp Hldgs 2.07 

Boral - 3-49 

Bougainville 1.9B 

■Bramble* Ind «... 4.2 

BndgeOil 2.45 

.B.H.PTOP 8.48 

CRA_ 5.72 

CSR • 3.57 

.Caatlemalne TV* 8.0 

Coles iCJ.j 4J28 

Comaico "A" 1.95 

.Consolidated Pet 0.40 
:Costain Auat-..-- 2.0 


Dunlop Otymdo. 
Eiders IXL-^.—- 
■Energy Res — 
!Gen. Prop. Trust 
■Hardie (James)—' 
Hartogen Energy 
Herald WyTimea 

'ICI Auat - 

Jliriberiana F.P_ 
'Kiaora Gold...^-. 
-Land Lease — ... - 

■MIM - 

Mayne Nikleas... 
Myer Emporium. 
.NaLAuaL Bank. 

-News 

Nicholas KtwL.... 
North Bkn HIIU- 

lOakbrbdoe. - 

-Pancontinental- 
Pioneer Cone — — 

Poseidon — 

.Queensland Coal 
itecklttdtCoiman 

Repco ...... 

Santos- 

Smith iHoward). 
rho*. Natwide... 

rooth - 

/amgas.— — 

Veatern Mining. 
Vestpac Bank— 
Voodside Petro 

<7oolwortht_ 

for maid Ind.... 


2.43 

3.9 

1.7 
2.13 

3.65 

2.3 

6.3 
2.24 
0J12 
0.13 

6.3 
2.S6 

3.45 
3.55 
4.73 

7.66 

2.3 
2.54 

1.4 

2.08 
2.33 

4.0 
1.49 
3.9 
1.42 

5.46 
6.2 
2.41 
5.8 
3.6 
3.88 

5.1 
1.37 
5.36 
5.85 


ITALY 

1935 

High Low 


Oct. 4 


Price 

Lire 


25,600 16,400 — «rle .... |5.5DO 

308 165 Bastogl IRBS. 576.75 

9.200 3.350 Bi-lnveet 5,490 

3,732 2.169 Centrale f.73B 

6.200 5,875 Credito VarMlno: 6,100 

4,840 2,066 Flat-. - -j A, 840 

103 46 Finsider L “ - 

64,700 34,450 Generali iAssc.1.. 63,000 

53.000 24,820 ItalcemenU 48,995 

1,049.6< 522 La.Rlnascente. . Sad 

2,526 1,540 Montedison 2,1 

7,793 5,852 Olivetti— ! 7.4B3 

6,320 3J60 Pirelli Co-..- ' 5,000 

3,310 1,926 Pirelli spa 3,202 

6,949 4,320 Salpem 1 6,f“" 

5,968 2,103 Snia BPO 2,1 _ 

21,200 12,420 Toro Asslc 20.4D0 

15,960 8,476 do. Pref 16.735 


NETHERLANDS 

1985 

High Low 


Oct. 4 


250 

101.3 

262.8 

12B.8 

522 

305.0 
90.2 

179 

22.5 
114 

38.7 

191.5 
13&J5 

88.5 
222.8. 

165.5 

70.4 
64 
64 
49 
7X2 

217.6. 

190.6 
333 

51.8 
76 

63.7 

77.5 

141.7 
71.1 

46.8 

220.8 
365 
263.5 
827.£ 

192.1 
125 


1B8.5.ACF Holding 

78 AEGON 

194 -Mhold . 

100.5 AKZO 

359 ABN 

210 J AMEV- 

ee.e-AMRo- 

146.5 Sredero Cert — 
12. e Bos Kalis Westm. 
76. t Buehrmann-Tet- 
27.*i Sal land Hldgs—- 

169 -Dordtsahe Pef m 

117.5 Elsevisr-NDU nv_ 


Fokker. 


43.1 

175. Big 1st- Brocades. — 

146.1 Helneken 

57,£Hooseven». 

41.6 intMuoller.--.-~ 

47.3 KLM 

43 rtaarden- 

66.6 Nat Ned Cart— 
148 Nad M»d Bank..... 

159.9 Nediloyd 

288.5 ooe Grlntcn. 

26.6 Ommeran (VanL. 

59.7 Pakhood 

45.2Phllllpa 

60.6 RObeco--. 

13T.3Rodamco 

GB.BRolInco 

43.3 Roranto..— 

172.3 Royal Dutch. 

314 Unilever.. . 

142 YMF Stork. . .. 

106J VNU 

164.t - wessanen — . 

92.1 f/eat utr Bank _ 


SINGAPORE 

2985 

High - Low 


Oct. 4 


J36 

3.12 

6.4 

6.5 
2.59 
3.32 

а. 74 
1J? 

б. 45 

2.6 
1.05 
9.56 

tfS 

2.16 

Bm 

3.79 

2.9$ 

4.8« 


, IJB 
' 2.34 
4.76 
4.7 
1A8 
8.30 

i 2.1 

; 1.05 
, 5.25 
2.11 
0.76 
J 7.86 
! 2.SS 

1UH1 
1 .3.63 
! 6.40 
2.96 
' 2.37 

3.32 


Boustaad Hldgs. 

-Cold Storage 

DBS , 

Genting— — - 

Haw Par. Bros 
Hong Leong Fin. 
'inch cape Bhd— 
; Keppel Sltlpyard 
'■Malay Banking—' 
.Malay ULd. mt- 
Multi purpose — 

OC8C_ ' 

OU6-~ 

Public Bank..— 

sime Darby- 

'Singapore i Press 
■Straits Trading 
Tate Leo Bk.— 
UOB_ . 


Price 

f 

T.69 

3 

5.5 
5,9 
2.23 

2.5 
2.12 
2.23 
5.75 
2.46 

0. 84 
8.26 
£.76 
1.42 

1. B 
6.15 

3.04XC 

a.6 

3.62 


FRANCE 

1985 

Hign Law 


Oct. 4 


Price 

Fra. 


1,773 1.570 Emprunt4i%1B71 1,686 

8,829.8 7.56S Em p runt 7% 1971 0,050 

50Q 235.1 Accor - 239.5 

720 508 Mr Liquids- 508 

805 446 BIC 446 

2,070 1,361 Bongrain 2,361 

860 602 Bcuygues — 650 

2,620 , 1,975 BSN Gervals 1,975 

1,370 1 1,158 CIT Alcatel —.-.1,165 

2,640 1,790 Carrefour 2,190 

635 425 Club Medlter 425 

678 470J Ole Ban cal re — 616 

303 2S9.5 Coflmeg. 287 

‘2448 1,650 Damart 1,650 

1,675 1,028 Darty— - 1,346 

864 580 Dumez &M. . 760 

750 . 529 Eaux iCie Gen)-' 578 
250 • 177 Elf-Aqultalne...- 177 

3,130 1.B10 Essllor. - 1.810 

792 660 Gen.Occidentale 660 

134 69 (metal. — 70.5 

583 361 Lafarge. -Coppee. 462 

2,720 2,221 L'Oreal -...2,228 

2,395 1 ,850 Lagrand - 2,075 

265.4 146.5 MatoonaPhenix.. 158 

1,960 1,565 Matra 9.A.- 1.650 

1,235 735 MioheUn B 1,019 

3,176 2,078 Midi <Cie> 2,990 

2,040 L34SMoet-Hennessy^ 1,745 

115.5 65 Moulinex 65 

108.8 72 J Nord EsL 101.9 

80S 641 Pernod Rtcard... 641 

563 412 Perrier - 412 

277.5 205 xetroiesFra 221 J 

480 240 Peugeot SJ 351 

307 177.5 Prlntemps (AU..L, 265 

334 212 Radiotech— 315 

1,579 119.2 Redoute 1,355 

1,790 1.368 Rouasef-Uclaf— ~ 1,368 

379 281 9efimeg 349 

1741.7 1,200 Skis Rosstanol. .. 1,235 

2,760 8,200 Telemec Elect — -2.390 

590 410 Thomson (CSFj— 515 

260.E 206 Valeo 217 J 


NORWAY 

1985 

High Low 


Oct. '4 


Price 

Kroner 


172.5 
452 
171 
171 
155 
237 
211 
398 

124.5 
295 


124 Bergen* Bank...,. 155 

335 Borregaard 442.5 

134 Christiana 8K-- 158 

134.5 Den Norsk Credit l&7 

116.5 Elkem- - 120 

178.0 Kotinas 187 

155 Kvaemer 172.5 

302 .Norsk Data 394 

96 Norsk Hydro 124 

2X?J5 Storebrand — 280 


HONG KONG 

1985 

High Low 


Oct. 4 


20.5 Bank East Asia.... 

10.6 Cheung Kang — . 

12.3 China Light ■ 

D,77iEvergo — ~ — 

40.25.Hang Seng Bank. 
1,56 Henderson Land. 
&.40HK China Gas..... 

6.65 HK Electric 

5.15 HK Kowloon Wh. 

3.62 HK Land ■ 

6.85 HK Shanghai Bk. 
4.07 HK Telephone. - 

18.5 Hutchison Wpa / 

0.65 intnl. City 

8.05 Jardine Math — 
5.1 New World Dev... 
1 .95 Orient Caaas -.. 

7 J :SHK Props. 

U)1 Shell Elect , 

BQJ Swire Pac A— . j 

1.65 World Int. H'ldoi 


Price 

H.K.3 

~21.2 

18.9 
16.0 

0.77 
42 J 5 
2.28 

10.09 
7.9 
6.B 

6.5 

7.15 
8.65 

26.2 

0.89 

11.7 
7.8 

i.oe 

12.8 
1.01 

24.5 
6.35 

2.15 


SWITZERLAND 

1985 

Hlgn low _ 


Oct. 4 Price 
Fre. 


4,410 2.830 Adiia Inti — 4.350 

930 700 AusuiaM 700 

3,920 3, 55 5: Blank Leu - 3,725 

•T850 1,380 Brown BoverL^.. 1,650 

3.625 2,470 Clba- Gelgy 3.100 

2,830 2,030 do. (Part Cert*' 2,556 
3.085 2,325 Credit Suisse..— 2,900 
3,610 2,610 Electrowatt 3,510 

1.050 606 Fischer iG«o' — l.oao 

103,590 83,600 Hof f Roche PtCta 93,750 
10,275 8,275 Hoff Roche 1/10. 9,375 
7,175 25,535 Jacobs Suchard, 7,175 

3,160 1,890 Jelmoll 3,100 

2,180 1,670 Landie A Cyr — 2.090 
7,785 5,600 Nestle 7J60 

L730 1,990 OerBuehrle. 1.495 

990 259 Pirelli - 37S 

9,100 7,000 Sandra (Bn- 8,000 

1,600 1,140 Sandoz iPt Ctsi .. 1.395 
940 630 Schindler <PtCts> 820 

1,600 1,000 Sika- 1,580 

5,690 3,785 Surveillance A.. 5,450 

1,515 1,048 Swissair 1,475 

485 355 Swiss Bank 466 

13,300 8,375 Swiss Re In see . 10,800 
6,520 r45D Swiss Volksbk. 2,000 
4,390 3,980 Union Bank.. 4,210 
4,760 3,310 Winterthur . . 4,400 
5,800 5,600 Zurich Ins. ... 6,550 


SWEDEN 

1985 Oct. 4 Price 

High Lew Kroner 

140 106 AGA_ 188 

208 174 Alfa-Laval B-. 202 

360 285 A8EA iFraeL..... 290 

465 535 Astral Free'. 405 

180 97 Atlas COPCO 120 

895 220 CardO 'Free? 220 

13B 11$ Cellulosa 137 

164.5 122.5 Electrolux B. 142xc 

310 214 Ericsson B 214 

410 293'Esseite — 360 

185 149 Mo Och Dcrmajo- 277 

225 162 Pharmacia-—.. 174 

460 327 Saab Scania Free 430 

500 315 Sandvik 495 

371 257 Skonddu. - 285 

57 4E Skfln EnsKHda — 55 

241 169 SKF — 236 

180 131 SonaGSon's— 185 

175 13C it. Kopparbergi 154 

202 14C iven Handelsbn. 181 

£72 i6f Swedish Match- 208 

303 212 iolvo 8 iFremi’- 219 


JAPAN 

1985 O ..5 Pr 

High Lew Ye 

1.570 1,040 Allnomoto 1.170 

755 *15 All Nippon Air.. 624 

2,097 1,195 Alps Electric 1,220 

1,100 621 Asahi Chem 810 

92B 769 Asahl Glass. 787 

975 7S7 Bank Tokyo 757 

576 500 Bridgestone > 545 

745 509 Brqtner Inda 5io 

1,480 880 Canon - - 1,010 

2.060 1.350 Casio Comp 1.570 

754 605 Dalei - 732 

1,900 1,320 Ola Ichi Kan. Bk. 1,520 
337 197 Die Nippon Ink .. 300 

1,190 925 Dal Niponp Ptg .. 1,020 

995 632 Dalwa House 942 

1.060 631 Dalwa See 895 

2.002 1,183 Elsa/ 1.310 

9.300 6,060 Fanuc- 6,630 

1,840 1,290 FUH Bank 1.540 

a;040 1 560 FUJI Film 1,960 


1,320 

1,260 

455 

2,450 

973 

893 

1,210 

1.550 
IJUO 

218' 

489 

475 

2,830 

8,060 

890 

598 

960 

213 

763 

240 

610 

748 

416 

953 

7,100 

418 

1,560 

492 

581 

1,690 

1,790 

572 

709 

410- 

1,120 

478 

1.280 

494 

1,140 

262 

79! 

840 

1,480 

1,250 

700 

2.400 
1.610 

162 

999 

693 

790 

204 

424 

380 

60S 

548 
1.390 
1.430 

411 

960 

3,540 

3,270 

977 

1.400 
1,720 

499 

701 
989 

9.440 
1,180 

481 

930 

1,220 

252 

5,020 

2,080 

281 

866 

957 

169 

445 

717 

920 

948 

6.550 

549 

1,300 

1,200 

1,050 

8,750 

365 

626 

900 

574 

435 

1,500 

1.3B0 

274 

3.440 
835 
flat 

867 

7Bw 


BOB Fujisawa i 836 

865 Fujitsu 926 

312 Furukawa Elect. 318 

1,600 Green Croes 2.290 

577 Helwa Real Est- 795 

630 Hitachi 652 

1,020 Hitachi Oradlt... 1,160 

1,1 10 Honda. i 1,100 

844 Ind l. Bk. Japan- l.leo 
140 IshlkawaJImaMr. 201 

320 ISUZU Motors 356 

323 ItohtCi— 453 

2,270 Ito-Yokado 2,830 

4,860 JAL — 5,200 

66DJutco_ , 885 

269 Kajlml j 554 

724 Kao Soap I 953 

136 Kawasaki Steel... I 162 

548 Kirin 735 

144 Kobe Steal .- 226 

433 Komatsu | 560 

601 Konlshlroku i 569 

316 Kubota 404 

518'Kumagal 835 

3,050 Kyocera. 3,250 

300 Marubeni— 402 


92£ vtarui 

39t'Viazda Motors.- 

459 Ueija Seiko- 

I.05C MEI 

1.32C H-bishl Bank - 
345 vroishi Chem.. 
512>M'bishl Corp — 
SSB.H'bishl Elect- 
339 M-bishi Estate 

234 »HI 

930 Mitsui Bank — 

324 Mitsui Co 

392 Mitsui Estate 
185 Mitsui TontMl*. 
680-Mltsukoshi 


1,560 

399 
536 
. 1,120 
. 1,470 
. 490 
641 
. 370 
1,090 
452 
1,130 
473 
1,040 
236 
697 


365 Nlkko Sec- -J 831 

1,150 Nippon Denso. 1,190 

900 Nippon Elect 979 

322 Nippon Express- 686 
1,040 Nippon GakKI.. 1 1,240 
730 Nippon Kogaku.. 750 
130 Nippon Kokan .. 1 151 

700 Nippon Oil 7 BO 

448 Nippon Seiko - . | 459 
520 Nippon Shrmpanl 785 
143 Nippon Steel - I 197 
325 Nippon Suiman. 3B3 
226 Nippon Ymen. 372 
375 Nissan Motor .. .. 569 

425 Nisshln Flour .. 451 

885,Nomura. 1.210 

B90 Olympus 1,000 

091 Onoda Cement 350 
700 Orient Finance . 650 

2,250 Orient Leasing 2,350 

1.510 Pioneer.. 1.540 

791 Ricoh -• 836 

960Sankyo 1.060 

1,170 Sanwa Bonk...... 1,350 

386 Sanyo Elect- .... 396 

399 Sapporo 670 

535-Seklsul Prefab.— 955 

5,100 Seven Eleven 8,100 

740 Sharp — 768 

221 'Shimizu Constn. 450 

642 Shionogi 789 

1,030 Shiseido — 1,130 

199 sriowa Denies... - 227 

3,360 Sony 3,450 

1,600 Sumitomo Bank. 1,770 
ZOO S'tomo Chem. ; 261 

576S'tomo Corp- - • 820 
6618'uofno Eleot-... 715 

143 s'tomo Metal. 161 

l95Taisel Corp> - 411 

. 355TaJaho Marine ... 640 
725 Takal Kobe Bk - 729 

735 Takeda — 895 

3.510 TDK. 3,710 

429 Teijin 653 

922 Toa Nenryo 1,140 

855 Tokai Bk 1.000 

700 Tokio Marine 969 

1,400 Tokyo EtectPwr 8,660 


1 60 Tokyo Gas... 
301 Tokyu Corp.. 
786 Top pan Print . 

486 Toray 

339 Toshiba Elect. 
807 Toy o Selkan. 
1,000 Toyota Motor'.. 

212 UBE Inos . ■ 
1.260 Victor. . 

650 Yamaha . . . 

580Yamaichi Sec. 
610 Vamazaki.. .. 
351 yasuoa Fire, 


324 

696 

836 

567 

368 

1.490 

1.080 

247 

I.3U 

tf-e 

e-nr 


SPAIN 


1989 

Oct, 4 

Price 

High 

Low 


P-ta - 

555 

305 

Bco Bilbao. ■ — 

340 

331 

505 

Bco Central 

310 

220 

192 

Ben Exterior .... 

200 

177 

141 


142 

399 

330 

Bco Popular.— 

350 

564 

324 

Bco Santander- 

524 

463 

399 

Bco Vizcaya.— ■ 

448 

185.5 

127 

Dragadc?,, 

142 

94 

70 

HWroia 

81.5 

109.5 

81.2 Iperduarp^ 

99.7 

185 

125.6 Petrcisos 

142.S 

135.7 

94.5 Telefonica. 

126.5 


NOTES— Prices on Ala page era as 
quoted on die individual exchanges 
and «te lest traded prices, s Outings 
suspended, xd Ex dividend, xe Ex scrip 
issue, ar Ex rights. uEi iL 
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Closing prices, October 4 


Financial Times Monday October 7 1985 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


P/ Sb OMPraT 

Dh.W. E lGfemgk VM Quote Oast 

-*£6 14 168 . 273 , 2 T% 213 , + 1 , 

12 72 is i«g TO, 

3 111 % 10 % 10 % -% 

0 9764 38 % 37 % 38 % -% 


12 Mull 

^ low Saack 
24 % IS AAR 
17 % 5 % AGS 
16 % 8 % AMCA 

«: iffi ,«« „■ r%i s? ^ 


215 91 : 


237 4 tf% 
IS 80 11 % 


& 9 L 3 

17 % 11 % ~'l 
23 23 % 

65 55 % - 1 %, 

20 20 - 3 , 

13 % 13*8 
. 7 % ft 

77 % 17 % 17 % 

17 % 17 % 17 % +% 


Ml, 7 % APL 
6 ft 34 % ASA 25.0 

27 11 % AVX .32 28 

221 4 are u 7 iioa a** 

00 28 % ASUbl^O 25 15 1 GSS*"- 

2 ft 19 % Accowaso 
24 % TO* Acme ,40 
10 % 7 % AcmeE 3 » 

10 15 % AdBEx 1 .Ku 

=0 W% MmMl .32 
17 % m B Adv 3 ys 53 
37 % 22 % AMD 
13 < B 0 % Advent .12 

!ft 9 % Aerftax 12 56 13 B, 13 b TO, -% 

32 % ABKiU 264 E 0 15 x« 70 M% 43 ?* « -% 
57 % Ws ArtL pf 541 e 47 43 55 % 55 % 55 % 

20 % Alums 1 j >0 40 B 964 30 % 30 30 -V 

~ 07 2 % 3 % 2 % 

27 12 926 55 54 % 54 % + % 
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14 % WT Pral .50 9.7 7 70 15 % 15 % 15 % +% 

», m Cp 1 29 10 GQ 26 3 ®, 3 ft 34 % -% 

84 49 fTT pK 4 33 1 8 ft 6 ft 6 ft -% 

64 49 ITT pfO 6 31 8 62 82 62 -% 

4 ft 34 % ITT pttTO 2 S 50 1 44 % 44 % 44 % -% 

" " “* ' — — -% 


11 % MGMGPU . 2.5 40 156 17 % 17 % 17 % -% 

TO* UGMGpf .44 24 4 13 13 13 

W MQMUsBQs J 2108 25 V 247 , 25 % +% 

2 % MGMuwt 88 1 CD, 87 , 10 % +% 

1 ft MB L& 7 » 0 1 ft 1 ft 127 , 

36 % 18 UaunlaJS 1.7 13 320 31 % 31 % 31 % 

561 , 38 % Macy tW 28 11 1348 42 % 41 % 41 % -fi, 

45 % 36 Mawpf 4 J 5 38 zlO 43 43 43 

IB 10 % Marines 103 1 ft 10 % 10 % +% 

4 ft 3 ft MagiCf 1 23 8 206 43 % 43 43 -% 

TO, 1 % MgtAat 18 c 1 3 3 3 +% 

1 ft 10 % MeflMnJO 1.8 148 121 , 11 % 121 , +% 

“ “ ManrCa. 1 l .7 20 102516 % 15 % 16 % +% 

MMtemaO 20 5 442 35 % 3 ft 65 % -% 

MW 4 pfftWB 12 382 51 % BOT; 51 “S 

MfrH pfE 72 a 12 
^Mamn 3 

WMlWfpf 

UAPCO 1 20 8 

Mareoa 

MarMldl .90 E 8 7 
Marti pMSfe 33 
Marion, J9 
MericC J 2 


70 Harriot J 4 
47 % MraM 4270 
23 % MartMa 1 
ft MaiyK.D« 
24 Masco .08 


T «% «% -% 

193 57 , ft ft 

44 1 ft 17 % 17 b +% 

198 34 ), 34 34 -% 

58 18-18 % 13-16 

132 31 % 3ft 31% +% 

60 82 % 5 ft 52 % +% 

J 36 248 34 % 34 34 % -% 

3 J 8 9 % 8% ft 




y 25 Q 19 % 19 % TO* 41 
y200 34 94 34 -7, 

y 17403ft 9ft 34% -% 


1 ft FtVaBk .88 
19 % RVWac 1.30 
46 % FWisc pf 325 
25 % FWchb 1 
13 ' 81 , FtolFd.OSe 
48 & RtFnG > 1.32 

52 % 42 % nSF pf 4 . 31 a 83 
26 % 1 ft FleHEn .44 £39 


12 9k 


89 

.4 

26 B 


39 % 29 % Flemng 1 
lft 11 % Flexl pn .61 
291 * 18 b FlotrtSlfi .16 
35 14 % FtaatPt 


ffl 10 78 35 % 3 ft 351 , 

12 ZlOO 53 % 53 % 03 % 

275 26 2ft 25 % -% 

81 121* 121, 12% -i, 

543 35 34 34 % +% _ 

1 51 % 511 , 51 % +% 2 ft 2 tP, indlGss 204 

23 9 238 19 1ft 1ft -% ft 4 % teexco . 07 j 

28 13 1847 36 % 3 ft 35 % +% 33 % 39 Ingnrfl 260 

12 1 13 % 13 % 13 % +% a tft tekfSd Ja 

.7 IT 1384 22% 21>, 22% + 5 * W* 3 ft lnlt» p!< 7 S 

M 173 25 % a 251 , -b ZPl W; h 3 iltx> “ 


bnciCp 

i SI* (NCO 

1061 , 94 indlM pf 12 12 

1 ft 1 ft indlM p! 2 i 5 12 

“ tediM p &25 12 

“ ““ ?-98 


10 222 7 % 

jo 1.7 aaos ip* 


7% . ~v 
11% -% 


651 , 48 % MatsuE 34 r 
| 17 % ft - - 

ft Uatel wt 
lft Maxran 
38 % MayOSteBS 
43 Mayig 260 
21 McOr pTOJO 
2 ft McOr pTOSO 
16 % McOeril.flO 
11 % 2 % McOrl.wt 
1 ft ft McDId JO 
TO 487 , McQflld.ga 
8 1 8 ft Uc 0 n 0 l .84 

a UcGrHl .40 
Mdnf g 

37 MeKoeJ .40 
ft Metean 
ft McLaaM 


Sv -mf s 0 ^ ,12 2 ? a, 4 25 251 , -% 21% W; hslteo 1b 

55 s 28 39 % 383 , 30 % — % 7 ft Inapft* 

291 , 2 ft BaPrg 2.16 82 0 137 aft 20 % 2 SV - 1. 261 * 1 ft biteRse 

1 ft 1 ft .40 24 14 32 18 % ^ 1^ -sf a 19 IntQfl pf 3.03 

ft ft RwGrai 117 6 », 5 8 % -V 35 T* 2 S* MgR p( 4 J 5 

SL ffl K a U, “ 18 2 «i ’ft !ft ft ft g^ n 


20 % 14 % Fluor .40 28 977 1 

S 8 471 , FootaCZSO ‘ <011 8 

51 % 40 % FordM 240 
TO, 10 % FtOara- 1,38 
803 , S 0 i. FHHtMdU* 

15 ), 10 % FosfWh 44 

13 7 % Fox SIP .88 

32 % 2 ft Foxwoi .04 
27 22 FOxmyr 


141 ? 14 % “ % 1ft 0 

_ 54 % 54 % +1, 197 * 16 % IRpSe 210 b 

E 4 3 4)54 45 % 44 % 44 % -1 73 % 55 % mwrcoaoa 

11. a lft 12% 12% -V tt ft inula «3 

23 T 7 435 11811, T9 a 80 V +V 83 ?* 41 Imrlk 

2711 IBS 12 V 11% 11% -ig 12 b fl% intmraf 

12 12 -% «b lft huAte 

247 , 3*% -V 138 ), Uf IBM 


5.7 12 58 
<2 73 58 
15 34 


2 ft 


11 % 

*50 1 » 102 

7 TO* 15 TO* -% 

1 19 19 19 -% 

28 28 % 25 % 25 % +% 

123 Si* 47 , s*, +% 

EO 17 65 51 % 51 % 51 % +V 

123221 % 21 % 3 ft -% . 

IV 217 4 ft 43 % 43 % -% j 2 ft 22 % McNed 

5810 * 13217 % lft T 7 T* -% - 44 % 32 % Mead 
SB ft #% ft +>* ” ' 

8 381 TO, 19 % 1 ft -V 

5 25 V 2 S 2 S 1 * + V 

»1 31 % 31 % 31 % -% 

252 8 % 77 * 77 , -% 

18 9 % ft 9 % 

U 1 ft 19 19 

*9 12 1100 85 % 83 % 0 # -1 

MS 2809101 * 

2.60 5.4 8 45 -46 


.4 15 928 81 90 90 -% 

<0 17 155 68 % 87 % 67 % -% 

11 1750 33 % 323 , 32 % 

21 850 1 ft 12 % 1 ft 

1.8 10 497 33 ), 32 32 - 11 , 

L 4 19 539 Mi* W 14 -% 

BO ft ft ft 

10 . 39 29 <, 23 2 ft +V 

It 62 1 H* 11 % tft 

.7 9 7«5 51 % 91 % 51 V +V 

18 596 TO* TO, TO, -% 

71 ft ft ft 

4 304 1 ft 12 % lft 

17 10 465 51 TO; 6 ft -%■ 

Mil 71 a 56 % 55 % -% 

A 9 1 2 ft 2 ft 221 , 

11 2 24 % 24 % 2 ft 

A 9 936 18 % 17 % 1 ft +% 

90 S 3 % 3 3 ], +% 


IZ 

11 


11 . 


439 10 % ft ft -V 
.72 <3 8 4 171 , 17 V 17 % -% 


24 -V 129 <« W% MCU 


<2 8 4 TO, _ 

<40 18 12 10178124 % 12 ft T 2 ft -% 
40 IJ 10 1644 28 % 2 ft 28 +», 


2 ft TO, Uasrux J# 
39 <« 2 s% Medtm .80 
58 % 4 ft Mellon 269 
30 % 2 # Melton pta.SU 

TO; 35 1 , uravm 1.44 

70 51 % MereSM .30 

117 % 7 ft Merck 320 
, 80 47 i, Monftfi 1 

d ft W* 1 3 ft 25 % MwLyn.BO 
47 % 477 , -V J 3 % ft MejaOf 
22 1 ft MesoPt 
S% 2 B 3 , MeeaRl &te 
7 % fit; Masab . 7 Bo 
4 % 21 ; Masted 


2115 2 ft ft 9 % +% 

1.4 M 066 80 % 64 % 6 ft - 1 , 

20 8 628 72 . 707 , 7 ft -% 

1414 2234 41 % TO* 4 ft -% 

15 27 26 % 27 +% 

El 13 478 « 6 % 48 % 4 ft + % 

M 98 ft d 9 % ft 
87 2 % 2 % 2 % -% 

19 B 3 25 % 25 % 25 % +1, 

1.20 21 9 157 99 <; 99 % 3 ft -% 

1.1 n are 21 20% 21 +v 

21 M *882 38 % 37 % 37 % -% 

5.5 7 1124 48 % 47 % 4 ft 

M 20 3 ft 56 % 2 ft +% 
14 12 321 TO, 4 ft <ft 


21 ID 43 62/ 1 
1015 797 10 ft me 
t 7 13 256 60 5 ft 
2812 TZS 2 ft TO, 
200 2 % ~ 
681 TO, 

23 33 ?, 

* ft 
1 3 % 


7 

E 6 
14 . 7 



8 125 2 ft 2 ft 2 S% - V 

11 15 150 11 % lft 11 V 

7 J 27 1119 3 ft 30 30 % +% 

18 159 TO, 19 1 ft -% 

El 7 23 7 SV 2 ft 2 SV 

24 % 20 % NFG pf 2.30 as S 241 , 24 % 2 «b +% 

34 % 22% NtGyps 7 ffl 4 K% 31 ?, W* -% 

ft 2 % NtHOte S S $L 3 l ^ 

24 Nil J 5 .S 92 207 , 20 % 2 ft 

19 % NMedE .52 28 W 5243 2 tt, 1 ®j 1 ft -% 

- - 12 8% 8% 8% -V 

E 9 12 133 27 % 27 27 % + % 

31 1725 117 * 11 % 1 ft 

7.8 4 51 % 91 % 51 % -V 

11 12 as 33 V 32 % 32 % - % 

10 25 32 15 % 15 % T 5 % -% 

53 7 IS 12 12 12 

R 21 D 555 31 % 30 % 31 +% 

It Z 230 14 % 14 % 14 % 

11 . z50 21)* 21% 21% +V 

50 8 
BJ 8 
15 9 
Itt 7 


NMfiwS 

20 ' 2 ft NtPrBsn .08 
15 % TO* MSaml 
53 % TO, NtSempt 4 
33 % 2 SV Nt 1 

18 117 * NStend .40 

13 10 Nereo .04 

33 % 26 Na«Pw 2 J 4 
20 % TO, NavP pfl 60 

23 19 % NovP pfl 90 

121 * 91 ; NovS<HL 50 
461 ; 94 % NEngEDOT 
» 24 % NJRSC 220 

291 , 20 % NV 5 EG 258 
35 26 % NYS pi 175 12 

321 , 26 >, NYS pflM .75 12 

19 TO, Hawaii SO " 

58 % 31 % Newftel .64 
18 TO* Newhlll.BOe 
9 % 7 % WwtifftsTJe 

48 % 34 % Newmt 1 
31 ; % Nwpark 

2 T 7 * 15 NleMP 208 
35 % 28 NlaMpflBO 
39 28 % MaMpTlIO 

44 33 % KfatMpMJS 

45 % 35 NJ*Mp( 5-25 

55 ?* 41 % MaMpfElO 
29 % 28 V N 1 AI pf.Bla 
TO* ifl% NtugShl.SSe 

Moolat .12 
NICOR 104 
NoMAl.iao 
HortRa 
NOfftSA 40 
Norlln 

3 ft Nuratr 240 

12 % Nortak .00 


5 10 10 w + % 

41 4 ft 40 % 4 ft +% 

fi 26 V 26 re 

902 247 , 24 % 247 * +% 

z 50 31 31 31 -1 

2 30 % 30 % 30 % +% 


ZB 10 154 17 % 
12 26 14 53 
Itt 5 12 S 177 , 

558 5 8 % 

22 35 292 44 % 
930 1 % 
1128 


r i*e 

T 7 V S 

SB % 

6 % 


m 

001 * 4 ft NACoaH .10 
46 V 31 % NAPMI T 
20 % 13 % NEurO 172 e 
18 1 ft NoaotUESB 
15 % 1 ft MndP 8 tS 6 
517 * 40 % Np 8 (P«eJ 2 
41 % 31 % NraTal JO 
47 * 3 Nthgafg 

30 V Nortrp 1.20 


17 V ID* 

53 53 -V 

17 177 , +% 

S ft 

* 44 % +% 

1 % 1 % + V 

. 18 18 % +% 

£100 31 % 31 % 31 % 

* 3*0 38 % 301 , 36 % +2 

tlOO 401 , 4 Q>* 40 )« 

*100 43 >* 431 * 43 V 

*100 50 60 50 

VKJ 27 % 27 % 27 % + 1 , 

12 . 30 14 % 14 % 147 , 

1.017 37 12 ?, 12 % lft 

11 . 320 28 % 28 % 28 % 

J 48 471 14 137 , 13 ?, - V 

fi 26 Tft 13 % 13 % -% 

534 687 , 08 % 883 , 

1 11% 11% 11% ~% 

97 43 ?, 43 V TO, +V 


It 6 
12 
It 
12 
12 
12 
22 


<9 9 


559 
.5 6 35 
20 7 8 
108 79 

ft 3 10 58 
11 . 5 


34 

1 ft 


147 , JSV 

* 5 » S* ' T * 

333 , 33% 
lft 18 % -% 


. 41 , ‘NwCftpR: 
8 NwStW 
321 * Norton-. 2 


1 ft 147 , 15 -% 

14.10 548 1 t% 111 * n% +v 

7.7 8 378 46 451 ; 48 +% 

3911 33 % 32 ** 32 <? _% 


26 0 


94 a ftfl 


125 3 V 3 % 3 % 

779 467 * * 6 >, * 01 , -b 

fiMc-iriW, 49 ?, 48 ?, + t>, 
2174 ft ft ft 

_ 53 14 - 178 - 37 % 37 - 37 % +% 

s a ai* j?. s- S‘ isi-i 

35 2 ft New . 28 a 1.0 11 SB 2 2 BV 2 ft 257 , +% 


471 , 27 
7 % 3 


92 


Nucor .40 
Nutria . 0 B| 
08 % NYMEXE 40 


44 % +% 
ft 4 -% 

78 % aft +% 


4 % 1 % Oafctod 

. 301 ? 25 % OaLBan .52 
35 >, 23 % OcctPeBJO 
M% ft OcdP wt 

241 , 2 ft OcdP P' 2.50 It 

21 % 17 % OceiP pT 0 12 Itt 

57 48 % OcdP plE 25 12 

113 TOft OcdP P '1150 15 

1101 ; 103 % Ocd pt 1<02 1 < 

116 102 OcdP p( 14 12 

29 ), 20 ODECO 1 
34 ), 24 % Ogden 1.00 
16 % 11 % OhtaEdl.BB 
38 27 % OhEd pf <40 

BOV 49 OhEd pf 7.24 

28 20 % OhEd pf. 07 a 28 

67 % 51 OhEd ptaJO 11 

29 % 221 * OhEd p (150 11 

317 , 23 % OhEd prlffl 11 

TO* 13 OhEd plIJO 12 

BO 77 OhE pi 10-76 12 


.9 12 132 44 % 44 
68 4 % 

84 ) 8 1159 80 % 

0 0 0 

315 1 % 1 % T% +% 

4.512 3 33 % 33 % 33 *? -V 

7.6 10 3114 337 * 32 % 32 % -1 

13 Mi# 14 14 -b 

It 8 227 , 22 % 22 % +% 

4 air, 20 20 ), +'* 

393 54 % 5 ft 54 % -b 

40 1067 , iQft 106 % 

8 Uft 100 % 10 ft — % 

z 290 112 112 HZ -lb 
4.817 1068 21 20 % 20 % +% 

6.0 17 275 30 % 301 , 30 V 

11 6 1157 14 % Mi* 14 % -% 

11 Z 110 35 34 35 +1 

ZlOO 55 55 56 +1 

204 271 * 271 * 27 % -», 

Z 20 82 02 82 — % 

fi » 27 ?, ZTV - % 

15 30 % 3 ft 30 % +% 

8 151 , 15 15 -V 

zlOO 91 91 91 -2 


167 , m 4 OhMotr .40 1415 913 11 % 11 % 11 % -% 
~ 587 * OhP -pfJMM tZ *100 68 . 68 88 + 1 % 


5 S% OhP pfB 7 . 0 O 12 

68 % 55 % OhP pfC 7.60 11 . 

21 % 17 OhP pfG 2 J 7 12 . 

111 % 981 , OhP p(A 14 11 

70 5 B% OhP pfD 7 . 7 B It 

2 ft 21 % OkfaGE 2 
“ 71 * OfclaG pf.BO 


38 % QUn 
ft “ 


ZlOO OS** 05 % 85 >* 

130 67 67 87 + % 

T 1 ft 1 ft Tft 

Z 110 WB); 107 100 % + 1 % 

2400088 % 68 % 60 % +% 

fiO TO * 238222 % 22 % 22 % -£ 

11 z210 8 % ft 8 % +% 


10% ft Omncre 
177 , 12 Oneida .90 
33 % 2 ft ONEOKLSB 
29 22 % OranHMLM 

lft 7 % Orangeja 
28 % 20 OrtonC .78 
25 )* 23 OrtonC 
12 % 8 % OrionP 
3 ft 24 Orion pTO 75 
1 ft OutbdMB* 
23 % OimTr .72 
13 OvfiMp JO 
. 287 , OwonC 1.40 
51 % 38 % OwenOll.BO 
TO; W% Oxlord M 


1 . 50 <5 13 636 337 , 33 % 33 % -% 


3 SS ft ft 6 % +% 

E 9 40 33 1 ft lft lft 

1010 47 28 % 2 ft 281 ; -% 
8 J 10 136 28 25 % 28 * + % 

91 * 9 % +% 

24 % 24 % -% 

2A 24 + V 

Jft lft +% 


10 

19 % 


15 


3 ft 

38 


E 0 17 158 

11 2 S 244 ] 

OrtonC pM. 12 as 5 24 

32 510 W, 

16 198 2 ft „ 

10 7 41 217 , 21 % 21 % 

2.1 13 535 33 % 33 i 2 3 ft 

33 12 84 TO* 15 TO, -% 

<3 8 213 33 32 % 32 % -% 

IB 10 700 46 % 47 % 47 % -% 

IS ffl 75 12 % 12 lft +% 

P Q 

23 % 2 J! 1 19 13 244 34 % 34 % 34 % + 1 , 

3 ib PPG 1.60 18 10 993 447 * 44% 44 % -)J 

31 % 1 ft PSA .60 15 18 130 24 % 24 % 24 % -% 

23 % TO, PSA dpfl .60 15 197 20 20 W 

14 % 1 ft PBCAS t 64 11 . 25 1 ft 13 % 13 % 

M>, PW 3 E 1 J 4 Itt 7 3874 17T, 17 ? lft -% 

48 %-S< 7 , PMUal« 10 14 148 43 % 4 Z% A 3 >, +V 
41 % 24 % PcLwnlJO 1126 4036 407 , ® 39 % - 1 % 

5 % PocflmOSe J 13 9 B ft ft -% 

13 % Pacflepf 2 It 25 10 177 , lft -% 

13 PacSd .40 2 . 9 11 77 14 % 137 , lft -% 

61 % PwTeU .72 13 0 7708 89 60 00% +% 

13 7 2 TO* TO, TO, 

82 B 1048 2 ft 28 % 28 % -% 

11 6 34 % 34 * 5 * — v 

H 17 JBO ffll, 2 ft j??, -% 

13 30 27 26 % 27 -% 

14 33 3 34 ?, 34 % 347 , +u 

T« 31 % 37 % +% 

8817 7 % 7 ft 

313 27 , ft ft 

1.4 20 07 14 % M M% +% 

83 12 212238 % 36 % 3ft -% 

27 482 ev ft 11 e* >1* 

15 ^ if" Ife 19 % +% 

f. 1 * » TO? 1ft 1ft 

1 - 8 280 4 b 41 , 4 % +% 

3.4 11 254 33 V 32 % S'? -% 

2 - «23 n 20 % 20 " 2 D 1 , -V 

_2 488 ft 2% ft* -% 

M 14 53 1 ft 12 % lft 

7-1 13 333 1 «; 14 14 - % 

2 D 28 79 TO* 10 % TO* +% 

13 aifi % b 

11 230 47 % 471 , 47 % 

<9 0 *709 40 % 47 % 47 % -% 

27 ?, 23 PaPL Z 56 It fi 782 24 % ml -b 

S 4 SS - '"tS la 2 WD M* 38 36 +2 

S 2 Si S 3 - CiS 15L 1200 39 39 M +Tb 

S 4 SSlf SS" 5 * 5 ° la - Z 108072 % 71 721 ; + 2 V 

M; 2 ft PaPL dprH* IZ 4 2S& 2 ft 28 % 

S’ S 8 2 ? JMr 4 34 9 2834 TO, 7 ft 73 % - 1 % 

2 ft 13 % PhHpte .00 28 13 150 23 % 22 % 23 % + V 

M* 1 J 2 B «•*«? lft lft +v 

<a 341 25 w» 24 % 

3 S* S®" • -9 9 112 301 * 29 % 301 * + % 

SI* 25? 1 S *" 1 IS 107 2 ft 221 , 2 ft +% 

6 ft »% Mytre Z 0 13 1070 6 ft 80 * « -f 


PacTm .40 
28% Ptadtef£32 
30% PUCK *14.07 
43% 28% PaJnWb.00 
3ft 3ft PainWpQJS 
39 321* PateiBdJO 

40% 20>, PanABUfi 
4 Pan Am 
1% PanA to 
TO? PsnddmJO 
41% 32% Pant£a.30 
8 31; PaMPr 

1ft lft P*P»ttL40| 
18% 7 Pardyn 
“ 11% Parts .03e 

4 ParidMOB 
»% 2ft ParkH 1.12 
20* 14% PervPn.521 
2% 1% PatPtri 

TO, 11% PayW ,04 
2ft 13V PayCMi.18 
Ti% S', Paabdy JO 
1% 5-16 Pengo 

5ft 43% PeitCan 
9BV 44% PanaeyZJfi 


211 ? PkweraL 34 
13 % PkxirELOSa 
29 ?* PrtnyB 1.20 
ft Ptetn 
17 PtanPtn 
PtanR* .20 


34 
30 % 

45 % 

21 1 ? 

lft ft 
Itt, 7 
1ft 7% 

ft 1ft 
22 1 ft 
36 24 % Poiarto 

19 % 10 % Pon OT 
21 % TO, PopTaJ .00 
2 ft M% Portae .456 


l 35 ^ ^ 23 2ft +5* 

3 IS 14% 14% lei +% 

12 10 43 30 3F aP - 1 

274 131 * 13 TO* 

PJ»nH«.M 1 J 16 71 6 11 % 1 L +!* 

PMMrrv.ia» 16 12 66 10 % 10 * TO +% 

Pta»t»y 12 108 8% 8 ft +l2 

■ftt 3.1 13 0 3 ; 20 b OT; +% 

® <9 29 1120 12 % dlftTO;-iJ 

1 2.9133 1307 3 ft lft 3 *b -i! 

40 f .33 2 S 95 15 1 ft lft -% 

« TO, 17 % 17 % -l! 

“ «% lft +V 


<5 15 

28 28 20 t 

Continued 
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NYSE COMPOSITE CLOSING PRICES 


AMEX COMPOSITE CLOSING PRICES 


Closing prices 
October 4 


njjAiji ) 1 B i.ii nM J 


zr +% 

30 +% 




IHtM* 


32 33V 

14 12% 

zr 15V 

16 Iff, 
W7 19% 
21 4), 

156142 
311 17% 
78 31V 

68 25 

306/ 32V 
TOO WS, 


S "% 


87 17V 

88 37V 
83 13V 

11 m 

200*40% 
44 23% 

2 26 
173 35% 
1080 8% 
2T 14V 
138 W 
488 36% 

57 13V 

215 8 
782 85% 
6 74V 

98 34 

33 14% 
419 35% 
2506 16% 

58 3» fl 

7- 37V, 

2B 22 

3 26% 

172 48% 
67 » 

a 6V 
1862 

5641 Iff. 
17 23% 
73 38% 

1 3B% 

109 26% 
504 36V 
SIB 52% 
723 Iff* 
273 77. 
22 48% 

997 29% 
268 12% 
3 01 17% 
Xl30277% 
42 25% 

262 23% 

a is 

63 Iffg 


25% 2Sij +% 
17V 17% +V 


9 33% 

m sbv 


aj 25% +% 


SUOM pfT.TB 18 
SuriVMAO 3A 

17 
L2 12 
17 19 
L9 14 
L8 ' 
15 
10 U 
14 18 


160 2D% 
5TO 19% 
40 11 

1568 47% 
» 77 
37 1ft 
361 28% 

tz iff* 
a 3 
. l a 
-4581 11% 
3678 34% 

ra 

z20 12 
10 40% 
KM 26% 
156 36% 
129 19% 
248 2 
1195 66% 
61 16% 
84 ml 
120 8% 

6 36% 
141 9 
2310 53% 
191 44% 
3080 8% 
2902 7% 
097 33% 
699 20% 
238 41% 

7 13% 

186522% 
3 35% 

27 12 

2143 84' 
869 36% 


17% 17% 


Mh fi 

Um Stock Kr. W. E 

29% TribuMA4 1A 18 
4 Trtcotr AM ft3 7 
5% Trico a M 12 
12 % Trtnty AO 18 
MV TrOEng.nb A 24 
9% TfHE pfl.W 7.1 
31V TucsEP 3 7.9 9 

S% TuBooc M 30 13 
18 TwWX a 49 10 
a TyraLb A0 23 11 
13% Tyter s AO SOW 

U U 

37 UAL 1 2.1106 

pi 240 30 

17 


8b 

lOOiKgh Low 
1W 44% 441* 

a 5% 5% 
27 5% ft 
M4 a 12% 
626 1128% 25% 
IS u15V IS 
194 38% S 
S 16 14% 

a 18% 18% 

a 3ff, 36% 
136 13% 13% 

u 

1644 47V 47 
5B3 30% 29% 
385 1ft 15 


Qm Pm. 

DbmOm 


Stack 0b E 106s Bah Uw Ctea Chip 


f/ Sb 

Smd Dm E 100a High lam One Cboga 


9 ;i 

3 ft +1% 

If* -% 

su 

13% -% 


a =5 

15% -% 


AonePr 

Acton 

/WHiisJ .16 
Adobe J6 
Aarano 
Am* ju 
AtrGal 
Arcadia 
Alptwln ,05 
Amttl 3D 
Alsnut 
AMzoA A2 

AM BW 
APbH 2 
APrac -24> 
ARoybilASu 


B Z% 2% 2V 

33 T% 1% 1% 

17 118 25% 29% 23% - % 

13 810 17% 17% 17% 

73 » 5% 5% 5% 

a 28 48 45% 48 

4 31 9% 9% 9% - % 

75 1ft 11% |17,+ % 

58 218 11 lift It 

14 660 111* it 11 - % 

4 2ft ft fl%- % 

S 6 12% 12% 12%+ % 

207 4% 4% 4% - % 

a 10 63 3 53 - % 

18 W 14% 14% 14% 

«0 13% 13% 13% 


CiCPB 
CrutcR 
CrystO 
Cubic 3D 
Cordco SO. 


UnJFnaAO 1.4 12 30 

UlRvr 2.12a 3.7 7 2 

M% 

58 

14% 

57 


UnMV 172a 25 11 70 

108% 

106 

1001 

UCampL64 4.4 13 113 
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7 33% 33% 331* 

29 ft ff} ft+ % 

125B 41% 40% 41% - % 

in 22% 22 22%+ % 




2513 16% 15% 18% + % 

678 19% W% 19%+ % 

. M M 

» 7% ft 7%- % 

6248 8% ff* ft- % 

2 ft ft ft 

131 4% 4 41* 

17 171* 1ft 17i« + V 

84 317, 317, 317, 

IBS 11 Iff* 11 + % 

20 2*7, 2ft 34% 

ia 8% ft ft- % 

49 11% 11 11 - % 

2600 ft 8% 8% — % 

8 20% 2ft 20% - % 

23 64% 641* 64% + % 

1 17% 17% 17% 

48 3% 3% ft 

2S7 10% 10 Iff* 

706 291* 29 29% - % 

601 21% aft zi _ % 

831 ft 2% 2% — VT8 

92 29% 28 20 -1% 

0708 171, 17% 17% — % 

12 11% 11% 11% - % 

24 ft 59-18 59-16 

21 ft 4% 4% 

66 32% 32 32 - % 

11 11 11 11 

27 9% 9 8 

221 ft 5% 6% 

738 1ft 1ft 14 — % 

741 1ft 14% M% - % 

11 3ft SSI 2 3ft + % 

4 01% 61 6ft 

10 M 14 14 - % 

6 34 34 34 - % 

5* 19% W Wl* + % 

647 12>* 11% 12% - % 

229 Iff* Iff, 15% - % 

152 15% 16 15% + % 

87 2% 2% ft" % 

116 6 ft ft- % 


1 94 14% 14% 1ft- % 

34 18% lft 19%+ % 

41723-16 2% 2% 

DO) 1643 8% ff* 8% + % 

-W n 5 5 5 + % 

.48 133 23% 23 23% - % 

952 6% 6% 6% — % 

■32 98 10% 1ft 1ft- % 

G G 

5 11% 1ft 1ft 

.10 13 ft 6% 6% — % 

650 46% 43 43 -2% 

003 7% 7% 7% — % 

214 ft 1% ft+ % 

382 347* aft 2ft 

.06 109 7% 7% 7% 

34 126 Iff* 18% 107,+ % 

521 1ft 1ft M%+ % 

39 21 % 21 % 21 % 

.70 241 1ft 14% 1ft- % 

■44 3 151* 1ft 151, 

15 8% ff, 0% 


323 13% 13% 13% - 
1019 TI* 1 3-10 1% 


310 12% IT 11% -T% 
2573 7 ff, 67,-1, 


A0 373 18% 177, 101*+ % 

001 38 34% 38 +3% 

6 7% 7% 7% 

35 9% 9% 9% 

248 127 53% 53% 5ft 

317 ft 1 7-W 17-16 -VII 
33 ft 3% 3% 


>73 7 ff, 87,-1, 

20 W 19 19 - V 

35 ff, ft ft + % 


580 14% 13% 13%-% 
83 15 141, M% - % 


Ba 83 15 141* M% 
ISe 4 1V16 1V1B 1V10 

H H 


33 ft 3% 3% 

.14 63 11% 10% 10% - % 

35 147, 14% 14% + % 

A0 89 23 22% 22% - % 

42 131* 13 13 - % 

AD 123 29 28V 29 + % 

A4 274 22% 22% 22% + % 

AO 25 217, 21% 21% 

63 21% 21 21% 

D D 


27 

ft+ % 


8 Iff* M% 15%+ % 

113 ft ft ft- % 

107 Iff, 10% KJ%- % 

23720 ft 5% 6 + % 

1474 22% 21% 22 - % 

1 30 30 30 

40 5% ft ft 

.13 13 KB 103% 104 + % 

3* 1709 Iff* 171, 17% - % 

181 ff, 8% 8% 

331 6% ft ft- % 

45 22i* 21% 22<* 

72 ff, 2% ft- % 

06 ff, ff* ft- % 

W ft ft S%+ % 

A0 KB 17% 17% 17% — % 
1186 11% 11% 11% - % 
.72 1456 29% 2ft 29% - % 
22 1 % 1 1 

42 % % %+ % 

W9 ft ft 6 

4 1ft 1ft 1ft- % 

470 ft ft 2V+ % 

19 1ft 13% 13% + V 

732 4 ft ft- % 

1173 » 28% 27% -IV 

214 30% 301* 30% 

.20 568 21 20 20% - % 

120 115 33 3ft 3ft 

A8 29 201* 20 20 - % 

300 7 10% KJ% 1ft + % 

36 16% W« 16% 

19 18% 18 18 

34 4GB 2ft 23 23% - % 

A6 23 W7, 1ft 1ft 


A0 294 20% 1ft 20%+ % 

.06 32 10 9% ft- % 

43 21% 21 21% 

22 4i* 4% 4% - % 

.10 83 Iff, 10% lff,+ % 

A4 4* Iff* 16% 18% - % 

.72 118 30% 297, 207,- % 

A0 23 7% 7% 7% - % 

H| 107 Hi a 8% 

163 2i« ft 2% 

161 ft 2% ft+ % 

.10 135 16% 16% 18V- % 

.00 34 16% 1ft 16% + % 

522 5% «C 4% — % 

267 16% 15% 18 -1 

1b 43 22 21% 21% -1 

23 10% 97, Iff* 

136 5% 51* 5% + % 

IS 30 297, 30 + % 

25 ft 3% 3% — % 

A4 173 25% 24% 25% + V 

120 % *a 

198 27 ZBV 20V 

KJa 63 23 B% 52% - % 

7 1ft 12% 1ft + % 

A4 68 231* 23 23 

1237 28 27% 277,+ % 

61 1ft 10% 10% - % 

I > 

1 ft ft ft - % 


62S 9% ft ft 




15 W% 10% WV+ % 
14 3ft 30% 30% 

S 16% 16 1ft- % 

16 54% 54 54% + % 

64 18% 1ft 16% + % 
23 26% 2ft 2ft- % 

m iff, m% i4% - % 


ns ffi w% i4%-% 

621 3% ft 3% + % 
656 20% Iff, 20 — % 

’sr 

529 1ft 1ft W + % 
96 ft ff, ft 
30 W ft W + % 

471 W% ff, W - % 


a ii iff, ii 

44 5% ft ft 

178 26 27% 27% — % 

E E 

7 10 9% 10 + % 

.12 as ft 6 6 - % 


69411-16 1 11-18 

166 11% ■ W», 11 

104 2 33% 83% 33%+ % 

A9a 3 ft ft 8% 

105 9% ft ft- % 

152 421 13% 13% U% 

tt 7% 7 7% 

60 8 6 8 

235 ff, ft ft- % 

1034 11% 0% ft -tt* 

233 1ft 1ft 16 + % 

325 16 15 157,+ % 

“5! H * V \ 

902 14 1ft 13% 

137 7% 7% T%+ V 

6 3% ff* ff* - % 

415 ft ft ft 

723 0% ff, ff* - % 

88 17% 17% 17% 

W61 1ft 171* 1ft + 7, 

77 121* 11% 1ft - % 

520 9% ff, 9 + % 

A0 46 7% 7% 7% 


116 6 5% 

191 6% ft 

355 ft ff, 

152 8% 6 ff* 

218 6% ft 6%+ % 

79 3 ft ft 

5 18% 18% 18% 

95 38% 35% 357, - % 

511 8% 57, ft+ % 

881 21% 20% 21 - % 

7 ff, 3% 3% 

163 40% 40% 40% — % 

28725-16 2% ft -MS 

206 20% 19% 20 - % 

773 9% 6 9 -1% 

156 11% 11% 11%+ % 

126 17% 17% 17% - % 

343 7% ft 7 + % 

332 30V 30% 30V + % 

36 20% 20% 201*+ % 

120 13 12% 12% - % 

867 W% 10% 10% 

51 30% 30 3tn, + % 

13 17% 17% 17% - % 

133 11% 11% 11% 

256 Iff* 17% 18 + % 

251 3 ft Vs - % 

72 15% M% 15 + % 

806 15% 147, Iff,- % 

N N 

2 4 4 4 

114 41* 4% 41* 

40 B% B% B% 

529 25 24i z 24% + % 

431 44% 43% 44%+ T, 

18 1ft Iff, 13% 

a-* 

68 5% ff* 5% 

036 ». ft ft + % 

18 ft 2% 2% 

» 7% ff, ff,- % 

232 ft 6 ff,- % 

29 ff* 8 ft- % 

*11 24% 2ft 23% - % 

2 32% 821} 32% 

as ff, ft ft 

1 28% 28% 25% 

183 29% 2ft 29 - V 

K 29 28% 2ft- V 

137 15 14% 147,- % 

278 21% 21% 91V- % 

028 Iff, 9% ft 

250113-16 19-16 1%- % 

1281 M% 1ft 14V+ % 

3 Iff* Iff* W%+ % 

«23 4ff* 4ft 4ft- % 

033 4ft 4ft 4ft + % 

90 7 ft 7 

» 7% 7% 7%+ % 

189 Iff, 14% J5%+ % 

175 17% 17% 17% - % 

1 Z7% 27% 27% 


.16 3677 3ft 31% 32% + tt* 
223 121* 12 12V- % 

593 ft ft ft- 1, 


n ff, 5 5 - % 

49 4 3% 3% 

60 92 48% 4ft 46 + % 

144 2S% 25% 25V 

32 17% 1ft 16% - % 

167 28 21 21% -1 

263 S% 5 5i« 

166 10 «< ft- % 

22 ff* ft ff* - % 

» 11% 11 11% 

6817 24% 2ft 24 - % 

561 4% ff, 4 - % 

64 ft 2 ft - % 

18 W% Iff* 10% - % 

16 Z72 13% 13% 13% + % 

4748 25% 23% 24 -1% 

342 ft 8% 0%+ % 

222 11 % 11 % 11 % + % ■ 
685 9% 9 9% — % 

224 9% ft 9% 


744 13% 17% 17% - % 

433 Iff* 13% 14+V 
778 7% ff, 71* + % 

1711 ft 1% 2 —1-18 

120 2ff* 23 23 

522 37, ft ft - % 

SIM 8 7% ft- % 

J J 

.IB 193 11% 10% 1ft- % 
80 5% 5% 5% “ % 

1027 34% 33% 33% - % 

48 17% 17% 171*- % 

25 47, 4% 47, 

.12 £33 21% 21 21% - % 

t 14 5% 5% 5%+ % 

43 ft 6 ft+ % 

56 1ft 1ft 1ft 
A0 334 17 WS, 1ft- % 

K K 

4463 18% 17% 1ft 
11 7% 7% 7% - % 

.66 293 32 31% 31% - % 

217 «% Iff, Iff* 


85a W60 2ft 2ft 26% — V 
387 18 17% 17% — % 


107 Iff, 9% 9%- % 

F F 

25 3 8 8 + % 

397 ft 9% ft+ % 


AS) 120 11% Iff, Iff* + V 
SW ft ft ft- % 


in 13 83% 53 53%-% 

1 4 38 37% 38 

4 ff, ff, ff. 


i 

8 22 % 22 % 22 % + % 

190 50% 49% 4ft -1% 
120 S% ft 5% - % 

295 ft S% 5% - % 

8 29% 28% 29 + % 
69 9% BV 0% 

275 7% 6% 7% - % 

O O 

110 ft 2% 2% — % 

370 13 12 12% - V 

130 41% 41V 41%+ % 

13 57 5ft 57 + % 

30 28% 27% 27% 

02 2ft 29% 29%+ % 
<8 21% 2ft 2ft 

218 25% 25% 257,+ % 


inued on Page 35 
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CURRENCIES, MONEY and CAPITAL MARKETS 


BASE LENDING RATES 


FOREIGN EXCHANGES 

Hanging like a sword 


FINANCIAL 

FUTURES 


BY COLIN ftILLHAM 


POUND— S [FOREIGN EXCHANGE) 

Spot 1-nwrth 3-mnth 6-mnUs 12-mnth 
1.4150 1.4108 1.4034 1.3958 1-38S3 


Ever since the Groap of Five 
finance ministers from the major 
industrial nations met in New 
York on September 22, the 
threat of central bank interven- 
tion has been hanging like the 
Sword of Damocles over the 
foreign exchanges. 

The Japanese have been the 
keenest and most vocal advo- 
cates of a weaker dollar, in an 
attempt to head off the strong 


authorities have spent much 
more on intervention than the 
German Bundesbank, means the 
yen has risen in value against 
the D-mark. In the last month 
the D-mark has fallen from about 
Y84 to around YS1. and will 
probably touch Y80 in the near 
future. 

On Friday the dollar touched 

its lowest level for more than 1} 
years against the D-mark, and 


was revised to a fall of l per 
cent from a rise of 12 per cent. 

Factory orders in August 
were rather disappointing, rising 
02 per cent, against expectations 
of around 2 per cent. New home 
sales fell surprisingly by 5.6 
per cent 

Friday was the most impor- 
tant, from the point of view of 
statistics, when It was hoped 
employment data would give a 


IMM— STEBUNG fa per C 

IstMt High Low Prev 


Dee 1.4076 1A3A0 1.4C» 1JK165 

March 1,3890 1.4140 1-3940 1.4060 

June 1-3826 14070 1-3885 UXnS 

Sept 1-3800 1.4000 1J800 12505 


LfFFE EUBODOLLAR OPTIONS 
Sim petes of 1001b 

Strike Cans— Last 

Price Dsc War June 

9000 122 1-56 125 

9020 123 1.13 029 

8120 0-87 0.77 0.68 

91.50 027 0.47 0.44 

92-00 0.18 025 0-0 

32-50 0.06 0.12 — 

93.00 ' 0.01 — _ 

Preview day's open 

LlFFE C/S OPTIONS 
£25,000 (cento per El) 


Puts — Last 

Val Ote Mar Jww 

— 0-00 0X9 0X7 

— 0.01 0.17 0.41 

— 0.05 0X1 0.60 

— 0.15 Oil 0.86 

» 0X7 0.79 1.17 

lO 0.73 — 

— 1.19 _ _ 

int. Calls 1.223, Puts 1X87 


LJPFE— STERLING E250X00 S per C 

Close High Low Prev 

Doc 1.4075 1.4275 1.4070 1X106 

March 1.3896 — — 1X02Q 

June 1X935 — — 7.3855 

Est volume 206 (38) 

Previous (fair's open int 2S73 (2X87) 


Strike 

Price 

Dec 

Celia — La 
Mer 

St 

June 

VOl 

Dee 

Putt— L* 
Mar 

It 

Vol 


21.74 

a. 74 

21.74 

12 

0.12 

0.89 

1X4 


1^ 

16.74 

16.74 

77.46 


0X8 

1-70 

3.11 


1.30 

11.78 

12X1 

ISO* 

40 

1X3 

2X6 

4.68 

20 

1X5 

202 

9.69 

11X8 

48 

2X7 

4.74 

6.73 

26 

1-30 

5.03 

7X4 

8.67 

20 

4X0 

7.0S 

9X2 

4 

1.45 

2X2 

4.* 

6X0 

2T 

7.17 

10.00 

12.15 



1X0 

1X5 

236 

4X6 

38 

10X0 

13.41 

15.50 

40 


and the potential damage to 
Japanese exporters. 

The IMF meeting in Seoul this 
week, brings the finance minis- 
ters together again, and the 
market fears that further 
measures may he agreed to 
depress the dollar. 

President Reagan is due to 
meet the Japanese Prime Minis- 
ter later this month, and the 
subject of trade and the value 
of the dollar against the yen will 
be high on the agenda. 

Japanese officials were at 
pains last week to set a target 
of Y200-210 for the dollar, com- 
pared with a market level of 
around Y240 about a month ago. 

The Bank of Japan has been 
by far the most aggressive 
central bonk on the foreign 
exchanges, probably spending 
around $1.5bn to push the dollar 
down to Its present value. This 
is not too far above the target 
range, but because the Japanese 


£ IN NEW YORK 


Oct. 4 , prev. clou 


£ Spot j S1.4M6.1.42HIS1. 4278-1. 42B0 
I month j 0.4B-G.44 pm '0.46-0.43 pm 
■B months J 1.15-1.12 pmll.J6-i.i3 pm 
it months 1 8.91-2.8 7pm 3.05-3X5 pm 


forward premium and discounts apple 
to the U.S. dollar 


U.S. economic figures have 
been largely ignored, under the 
threat of central bank Interven- 
tion. 

August leading economic indi- 
cators rose by 0.7 per cent, to- 
wards the top end of the fore- 
cast range, and the July figure 
was revised up to 0.7 per cent 
from 0.4 per cent Construction 
spending was extremely con- 
fusing, with the August figure 
rising by a much higher than 
expected 1.1 per cent, while July 


quarter gross national product 
will be revised on October 1£. 
Last month’s flash estimate was 
of 25 per cent growth, but Fri- 
day's figures were rather disap- 
pointing. A rise of 0.1 per cent 
in unemployment was not expec- 
ted. but the rise of 128,000 on 
non-farm payrolls was only about 
half the anticipated number. 

In the mid U.S. statistics 
proved confusing, and there 
appeared to be little prospect of 
any early cut in the U.S. dis- 
count rate after last week's Fede- 
ral Open Market Committee 
meeting. November has been 
suggested as a possible opportu- 
nity for a rate cut, but this will 
probably depend on money sup- 
ply coming bade within target. 

As the week ended the only 
certainty was that the central 
banks did not want to see a 
stronger dollar, but have yet to 
face up to the problem of U.S. 
fiscal policy 


IIFFE — OOJTSCHE MARKS ~ 

DM125.000 S per PM 

CJom Kf at! Low Prw 

Dec 0X840 0X874 0X844 0X814 

Mvdi 0X872 — — 0X846 

June 0X911 — — 0X886 

Est volume 97 (82) 

Previous (toy's open int 482 (440) 


LONDON SE E/S OPTIONS 
£12X00 (corns par £1) 


tot, Catis 8,151, Puts 13,805 • 


CHICAGO 


Strika 

Price 

Dec 

Calls — La 
Mar 

st 

Juits 

Vol 

Doe 

Put*— Last 

Mar Jim 

1X0 

22X0 

22X0 

2ZX0 

_ 

0X5 

0X0 

1 90 

1X5 

17X0 

17X0 

18X0 

— 

0X0 

1.70 

3-00 

1X0 

13.00 

13X0 

14X0 

_ 

1.00 

2.70 

4.40 

1X5 

8X0 

TO 2D 

11X0 

21 

2.10 

4X0 

6.10 

1X0 

5.70 

7X0 

8X0 

701 

4.00 

. 6.60 

8X0 

1X5 

3X5 

6.10 

6.70 

40 

6.7t 

9X0 

10X0 

1.50 

1.70 

3.80 

4X0 

16 

10X0 

12X0 

14.00 


U.S. TREASURY BONOS (C8T) 8% 
S100.000 32nd* of 100% 


High Low Prev 

75-27 74-27 75-11 

74-21 73-22 74-06 

73-17 72-21 734X2 

72-15 71-21 72-02 

71-01 70-23 71-04 

70-01 63- 30 70-09 

— — 69-17 


— — 68-07 

— — 67-21 


Previous day’s open tot. Calls 8.164, Putt 8 .168. 

PHILADELPHIA SE E/S OPTIONS 

£12X00 (corns per Cl) 

Striks Calls— Last Puts — Last 

Price Dec Mar Jons Vof Dec Mar June 

1X0 — — — — 0.15 — — 

1X5 17X0 — — 2 040 — — 

1X0 — — — — OXS — — 

1X6 — — — ■ — 1XS — — 

1X0 5.40 — — 6 4.10 — 8.00 

1.4S 3.00 5X0 — 106 6X0 — — 

1.50 1.80 — — 9 — — 


A.BJ*. Bank Ui%«Hambro« Bank U»% 

Allied Dunbar A Co.... Ui*B Heritable A uen. Trust 11*% 
Allied Irish Bank Samuel ... lUj% 


American Express Bk. 114% 
Henry Ansbacher ...... 114% 

Amro Bank 114% 

Associates Cap. Corp.... 12 % 

Banco de Bilbao 114% 

Bank Hapoalim lli% 

BCCI Ul% 


C. Hoare A Co. U*% 

Hongkong & Shanghai lii% 
Johnson Matthey Bkxs. 11 
Knowsley * Co. Ltd. ... IS % 

Lloyds Balds 114% 

Edward Manson & Go. 124% 
Meghraj & Sons Ltd.... 11*% 


Bank of Ireland 11 4% Midland Bank 114& 

Bank of Cyprus 114%B Morgan Grenfell 114% 

Bank of India 114% Mount Credit Corp. Ltd. lt|% 


1MUM5 U1 ■ IM— w w— * -w 

Bank of Scotland 114% 

Banque Beige Ltd. ... 114% 

Barclays Bank ll|% 

Beneficial Trust Ltd.... 124% 
Brit, 'Bank of Mid. 'East 114% 

[Brown Shipley llfSS 

CL Bank Nederland ... 111% 
Canada Permanent ... U4% 

Cayzer Ltd 1*4% 

Cedar Holdings 12 % 


National Bk. of Kuwait 114 


National Giro Bank ... 
National Westminster 114 % 
Northern Bank Ltd. 114% 


Norwich Gen. Trust ... 114% 
People's Trust ........ 124% 

PK Finans Inti. (UK) 12 % 
Provincial Trust I4d.... 124 % 

R, Raphael A So os — llj% 
Roxburgbc Guarantee 12 % 


Charterhouse JapheL.. 114% Royal Bank of Scotland 114 % 


Chouiartons 


Koval Trust Co. Canada ll{% 


Citibank NA U4%« J. Henry Schroder Watt J 1|% 

Citibank Savings 512}% Standard Chartered ...|(1U% 

City Merchants Bank... 114% TCB - 114% 


City Merchants Bank... H4% 

Clydesdale Bank 11$ Vb 

C E. Coates & Co. Ud. 12 % 
Comm. Bk, N. East ... H4% 


Trustee Savings Bank 11 J% 
United Bank ot Kuwait 114% 
United Mizrahi Bank... 11J% 


Consolidated Credits .. 114% Westpac Banking Corp. 114% 
Continental Trust Led. 114% Whiteaway Laldlaw ... 12 % 

Co-operative Bank 114% Yorkshire Bank ......... 114% 

The Cyprus Popular Bk. Hi%« Q< Ace«ptto 9 House. 

Duncan Lawne l-craiT'dapoeite 800%. i -mo nth 

33. T. Trust 12 % 8.50%. Top Ttor— C2.5CO+- at 3 

Exeter Trust Ltd 12 % months’ notico il.SS'i. At mn 


Fi nancial - & Gen. Sec. 114% 

First Nat. Fin. Corp.... I2i§ I c*n deposit. li.«u« -no mrar 
First Nat. Sec. Ltd. ... 124%. JflS; B &wiu over ri.coo 

■ Robert Fleming A Co. 114% 9.25%. _ 

Robert Fraser & Ptns. l2\%\ ^TSSiSS T™i ltd. 

Grind! ays Bank +114% 5 Demand deposits 8 .00%. Mortgage 

■ Guinness Mahon 114% T3 "'’- 


8 50%. Top Ttor— £2.500+- at 3 
months’ «*»«" H-9S". At oatt 
whan naOOO+ remain* deposited. 
Call doposire £1.000 and ovar 
8.00% grow- • 


Mongafla 


CURRENCY MOVEMENTS OTHER CURRENCIES CURRENCY RATES 


Bank of 
England 
i Index 


Morgan 
Guaranty 
Change % 


| Benki Special lEuropean 
| rate (Drawing I Currency 
% I Rights Unit 


U.S. TREASURY BILLS 
points of 100% 

Close High 
Dm 82X7 83.05 

March 92X4 82-71 

June 92.17 82X8 

Sept 81X3 91X2 

Dec 91X3 91X1 
March 91X7 91X5 

Juno 91.01 91.09 

Sapt 90.79 — 

Cert deposit (imm) 
of 100% 


(IMM) Sim ' LONDON 


Low Prev 
92.84 92.89 

92X1 82X5 

92.13 92.19 

91.81 91X8 

91.52 91X6 

91X8 91X0 

91.00 91X4 

80.79 — 


Sterling 

U.S. dollar. 

Canadian dollar... 
Austrian schilling 
Belgian franc— — 

Danish Kroner 
Deutsche mark-.. 

Swiss franc 

Guilder „ 

French franc 

Lire 

Van - 


79.6 
. 130.0 

es.e 

118.9 

92.1 

81.7 

188.5 

151.6 
118.2 

68.7 
I 44.8 
■ 171.0 


Arg'tlna.. II .1436-1. 1463 0.BOOO-O.B01 0 
Aus'alla. .2.0065-2. 0105:1.4085.1.4070 

Brazil ! llX93-ll,368i 7.000-7.940 

Finland ... 8.0285-8.05 10.5 .6330-5.6380 
Greece .... l 184.15-l8e.l&'l£8.56-131X4 
H’kong ...11.0780-1 1. 09S47.763O 7.7680 

Iran I 122.50* I 86.40* 

Kuwait. .. i0.4190X.4200 O.894S0- 0.29440 
Lux' burg ( 75.60-75.90 j 63.55X3.65 


BSotgsn Quantity c hanges, s wum 
1983-1882*100. Bank of England tadw 
(base w mmm 1878*100). 


N'Z’land X.9235-2.5335, 1.7685-1.7746 
Saudi Ar.i5.198O.SX0eOX.6495-3.6SO5 
Sin’pore .13.0165-3.0270 2.1 178-2.1225 
SXf.iCmr3.621 5X.63 1 0 ,2.5360.2.5445 
S.Af. (Fn).l3.9640-4.0770 2.7780-2.8570 
U.A.E _ (5X325-5X425,3.5720-3.6730 


* Selling rate. 


Sterling . 

UX.8 

Canadian S.) 
Austria Sch. [ 
Belgian Fr ..! 
Danish Kr^.i 
D marie. .....I 

Guilder. 1 

French Fr.... 

Ura. 1 

Yen 

Norway Kr-J 
Span'h Pta_; 
Swedish K,_ I 

Swiss Fr 

Greek Dr'chi 
Irish Punt ..J 


— i 0.747616! 0.693390 
71s, 1.070961 0X47303 

9.00 * 1.15572 

4 i 19.6414 16.6311 

Ola. NA I 44.8962 

7 | 10.1570 : 8.02354 

4 2.79506 2.20675 

5 I 3.14702 2.49065 

9 Is) NiA 6.74199 

15l Sl 1889.07 1493.80 

6 I 227.151 180.179 

8 i 8.37598 6.61533 

— ; 171.124 136.399 

10l«: NlA 6.69581 

4 i 2.28362' 1.80984 
20 | 139.594- 110.768 
131*. NlA > 0.714722 


Ckne 

High 

bow 

Prev 

92-08 

92X1 

92-02 

92X3 

91 .W 

91X2 

91.68 

91.70 

91.29 

— • 

91X9 

91X2 

90X2 

— 

90X3 

90X6 


THRS-MOMTH 
Sim points of 
Close 
Dsc 91.73 

March 91.35 

June 20X6 

Sept 90.60 

Oae 80.26 

March 89.94 

June 82.64 

Sept 88X7 


EURODOLLAR (I* 
100% 


91.90 91.71 

91X6 91X3 


91.13 80.96 

20.76 90.60 


90.42 90X6 

90.10 89X4 


86.79 88.64 

89X2 89X7 


20- YEAR 12% NOTIONAL GILT 

£50.000 32nd* ot 100% 

Close High Low Prev 

Dec 113-19 113-26 113-12 113X8 

March 113-21 113'18 113-18 113-10 

June — — — — 

Sept 112-21 — — 112-10 

Dec 112-21 — — 112-10 

Est- volume 2,153 (454) 

Previous day’s open tot. 3X56 (3,162) 
Bests quota (clean cash price of 134% 
Treasury 2004-08 leas equivalent price 
of near futures contract) —6 to +4 

(32nd). 

»% NOTIONAL SHORT GILT 

£100,000 64ths of 100% 

Close High Low Prev 

Dm 88-28 98X6 99-27 98X5 

March 98-44 — — 88-41 

Est. volume 934 (309) 

Previous day’s open int. 1X25 (1,2f«1) 
THREE-MONTH STERLING 

£500,000 points of 100% ' 

Close High Low Prev 

Dec 89X0 89X2 89X8 89X6 

March 89.67 88.67 89.64 88.62 

June 89.68 89.70 89.66 89.65 


Sept 89X7 89.63 89.66 89.81 

Dec 89.64 — — 89.61 

Est. volume 1X91 (1X86) 

Previous day's open int. 6.668 (6X71) 


FT-SE 100 INDEX 
£25 per full index point 


Close High Low Prev 

Dec 132X0 132X0 130X0 130X5 

March 132.95 — — 131.60 

Est- volume 181 (156) 

Previous day's open <nL 1X38 (1X66) 


THREE-MONTH EURODOLLAR 
S/a points of 100% 


Ctoso High Low Prev 
91X2 91X9 91.78 91.78 


March 91/46 91X1 S1A1 91X9 

Juno 91.08 91.12 91X1 91.01 

Sept 90.73 90.75 90X8 90.65 

Dec 90.40 — — 90X2 

Est volume 6,109 (4.933) 

Previous day's open Int. 19.661 (19.033) 


U.S. TREASURY 80NDS 
8% $100X00 32nds of 100% 


Close High Low Prev 

Doe 75X9 75-30 76X6 7SXB 

March 74-03 — — 7404 

Est. volume 4X28 (3X38) 

Previous day's open tot. 3,142 (2X71) 


■ CS/SDR rats lor October 3: 1.45065. 


POUND SPOT — FORWARD AGAINST POUND 


October 4 spread 

UX! iTsi 30-1 .4360 1X145-1X155 0/48X.43C pm 3.77 1.19-1.14 p 

Canada 1X354-1.9582 1X380-1.9410 0.60-0. 50c pm 3.40 1.28-1.15 p 

Nethlnd. 4.16V4X1>« 4.19V4.2&S 2>r-2e pm 5.90 6-5L pm 

Belgium 75.01-78.06 76.80-75X0 21-1 6c pm 2.93 46-40 pm 

Denmark 13.41V13.63 13.46-1347 3> r Z>*>re pm 2.67 9V8>. pm 

Ireland 1X006-1X121 1X034-1.2044 0X4-0.Z1p pm 2.74 0.71-045 pi 

W. Gar. 3.69V-3.74*, 3.72-3.73 2V2Wpf pm 7.46 6V6 1 * pm 

Portugal 228V236 229-233 10c pm-290 d/s —7.27 335-1300ds 

Spain 225V23Q 227-228 Vc pm- 36 die -0.76 35-156 die 

Italy 2495V2S38 2S16-2517 3-6lire dis -2.15 13-17 dis 

Norway 11.06V11X0*. 11.0flV-11.07\ V1*iOre dis -1.08 ZV3Udle 

France 11X64-11-42% 11X64-11X74 24-14e pm 1.91 24-14 pm 

Sweden 11X04-11X6 11.244-11X64 24-3>jore dis -3X0 84-04 die 

Japan 3004-3064 2014-3024 1.40-1 XOy pm 6X6 3.78-3.65 p< 

Austria 2S.97-26X3 26.09X6.17 154-134gro pm 6.66 404-36 pm 

Switz. 3-03-3.064 3.054-3.064 2-1 4c pm 7.60 54-S pm 

Belgian rate is for convertible francs. Financial franc 75.70-75.70. 

Six-monih forward dollar 1X5-1 -90c pm. 12-mondi 3X5X.90C pm. 


One month 


Spain 

Italy 

Noiwey 

France 

Sweden 

Japan 

Austria 

Switz. 


W. Gar. 3.694-3.744 
Portugal 2284-236 
Spain 22S4r230 

Italy 24954-2S38 


% Three 
P-a. months 
3.77 1.19-1.14 pm 
3X0 1.29-1.15 pm 

5.90 6-54 pm 
2-33 46-40 pm 
2.67 94-84 pm 
2.74 0.71-0.45 pm 
7.46 64-64 pm 

-7.27 336-1300dS -1 
-0.76 35-156 die - 
-2.15 13-17 die 
-1.00 Z4-342dle - 

1.91 24-14 pm 
-3X0 84-94 die - 

6X6 3.78X.6S pm 
6.66 404-36 pm 
7.60 54-S pm 


EXCHANGE CROSS RATES 


EURO-CURRENCY INTEREST RATES 


Oct. 4 | £ 


DM j YEN i F Fr. j 8 Fr. | H FI. I Uni | C S j B FT. 

3.785 302.01 11X71 3.058: 4,1981 3517.! 1.94^ 75.85 

o in I ai>x o n» a ie, o un. 1 *nn I a m Kx ui 


DM ‘ 0X68 
YEN 3.311 


F Fr. I 0.880; 
S Fr. ! 0.387 


H FI. ' 0.238' 
Ural . 0.397; 


C 6 1 0.515! 
B Fr. •' 1.818, 
Yen per 1X00: 


2.038 813.4, 8.035} S.16l| 2.967] 177B.I 1X71| 53.60 

r 61.07 3.052 0X2l| 1.127 E75.7i 0.521 j MX6 

12.35 1000. 1 37.66 10.12 13X0l 8334. 6.484 251X 

: : U 1 — 

i 3.276 ' 268.6* 10.' 2.689; 8.699; 2914.! 1.706; 66.71 

i; 1 X 18 j 98.77) 3.719; l.J 1.373; B23X| 0.63S- 24.81 

>i 0.887 71.96! 2.709) 0X2B' D BM.8 0.462) 18.07 

!] 1.480 1 120.0[ 4.517; 1.216} 1.668! lOOO.j 0.771. 30.14 

i; 1.920 } 155.7' 3.861! 1.676! 3.164] 1297 J 1.1 39.10 

if 4.911 1 390.2 14.09; 4.0311 6.534; 3318.! 2.558* 100 

h Fr per 10: Ura per 1X00: Belg Fr per 100. 


1 | Three I 8bt 

Uonttt i Months | Months 


Sterling-. — 
U.S. Dollar— I 
Con Dot tar... I 

D Guilder ' 

Sw. Franc.. -I 
Deutachmilc; 
Fr. Franc ....( 
Italian Lire..) 


1 Hs-12 >« 

7S«-7S» 
B-8I3 1 

54 578 i 
k-l'i I 
4h,-4* 
9i«93« 

1216 I 


117g-12 
7«-7 t) 
8l£«4 
54 SJfl 
15*14 
4*4.% 
9*8 91* 
147'.16>a 


7/g-8 
858X58 
. 54-578 

! 4*-4* 

{ 4^-4* 
978-10 
1354-145* 


UA-Uft 1 lig-l l u 

&8>S 818-81* 


65* 578 
| 4^ 45* 


I 4A-4* 4Sg 44* 

; io;i-io>* : ioii-iidr 

i 13 J 6 . 1448 13>t-14 


8^-6% 

938-95* 

6«-5« 

41*458 

4f*-4|* 

IIU-US9 

135*-14l* 


B.Fr.iFinL.i 
Br.Fr iConj, 

Yen ! 

D. Krone.—.' 
Aslan SlSng<‘ 


; 85* 9 

au-8* 
‘ 61*6% 

! 7tt-a,y 


Granville & Co. Limited 


Member of The National Association ol Security Dealers 
end Investment Managers 

8 Lovat Lane London EC3R 8BP Telephone 01-62J 1212 


Over-the-counter Market 


CapitaiJutn. 
£000' a 


Company Prio 

Ass. Brit. Ind. Ord. ... 131 
As*. Brit Ind. CULS... 137 

Alrsprung Group 56 

Armings & Rhodes ... 46 

fiardon Hill m.-.o- 167 

Bray Technologiss ...... 61 


Change 
Price on week 


P/6 

Gross Yield Fully 
div.(p) % Actual tohsd 


Carborundum Old. ... 
Carborundum 7.5pc Pf. 
Oeboreh Services ...... 


George Blair 

Ind. Precision Castings 


Jackson Group 


Jsmes Bur rough SpcPI. 93 
John Howard & Co. ... 87 

Unguaphons Ord 180 

Linguaphons 10.5pc Pf. 90 
Minihouee Holding N.V. 570 
Robert Jenkins ....... 80 

Scruttons “A"; 31 

Tore ay 5 Carlisle 70 

Trevian Holdings 320 

Unilock Holdings 31 

Walter Alexander 110 

W. S. Yeaias 199 


131 



6.6 

5.0 

73 

8-7 

137 



10.0 

7.3 

— 

— - 

55 

+ 1 

6.4 

11. B 

S.2 

12.0 

46 

+ 2 

4.3 

93 

5.7 

69 

157 

+ 1 

4.0 

2 5 

19X 

19.9 

51 

_ 

3 3 

6.4 

7.4 

8.8 

155 


12 0 

7.7 

3X. 

36 

104 

_ 

15 7 

15.1 

— 

— 

128 

- 

4.9 

3.8 

6-3 

9 X 

92 

+ 1 

10.7 

11.G 

— 


52 


7.0 

13.5 

5.4 

7.1 

620 

+"l4 

1.4 

0.2 

14.8 

18.7 

507 

+9 

•11.9 

2X 

1ZX 

180. 

it 

90 




_ 

3X 

EX 

25 

_ 

2.7 

10.8 

88 

7X 

189 

+3 

15.0 

7.9 

14.5 

21.7 

108 

+2 

5.5 

5.1 

7X 

7.2 

238 

+7 

15.0 

63 

7X 

7.B 

33 

-1 

12.9 

13.9 

— 

— 

87 

+ 1 

5.0 

5.7 

69 

10X 

180 




_ 

0.6 

8.8 

90 

_ 

IS 0 

16.7 

— 

mm. 

570 



6-9 

1.2 

24.9 

23.7 

80 

-1 

— 

— 

10X 

22X 

31 

__ 

— 

— 

- — 

7X 

70 

-1 

5.0 

7.1 

3.5 

8.4 

320 



4.3 

1.3 

18.2 

17X 

31 

-1 

2.1 

68 

8.4 

8.2 

110 

_ 

8.6 

7.7 

6.2 

7.8 

199 

+2 

17.4 

87 

6.7 

8.8 


Prices and details ol services now availahfo on 


FORWARD RATES AGAINST STERLING 


Long-term Eurodollars: two years JPu-S** par cent: three years 9L-10 per cent: 
four years 10-10*» per cent; live years 1Q*»-10S per cent nominal. Short-term 
rates are call for U.S. Dollars and Japanese Yen; others, two days' notice. 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


t SU.-9.51L 4-lore dis 

6315-2.6325 0.B0-0.75pF pm 
162-164 GO- 250c die 


. Dtor** _ % Three % 

October 4 spread Close One month p.a. months p.a. 

UK? 14130-1X380 14146-1.4155 a.48-0 <t3c pm 3.77 1.13-1 .14 pm 3.23 

iralondt 1.1715-1.1880 1.1736-1.1746 0.15-O.O5C pm 1.01 O.StM) 30 pm 1.36 

Canada 1X630-1.3676 1X665-1X075 0.06-0. Me dis -0.70 0.240X9dis -0.78 

Nethlnd. 2X295-2X730 2X665-2X675 0.56-0. 52c pm 2.18 1.71-1.68 pm X30 

Belgium 62X0-53.66 53.55-63.65 3-4c dis -0.79 13-15 dis -1.05 

mark 945V-9.51\ 9.S1V9.51L VI ora dis -0.95 1V2 dis -0.74 

G«r. 2.EB86-2X370 2.6315-2.6325 0.804.75pf pm 3.67 2X3-2.28 pm 3.54 

ugal 162-106 182-164 60- 250c dis -11.04 375-1060ds -1748 

In 159V1614 1BOV1S1 5045c dis -4X2 173-2S3dis -5X5 

I 1759-1779 1778-1779 9-1 « Ira dis -B48 25V27 die -5.95 

way 7.78V7.83 7.82V7X2% 3-3>iare dis -4.99 8V9 dis -448 

ICS 7X34-8.05 8.03V8.03L 1X5-1 J5c dis -1.96 5 20-5XSdis -2.65 

den 7X8V7.954 7.9S-7.9S 1 , 4> r 5ora die -7X1 13-13<zdis -6.70 

in 211J5-Z13.70 213X5-213.46 0X2-0 X7y pm 1.66 0X6-0X6 pm 1.71 

tria 18.27V10.S2 1845-18.52 5-4Lgm pm 3.03 13V11 pm 2.67 

tt. 2.12304.1620 2.1600-2.1010 0.734.07c pm 3.94 1X5-1.90 pm 3.01 

t UK end Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 
Belgian rata Is for convertible francs. Financial franc 63.50-53.60- 


(JKt 14130-14380 
Ireland* 1.1715-1.1080 
Canada 1X630-1X075 
Nethlnd. 2X295-2X730 
Belgium 62X0-53.65 
Denmark 945V0.51% 
W. Gar. 2.5986-2X370 
Portugal 162-164 
Soaln 159V1614 
Italy 1758-1779 
Norway 7.78V7.83 
Franc* 7X3^8.05 
Sweden 7X8V7.954 



Spot 

1 -month 

3-ntonth 

6-monih 

12-month 

Duller 

1.4160 

1.4106 

1.4034 

1.3958 

1.3853 

D-Mark 


3.7024 

3.6529 

3.6137 

3-6207 

French Franc .... 


11X519 

11X116 

11.3714 

11.4354 

Swiss Franc .... 


3.0381 

3.0062 

2X654 

y jure* 

Japanese Yen .... 

302.0 

300.64 

298.29 

295.66 

290.12 


EMS EUROPEAN CURRENCY UNIT RATES 



159V1614 1004-161 5045c die 

1759-1779 1778-1779 9-IOllre die 

7.78V7.83 7X24-7X2% 3-34ora dis 

7X34-8.05 8.0344.03% 1X5-1 J5c dis 

7X84-7.954 7.95-7.854 4«*-5ore dis 

211X5-213.70 213XS-213.46 0X2-0X7y pm 
18.274-18.52 1845-18.52 5-44gm pm 

21220-2.1620 21600-21810 0.734.87c pm 




Currency 

% change 


Ecu 

amounts 

from 


central 

•gainst Ecu 

central 


rates 

October 4 

rats 

Belgian Franc .- 

44X320 

44X562 

+0.05 

Danish Krona ... 

8.1 2857 

8.02354 

-1X9 

German D-mark 

2.23840 

2X0875 

-1X2 

French Franc ... 

6X6402 

6.74199 

-1.78 

Dutch Guilder... 

2.52206 

2.48065 

-1X6 

Irish Punt ...... 

0-724578 

0.714722 

-1X6 

Italian lira ...... 

1520.60 

1493X0 

-1.78 


% change 

adjusted for Divergence 


ITtu advertisement cornpSes with die nsquirernents of the CoundJ of The Stock Exchange. 


dhrergance 

+0X1 

-0.43 

-0.46 

-0X2 

-0X9 

-0.50 

-1X7 


±1X425 

±1.6421 

±1.1455 

±1X684 

±1X162 

±14873 

±4.0656 


Changes era for Ecu. therefore positive change denotes a 
week currency. Adjustment calculated by Financial Times. 


Noidlska Investeringsbanken 


MONEY MARKETS 


(Nordic Investment Bank) 


MONEY RATES 


No pressure for change 


It was a very dull week in Lon- 
don on the money market, with 
sterling’s performance blocking 
any move towards change. By 
the end of the week hope had 
all but died that the Conserva- 
tive Party conference this week 
would bring about a cut in bank 
base rates, but with the dollar 
very soft there was also no up- 
ward pressure on rates. 


UK clearing hanks base 
lending rate Hi per cent 
since July 30. 


Provisional UK money supply 
and bank lending figures will 
be published tomorrow, but are 
not expected to herald an inte- 
rest rate cut. Sterling M3 will 
remain above target, and what- 
ever the figure the authorities 
have pursued an exchange rate 
policy in determining the level 
of interest rates, since the pound 


almost touched parity with the 
dollar in February. 

Sterling is strong enough 
against the dollar, but in recent 
weeks has looked vulnerable 
against other major currencies. 
Rumours about the authorities 
looking for sterling to join the 
EMS at a reduced value, after 
pressure on Britain at the Group 
of Five meeting in New York, 
have tended to fade but the 
market has also speculated that 
there would be little official re- 
sistance to a fall of the pound 
against the currencies of Bri- 


tain’s major competitors in 
Europe and Japan. Problems 
over Opec quotas, and the threat 
of falling oil prices has proved 
another factor under mini ng con- 
fidence in sterling. 

With the pound failing to 
benefit fully from the decline of 
the dollar the market see little 
hope of any early reduction in 
interest Tates. But with another 
Opec meeting ending inconel u- 
furtber downward pressure on 
the dollar after this week’s IMF 
meeting the mood could change 
fairly quickly. 


NEW YORK (4 pm) 

Prime rate 

»fe 

Broker loan rate 

8% 

Fed funds - 

7“* 

Fed funds at intervention ... 

7 a * 

Treasury Bills & Bond* 

Ona month 

6X3 

Two month 

8X7 

Three month 

7X2 

Six month - 

7-63 

One year 

7.98 

Two yasr 

6X6 

Three y»8r 

9.20 

Four year - 

9-55 

Five yaar 

9.75 

Seven year 

10.18 

10 yeer - 

10X4 

30 year 

10.61 


DKr. 250,000,000 

10 V 4 per cent Notes Due 1993 


Issue Price 100 per cent 


The following have agreed to subscribe or procure subscribers for the Notes: 


BANK OF ENGLAND TREASURY BILL TENDER 


Den Danske Bank 
Privatbanken A/S 


Morgan Stanley International 
Copenhagen Handetsbank A/S 


Oct. 4 • Sept 87 


WEEKLY CHANGE IN WORLD INTEREST RATES 


mils on offer ’ £lOOm 

Total of 

applications....... f 588m 

Total allocated , £10Qm 

Minimum I 


£lOOm ; Top Accepted 

rate of dlsecmit. 10.9701% 11X503 

£3 52m Average 

£100m . rate of dtecount 10.9660% 11,0069% 
! Average yield ' 11X7% . 11.58% 


accepted bid.....; £97X65; £97.25' Amount on offer ( 
Allotment at . : at next tender...- £i00m 

minimum level .J 100% 76% • 


LONDON 
Bos* rate* 

7 day Interbank 

3mth interbank 

Treasury Bill Tender 
Bond 1 Bills 
Bend 8 BUI* 

Bond 5 Bills 
Band 4 Bills 
5 Mth. Treasury Bills 
1 Mth. Bank Bills 
3 Mth. Bank Bills 


jlltS 

?18rk 

lilts 

110.9650 

life 

‘ll* 

(life 

jll* 

'll 

!llfe 

ill's 


Unch 'd 

+rJt 

■Unch *d 
1—O.B4 19 


lUnch’d 
[Unch 'd 
■Unch 'd 

'—A 

■+* 

, + re 


I ' Oct. 

NEW YORK ' 

i Prime rates * gij 

; Federal funds ; 74 
! 5 Mth. Treasury Bills i 7.22 
6 Mth. Treasury Bills . 7.64 
:3MtluCD ; 7.6? 


4 .change 


FT LONDON INTERBANK FIXING 


(11.00 a.m. Oct. 4l 
Three man tbs U.S. dollars 


Six months U.S. dollars 


.Bank Brussel Lambert N.V. 

Banque Internationale & Luxembourg SJV. 

Citicorp Investment Bank Limited 
Daiwa Europe Limited 

Enskada Securities S kflndmgv kka TndriMn f jmjH 
Generate Bank 

'Hrnrnrnlrnlr wnillTnnlr rtrr ftitrm irhfcuhi ■ 


Banqne G£n£rale dn Lnxemboorg S.A. 


1 FRANKFURT 
i Lombard ‘ 5.5 

; One Mth. Interbank ' 4.65 
Throe month ■ 4.6S 


[Unch’d 

'-t-0.05 

lunch’d 


bid 81/16 


offer 83/18 


TOKYO 

One month Bills 


BRUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 


>6.40685 

[6.40625 

. Intervention Rate i 9fe 
■rj;™" One Mth. Interbank 9+ 
Unch d Three month ’ 9<t 

; 8fe 

-MILAN 

Unch ^ one month 

«rir 

■ 9 fe 

—it . Three month 

14 

1 5i? 

DUBLIN 


+ ns i One month 

9fe 

I Bfi 

+ * -Three month 

9fe 


.Unch 'd 

'Uneh’d 
■Unch 'd 


~ — r~, : — reference banka at 11 u.m. each 

The nxlrvg rales are the arithmetic working day. The banks are National 
means, rounded to the nearest one- Westminster Bank. Bank of Tokyo, 
slxteeno. ot the bid and oft a red rates Deutsche Bank. Benque Nationals ds 
lor 510m quoted by the market to Paris and Morgan Guaranty Trust 


LONDON MONEY RATES 


Tfantenk -Ogiinw Panklri 

Merrill Lynch International & Co. 
Norddeotsche Lamdesbank Girozentrale 
PK Christiania Barit (UK) limited 
Sbeacson Irishman Brothers International 


Credit Suisse First Boston Limited 
Deatsdie Bank Capital Maikets limited 
first Intrastate Capital Markets Limited 
Genossenschaftiicbe Zen&aRmak AG 
Hambios Bank limited 
Kredirthawk International Group 
Morgan Guaranty Lid- 
Den Doiske CiedUnakv'. 

Salomon Brotibeis Inten^ttonal Limited 


Kh: 




Swiss Bank CocpbiatkMfXaieniational limited 


? day* . I Three Six One 

notice j Month | Months . Months , Year 


1 bin* tamtam Is wo to 14 day*, bend Z MU* 18 U 33 day*, 
trend 3 bill* 34 to 63 day* and band 4 bills 64 to 91 day*. Rstes Quoted ropre- 
ren Bank of Eoglaitd w r y tofl or nailing mas wtA the money market. In oarer 
cemtriM rates are geaeraBy dtoo ah man in (he do mest ic exmey market end 
OHHr iMpnntire changee dmtog too w e e If. 


Interbank.. J Sig-lSfeillTs-lSUillra-l 11^11 


MONEY RATES 


Sterling CO*. ! — — 

Local Authority Depot ' 117 B -12 1 115* 

Local Author 1 y Bonds — — 

Discount MM Depos. 9-19 114 

Company Depos- ' 12 - 12 : a 'lS-lSia 

Finance Hse Depos... — { — 

Treasury Bill* (Buy)... 1 — 1 — 
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ECU Linked Depos ... — I _ 
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Ap^caikm has been made far fce 12,500 Notes of Dla-.20.00aeatii to be admitted to the Official List by die Qjuodl of The Stock 
Exchange, subject to the issueofthe temporary global Note, Interest on the Notes will accrue faxalfth October. 1985 and will be DsvaHe 
annually m aneare 16* October m each year. 


Frankfurt. 

Pans .... 

Zurich 

Amsterdam 

Tokyo 

Milan.. 

Brussels 

Dublin 


One J Two : Three Six -Lombard 

OVr-nig't Month - Months i Months Months In'Yntlon 

~ 4.64.7 • 4.64.7 ’ 4.6 4.7 | 4.64.7 4.65 4.75- 5.5 
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Tr l J M Ury 0,11,1 ° na mcnih 11 u n psr cem; ihree-monih 10 *i per cent. 

Bank Bills (sell): ene-month 11“s per cent; ihree-month lifer life* osr cent. 
Treasury Bills: Average render rare of discount 10.9660 per cant. ECGD Fixed 
Finance IV: September 4 to October 1 {'inclusive): 11.66? per cent. Local authority 
and finance houses seven days' notice, others seven days’ fixed. Finance Houses 
Bess Rate 12 par cent from October 1 1985. Bank Deposit Rates for sums st 
“f w0 " 628 P” cant (net). Certificates of Tax Deposits (Series 

_)■ Deposits El 00.000 and aver held under one month life per cent: one-three 
months life par cent ihras-six months 11% psr cent six-nme months 11% per 
cent: nme-12 months 11 per cam. under £100.000 10% par cent from October 2. 
Deposits held under Series 5 II par cant. Deposits withdrawn (or cash 7fe per 


Kredietbank N. V. 
40 BasinghaU Street, 
London EC2V 5DE. 


Cazcoovc& Co., 
12 Toiwnhouse Yard, 
London EC2R7AN. 


7th October, 1985 
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